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AFFILIATES

GLOBAL REACH

SABIC’s global presence continues to grow rapidly. Our ambitious plans for expansion are matched by the development of an
infrastructure of manufacturing plants, distribution centers, corporate offices, and storage facilities worldwide. Our global
footprint enables us to respond efficiently to the needs of our customers in key markets around the world.

WORKING IN PARTNERSHIPS

SABIC has pioneered a culture of partnerships in our manufacturing activities that is often cited as a model for industrial
progress in developing countries. This strategy is central to our business growth. To create our advanced manufacturing
plants, SABIC enters into joint ventures with industry leaders from around the world. We offer a share in our resources in
exchange for technology and any other necessary expertise.

MANUFACTURING AND COMPQUNDING COMPLEXES

Our manufacturing and compounding complexes are spread across the world: 22 in the Middle East, 9 in Asia, 12 in Europe and
17 in the Americas.

A list of SABIC affiliates where SABIC owns a minimum share of 15% or more: see Our Company - manufacturing affiliates page

AFFILIATE NAME Ownership Direct or indirect %
SABIC Industrial Investments Co. and affiliates 100
SABIC Luxembourg SARL and affiliates 100
Arabian Petrochemical Company and the company's affiliates 100
(Petrokemya)

Saudi Iron & Steel Company (Hadeed) 100
SABIC Sukuk 100
SABIC Catalyst Company (Sabcat) 100
SABIC Capital BV, (SABIC Capital) 100
Saudi Carbon Fiber Company 100
SABIC Services Supply Company 100
Saudi Petrochemical Company (Sadaf) 100
Saudi-European PetrochemicalCompany (lbn Zahr) 80
Jubail United Petrochemical Company (United) 75
National Chemical Fertilizers Company (Ibn Al-Baytar) 7.5
National Industrial Gases Co (Gas) 70
Yanbu National Petrochemical Company (Yansab) 51.95
Arabian Industrial Fibers Company (lbn Rushd) 48.07
Saudi Arabian Fertilizer Company (SAFCQ) 42.99
Saudi Kayan Petrochemical Company (Saudi Kayan) 35
Saudi Specialty Chemicals Company (Specialty Chem) 100
NAME OF ASSOCIATE COMPANY Percentage ownership
Al Jubail Fertilizer Co (Al-Bayroni) 50
Saudi Methanol Co (Ar-Razi) 50
Mational Methanol Company (lbn Sina) 50
Jubail Chemical Storage and Services Company (Chemtank) 75
Al-Jubail Petrochemical Company (Kemya) 50
Korea Nexlene Company (KNC) 50
SABIC Terminal Services Limited Company (Sabtank) Q0
Saudi Methyl Acrylate Company (SAMAC) 50

Femtmen Pademcbamnical Moo e m e e}



Caswelll reducngnncal wornpally \ondary)
Saudi Japanese Acrylonitrile Company (Shroug)

SINOPEC SABIC Tianjin Petrochemical Company Limited
(SSTPQ)

Saudi Organometallic Chemicals Company (SOCC)
Saudi Yanbu Petrochemical Company (Yanpet)
SABIC SK Nexlene Company (SSNC)

Gulf Petrochemical Industries Company (GPIC)

Gulf Aluminium Rolling Mill Company (GARMCQ)
Ma'aden Phosphate Company

Saudi Arabian Industrial Investment company (SAIC)

Power and Water Utility Company for Jubail and Yanbu
(Marafig)

Aluminium Bahrain (Alba)
National Chemical Carriers Ltd. Co.

Ma'aden Wa'ad Al-Shamal Phosphate Company (MWSPC)

COMPANY MEDIA ‘OUR PRODUCTS
About us Latest News Products

Contact Publications Industries

Carser Photos Innovations
Investors Videos eBusiness

Sustainability

Terms of Use | Data Protection | Terms of Sale | Modern Slavery Statemant | Cookie Policy | Copyright 2019 SABIC
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SABIC GLOBAL ENTITIES

ENTITY MFR/CPMDOWNERSHIP

SABIC Greece M.E.RE.

100%

COUNTRY/COUNTRIES
Albania, Bulgaria, Greece, Macedonia
United Arab Emirates, Armenia,

SABIC Dubai 100% Kazakhstan, Turkmenistan, Uzbekistan
SABIC Innovative Plastics Australia Pty Ltd. 100% Australia
SABIC Australia Pty Ltd. 100% Australia
SABIC Deutschland GmbH 100% Germany
1AV GmbH Ingenieurgesellschaft Auto und Verkehr 10% Germany
SABIC Innovative Plastics Aus GmbH 100% Austria
SABIC Petrokimya Tic. LTS STI 100% Turkey, Azerbaijan, Georgia
Russia, Belarus, Estonia, Georgia,
LLC "SABIC Eastern Europe" 100% K . . .
Latvia, Lithuania, Ukraine
SABIC Sales Europe BV. 100% Netherlands, Belgium
SABIC Hungary Kft. 100% Bosnia and Herzegovina, Cr?atia, ‘
Hungary, Montenegro, Serbia, Slovenia
SABIC Innovative Plastics Kereskedelmi Korlatolt Feleldsségn
3 ) 100% Hungary
Tarsasag
SABIC (Shanghai) Industry Co. Ltd. 100% China
SABIC (Shanghai) Trading Co. Ltd. 100% China
SABIC Innovative Plastics (Changging) Co. (Chongging Plant) c 100% China
Ltd.
SABIC Innovative Plastics (Chongaing) Co. Ltd. C 100% China
SABIC Innovative Plastics (Shanghai) Co. Ltd. 100% China
SABIC Innovative Plastics International Trading (Shanghai) 100% China
Lid.
SABIC Innovative Plastics (China) Co. Ltd. 100% China
SABIC Innovative Plastics (China) Co., Ltd. (Nansha Plant) 100% China
SABIC Poland Sp. 2.0.0. 100% Czech Repub\icl, Hungary, Moldava,
Poland, Slovakia
SABIC Innovative Plastics Czech s.r.o. 100% Czech Republic
SABIC Nordic A/S 100% Denmark, Finland, Iceland, Norway,
Sweden
SABIC Innovative Plastics ApS 100% Denmark
SABIC Africa for Trade and Marketing (5.A.E.) 100% Egypt
SABIC Innovative Plastics Finland OY 100% Finland
SABIC France S.A.S. 100% France
SABIC Innovative Plastics France SAS 100% France
SABIC Innovative Plastics GmbH 100% Germany
SABIC Innovative Plastics Holding Germany GmbH 100% Germany
SABIC Innovative Plastics Hong Kong Limited 100% Hong Kong
SABIC Innovative Plastics SIT Holding Limited 100% Hong Kong
SABIC India Private Limited 100% India, Bangladesh, Nepal, Sri Lanka
SABIC Innovative Plastics India Private Limited 100% India
SABIC Innovative Plastics India Private Limited (Baroda Plant) 100% India
SABIC Research & Technology Private Limited (SRTPL) 100% India
SABIC Research & Technology Private Limited (SRTPL) - SABIC 100% india
Technology Center, Bangalore
SABIC Asia Pacific Pte. Ltd. 100% 'ndc_’n%ia’ Philippines, Singapers,
Thailand
SABIC Innovative Plastics (SEA) Pte. Ltd. 100% I".donesm’ Singapore, Thailand,
Vietnam
SABIC Innovative Plastics (Thailand) Co., Ltd. 100% Thailand
SABIC ltalia S.R.L. 100% Italy
SABIC Innovative Plastics Italy S.R.L. 100% Italy
SABIC Sales Italy S.R.L. 100% Italy
SABIC United Kingdarn Ltd. 100% Ireland, United Kingdom and Northern
Ireland
SABIC Kenya Limited 100% Kenya
SABIC Middle East 100% Lebanon
SABIC Innovative Plastics Mexico S. de R.L. de CM. 100% Mexico
SABIC Innovative Plastics Servicios Mexico, S. de R.L. de CM. 100% Mexico
SABIC Morocco SARL 100% Morocco
SABIC Europe BV. 100% Netherlands
SABIC Innovative Plastics BM 100% Netherlands
SABIC Innovative Plastics GP BV. 100% Netherlands
SABIC Innovative Plastics Holding B.V. 100% Netherlands
BV Snij-Unie HiFi 100% Netherlands
SABIC Pakistan Pvt. Ltdl. 100% Pakistan
SABIC Innovative Plastics Poland sp. z.0.0. 100% Poland
SABIC Marketing Ibérica S.A. 100% Spain
SABIC Sales Spain, S.L. 100% Spain
Sociédad Espafia de Materiales Plasticos, SEMAP, S.A. 6.8% Spain
SABIC Innovative Plastics Rus. 000 100% Russia
Saudi Basic Industries Corporation (HQ) 100% KSA
SABIC Terminal Services Company (SABTANK) [KSA] 90% KSA
Saudi Methanol Company (Ar-Razi) M 50% KSA
SABIC Innovative Plastics Singapore Pte. Ltd. 100% Singapore
SABIC South Africa (Pty) Ltd 100% South Africa
Saudi Innovative Plastics Sweden AB 100% Sweden
SABIC Tunisia SARL 100% Tunisia
SABIC Americas, Inc. UsA
SABIC Americas, Inc. - SABIC Technology Center, Houston 100% usa
SABIC Innovative Plastics US LLC 100% USA
SABIC (China) Research & Development Co. Ltd. 100% China
SABIC (China) Research & Development Co. Ltd. — SABIC .
) 100% China
Technology Center, Shanghai
SABIC Innovative Plastics Management (Shanghai) Co., Ltd. 100% China
SARIC Taiwan Haldina |imitad 10N0% Hana Kana Taiwan
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SABIC Innovative Plastics Holding Singapore Pte. Ltd. 100% Singapore
SABIC Vietnam Company Limited 100% Vietnam
SABIC SK Nexlene Company Pte. Ltd., 50% Singapore
Korea Nexlene Company, R&D Center 50% Singapore
SABIC Japan LLC 100% Japan
SABIC Japan LLC (Japan Technology Center) 100% Japan
SABIC Korea Limited 100% Korea
SABIC Korea Limited - SABIC Technology Center, Korea (STC-
100% Korea
K)
SABIC Korea Limited — Korea Technology Center (KTC) 100% Korea
SABIC Korea Limited (Global Application Technology) 100% Korea
Maaden Phosphate Company ™M 30% KSA
Saudi Carbon Fiber Company M 100% KSA
SABIC Catalyst Company M 100% KSA
Jubail Chemical Storage and Services Company 75% KSA
Saudi Industrial Investment Company 25% KSA
International Shipping and Transportation Company 100% KSA
SABIC Global Mobility Company 100% UAE
Mauritania Saudi Mining and Steel Company 50% Mauritania
SABIC Luxemburg S.ar.l. 100% Luxemburg
SABIC Holding Deutschland GmbH 100% Germany
SABIC Capital BM. 100% Netherlands
SABIC Capital | BM. 100% Netherlands
SABIC Capital 11 BW. 100% Netherlands
Utility Suppert Group (USG) BM. 50% Netherlands
SABIC International Holdings BM. 100% Netherlands
SABIC Limburg BM. 100% Netherlands
SABIC Petrochemicals BV. 100% Netherlands
Petrochemical Pipeline Services BV 100% Netherlands
NV. Pijpleiding Antwerpen-Limburg-Luik (PALL) 100% Belgium
SABIC Mining BM. 100% Netherlands
SABIC Ventures BM. 100% Netherlands
SABIC Innovative Plastics Utilities BV, 100% Netherlands
BV. Snij-Unie Hi-Fi (Netherlands) 100% Netherlands
SABIC Innovative Plastics GP BNV, S. Com. 100% Spain
SABIC Global Ltd. (UK) 100% UK
SABIC Tees Holding Limited 100% UK
SABIC UK Pension Trustees Limited 100% UK
SABIC Innovative Plastics ABS UK Limited 100% UK
SABIC Global Technologies BV. 100% Netherlands
Chemelot Site Permit BM. 37.5% Netherlands
ARG Verwaltungs GmbH 20% Germany
ARG mbH & Co. KG 20% Germany
BKV GmbH 1.76% Germany
German Pipeline Development Company GMBH 39% Germany
SD Verwaltungs-GmbH 50% Germany
SD Lizenzverwertungs-GmbH & Co. KG 50% Germany
SD Beteiligungs-GmbH & Co. KG 50% Germany
Black Diamond Structures, LLC 50% USA
JVSS Holding Company, Inc. 50% Usa
Mt. Vernon Phenol Plant Partnership 51% UsAa
Saudi Basic Industries Corporation Uruguay - Comercio de
. . 100% Uruguay
Productos Quimicos y Polimeros S.A.
SABIC Petrochemicals Holding US, Inc. 100% uUsa
SABIC US Holdings LP 100% USA
SABIC US Projects LLC 100% UsA
SABIC Ventures US Holdings LLC 100% Usa
Scientific Design Company, Inc. 50% UsA
Aluminium Bahrain (ALBA) ™M 20.62% Bahrain
Al-Jubail Fertilizer Company (AL-BAYRONI), Al-Jubail ™M 50% KSA
Saudi Methanol Company (AR-RAZI), Al-Jubail M 50% KSA
Cos-Mar Company, Carville, Louisiana C 50% USA
Gulf Aluminum Rolling Mill Coampany (GARMCO) ™M 30.40% Bahrain
National Industrial Gases Company (GAS), Jubail M 70% KSA
National Industrial Gases Company (GAS), Yanbu M 70% KSA
. - . 1/6th in
Geismar (Pipeline Joint Venture) C UsAa
assets
Gulf Petrochemical Industries Company (GPIC) ™M 33.33% Bahrain
Saudi Iron and Steel Company (HADEED) ™M 100% KSA
National Chemical Fertilizer Company (IBN ALBAYTAR) ™M 50% KSA
Arabian Industrial Fibers Company (IBN RUSHD) ™M 4519% KSA
National Methanol Company (IBN SINA) M 50% KSA
Saudi European Petrochemical Company (IBN ZAHR) ™M 80% KSA
Al-Jubail Petrochemical Company (KEMYA) ™M 50% KSA
Arabian Petrochemical Company (PETROKEMYA) M 100% KSA
Saudi Petrochemical Company (SADAF) ™M 50% KSA
Saudi Arabian Fertilizer Company (SAFCO) ™M 42.99% KSA
SABIC Belgium MN.V. C 100% Belgium
SABIC Innovative Plastics US LLC (Bay St. Louis, Mississippi) M 100% USA
SABIC Innovative Plastics Singapore Pte Ltd. (Benoi) C 100% Singapare
SABIC Innovative Plastics BM. (Bergen op Zoom) ™M 100% Netherlands
SABIC Innovative Plastics US LLC, Burkville, Alabama M 100% USA
SABIC Innovative Plastics South América Industria e Comércio X
. ) C 100% Brazil
de Plasticos Ltda., Campinas
SABIC Innovative Plastics Espafia S.c.p.A. (Cartagena) M 100% Spain
SABIC Korea Ltd. (Chung-Ju) C 100% Korea
SABIC Innovative Plastics Canada, Inc. (Cobourg) C 100% Canada
SABIC Innovative Plastics US LLC (Columbus, Indiana) C 100% uUsA
SABIC Innovative Plastics Malaysia Sdn. Bhd. (Klang) C 100% Malaysia
SABIC Innovative Plastics Canada, Inc. (Long Sault) C 100% Canada
SABIC Japan, LLC. (Moka Tochigi) C 100% Japan
SABIC Innovative Plastics Mt. Vernon, LLC M 100% UsA
SABIC Innovative Plastics (China) Co. Ltd. (Guangzhou) C 100% China
SABIC Innovative Plastics Italy S.R.L. (Olgiate) C 100% Italy
SABIC Innovative Plastics US LLC (Ottawa, Illinois) ™M 100% UsA
SABIC Innovative Plastics Italy S.R.L. (Pontirclo) C 100% Italy
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SABIC Innovative Plastics BV. (Ramdonksveer) C 100% Netherlands

SABIC Innovative Plastics (Thailand) Co. Ltd. (Rayong) C 100% Thailand
SABIC Innovative Plastics Mexico S. de R.L. de CM. (San Luis, .
B C 100% Mexico
Petosi)
SABIC Innovative Plastics US LLC (Selkirk, New York) M 100% usa
SABIC Innovative Plastics (Shanghai) Co., Ltd. (Shanghai) C 100% China
SABIC Innovative Plastics Mexico S. de R.L. de CV. (Tampico) C 100% Mexico
SABIC Innovative Plastics Limited, (Thornaby) C 100% UK
SABIC Innovative Plastics Ltd Argentina S.R.L., (Tortuguitas) C 100% Argentina
SABIC Innovative Plastics Pvt. Ltd. (Vadodara) C 100% India
SABIC Innovative Plastics GmbH & Co. KG (Wiener Neustadt) C 100% Austria
Korea Nexlene Company, Ltd. (Ulsan) M 50% Karea
Exatec LLC, (Wixom, Michigan) ™M 100% USA
SABIC Petrochemicals BV, (Geleen) M 100% Netherlands
SABIC UK Petrochemicals Ltd, (Teesside) M 100% UK
SABIC Polyolefine GmbH M 100% Germany
Saudi Methly Acrylate Company (SAMAC) ™M 50% KSA
SINOPEC SABIC Tianjin Petrochemical Co. Ltd. (SSTPC) ™M 50% China
Saudi Kayan Petrochemical Company (SAUDI KAYAN) M 35% KSA
Eastern Petrochemical Company (SHARQ) M 50% KSA
Saudi Organometallic Chemical Company (SOCC) M 50% KSA
Saudi Specialty Chemicals Company (SPECIALTY CHEM) M 100% KSA
Saudi Japanese Acrylonitrile Company (SHROUQ) M 50% KSA
Jubail United Petrochemical Company (UNITED) M 75% KSA
Saudi Yanbu Petrochemical Company (YANPET) ™M 50% KSA
Yanbu National Petrochemical Company (YANSAB) M 51% KSA
SABIC Services Supply Ltd 100% KSA
SABIC Industrial Investments Company 100% KSA
SABIC Sukuk Company 100% KSA
CGV Asset Holding LLC 50% UsA
SABCAP Insurance Ltd. 100% Guernsey
FANAR Aviation Ltd. 100% Bermuda
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- 268 - PEARKHNBEBX#EHOHW
B=S5 % W & MW %}? Hi ;ﬁgjﬂég g% g%; Article Description
39.05 VEERNZBZ G E M ZHEER Polymers of vinyl acetate or of other vinyl esters,
Y MBAERNEMZ GEEREY. in primary forms; other vinyl polymers in primary
forms:
SRR IR -Poly ( vinyl acetate ) ;
3905. 1200 - IK AT AR 1045|175 | T3 --In aqueous dispersion
3905. 1900 - HoAh 1045175 | T3 --Other
-LPR LIRBRIL R Y . -Vinyl acetate copolymers
3905. 2100 7K Sy HiA 1045|175 | T --In aqueous dispersion
3905. 2900 - HoAh 1045175 | T3 --Other
3905. 3000 RO, AN REEHARKBERZMR| 14 |45 |17 | 5 | T3 | AB |-Poly(vinyl alcohol ), whether or not containing un-
E=1 hydrolyzed acetate groups
-HoAth -Other:;
3905. 9100 -t L7 1045|175 | Tmw --Copolymers
3905. 9900 - HoAth 1045175 | T3 --Other
39. 06 VEERNABERESY: Acrylic polymers in primary forms:
3906. 1000 SRR TR A4 1R P g 6.5/45 |17 | 13| T3 -Poly ( methyl methacrylate)
-HoAth -Other;
3906.9010 | ---RNIEHEE 6.5/45|17 | 5 | T% | AB |---Polyacrylamide
3906. 9090 - HoAth 6.5]45 |17 T3 ---Other
39.07 VRERNRERE, HMREBRIREH Polyacetals, other polyethers and epoxide resins,
BE ; IR IR FI R BR B B BRI AR . TR U in primary forms; polycarbonates, alkyd resins,
AEEE R E R, polyallyl esters and other polyesters, in primary
forms:
SRR . -Polyacetals ;
3907. 1010 R 6.5/45 |17 [ 13| T2 ---Polyoxymethylene (POM )
3907. 1090 - HoAth 6.5(45 175 | T7 ---Other
oAb SR i -Other polyethers ;
3907.2010" -SRIV Y ok — 301450175 | Tw ---Polytetramethylene ether glycol
3907. 2090 A 6.5(45 |17 (13| T3 ---Other
3907.3000  |-FREHMAE 45 (17| 5 | T3 -Epoxide resins
3907. 30007 01 |WIIE AR I i = 18% B #E O CIF #r>| 4 |45 |17 | 5 | T35 | A |Epoxide resins,in primary forms, containing =18%
3800 &0/ 14 FR i (iR T, by weight of bromine, or import CIF price >3800
PISE A AR IR RR 4 H B ) USD/ton (If dissolved into solutions, convert the
content percentage of bromine by pure epoxy resin)
3907. 3000 90 | WIGILARMEREMNE R E BT /S 8B7E6.5[45 | 17 | 5 | T3 | AB |Epoxide resins, in primary forms, containing<18% by
18%LATF) weight of bromine
3907. 40007 -RORIRTE 3145(17 13| T3 -Polycarbonates
3907. 5000 -FEE R AN M 104517 | 5 | T3 | AB |-Alkyd resins
SRR _HIRC s -Poly (ethylene terephthalate ) :
--KETE 78 =T/ SRR b --Having a viscosity number of 78 ml/ g or higher:
3907. 6110 YR 6.5|45| 17 T3 --In the form of slices or chips
3907. 6190 - HoAth 6.5]45 |17 T3 ---Other
- HiAth ; --Other;
3907. 6910 Yl 6.5|45 |17 T3 -—-In the form of slices or chips
3907. 6990 - HoAth 6.5]45 |17 T3 ---Other
3907. 7000" Rl 31450175 | TW -Poly (lactic acid)
oAb SR . -Other polyesters



Administrator
线条


e RS H R [E
[ >
{E‘ 9él_ iy ﬂﬁﬂﬂ
Hatprh o BAERA « PIRE R« B OB  BHUEN M ARIEH—IE
20184 g SCXFRRAR BB
iE NRILAE G RHEH OB RES

Customs Import and Export Tariff

of the People’s Republic of China

Decade Coding of HS, Customs Control Conditions,Declare Contents, Export
Drawback, Regulations Detailed Customs Duties Levied on Commission Basis

Compiled by the Editorial Department of the Customs
Import and Export Tariff of the People’s Republic of China

& B B il iR AL

Economic  Daily Press



MEARZEAEBXAOBMN HETX . 233 -
S5 % M & W B i“:é{ﬁ \Hj H it 5% Article Description
s o (%) |(BEEm s | K P
3904. 1090 90 | HAwIRIE Ry ai B A LK (4life KRB H 6.5 45| 17 | 13 | T3 Other poly (vinyl chloride) (not mixed
M 5O with any other substances)
-HALRA L -Other poly(vinyl chloride) :
3904. 2100 K ¥k 6.5 45|17 | 13| T73L --Non-plasticized
3904. 2200 -2 1k 6.5 45|17 | 13| T7L --Plasticized
3904. 3000 R LR OIHTRILRY) 9 | 45| 17| 5 | T3 -Vinyl chloride-vinyl acetate copolymers
3904. 4000 -HAbER 2R Y 12145117 | 5 | T -Other vinyl chloride copolymers
3904. 5000 W _E L EREY 6.5/45 |17 | 5 | T3 -Vinylidene chloride polymers
3904. 5000 10 | — S 2% — & Z LB WG 6.5045 17| 5 | T3 Vinylidene? Chloride? —? Vinyl? Chlo-
3904.5000 90 | HAtifm K Z IR AW 6.5/45 | 17| 5 | T3 (bsr cipdigans shigeigls polymers, in pri-
-WEREY iﬁgp?rf&gggymers:
3904. 6100 o L LE Y 10 | 45 | 17 T —Polytetrafluoroethylene
3904. 6900 - HAth 6.5 45 | 17 T 7 --Other
3904. 9000 -HAh 10 | 45 | 17 T 58 -Other
39. 05 VAR ZBRZEEIEMZFEER Polymers of vinyl acetate or of other vinyl es-
EY;MRERNEMZHEEREY: ters, in primary forms; other vinyl polymers
RO TR - il qiifdny Formsxte) :
3905. 1200 — 7K A A 1014517 5 | T7 --In aqueous dispersion
3905. 1900 —HAth 104517 5 | T3 —Other
~LPR IR TR IR Y -Vinyl acetate copolymers:
3905. 2100 - IK A3 A 10|45 [ 17| 5 | T --In aqueous dispersion
3905. 2900 - HAth 10 | 45|17 | 5 T3 --Other
3905. 3000 RO AR EA KK R | 14 | 45 | 17 T5E AB |-Poly(vinyl alcohol), whether or not con-
3 taining unhydrolyzed acetate groups
At . -Other:
3905. 9100 L 104517 | 5 | T --Copolymers
3905. 9900 —HAth 104517 5 | T —Other
39. 06 VR RNAGERESY: Acrylic polymers in primary forms:
3906. 1000 - B LN RS R Y R 6.5 45|17 | 13| T3L -Poly(methyl methacrylate)
~FHoAh -Other:
3906. 9010 3R TN s Ik e 6.5 45 | 17 T3 | AB |-—Polyacrylamide
3906. 9090 —H Al 6. 45 117 |5.13] T2 -—Other
39.07 VEERNEER . EMRBRINER Polyacetals, other polyethers and epoxide
BE;MIRERA BB A B2 AR RIE resins, in primary forms; polycarbonates,
AEBE R E M FEEE: alkyd resins, polyallyl esters and other poly-
-RYETE . eftelggcimaprimary forms:
3907. 1010 — R 6.5/ 45|17 | 13| T# ---Polyoxymethylene( POM)
3907.1010 10 | 5% F R (35 50 208 HH e R ol ok R W B BR A1) 1 6.5 45 | 17 | 13 | T30 Polyoxymethylene (POM) , other than ho-
3907.1010 90 | Hifth 2R & 6.5]45 |17 | 13| T3 RO MO ek mutifiderioARD PO M
3907. 1090 - At 6.5[45 | 17| 5 T 7 ---Other
3907. 1090 10 | 30 20 2 B (ol 308 FY PR R A1) 6.5 45|17 | 5 | T3 Polyformaldehyde, other than modification
3907.1090 90 | FHAls 2R 48 E 6504517 5 | T 6ItR@Npolyacetals
- LA 2R Tk - -Other polyethers:
3907. 2010% — U L R 3145117 5 | T -—Polytetramethylene ether glycol
3907. 2090 - HiAth 6.5/ 45|17 | 13 | T3¢ —Other
3907. 3000 -HRE B 45 17| 5 | T3 -Epoxide resins
3907. 30007 01 |HIHIEARIR T E =189 8k 10 CIFHr>| 4 | 45|17 | 5 | F75& A | Epoxide resins, in primary forms, contai-
3800 7T /M Y IR A M g Clnvs 57, L ning =>18% by weight of bromine, or im-
AR EW AR IR A A ED port CIF price >>3800 USD/ton (If dis-
solved into solutions, convert the content
percentage of bromine by pure epoxy res-
3907. 3000 90 |FILILARMIFEM PR QR E R E 4L & H7E[6.5| 45 | 17 | 5 | T3 | AB |Epoxide resins, in primary forms, contai-
18% LA ning<_18% by weight of bromine
3907. 4000 -SRI R IR 3 145(17 13| T -Polycarbonates
3907. 5000 SRR 104517 | 5 | T3 | AB |-Alkyd resins
B R ZWRL TR -Poly(ethylene terephthalate) :
—KitE 78 Z Tt/ s Pl b --Having a viscosity number of 78 ml/ g
3907. 6110 — R 6.5 45| 17 | 13 | -t Highlarm of slices or chips
3907. 6190 oAt 6.5| 45 | 17 | 13| T 7& ---Other
- HAlh . --Other:
3907. 6910 — A 6.5|45 |17 | 13| T3 -—In the form of slices or chips
3907. 6990 —H Al 6.5 45 | 17 | 13| T 7% -—Other
3907. 7000% -RILMR 3 145(17| 5 | T3 ~Poly(lactic acid)

- H Al TS

-Other polyesters:
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* 390 = PEARRMERXH SO

TEEEEERE/ O R | 4E

Fii W £ 31 BRABAWRCIQIBREBERE -T2 ZFTAHKE 2 (%)ﬁ* W RE R | g
3904. 9000 -HAth 19997 10 45 | 16/ | 10| T
39,05 MERRN IR ZSEIHMZ RERAD; WA RN ELZ

HEESW.

RGBT IEEE .
3905. 1200 KA B (101 : PM2035 5 i .999) 10 45 [ 16/ | 10| F3=
3905. 1900 ~H Al (999 10 45 | 16/ | 10| T3
3905. 2100 KA HE 9990 10 45 |16/ | 10| F=
3905, 2900 =~ FALC2997 10 45 | 16/ | 10| T3

3905. 3000 ROFRE AT EH RPN Z R0l AT RES] 11 45 |16/ | 10| F A
D 999 ISR A A K R 0 2L RR S AR, 301 F AR UH
Tolk A T i fl o s sk a b 5o

~HoAll
3905, 9100 —HEWo99] 10 45 [ 16/ | 10| T%
3905. 9900 — 09997 10 45 | 16/ | 10 | Fix
39,06 MERRNARBRESY.
3906. 1000 -2 LT B R R AR 9990 6.5 45| 16/ | 16 | F5
Al
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Introduction: Blueprint for a Secure Energy Future
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Rising prices at the pump affect everybody — workers and farmers; truck drivers and restaurant
owners. Businesses see it impact their bottom line. Families feel the pinch when they fill up their
tank. For Americans already struggling to get by, it makes life that much harder. Demand for oil in
countries like China and India is only growing, and the price of oil will continue to rise with it. That’s
why we need to make ourselves more secure and control our energy future by harnessing all of the
resources that we have available and embracing a diverse energy portfolio.

Every president since Richard Nixon has called for America’s independence from oil, but
Washington gridlock has prevented action again and again. If we want to create a more secure
energy future, and protect consumers at the pump, that has to change. When President Obama
took office, America imported 11 million barrels of oil a day. Today, he pledged that by a little
more than a decade from now, we will have cut that by one-third, and put forward a plan to secure
America’s energy future by producing more oil at home and reducing our dependence on oil by
leveraging cleaner, alternative fuels and greater efficiency.

We've already made progress toward this goal — last year, America produced more oil than we had
in the last seven years. We're taking steps to encourage more offshore oil exploration and
production —as long as it’s safe and responsible. And, because we know we can’t just drill our way
out of our energy challenge, we're reducing our dependence on oil by increasing our production of
natural gas and biofuels, and increasing our fuel efficiency. Last year, we announced ground-
breaking fuel efficiency standards for cars and trucks that will save consumers thousands of dollars
and conserve 1.8 billion barrels of oil.

And beyond our efforts to reduce our dependence on oil, we must focus on expanding cleaner
sources of electricity, including renewables like wind and solar, as well as clean coal, natural gas,
and nuclear power - keeping America on the cutting edge of clean energy technology so that we
can build a 21% century clean energy economy and win the future.

To help us reach these goals, the Blueprint for a Secure Energy Future outlines a three-part
strategy:




Develop and Secure America’s Energy Supplies: We need to deploy American assets,
innovation, and technology so that we can safely and responsibly develop more energy here
at home and be a leader in the global energy economy.

Provide Consumers With Choices to Reduce Costs and Save Energy: Volatile gasoline
prices reinforce the need for innovation that will make it easier and mare affordable for
consumers to buy more advanced and fuel-efficient vehicles, use alternative means of
transportation, weatherize their homes and workplaces, and in doing so, save money and
protect the environment. These measures help families’ pocketbooks, reduce our
dependence on finite energy sources and help create jobs here in the United States.

Innovate our Way to a Clean Energy Future: Leading the world in clean energy is critical to
strengthening the American economy and winning the future. We can get there by creating
markets for innovative clean technologies that are ready to deploy, and by funding cutting-
edge research to produce the next generation of technologies. And as new, better, and
more efficient technologies hit the market, the Federal government needs to put words into
action and lead by example. '

What follows is a roadmap that aims to distill some of the challenges at hand, and to outline
strategies for surmounting those challenges that build on the strong record of what the Obama
Administration has already accomplished and set in motion.




DEVELOP AND SECURE AMERICA’S ENERGY SUPPLIES

Expand Safe and Responsible Domestic Oil and Natural
Gas Development and Production

“All these actions can increase domestic oil production in the short and medium ¢
clear — it is not a long-term solution.”
The Challenge

America’s oil and natural gas supplies are critical components of our Nation’s energy portfolio.
Their development enhances our energy security and fuels our Nation’s economy. Recognizing that
America’s oil supplies are limited, we must develop our domestic resources safely, responsibly, and

efficiently, while taking steps that will ultimately lessen our reliance on oil and help us move
towards a clean energy economy.

Over the last two years, domestic oil and _
natural gas production has increased. In . i

2010, American oil production reached U.S. Crude Oil Production

its highest level since 2003, and total (millions of barrels per day)

U.S. natural gas production reached its

highest level in more than 30 years. . —m

Much of this increase has the been the REN =
result of growing natural gas and oil
production from shale formations as a
result of recent technological advances.
These resources, when developed with
appropriate safeguards to protect public
health, will play a critical role in
domestic energy production in the
coming decades.

2000 1005 2002 2003 2004 200

Source: EIA

America’s public lands and Federal waters provide resources that are critical to the nation’s energy
security. To encourage robust exploration and development of the nation’s resources, the
Administration has offered millions of acres of public land and Federal waters for oil and gas leasing
over the last two years. Oil production from the Outer Continental Shelf increased more than a
third — from 446 million barrels in 2008 to more than 600 million barrels of estimated production in
2010. Responsible oil production from onshore public lands also increased over the past year —
from 109 million barrels in 2009 to 114 million barrels in 2010. These increases are occurring at the

same time that oil imports are decreasing; for the first time in a decade, imports accounted for less
than half of what we consumed.




Of course the Deepwater Horizon oil spill served as a reminder that we must develop our domestic
energy resources both safely and responsibly. Eleven men died and Americans watched as nearly
five million barrels of oil spilled into the Guif of Mexico. Subsequent reviews exposed significant
weaknesses in the regulatory process and an industry unduly complacent about the safety of
offshore oil and gas development. The tragedy underscored the need for exploration and

production to proceed with the utmost consideration for achieving the world’s highest standards
for safe and responsible production.

Progress to Date

> Raising the Bar for Safety: In response to the Deepwater Horizon oil spill in the Gulf of Mexico,
the Obama Administration has launched the most aggressive and comprehensive reforms to
offshore oil and gas regulation and oversight in U.S. history. The reforms, which strengthen
requirements for everything from well design and workplace safety to corporate accountability,
are helping to ensure that the U.S. can safely and responsibly expand development of its
offshore energy resources. These unprecedented reforms set standards and certification
protocols for well design, testing, and control equipment and establish rigorous performance
standards to reduce workplace error and require operators to maintain comprehensive safety
and environmental management programs.

Already, the Administration has launched commonsense requirements to improve safety,
including directing deepwater operators to demonstrate that they have the capability to
contain a sub-sea discharge like the Deepwater Horizon oil spill. Since these important new
standards were put into place, the Department of the Interior has continued to issue shallow
water permits — and the pace of deepwater permitting has escalated now that operators have
begun successfully demonstrating containment capability.

» Ensuring Efficiency and Integrity of Oversight: The Administration is reforming and
strengthening offshore energy oversight by re-organizing the former Minerals Management
Service into three separate agencies to eliminate conflicts, restore integrity by separating the
functions of managing development of the Nation’s offshore resources: enforcing safety and

environmental standards, and collecting revenues. Upon completion of the re-organization, the
three separate agencies will include:

» Office of Natural Resources Revenue (ONRR), which has already been established and is
responsible for collecting royalties, rents, and other revenue;

* Bureau of Ocean Energy Management (BOEM), which will be responsible for managing

development of the nation’s offshore resources, including oil, gas and renewable resources
and;

e Bureau of Safety and Environmental Enforcement (BSEE), which will independently and
rigorously enforce safety and environmental regulations. To foster a culture of safety and
rigor, DOl is recruiting new expertise — including inspectors, engineers, and scientists — and
establishing heightened ethical standards for all personnel.
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> Improving Offshore Drilling Safety, Well Containment, and Spill Response: The Administration
established the Ocean Energy Safety Advisory Committee, which will bring government,
industry, academia and other stakeholders together to drive advancements in safety
equipment and technology.

> Identifying the Best Public Land Sites for Development: Domestic oil and gas development,
both onshore and offshore, should take place in the right places to minimize harm to the
environment as well as to public health and safety. Onshore, the Administration has
implemented important reforms that require adequate planning and analysis to identify
potential areas where development is most appropriate. These reforms have taken place while
millions of acres of public land are offered for exploration and production. In 2010, 29 onshore
oil and gas lease sales were held, covering 3.2 million acres, including one sale within the
National Petroleum Reserve-Alaska encompassing approximately 1.8 million acres. In 2011,
over 30 sales on public lands are expected. Offshore, in 2010, 37 million acres in the Gulf of
Mexico were offered for lease. In addition, the Administration is developing a 5-year (2012-
2017) comprehensive plan for offshore oil and gas exploration and production, which will
ensure that areas with active leases, including the Gulf of Mexico and Alaska, are considered for
further leasing and development. The strategy also calls for conducting studies to assess the
potential oil and gas resources available in the Mid - and South Atlantic.

» Maximizing Operational Efficiency and Reducing Air Emissions: The Natural Gas STAR
Program, a flexible, voluntary partnership between EPA and oil and natural gas operating
companies, encourages companies—both in the United States and internationally—to adopt
proven, cost-effective technologies and practices that improve operational efficiency and
reduce methane emissions. This very successful voluntary program has 130 domestic partner
companies and 8 international partner companies. EPA and partner companies have identified
over 80 technologies and practices that can cost-effectively reduce methane emissions from
the oil and natural gas sector. Natural Gas STAR partners reported domestic emissions
reductions of 86 Bcf, worth over $421 million, in 2009.

Moving Forward

> Continuing to Ensure the “Gold Standard” for Safe and Responsible Oil and Gas Development:
The Administration will continue to review the existing regulatory structures governing both
onshore and offshore oil and gas development and identify potential efficiencies in those
processes and any crucial gaps that pose safety or environmental risks.

> Providing Incentives to Spur Efficient Oil and Gas Development: The President recently
directed the Department of Interior to determine the acreage of public lands (onshore and
offshore) that have been leased to oil and gas companies and remain undeveloped. More than
70 percent of the tens of millions of offshore acres under lease are inactive —including almost
24 million inactive leased acres in the Gulf of Mexico, where an estimated 11.6 billion barrels of
oil and 59.2 trillion cubic feet of natural gas of technically recoverable resources are going
unused. Onshore, about 57 percent of leased acres — almost 22 million acres in total — are
neither being explored nor developed.
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The American taxpayer — owners of our Nation’s public lands — have a right to expect that
companies given access to public lands for oil and gas development will develop the resources
efficiently or step aside to allow other companies to do so. The Administration is evaluating

potential changes to elements of the leasing process that will encourage timely development.
These potential changes include:

® Using Shorter Lease Terms to Encourage Rapid Development: Adopting shorter lease
terms, particularly onshore, would provide industry with a built-in incentive to develop
leases more rapidly. Adopting this approach would also trigger the earlier release of non-
producing leases, making them available to other companies who may be more willing or
able to invest in their development. Offshore, the Administration has already implemented
adjustments to lease terms for shallower waters. The terms of onshore leases, which

currently are issued for standard 10-year terms, are constrained by a nearly century-old
statute.

* Rewarding Rapid Development with Lease Extensions. The Administration is taking a new
approach to lease-extensions that rewards diligence by tying extensions more directly to
lessee investment in exploration in development. For offshore leases, DOI has already
begun to implement this new approach—for example, by requiring the spudding of a well
before a lease extension is granted. DOI plans to build on recent reforms for both offshore
and onshore leasing, so that when companies approach lease deadlines or apply for
extensions, their record of demonstrating diligent exploration and development will help
determine whether they should be able to continue using their leases, or whether those
leases would be better utilized by others.

¢ Rewarding Rapid Development through Rental Payments and Graduated Royalties:
Although the price of oil and gas provides the primary financial incentive for current
leaseholders to move forward in diligently investing in their leases, different fee and
royalty structures may promote more expedited development. For example, Texas has
used a graduated royalty rate system to provide developers with a discounted royalty rate
if production occurs in the earlier years of a lease. The FY 2012 Budget propaoses initial
steps to encourage more rapid development.

» Developing Region-Specific Strategies to Facilitate Responsible Development: The
Administration will continue to evaluate the feasibility of oil and gas development in frontier
areas and develop appropriate strategies to facilitate responsible development in those areas
identified as having great potential for domestic oil and gas production. Also, the
Administration will integrate feasibility evaluations into the longer term Coast and Marine
Spatial Planning process being undertaken as part of the National Ocean Policy.

¢ Alaska - Onshore and Offshore Development: Facilitating responsible development in
Alaska poses unigue challenges, given that many areas of Alaska are frontier areas where
less is known about the scope of economically recoverable oil and gas resources, the
potential environmental and public health impacts of production, and exploration and
development can be more difficult given the often-harsh conditions of the area. As a result,
planning and exploration activities can take longer than in other areas of the U.S., making
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Offering Technical Assistance to State Regulators: States exercise oversight of oil and gas
drilling using delegated authority under Federal environmental laws and additional
authorities under state law. Some have made more progress than others on enhancing
protections to deal with the challenges of fracking. DOE and EPA are establishing a
mechanism to provide technical assistance to states to assess the adequacy of existing state
regulations. EPA will continue to perform a strong backstop role under Federal

environmental laws and will take actions, as necessary, to protect public health and the
environment.
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DEVELOP AND SECURE AMERICA’S ENERGY SUPPLIES

Lead the World Towards Safer, Cleaner, and More Secure
Energy Supplies

The Challenge

The United States is a major producer and consumer of energy. Yet many energy markets are
international in scope. Oil markets are global. Natural gas often moves across oceans and
international borders on its way to customers. Clean energy technologies are developed,
manufactured and shipped around the world.

The role of oil is especially important, in part because cars and trucks everywhere depend on it
almost entirely. Recent crude oil price increases, which translate into higher fuel prices at the pump,
have many causes, including the global economic recovery and unrest in the Middle East. But a
major cause of the recent price rise is the concern that global oil demand will outpace supply over
the next few years. That's why we are working to reduce oil demand and increase oil supplies

around the world, as we also work to diversify the fuel mix in vehicle fleets and transition to clean
energy economies.

Progress to Date

» Reducing Wasteful Use of Fossil Fuels: At the G-20 Summit in Pittsburgh and the APEC Leaders
Meeting in Yokohma, President Obama and the leaders of the world’s largest economies
committed to phase out over the medium term inefficient fossil fuel subsidies that encourage
wasteful consumption. And although there is still much to do to implement this commitment,
some of the most significant subsidizers have begun to take steps that could help moderate the
growth in world oil consumption. For example, following this commitment a number of major
economies, including China, India, and Mexico, instituted new pricing policies that will reduce
the rate at which their oil consumption increases.

Y

Expanding Natural Gas Production Worldwide: Although oil is used mostly for transportation in
the U.S., this is not always the case in other countries. In developing economies especially, a
lack of indigenous fuel or infrastructure often means that oil is used to generate electricity and
fuel industrial processes. Following the development in the U.S. of new techniques for
recovering shale gas, the State Department initiated the Global Shale Gas Initiative which
assesses a country’s potential for shale gas production and assists governments in establishing
the commercial arrangements and safety and environmental regulations that permit the
beneficial development of this resource. The Energy Department is leading an Unconventional
Gas Census for the Asia Pacific at the request of APEC energy ministers. These programs
benefit both developing countries and the U.S. by moderating oil demand growth in these
rapidly growing economies and facilitating fuel-switching to cleaner natural gas.
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» Reducing Methane Emissions: The Environmental Protection Agency (EPA) and thirty-seven
other countries, the European Commission, the Asian Development Bank and the inter-
American Development Bank launched the Global Methane Initiative to support methane
emissions reduction projects and technologies while expanding growth, promoting energy
security, and improving the environment and public health. With collaboration among
developed countries, developing countries, and countries with economies in transition—
together with strong participation from the private sector—the initiative focuses on advancing
cost-effective, near-term methane recovery and use projects. The Initiative focuses on five

major methane sources for action: agriculture, coal mines, landfills, oil and natural gas systems,
and wastewater.

> Working with Global Partners to Increase Oil Production and Secure Additional Reliable
Supplies: Over the course of the last year, the U.S. and Mexico have been working together to
develop a transboundary agreement that would facilitate the safe and responsible
development of offshore oil resources near our common border. During his March 2011 visit to
Brazil, Presidents Obama and Rouseff agreed to work as strategic energy partners to the benefit
of both countries, including in the safe development of the vast oil and gas resources in pre-salt
prospects in Brazil’s Quter Continental Shelf.

» Working to Make International Bioenergy Sustainable: The United States has worked with
international partners to promote the benefits of sustainable modern bioenergy. In the
Western Hemisphere, the United States collaborates with Brazil to help a number of countries
develop bioenergy programs that promote economic development and energy security. In the
Asia Pacific Economic Cooperation (APEC) organization, the United States has led work to
identify sustainable biofuel development practices, resource potential, and employment
potential. In addition, as an active member of the Global Bioenergy Partnership, the United
States worked with multiple nations and UN international organizations to develop indicators

that will enable developing countries can use to ensure that are developing bioenergy in a
sustainable manner.

> Promoting the Transition to Electric Vehicles: In North America, Europe and Asia, more than a
dozen major manufacturers are bringing new electric vehicles to market. Few technologies hold
greater promise for reducing the world’s dependence on oil. The United States has worked to
accelerate deployment of electric vehicles worldwide under the multilateral Electric Vehicles
Initiative and in bilateral programs with China, the European Union and other countries. Joint

work on standard-setting and other activities can help accelerate the transition of global vehicle
fleets to electrification.

» Encouraging the Transition to Clean Energy Technologies: Energy Secretary Steven Chu
convened the first-ever Clean Energy Ministerial, bringing together governments that account for
over 80 percent of the global market for clean energy technologies. When fully-implemented,
initiatives launched through the Clean Energy Ministerial process will eliminate the need to build
more than 500 mid-size power plants in the next 20 years; bring improved energy services to
more than 10 million people without access to electricity by 2015; promote rapid deployment of

renewable energy, carbon capture and storage and electric vehicles; and encourage young
women to pursue careers in clean energy.
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Moving Forward

»> Encouraging Fuel-Switching from Oil to Natural Gas: We will continue to work with countries
under the Global Shale Gas Initiative and the APEC Unconventional Gas Census to encourage
the safe production of natural gas and fuel-switching from oil to gas, as appropriate, in the
production of electricity. We also plan to work under the auspices of the G-20 to prompt
policies that increase transparency and efficiency of international natural gas markets.
Increasing the liquidity of global gas markets can play an important role in ensuring reliable
supplies of oil by moderating global demand for oil.

> Building Strategic Relationships with Oil Producers: First, we will follow through on the
initiatives we have already begun with Mexico where we expect to complete the transboundary
agreement before the end of the year and with Brazil, where the opportunities for the use of
U.S. drilling and containment technology are abundant, especially in the deepwater pre-salt
play. We will also continue our contributions to the G-20’s Global Marine Environment
Protection initiative which is designed to facilitiate the sharing of best practices with respect to
safety and environmental protection during offshore drilling and production. Finally, we will
continue our work assisting other countries develop their resources in a efficient, safe, and
transparent manner while protecting the environment.

> Reducing Oil use with Bioenergy: The Global Bioenergy Partnership will soon be launching a
capacity building initiative in West Africa to encourage the transition away from the traditional
use of biomass through effective forest management, to improve agricultural production, and

to help countries capture the benefits that sustainable modern bioenergy can provide for
energy access and food security.

» Building a New International Framework for Nuclear Energy: We continue to work with our
colleagues around the world to build a new international framework in which all countries
aspiring to nuclear energy have adequate infrastructure, safety, security and nonproliferation
basis for doing so. We are committed to developing commercial concepts for nuclear fuel

leasing so that all countries can benefit from nuclear energy without spreading dangerous
technology and material.

» Promoting Energy Efficiency Abroad: As part of the President’s National Export initiative, a
dozen agencies collaborated to launch the Renewable Energy and Energy Efficiency Export
Initiative, which will help address the major export barriers facing American companies in these
industries. Drawing only on existing budgets and authorities, the REEE Export Initiative will
provide new and additional innovative financing mechanisms for American exporters, increase
the amount of trade promotion activities for clean energy companies, and focus effort to
address trade barriers in the sector. The Overseas Private Investment Corporation (OPIC) has
also recently committed $300 million to mobilize nearly $1 billion of financing in the next 2
years for renewable energy and energy efficiency projects.

» Accelerating the Transition to Clean Energy Technologies: At the second Clean Energy
Ministerial in Abu Dhabi (April 6-7, 2011) and third Clean Energy Ministerial in the United
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Kingdom (during 2012), governments from around the world will review progress on the
ambitious initiatives already launched and consider new steps to accelerate the transition to
clean energy. The United States will work closely with partners from around the world in the
Clean Energy Ministerial process, promoting dramatic improvements in energy efficiency and
the deployment of clean energy technologies around the world.

Encouraging Alternative Fuels and Mass Transit in Developing Countries: In addition to
phasing out inefficient fossil subsidies, the United States is also working with partners including
Japan, the United Kingdom, France, and Germany, to catalyze both the use of natural gas and
hybrid-diesel buses and expansion of mass transit in developing countries. As part of the Clean
Technology Fund, we are supporting transport programs in Egypt, Mexico, Philippines, Thailand
Vietnam, and Columbia, that will reduce demand for oil and help to catalyze similar efforts in
other developing countries.
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BHERIR: https://lwww.eia.gov/dnav/pet/xis/PET_CRD_CRPDN_ADC_MBBL_A.xIs

Back to Contents Data 1: Crude Oil Production

Sourcekey

Date

2011
2012
2013
2014
2015
2016
2017
2018
2019

MCRFPUS1

of Crude Oil

(Thousand Barrels)
2068316
2385703
2734901
3207209
3445138
3235183
3413417
4011521
4464530

MCRFPP11

East Coast (PADD 1)
U.S. Field Production Field Production of
Crude Oil (Thousand

Barrels)

7986

9398
15096
19775
21164
16075
18145
20160
24839

MCRFPFL1

Florida Field

Production of Crude

Oil (Thousand
Barrels)

2023
2135
2174
2227
2208
1934
1923
1839
1784

MCRFPNY1

New York Field

Production of Crude

Oil (Thousand
Barrels)

375
362
366
356
286
225
184
221
221

MCRFPPA1

Pennsylvania Field
Production of Crude

Oil (Thousand
Barrels)

3431
4319
5307
6849
7088
6272
6562
6478
6324

MCRFPVA1

Virginia Field

Production of Crude

Oil (Thousand
Barrels)

10
14
11

Ao~

MCRFPWV1

West Virginia Field
Production of Crude

Oil (Thousand
Barrels)

2146
2573
7239
10330
115672
7636
9469
11618
16506



KR :  https://www.eia.gov/dnav/pet/xIs/PET_PRI_SPT_S1_Axls

Back to Contents Data 1: Crude Qil

Sourcekey RWTC RBRTE
Cushing, OK WTI Europe Brent Spot
Spot Price FOB Price FOB (Dollars
Date (Dollars per Barrel) per Barrel)
2011 94.88 111.26
2012 94.05 111.63
2013 97.98 108.56
2014 93.17 98.97
2015 48.66 52.32
2016 43.29 43.64
2017 50.8 54.13
2018 65.23 71.34
2019 57

-40%
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BHEKIE: https://www.eia.gov/dnav/ing/xls/NG_PROD_SUM_DC_NUS_MMCF_A.xls

Back to Contents Data 1: U.S. Natural Gas Gross Withdrawals and Production

Sourcekey

Date

2011
2012
2013
2014
2015
2016
2017
2018
2019

N9010US2

U.S. Natural Gas
Gross Withdrawals

(MMcf)

28479026
29542313
29522551
31405381
32914647
32591578
33292113
37129374
40694759

43%

N9011US2

U.S. Natural Gas
Gross Withdrawals
from Gas Wells

(MMcf)

12291070
12504227
10759545
10123418
9371281
7287858
6161420
6350001

N9012US2

U.S. Natural Gas
Gross Withdrawals
from QOil Wells

(MMcf)

5907919
4965833
5404699
5999955
6537627
6385120
6217438
6275713

NGM_EPGO_FGS_NUS
_MMCF

U.S. Natural Gas
Gross Withdrawals
from Shale Gas
(Million Cubic Feet)
8500983
10532858
11932524
13974936
15819319
17847539
19927602
23550471

U.S. Natural Gas
Marketed Production

24036352
25283278
25562232
27497754
28772044
28400049
29203550
32823295
36188467



B RIR: https://www.eia.gov/dnav/ng/xls/NG_PRI_SUM_DCU_NUS_A.xls

Back to Contents Data 1: U.S. Natural Gas Prices
Sourcekey N9190US3 N3035US3

U.S. Natural Gas United States Natural

Wellhead Price Gas Industrial Price

(Dollars per (Dollars per

Thousand Cubic Thousand Cubic

Date Feet) Feet)

2011 3.95 5.13
2012 2.66 3.88
2013 4.64
2014 5.62
2015 3.93
2016 3.51
2017 4.08
2018 4.21
2019 3.91

-24%
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[114th Congress Public Law 113]
[From the U.S. Government Publishing Office]

CONSOLIDATED APPROPRIATIONS ACT, 2016

TITLE 1--OIL EXPORTS, SAFETY VALVE, AND MARITIME
SECURITY

SEC. 101. <<NOTE: 42 USC 6212a.>> OIL EXPORTS, SAFETY
VALVE, AND
MARITIME SECURITY.

(a) Repeal.--Section 103 of the Energy Policy and Conservation Act
(42 U.S.C. 6212) and the item relating thereto in the table of contents
of that Act are repealed.

(b) National Policy on Oil Export Restriction.--Notwithstanding any
other provision of law, except as provided in subsections (¢) and (d),
to promote the efficient exploration, production, storage, supply,
marketing, pricing, and regulation of energy resources, including fossil
fuels, no official of the Federal Government shall impose or enforce any
restriction on the export of crude oil.

(¢) Savings Clause.--Nothing in this section limits the authority of
the President under the Constitution, the International Emergency
Economic Powers Act (50 U.S.C. 1701 et seq.) or regulations issued
under
that Act (other than section 754.2 of title 15, Code of Federal
Regulations), the National Emergencies Act (50 U.S.C. 1601 et seq.),
part B of title IT of the Energy Policy and Conservation Act (42 U.S.C.
6271 et seq.), the Trading With the Enemy Act (50 U.S.C. App. 1 et
seq.), or any other provision of law that imposes sanctions on a foreign
person or foreign government (including any provision of law that
prohibits or restricts United States persons from engaging in a
transaction with a sanctioned person or government), including a foreign
government that is designated as a state sponsor of terrorism, to
prohibit exports.

(d) Exceptions and Presidential Authority.--

(1) In general.--The President may impose export licensing
requirements or other restrictions on the export of crude oil
from the United States for a period of not more than 1 year,
if--

(A) the President declares a national emergency and
formally notices the declaration of a national emergency



in the Federal Register;

(B) the export licensing requirements or other
restrictions on the export of crude oil from the United
States under this subsection apply to | or more
countries, persons, or organizations in the context of
sanctions or trade restrictions imposed by the United
States for reasons of national

[[Page 129 STAT. 2988]]

security by the Executive authority of the President or
by Congress; or
(C) the Secretary of Commerce, in consultation with
the Secretary of Energy, finds and reports to the
President that--
(i) the export of crude oil pursuant to this
Act has caused sustained material oil supply
shortages or sustained oil prices significantly
above world market levels that are directly
attributable to the export of crude oil produced
in the United States; and
(i1) those supply shortages or price increases
have caused or are likely to cause sustained
material adverse employment effects in the United
States.
(2) Renewal.--Any requirement or restriction imposed
pursuant to subparagraph (A) of paragraph (1) may be renewed for
I or more additional periods of not more than 1 year each.

(e) National Defense Sealift Enhancement.--
(1) Payments.--Section 53106(a)(1) of title 46, United
States Code, is amended--

(A) in subparagraph (B), by striking the comma
before **for each";

(B) in subparagraph (C), by striking "'2015, 2016,
2017, and 2018;" and inserting “‘and 2015;";

(C) by redesignating subparagraph (E) as
subparagraph (G); and

(D) by striking subparagraph (D) and inserting the
following:

(D) $4,999,950 for fiscal year 2017;

"(E) $5,000,000 for each of fiscal years 2018.
2019, and 2020;



“(F) §5,233,463 for fiscal year 2021; and".
(2) Authorization of appropriations.--Section 53111 of title
46, United States Code, is amended--
(A) in paragraph (3), by striking 2015, 2017, and
2018;" and inserting ““and 2015";
(B) by redesignating paragraph (5) as paragraph (7);
and
(C) by striking paragraph (4) and inserting the
following;: _
"(4) $299,997,000 for fiscal year 2017;
"'(5) $300,000,000 for each of fiscal years 2018, 2019, and
2020;
(6) $314,007,780 for fiscal year 2021; and".
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products produced in violglion ol State law, and for
uther purposes,” a5 amended (16 U.8.C. 715 of seq.). ax-
cept those vested in the President by ssotion ¢ of the
ach t15 U.8.0C. T15¢).

BEC, 2. The Secretary of the Interior may make such
provisions in the Department of the Interior as he may
desm appropriate to administer the saig aut,

BSrc. 3. This Hxocutive order supersudes Kxeculivo
Order No. 6878 of February 28, 1936, Executive Order No.
7756 of December 1, 1937 (2 P.R. 2664), Exscutive Order
No, 8132 of June 3, 1946 (11 F.R. 6985), and paragraph (q)
of seotion 1 of Executive Order No, 10250 of June 5, 1951
(16 TR, 53B5). .

DWIGRT D. EISENHOWER.
§715k. Saving clause

If any provision of this chapter, or the applica-
tion thersof to any person or circumstance,
shall be held invalid, the validity of the remain-
Ger of the chapter and the application of such
provision to other persons: or ulrcumstances
shall not be affected thereby.

(F'eb. 22, 1985, ch. 18, §12, 49 Stat, 33.)
§7161, Repealed. dune 22, 1942, ch. 436, 56 Stat.
381 . T

Soclinn, acte Fon, 22, 1936, ch. 18. §13, 48 Stat. 33: June
14, 1937 ch. 335. 50 Stat. 2567; June 29, 1889, oh. 250, 63
Stat. 827, provided for expiration of this chapter on
June 30. 1042,

§715m. Cboperation hetween Secrétary of the In-
terior and Federal and State authorities

The Secrstary of the Intericr, in carnrying out

this chapter, is authorized to cooperate with-

Federal and State authorities.
(June 25, 1946, ch, 472, §3, 80 Stat. 307.)
CODIFICATION

Section was nol enacted ns & part act Feb. 52, 1035,
which comprises this chapter.

DELEGATION OF FUNCTIONS

Delegation of President’s authority to Secretary of
the InLerior, see note set ot under section 7163 of shis
title.

CHAPTER 15B—NATURAL GAS

.See, N
ST, Regulation of natural gas companies.
174, Delinilions.
£ 13Th.  Exportation or importation of natural gas;
4 LNG terminals,
“17b-1.  State and loval sefety considerasions.
ROVON Rates and charges,
Mie-1.  Prohibition on market manipulation.
7274, Pixing rates and charges: detyrmination of
cosl ol produection or Wansporlation.
TiTe. Agcerlainment of vust ol propsriy. :
7171, Constraction, extension. oy abamdonrment of
facllities.
T17g. Accounts; records; memoranda,
T17h, Rates of depreciation. N
T, Pericdic and apecial reports.
17, Stele. vompacts Lor oonservation. Lranspor-
tation. ete,. of natoral gas.
TiTk. Officials dealing in securibies.
7. Complaints.
717m. Investigations by Commission.
Tm. Process voordinabion; hearings; rules of pro-
cedure,
170, Administrative powors ol Commission: rules,
rsgulations, and orders,
TI7p. Joint hoards.

TITLE 16—00OMMERCE AND TRADE
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Bec,

g, Appointment of officers and employsees.

T19r, Rehearing and reviow.

17z, Enloreement of chapbur,

7. General penalties,

7171, Civil penalty authority. :

TI7t-2.  Natural gas market transparency rulee.

1. Jurtsdiction of offenses; anforcement of lj-
abilities and duties,

1y, Separability.

7w, Shert title.

%, Congerved natural gas.

7y. Voluntary conversion of natuial gas users to
heavy fuel oil,

72, Emergency conversion of utilities and other

faeilitios.

§717, Regulation of natural_i “gas compa;i‘e\sﬁ

- e ; ~
(a} Necessity of regulation in public intersst ‘ﬂ#\%ﬁ'? %'}%‘ .

. As digelosed in reports of the Federal Trade
Commigsion made pursnant to S. Res. 83 (Seven-
Bleth Cohgress,; lirst session) and other reports
made pursiant to the authority of Gc)r‘lgress;ﬁ

is declared thatithe buginess of fransporting ahd

" selling~natuiial gas foif wltimate dis 'thitio ]
rthe publit {s*affeeted-with-&-pullic iHtErest, &nd
tHat Federal regulation it matters relatiig to

the Lransportation of natural gas and the sale
thereol—in. inferstats and_foreign commerse i
- ngcessary. 11 the public interest.

* (i) Trausactions to which provisions of chapter

applicable
The provisions of shis chapter shall apply to
the transportation cf natural gas in interstate
compmerce, to the sals in interstate conunerce of
natural gas for resale for nlfimate publio. con-
sumption for domestic, commercial, industrial,
or any othei lise, and to natwal-ges companies
engaged in such transportation or sale, and to
the importation or exportation of natural gas in
foreign commerce and to persons sngaged 'in
such importation or exportation, hut shall not
apply te any other transportation or sale of nat-
ural gas or to the local distribution of natural
gas or b0 the facilities used for such distribution
or to the production or gathering of natural gas.
(¢) Intrastate iransactions exempt from provi-
sions' of chapter; cerfification from State
commission as conclusive evidence

The provigions of this chapier shall not apply
to any persom\engaged in or legally anthorized
b0 engagETinthe transportation in interstate
gommerce or the gale in interstate commerce for
('e8aley of natural gas received by such person
fror 45oThel persorywithin or at the boun
of a Statd T AN thHe natuisl vas 0 Teceive
timately vonsumed within such State, or to any
facilivies nged by such person for such transpor-
tation or sale, provided that the rates and serv-
ice of such person and facilities be subject to
regulation by a State commission. The matters
exempted from the provisions of this chapter by
this subsection are declared to he mabters pri-
marily of local concern and subject Lo regula-
tion by the several States. A verbifivation from
such State commission to the Federal Power
Commission that such State commission has
regulatory jurisdiction over rates and service of
such person and facilities and is exercising such
Jurisd@iction shall constitute conclusive evidence
of such regulatory powey or juriediction.

't (%

G Braz,
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(d) Vehicular natural gas Jurisdiction

The provisions of this chapter shall not apply
to any person solely by reason of, or with re-
spect to. any sale or transportation of vehicular
natural gas if such person is—

(1) not otherwise s natural-gas company,; or
(2) subject primarily to regulation by a

State commission, whether or not such State

commission has, or is exercising, jurisdiction

over the sale, sale for resale, or transportation
of vehicular natural gas.

(June 21, 1938, ch. 555, §1, 52 Stut. 821; Mar. 27,
1954, ch. 115, 68 Stat. 86; Pub, I.. 102-486, title IV,
§404(a)(1), Oct. 24, 1992, 106 Stat. 2879; Pub, L,
109-58, title III, §31i(a), Aug. 8, 2005, 115 Stat.
685.)

AMENDMENTS

2005—~Sulbsee. (b). Pub. L. 108-58 inserted “and.to the
importation or exportation of natural gas in foreign
cemmerce and to persons engaged in such importation
or exportation,” after “such trangportation or sale,”.

1992—S8ubsec, (d). Pub, L. 102-486 added subseo. (d).

1984—Subsec. (¢), Act Mar, 27, 1854, adaded subsec. (c).

TERMINATION OF FEDERAL POWER COMMISSION;
TRANSFER OF FUNOTIONS

Federal Power Commisslon terminated and funotions,
personnel, property, funds, ste., transferrsd to Ssc-
retary of Energy (exoept for certain functions trans-
ferred to Federal Energy Regulatory Commission) by
sections T151(b), 7171(a), T172(a), 7291, and 7203 of Title
42, The Public Health and Welfare, = -

STATE LAWS AND REGULATIONS

Section 404(b) of Pub. L. 103-486 provided that: **The
transportation or sale of natural gas by any person who
is not otherwise a puble utility, within the meaning of
State law-— .

(1) in closed containers; or

(2) otherwise co any person for use by such person

as & luel in & seli-propelled vehicie,

shall not be considered to be a transportation or sale of
natural gas within the meaning of any State law, regu-
lation, or order in effsct hefors January 1, 1988, This
subsection shall nab apply to any provision of any
State law, regulation, or order to the extent that such
provision has as its primary purpose the protection of
public safsty,

EMERGENCY NATURAL GaAS AGT oF 1977

Pup. L. 95-8, Fek. 3, 1977, 81 Btat. 4, authorized Presi-
dent to declare a natural ga3 emergency and to requirs
emergency deliveries and transportation of natural gas
until the earlier of Apr. 80, 1877, or termination of
smergency by President and provided for antitrust pro-
tection, emergency purchases, adjustment in charges
for looal distribution companies, reiationship to Natu-
ral Gas Act, effect of certain contractual obligations,
administrative procedurs and judicial review, enforce-
ment. reporting to Congress, delegation of authorities,
and preemption of inconsistent State or local action.

EXECUTIVE ORDER No. 11969

Tix. Ord. No, 11969, Feb. 2, 1977, 42 F'.R. 8791, as amend-
ed by Bx. Ord. No. 12038, Feb. 3. 1978, 43 F.R., 4957 which
delegated to the Secretary of Energy the authoriby
vested in the President by the Emergency Natural Gas
Act of 1977 exoept the aubhority to declare and termi-
nate a natural gas emargency, was revoked by Bx. Ord.
No. 12553, Feb. 25, 1986, 51 ¥.R., 7237.

PROGLAMATION No, 4485

Proc. No., 4485, Fel. 2, 1977, 42 F.R. 6788, declarsq that
& natural gas emergency existed within the meaning of

section 3 of the Emergency Natural Gas Act ol 1977. set
out as a note above, which smergency was terminateq
by Prac, No. 4495, Apr. 1, 1977, 42 F.R. 18053, formerly set
out helow,

PROCLAMATION No. 4495

Proc. No. 4495, Apr. 1, 1977, 42 F.R. 18058, terminated
the natural gas emergency declared to exist hy Proc.
No. 4485, Feb. 3, 1877, 42 F.R. 6789, formerly sst out
above.

§717a, Definitions

When used in this chapter. unisss the context
otherwise requjres— ’

(1) “Person’ includes an individual or a cor-
poration.

(2) "Corporation” includes any corporation,
Jjoint-stock company. partnership, association,
business trust, organized group of persons.
whether incorporated or not, receiver or re-
ceivers, trustes or trustees of any of the fore-
going, but shall not inclyde mmunicipalities as
hereinafter defined.

(3) “Municipality’* means a city, county. or
other political subdivision or agency of a
State,

(4} “State’” means a State admitted to the
Union, the District of Columbisa, and aay orga-
nized Territory of the United States.

(8) "Natural gas" means either natural gas
unmixed, or any mixture of natural and artifi-
cial gas.

(8) “Natural-gas compeny’ imeans a person
engaged in the transportation of natural gas
in interstete commerce, or the sals in inter-
state commerce of such gas for resals.

{7) “Interstate commerce” means commerce
between any point in a State and any point
outside thersol, or hetween points within the
same State but through any place outsicde
thereof, but only insofar as such commerce
tekes place within the United States,

{8) “'State commission” means the regu-
latory body of the State or municipality hav-
ing jurisdiction to regilate rates and charges
for the sale of natural gas to consumers within
the State or municipality.

{9) “Commission® and “Commissioner™
means the Federal Power Commission. and a
member thereof, respectivaly,

(10) “Vepicular natural gas" means natural
gas that is ultimasely used as & fuel in a zolf-
propelled vehicle, .

(11) “LNG terminal’ includes all natural gas
facilities located onshore or in State waters
that are used to receive, unload. load, store,

transport, gagify,. ignefy, or p 0gess. natural
gas.bhat istimported to the Unitéd States from
a foreign COUHry / xported) to a foreign coun-
try from the Unitéd States, or transported in
interstate commerce by waterborne vessel. but
does ot include— oo

(&) waterborns vessels used-to deliver nat-
ural gas to or from any such facility; or

(B) any pipeline or storage ldcility subject
6o the jurisdiction of the Commission under
-section 717f of this title.

(June 21, 1938, ch, 586, §2. 52 Stat, 821; Pub, L.
102-486, title IV, §404(a)(2), Oct, 24, 1892, 106 Stat.
2879; Pub. L. 109-58, title II1, §311(k), Aug, 8. 2005,
11¢ Stat. 685.)




| 4 RNOPhb|

§717b

AMENDMENTS

2006—Par, (11). Pub. L. 100-58 added par. (11).
1992—Par. (10). Pub. L. 102-286 added par. (10).

TERMINATION OF FEDERAL PowER COMMISSION;
TRANSFER OF FUNCTIONS

Fedsral Power Commission terminated and functions,
personnel. property, [unds, etc., transferved to Saec-
retary of Bnergy (except for certein fanctions trans-
ferved to Federn] Rnergy Reguiatory Commission) by
sections 7163(b), T1T(a), T172(a)(1), 7291, and 7263 of Title
42. The Public Health end Welfaro.

§717b. Exportation or importation of natural gas;
LNG terminals f

(a) Mandatory authorization order
Alter six months

i GO0 50, TN ComImnission shall 18sue
SUCITOFder Upon applicetion, unless, after oppor-
tunity for Nearing, it finds that the proposed ex-
portation or-imiportation will nog be consistent
with the public interest. The' Gommission may

by its ordef EYant such application, in whole of
In part, with such modification and upon such
terme and conditions as the Commiseion may
find necessary or appropriate,  and may f{rom
time to time, after opportunity for hearing, and
for good cause shown, make such supplemental
order in the premises as it may find ‘necessery or
appropriage, ;
(b) Free trade agreements

WIith respect Lo nagural gas which is imported
inco the United Stabes from a nation with which
there is in effect a free trade agreement requir-
ing national treatment for trade in natural gas,
and with respect to liguefied natural gas—

(1) the importation of such pagural gas shall
be treated as a “first sale” within the meaning
of section 3301(21) of this title: and

(2} the Commission shall not, on the basis of
national origin, treat any such imported natu-
ral gas on an unjust, unreasonable, unduly dis-
criminatory, or preferential basis,

(c) Expedited application and approval process
For purposes of subsection (&) of this secti on,
tke Importation of the natural gas referred to in
subsection (b) of this seotion, or the exportation
of natural gas to a nation with which there is in
effect a free trade agreement requi ring national
treatment for trade in natural ges, shall be
deemed to be consistent with the public inter-
est, and applications for such importasion or ex-
portation shall be granted without modification
ordelay, o a ;
(d) Construction with other laws

Except as specifically provided in this chapter,
nothing in this chapter affects the rights of
States under— .

(1) the Coastal Zone Managemens Aot of 1972

(16 U.8.C. 1451 et seq,);

(2) che Clean Alr Act (42 U.B.C. 7401 et seq.);
or

(3) the Federal Water Pollution Control Act
(33 U.B.0. 1251 et seq.).

{e) LNG terminals
(1) The Commission I } ve
authority to approve or deny an application for

TITLE 15-COMMERCE AND TRADE
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n, ex Sign, or oper

. BXCept as specifically pro-
AR ULIs chapter, nothing in this chapter is

intended to affect otherwise appiloable law re-

lated to any. Federal agancy's anthorisies or re-

sponsibilities related to LNG terminals,

{2) Upon the filing of any application to site.
construct, expand, or operate an LNG terminal,
the Commission shall—

(A) set the matier for hearing:

(B) give reascnable notice of the hearing to
all interested persons, including the State
commission of the State in which the LNG ter-
minal is located and, If not the same, the Gov-
emor-appointed State agency described in sec-
tion 7T17b-1 of this title:

(C) decide the matter in accordance with
this subsection: and

(D) issue or deny the appropriate order ac-
cordingly.

(3)(A) Except as provided in subparagraph (B),
the Commission may approve an appllcation da-
scribed in paragraph (2), in whole or part, with
such modifications and upon such terms and
conditions ms the Commission find? NECBSSAry or
appropriate.

(B) Before January 1, 2015, the Commission
shall not— ey

(1} deny an application solely on the basis
that the applicant proposes to use the LNG
terminal exclusively or parsially for gas that
the applicant or an affiliate of the applicant
will supply £0 the TAG1ItF or ~

(1) oondition Zn order oh—

(1) & requirement that the LNG terminal
offer service fo customers other than the ap-
plicant. or any affiliate of the applicent. se-
ouring the order; ...

(I) any-régulation™of the rates, charpes,
terms, or conditions of service of the LNG
terminal; or P

(III) & requirement to fils;with the Com-
mission schedules or contracts related Lo the
rates, charges, terms, or conditions of serv-
ice of the LLNG terminal.

(C) Subparagraph (B) shall cease to have effect
on January 1. 2030...

(4) An"6rder lssued for an LNG terminal that
also offers service to customer, &n cpen ac-
cess basis shall not result in ubg?éj%m) of ex-
pansion capacity by existing cust.omﬁm. deg-
redetion of service to existing oustomers. or
undue discrimination against existing cus-
Gomers as Go their cerms or conditions of service
at the facility, as all of those terms are defined
by the Commission,

(f) Military installations -

(1) In this subsection. the term “military in-
stallation— .

(A) means & base, camp, DOSt, range. station.
yard, center, or homeport facility for any ship
or other aotivity under the jurisdiction of the
Department of Defenge, inecluding any leased
facility, that is located within a State, the
District of Columbia, or any territory of the
United States; and

(B) does not include any facility used pri-
marily for ecivil works, rivers snd harbors

4
! 50 in oviginal, Probably should be “finds

the siting, constructio
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projects, or fiood control projects, as deter-
mined by the Secretary of Defense.

(2) The Commission shall enter into a mexo-
randum of understanding with the Becretary of
Defense for the purpose of ensuring that the
Commission coordinate and consult® with the
Becretary of Defense on the siting, construction,
expansion, or operstion of liguefied natural £as
facilities that may affect an active military in-
stallation.

(3) The Commission shall obtain the concur-
rence of the Secretary of Defense before anthor-
izing the siting, construction, expansion, or op-
eration of liquefied natural gas facilities affect-
ing the training or activities of an active mili-
tary installation.

(June 21, 1988, ch. 556, §3, 52 Stat. 8%2; Pub. L.
102486, title IT, §201, Oct. 24, 1992, 106 Stat. 2866;
Pub. L. 109-58, tisle III, §311(c), Aug. 8, 2005, 119
Stat. 685.)

REFERENOES IN TEXT

The Coastal Zone Mansgement Act of.1972, referred to
in subsec. (d)(1), is title IIT of Pub. L. 89454 a5 added by
Pub, L. 92-583, Oct. 27, 1972, 86 Stat. 1280, as amended,
which is classified generally to chapter 33 (§1441 et seq.)
ol Title 16. Conservation. For complete classification of
this Act to the Code, see Short Title note set out undsy
section 1451 of Title 16 and Tables.

The Clean Air Act, referred to in subseo, (4)(2), {5 act
July 14, 1985, ch. 360, 69 Stat. 322, as amended, which is
classified generally to chapter 85 (§7401 et seq.) of Title
42, The Public Health and Welfare. For complete olassi-
fication of this Act to the Code, see Short Title note
set out nnder section 7401 of Title 42 and Tables.

The Federal Water Pollution Uontrol Act, referred to
in subsec, (dX3), is act June 30, 1948, oh. 768, as amended
generally by Pub. L. 92-500, §2, Oct. 18, 1972, 86 Stat. 818,
which is classified generally to chapter 26 (§1251 et seq.)
of Title 83, Navigation and Navigable Waters. For com-
plete classification of this Act to the Code, ses Short
Title note set oul under section 1251 of Title 23 and
Tahles.

AMENDMENTS

2005—Pub. L, 109-58, §3i1(c)1), ingerted *'; LNG termi-
uals' after “natural gas™ in section catchiine,

Subsecs, (d) to (f). Pub. L. 109-58, §3ike)2), added
sibsecs. {d) to (),

1852—Fuh. L., 107-486 designated existing provislons as
subsec. (a) and added subseas. (b) and (¢),

TRANSFER OF FUNCTIONS

Enforesment functions of Secretary or other official
in Department of Energy and Commission, Commis-
sioners, or other official in Federa! Energy Regulatory
Comrnission related to cormpliance with authorizations
for importation of natural gas from Alberta as pre-de-
liveries of Alaskan gas issued under this section with
respect to pre-construction, construction, and initial
cperagtion of transportation system for Canadian and
Alaskan natural gas $ransferred to the Federal Inspec-
tor, Office cf Federal Inspector for Alaska Natural Gas
Transportation System, until first anniversary of date
of initial operation of Alaska Natural! Gas Transpor-
tation Bystern, see Reorg. Plan No. 1 of 1979, §§102(d),
203ta), 44 F.R. 38663, 33666, 93 Stat, 1373, 1376, effective
July 1, 1979, set out under section 7198 of this title. Of-

fice of Federal Inspector for the Alaska Natural Gas -

Transportation System abolished and functions and su-
thority vested in Inspector transferred to Secretary of
Znergy by seotion 2012(1) of Pub. L. 102486, set out as

S0 in otlginal, Probably should be “coordinates and
consults''.

an Abolitien of Office of Federal Inspector nota under
ssotion 7198 of this title. Punctions and anthority vest-
ed in Secretary of Bnergy subssquently transferved tg
PFederal Coordinator for Alaske Natural Gas Transpor-
tatlon Projects by section 7204(f) of this title.

 DELEGATION OF FUNCTIONS

Functions of President respecting certain facilities
comstructed and maintained on United States borders
delegated to Bscretary of State. see Bx. Ord. No. 11423,
Ang, 18, 1968, 33 F.R. 11741, set out as a note under sec-
tion 301 of Title 3, The President.

Ex. OrD. NO. 10485. PERFORMANGE OF FUNCTIONS RE-
SPBOTING ELEOTRIC POWER AND NATURAL (Gas FACILI-
TIES LOCATED ON UNITED STATES BORDERS

Ex. Ord. No. 10485, Sept, 3. 1953, 1§ F.R. §397. as
amended by Bx. Ord. No. 12038, Fel. 8, 1978, 43 '.R. 4857,
provided: et e

SEEPION 1, (a) ThevSecretayy of Energy.-1s hereby des-
igndted and empowerad to perform the following-de-
soribed functions;

(1) To receive all applications for permits for the con-
struction; operation, maintenance, or connection, at
the berders of the United States, of (acilities for the
transmission of electrio energy between the Unitsed
States and a foreign country.

{2) To recelve all applications for permits for the con-
struction, operation, maintenance, or connoction. at
the borders of the United States. of facilities for the ex-
portation or lmpertation of natural gas to o ftom a
foraign country.

(3) Upon finding the issuance of the permit to be con-
sistent with the public interest, and, after obtaining
the favorable recommendations of the Secretary af
State and the Seoresary of Defense thereon, to issue to
the applioant, as appropriate, a permit [or stch con-
struotion, cperation, maintenance, oy connection, The
Seeretary of Energy shall have the power to attach to
the issusnce of the permit and to the exercise of ths
rights granted therennder such conditions as the public
interest may in its judgment require.

() In any case wherein the Secretary ol Bnevgy. the
Secretary of State. and the Secretavv of Tefense can-
net agree ag to whether or not a permit should be is-
sued, the Secretary of Epergy shall submit to the
President for approval or disapproval the application
for a permit with the respective views of the Secretary
of Bnergy, the Secratary of State and the Secretary of
Defense.

8EC. 2. (Delated.}

8%0. 3. The Searaetary of Bnergy is authorized to issue
sueh rules and reguletions, and to presaeribe such proce-
dures, as it may from time to time deem necessary or
desirable for the exercise of the authority delegated to
it by this order,

SE0. 4, All Presidential Permits heretolore issued
pursuant to Executive Order No. 8202 of July 13, 1939,
and in force at the time of the issuance of this ovder.
and all permits issued hereunder. shall remain in full
force and effect unbil medified or revolked by the Presi-
dent or by the Secretary of Energy.

8EC. 5. Executive Order No. 8302 of July 13, 1939, is
hereby revoked.

§7171)-—1 State and local safety considerations

(a) Promulgation of regulations.
Tﬂi_%{lg;iﬁﬁiﬁn—sh&ll—pmmlga&gma\tions

on. the Nationsal - Boligy

1068- (42 U.S.C. 4321 et seq.) pre-filing prooess

within 60 days after ;—‘u/ug-la&ﬁ%ﬂo& An applicant

shall -comply with @re-filing)process required
under the National Envirdifmental Policy Act of
1969 prior to filing an application with the Com-
mission. The regulations shall require that the
pre-filing process commence at least 6§ months
prior to the filing of‘an application for author-
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ization to construct an LNG terminal and en-
courage a.nphcants bo ooopera.te with State and

(h) State consultation

The Governor of a State in which an LNG ter-
minal is proposed to be located shall designate
the appropriate State agency for the purposes of
consulting with the Commission regarding an
application under section 717b of this title. The
Commission shall consult, with anch. State agen-
oy regarding State and local safety consider-
“ations prior to issuing an order pursuant to sec-
tion 717b of this title. For the purposss of this
section, State and local safety considerations
include—

(1) the kind and use of the facility;

(2) the existing and projected population and
demographic characteristios of the location;

(3) the existing and proposed land use near
the location;

(4) the natural and physical aspects of the

location;

{5) the emergency response capabilities near
the facility locaticn; and

(B the need to encourage remote siting.

(¢) Advisory report

The State agency may furnish an advisory re-
port on State and local safety considerations to
the Commission with respect to an application

ne later than 30 days after the application was

filed with the Commission. Before issuing an
order authorizing an applicant to site, con-
struct, expand, or operate an LNG terminal, the
Commission shall review and respond specifi-
cally to the issues raised by the State agency
described in subsection (b) of this section in the
advisory report. This subsection shall apply to
any application filed after August 8, 2005, A
State agency has 30 days after August 8, 2005 to
file an advisory report related. to any applica-
tions pending at the Commission as of August B,
2006,

(d) Inspectmns

The State commission of the State in which
an LNG terminal is located may, after the ter-
minal is operational, conduct _aa.fety inspections
in conformance with Federal Tégtlations and
guidelines with respect to the LNG terminal
upon written notice to the Commission. The
State commission may notify the Commission of
any alleged safety wviolations. The Commission
shall transmit information regarding such alle-
gations to the appropriate Federal agency,
which shall take appropriate action and notify
the State commission,

{e) Emergency Response Plan

(1) In any order authorizing an LNG terminal
the Commission shall require the LNG terminal
operator to develop an Emergency Response
Plan. The Emergency Response Plan shall be
prepared in consultation with the United States
Coast Guard and State and local agencies ang be
approved by the Commission prior to any final
approval Lo begin construction. The Plan shall
include & cost-sharing plan.

(2) A cost-sharing plan developed under para-
graph (1) shall include a description of any di-
rect cost reimbursements that the applicant

TITLE 16—COMMERCE AND TRADE
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agrees to provide to any State and local agen-
cies with regponsibility for security and safety—
{A) at the LNG terminal; and
{B) in proximity to vessels that serve the fa-
cility,
{(June 21, 1938, ch. 568, §3A. as added Pub. L.
169-68, title III, §311¢d). Aug. 8. 2005, 119 Stat.
687.)
REFERENCES IN TEXT
The National Environmental Policy Act of 1969, re-
ferred to in subsse. (a), is Pub. L, 91-180, Jan. 1, 1970, 83
Stet. 852, as amended, which is classified generally to
chapter 55 (§4321 et seq.) of Title 42, The Public Health
and Welfare, For complete classification of this Act to
the Code, see Short Title note set out under section
4321 of Title 42 and Tables.

§71'J‘c. Rates and charges
(a) Just and reasonable rates and charges

Au.mtas and charg"es made, demanded, or re-
ceived Yy any natural-gas company for or in

.conyiection with the transportation or sale of

natural zas subject to the jurisdiction of the
Commission, and all’ rules and regulations af-
fecting or pertaining te such rates or charges,
slmll be just] s,nd reasonable a;ud any. ﬁuch rate

(b) Undue preferences and unreasonable rates
and chargées prohibited

N¢ natural-gas gompany shall, with respect to
any tir ansportation of sale of natural grs subject
to the jurisd: tion of the Commission. (1) make
or grant any undue preference or advantage to
any. person or subjéct any person to any undue
prejudice. or disadvantage, or (2) maintain any
unreasonable difference in rates, charges, serv-
ice, facﬂltles, or in any other respect. eibher as
hetween.- low.hbleb or as between classes of serv-
ice, :

(¢) Filing of mtes and chargeés with Commission;
.public inspection 6f schedules

Under such rules and regulations as the Com-
mission may prescribe, every natural-gas com-
pany shall file' with the Commission,.within
such -time (not 18ss thiin 8ikty days from June
21, 1958) and in such form as vhe Comniission
may designate; and shall keep open in conven-
ient form :.md place for pubho mspec.bmn sahed-

the Commlssmn TaEd- t}
cmes and revula,tlorxs

charges,~tugether with all contracts whmh in
any manner affect or relate to such rates,
; I !

Unless the Cornmission otherwise orders, no
chinge shall bé made by any natural-gas com-
pany in any such rabe, charge, classification, or
service, Or in any. rule, regulation, or contract
relating thereto, except after thirty days’ notice
to. the Commission and to the public. Such no-
tice shall be given by filing with the Comumis-
sion and keeping open for public inspsction new
schedules stating plainly the change or charigés
to be made in the schedule or schedules thea in
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/- WORLD TRADE G/SCM/N/284/USA
- ORGANIZATION

18 November 2015

(15-6073 Page: 1/297

Committee on Subsidies and Countervailing Measures Original: English

SUBSIDIES
NEW AND FULL NOTIFICATION PURSUANT TO ARTICLE XVI:1 OF THE

GATT 1994 AND ARTICLE 25 OF THE AGREEMENT ON
SUBSIDIES AND COUNTERVAILING MEASURES

UNITED STATES

The following notification, dated 2 November 2015, is being circulated at the request of the
Delegation of the United States,

Enclosed please find the new and full notification from the United States, pursuant to Article XVI:1
of the GATT 1994 and Article 25 of the Agreement on Subsidies and Countervailing Measures for
the 2013 and 2014 fiscal years (1 October 2012 through 30 September 2014). Information on
programs granted or maintained at sub-federal levels in the United States is included in
Attachment 1.

As noted in previous notifications from the United States, insofar as the notification obligation is a
transparency-oriented provision that, pursuant to Article 25.7 of the Subsidies Agreement, carries
no fegal weight as to the actual identification or measurement of a subsidy, its status as an
actionable subsidy, or its trade effects, the United States has included certain activities in this
notification which arguably are not (or are not always) "specific subsidies" within the meaning of
the Agreement.
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1.3.3 Capital Gains Treatment of Certain Agricultural Income

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,

2, Policy objective and/or purpose
To ensure that when farmland is sold, any immaturé, unharvested crops growing on the land are

treated for tax purposes as part of the land and not as personal property ready for sale to
customers,

3. Backgfoung and authority

Section 1231 of the Internal Revenue Code,

4. Form

Income tax concession,

5. To whom angd how assistance is provided

Certain agricultural income, which would normally be taxed as ordinary income, such as receipts
from the sale of unharvested crops sold together with farmland, can be treated as capital gains.
Income tax rates for individuals on ordinary income ranged from 10 percent to 35 percent in 2009
and 2010. For individual taxpayers, long-term capital gains are taxed separately from other
income at @ maximum rate of 15 percent.

6. Amount

The revenue loss was $920 million in fiscal year 2013 and $102¢ million in fiscal year 2014,

7. Duration

Indefinite; this has been a permanent provision since at least 1954,

8. Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this provision.

2 ENERGY & FUELS

{(ENERGY DEVELOPMENT, STORAGE AND TRANSPORTATION
& OTHER RELATED SECTORS)

2.1 Energy Supply - Renewable Energy Resources ﬁﬁ% %/.E Wﬂ%rf%\})(%

1. Periods covered by the notification

The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To lead the national effort to develop renewable energy technologies, to accelerate acceptance and
use of renewable energy technologies and to improve the United States’ overall economic, energy
security, and environmental health through the development of clean, competitive power
technologies.
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3. Background and authority

This program is administered by Department of Energy's (DOE) Office of Energy Efficiency and
Renewable Energy (EERE). Legislative authority derives from:
P.L. 93-409, "Solar Heating and Cooling Demonstration Act of 1974"
P.L. 93-410, "Geothermal Energy Research, Development and Demenstration Act of 1974"
P.L. 94-163, "Energy Policy and Conservation Act" (EPCA) (1975)
P.L. 94-385, "Energy Conservation and Product Act" (ECPA) (1976)
P.L. 95-91, "Department of Energy Organization Act" (1977)

P.L. 95-590, "Solar Photovoltaic Energy Research, Development, and Demonstration Act of
1978"

P.L. 95-618, "Energy Tax Act of 1978"

P.L. 95-619, "National Energy Conservation Policy Act" (NECPA) (1978)
P.L. 95-620, "Power plant and Industrial Fuel Use Act of 1978"

P.L. 100-12, "National Appliance Energy Conservation Act of 1987"
P.L. 100-615, "Federal Energy Management Improvemeant Act of 1988"

P.L. 101-218, “Renewable Energy and Energy Efficiency Technology Competitiveness Act
of 1989

P.L. 101-549, "Clean Alr Act Amendments of 1990"

P.L. 101-575, "Sclar, Wind, Waste, and Geothermal Power Production Incentives Act
of 1990"

P.L. 102-486, "Energy Policy Act of 1992"

P.L. 104-271, "Hydrogen Future Act of 1996"

P.L. 106-224, "Biomass Research and Development Act of 2000"
P.L. 109-58, "Energy Policy Act of 2005

P.L. 110-140, "Energy Independence and Security Act of 2007"
P.L. 110-234, "The Food, Conservation, and Energy Act of 2008"

4., Form

Grants, cooperative agreements, cooperative research and development agreements (CRADAs)?
and other forms of collaboration accomplished through consortium-based activities between
government laberatories and private Industry.,

5. To whom and how assistance is provided

Participation in the program is determined through various competitive procedures, which are open
to all eligible private parties.

2 The term "CRADA" has a specific meaning as a result of legislation and regulations developed to
implement a variety of U.S. technology promotion and commercialization programs. Generally, however, a
CRADA is a negotiated, contractual agreement between a federal agency or agency laboratory and a private
sector partner or partners (including universities and independent research institutions) in which the parties
agree on the designation of parsonnel, facilities, equipment and other resources to a collaborative R&D activity,
as well as to the disposition of any inteliectual property which the R&D yields. A CRADA is just one of several
legal instruments or mechanisms through which government agencies work in partnership with business and
academia in pursuit of shared or complementary R&D objectives, Examples of other such instruments are
"cooperative agreements”, contracts and grants.
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6. Amount

Fiscal years 2013 and 2014 annual appropriations (approximate dollars in millions) were as
follows:

Ey 2013 EY 2014

Hydrogen & Fuel Cell Technologies 95.8 92.9

Bioenergy Technolegies (formerly Biomass & Blorefinery Systems R&D) 185.2 232.3

Solar Energy 269.1 247.1

Wind Energy 86.1 58.6

Geothermal Technologies 35.0 45.8

Water Power 54.7 58.6
7. Duration

The renewable energy resources programs are not subject to any fixed completion date. Their
continuation is contingent upon ongoing annual appropriations and authorizations by Congress.

8. Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to determine
what, if any, trade effects may ever result from this program.

2.2 Energy Conservation Programs — Transportation Sector

1. Periods covered by the notification

The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To develop more energy-efficient and environmentally friendly highway transportation technologies
(for both cars and trucks) that meet or exceed performance expectations and environmental
requirements and that will enable the United States to use significantly less petroleum and reduce
greenhouse gas emissions.

3. Backar n ri

This program is administered by DOE's Office of Energy Efficiency and Renewable Energy Vehicle
Technologies Office (EERE-VTQ). Legislative authority derives from:

P.L. 95-91, "U.S. Department of Energy Organization Act”" (1977)

P.L. 102-486, "Energy Policy Act of 1992"

p.L. 109-58, "Energy Policy Act of 2005"

P.L. 110-140, "Energy Independence and Security Act of 2007"

4., Form

Assistance under the program Is provided through grants, cooperative agreements, CRADAs and
other forms of collaboration accomplished through consortium-based activities between
government laberatories and private industry,

5. To whom and how assistance is provided

Participation in the program is determined through various competitive procedures, which are open
to all eligible private parties.
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6. Amount

Fiscal years 2013 and 2014 annual appropriations (approximate dollars in millions) are as follows:

FY 2013 FY 2014

Total, Vehicle Technologles Office 303.2 289.7
Applicable Vehicle Technologies Sub-Programs

Batteries and Electric Drive Technology 111.7 108.9
Vehicle Systems (formerly Vehicle and Systems Simulation & Testing) 44.8 43.5
Advanced Combustion Enging R&D 55.0 50.0
Materials Technology 40.3 38.1
Fuels and Lubricant Technologies 17.0 16.0
Outreach, Deployment and Analysis 34,4 31.2
NREL Site-Wide Facility Support 0 2.0

7. Duration

The Vehicie Technologies Office is not subject to any fixed completion date. Its continuation is
contingent upon ongoing annual appropriations and authorizations by Congress.

8. Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to determine
what, if any, trade effects may ever result from this program,

2.3 Energy Conservation Programs - Building Technologies Office

1. Periods covered by the notification

The period covered is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

The mission of the Building Technologies Office (BTO) is to develop technologles, techniques, and
tools for making residential and commercial buildings more energy efficient, productive, and
affordable.

3. Background and authority
Legislative authority derives from:

P.L. 94-163, "Energy Policy and Conservation Act" (EPCA) (1975)

P.L. 94-385, "Energy Conservation and Production Act” (EPCA) (1976)

P.L. 95-91, "Department of Energy Organization Act" (1977)

P.L. 85-619, "Natlonal Energy Conservation Policy Act" (NECPA} (1978)

P.L. 95-620, "Power Plant and Industrial Fuel Use Act of 1978"

P.L. 96-294, "Energy Security Act" (1980)

P.L. 100-12, "National Appliance Energy Conservation Act of 1987"

p.L. 100-357, National Appliance Energy Conservation Amendments of 1988"
P.L. 100-615, "Federal Energy Management Improvement Act of 1988"

P.L. 102-486, "Energy Policy Act of 1992"
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P.L. 109-58, "Energy Policy Act of 2005"
P.L. 110-140, "Energy Independence and Security Act of 2007"

4, Form

Assistance under the programs is provided through grants, cooperative agreements, CRADAs and
other forms of collaboration accomplished through consortium-based activities between
government laboratories and private industry.

5. To whom and how assistance is provided

Participation in the programs is determined through various competitive procedures, which are
open to all eligible parties.

6. Ameunt

Fiscal years 2013 and 2014 annual appropriations {approximate dollars in millions) are as follows:

FY 2013 FY 2014

Total, Building Technologies Office 204.6 177.9
Applicable Sub-programs

Emerging Technologies 58.6 55.9
Commercial Buildings Integration 34.0 30.8
PSU Consortium for Building Energy Innovation 22.8 10.0
Residential Buildings Integration 27.7 24,4
Equipment and Building Standards 61.5 558
NREL Site-Wide Facility Support 0 1.0

7. Duratign

The program is not subject to any fixed completion date. Its continuation is contingent upen
ongoing annual appropriations and authorizations by Congress.

8. Trade Effects

In light of the scope and nature of the R&D activities being assistad, it is not possible to determine
what, if any, trade effects may ever result from this program.

2.4 Energy Conservation - Advanced Manufacturing
1. Periods covered by the notiflcation
The pericd covered is fiscal years 2013 and 2014,

2. Policy objectlve and/or purpose

The Advanced Manufacturing Office’s (AMO) goal is to research, develop, and demonstrate at a
convincing scale new energy-efficient manufacturing processes and materials technologies to
reduce the energy intensity and life-cycle energy consumption of manufactured products and
promote a corporate culture of continuous Improvement in energy efficlency among existing
facilities and manufacturers.
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3. Background and authority

These programs are administered by the Department of Energy, Office of Energy Efficiency and
Renewable Energy, Office of Industrial Technologies (OIT). Legislative authority derives from:

P.L. 94-163, "Energy Policy and Conservation Act" (EPCA) (1975)

P.L. 94-385, "Energy Conservation and Production Act" (ECPA) (1976)

P.L. 95-91, "Department of Energy Organization Act”" (1977)

P.L. 95-619, "National Energy Conservation Policy Act” (NECPA) (1978)

P.L. 95-620, "Power Plants and Industrial Fuel Use Act of 1978"

P.L. 96-294, "Energy Security Act" (1980}

P.L. 101-218, "Renewable Energy and Energy Efficiency Technology Competitiveness Act
of 1989" .

P.L. 102-486, "Energy Policy Act of 1992"

P.L. 109-58, "Energy Policy Act of 2005"

P.L. 110-140, "Energy Independence and Sedéurity Act of 2007"

P.L. 112-210, "American Energy Manufacturing Technical Corrections Act" (2012)

4. Form

Assistance under the programs Is provided through grants, cooperative agreements, CRADAs and
other forms of collaboration accompiished through consortium-based activities between
government laboratories and private industry.

5. To whom and how assistance is provided

Participation in the programs is determined through various competitive procedures, which are
open to all eligible private partles,

6. Amount

Fiscaj years 2013 and 2014 annual appropriations (approximate dollars in millions) are as follows:

_ FY 2013 FY 2014
Total, Advanced Manufacturing 114.3 180.5
Applicable Sub-programs

Next Generation Manufacturing R&D Projects 41.7 77.0
Advanced Manufacturing R&D Facilities 55.0 81.5
Industrial Technical Assistance 17.5 22.0

7. Duration

The program is not subject to any fixed completion date. Its continuation is contingent upon
ongoing annual appropriations and authorizations by Congress.

8. Trade Effects

In light of the scobe and nature of the R&D activities being assisted, it is not possible to determine
what, if any, trade effects may ever result from this program.
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/\%5 Fossil Energy Res.earch and Development mﬂﬁd?{%ﬁ’\\?ﬁwm

1. Periods covered by the notification

- The period covered is fiscal years 2013 and 2014.
2. Policy objective and/or purpose

The program’s goal is to create public benefits by enhancing U.S. economic, environmental, and
energy security. The program carries out three types of activities: (1) managing and performing
energy-related research that reduces market barriers to reliable, efficient and enwronmEﬁEIT\,T-‘“
sound production and use of fossil fuels for domestic consumption and power generation and
conversion to other fuels such as hydrogen; (2) partnering with industry and others éadvence
clean and efficient fossil energy technologies toward commercialization in the U.5. and
international markets; and (3) supporting the development of information and palicy options that
benefit the public by ensuring access to adequate supplies of affordable and clean energy.

3. Background and authority

The program is administered by the DOE Office of Fossll Energy. Leaislative authority for the
program derives fr € De m Organization Act (1977), P.L. 95-91; 2™ Tentury
anctec ogy RESgarch and Development Act (2003), P.L. 108-153; Energy Policy Act of 2005,

P.L. 109-58; America COMPETES Act of 2007, P.L. 110-69; Energy Independence and Security Act
of 2007, P.L. 110-140; and America COMPETES Act of 2010, P.L. 111-358.

4. Form, to whom and how assistance is provided

To ensure that federally funded research and development technologies and analyses are relevant
to market and public needs, and transferred to commercial applications, the Office of Fossil Energy
participates in _]Dlnt partnershlps with industry utilizing mechanisms such as cost-shared contracts
and CRADAs.” o

5. Amgunt

Fiscal years 2013 and 2014 Appropriations (approximate dollars in millions) are as follows:

EY 2013 FY 2014

Total, Fossil Energy Research and Development 498.7 570.4
Applicable Programs

Coal 341.9 392.2
Natural Gas Technologies 13.9 20.6
Unconventional Fossil Energy Technologies from Petroleum - Oil 4.6 15.0
Technology ' '
Plant and Equipment {e.g., maintenance costs) . 16.0 16.0
Fossil Energy Enviroﬁment Restaration 7.5 5,

6. Duration

While it is not subject to any fixed completion date, the program's continuation is contingent upon
ongoing annual appropriations by the Congress.

7. Trade effects

In light of the scope and nature of the activities being assisted, it is not possible to determine
what, if any, trade effects may ever result from this program.
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2.6 Title 17 Innovative Technology Loan Guarantee Program @/J\ %rﬂ;/?&‘ﬁ- %m V%Jh@

1. I ver he notificati

The period covered Is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

To further the President's advanced energy initiative by encouraging early commercial use of new
or significantly improved technologies In energy projects. Projects supported by loan guarantees
will help fulfil the Administration's goals of increasing affordable, reliable, secure, and clean
sources of energy for the United States.

3. Background and authority

The 1703 Loan Guarantee Program is authorized under Title XVII of the Energy Policy Act of 2005
(Pub L. 109-58). The 1705 Loan Guarantes Program is authorized under Title XVII of the Energy
Policy Act of 2005 (Pub L. 109-58), as amended by Section 406 of the American Recovery and
Reinvestment Act of 2009 (P.L. 111-5). See the statutes coedified at 42 USC §§ 16511-16516,

4., Form

Loan guarantees.

5.  Towhom and how assistance is provided

Section 1703 of Title XVII of the Energy Policy Act of 2005 (as amended, the "Act"} authorizes
DOE to provide loan guarantees for renswable energy systems, advanced nuclear facllities,

advanced fossil technologles, efficlent end use energy technologies, and other (§ﬁecified typey of
mfmmmﬁ&mm&ecm that avoid; Feduce, or
sequester air pollutants or anthropogenic emissions of greenhouse gases. Section 406 of the
American Recovery and Reinvestment Act of 2009, P.L. 111-5, amended Title XVII of the Act to

add Section 1705, a temporary program for the rapid deployment of renewable energy, electric
power transmission and leading edge biofuel projects. .

6. Amount

Fiscal years 2013 and 2014 Appropriations (approximate dollars in miltions) are as follows:

FY 2013 EY 2014
Title 17 Innovative Tachnology Loan Guarantee Pregram
Administrative Operations 36.1 42.0
Offsetting Receipts : -36.1 -22.0
Total, Title 17 Innovative Technology Loan Guarantee Program 0 20.0

Under published regulations for Section 1703, DOE may issue guarantees for up to 100 per cent of
the amount of a loan, subject to the Act's limitation that DOE may not guarantee a debt
instrument for more than 80 per cent of the total cost of an eligible project. By policy, certain of

& guarantees issued under Section 1705 cover only 80% of the amount of the loan. Under
Section d702 of the Act, as amended, the "%wbsﬂy_ggt" {a United States government
accounting concept)-ef a guaranteed loan may be paid with a combination omfu ds (if
available) and @rrowég payments. The “crf;ﬂks bsidy costs* of all oth m%ﬁf@iloan
guarantees are expected to be paid by th@m@ﬂmrs. The "credit subsidy costs” (as of closing) of

all loan guarantees issued under the Section 1705 temporary program were paid with appropriated
funds.
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7. Duration
There is no deadline under Section 1703.
8. Trade Fffects

Given that this is a relatively new program and In light of the activities being assisted, it is not
possible to determine what, if any, trade effects may ever result from this program.

2.7 Advanced Technology Vehicles Manufacturing Loan Program (ATVM)

1. Periods covered by the notiflcation

The period covered is fiscal years 2013 and 2014,

2. Palicy objective and/or purpose

The ATVM loan program provides loans to automobile and automoblle parts manufacturers for the
cost of reequipping, expanding, or establishing manufacturing facilities in the United States to
produce advanced technology vehicles or gqualified components, and for associated engineering
integration costs.

3. Background and guthority

The ATVM loan program was established by Section 136 of the Energy Independence and Security
Act of 2007 (Pub L. 110-140). See the statute codified at 42 USC §17013.

4, Form
Direct loans

5. To whom and how assistance is provided

Section 136 of the Energy Independence and Security Act of 2007 established an incentive
program - the Advanced Technology Vehicles Manufacturing Loan Program - consisting of direct
loans to support the development of advanced technolagy vehicles and associated components in
the United States. The ATVM loan program supports the President's goal to create green jobs in
the automotive and component manufacturing industries and will help ensure that new advanced
technology vehicles (ATVs) meet a higher standard (125 per cent of the 2005 base year CAFE fuel
efficiency standards) than similarly classed conventional technology vehicles. In fiscal year 2010,
Section 136 was amended to Include ultra-efficient vehicles within the definition of advanced
technology vehicles (Pub L. 111-85).

6. Amount

Fiscal years 2013 and 2014 Appropriations (approximate dollars in millions) are as follows:

FY 2013 FY 2014

Advanced Technology Vehicles Manufacturing Loan Program 5.7 6.0

.

7. Duration

No specified sunset date.
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8. Trade Effects

Given that this is a relatively new program and in light of the activities being assisted, it is not
possible to determine what, if any, trade effects may ever result from this program.

3 OTHER ENERGY AND FUELS?

3.1 Expensing of Exploration and Development (E&D) Costs for Oil, Gas and other Fuels
1, Period covered by the notification

The period covered is fiscal years 2013 and 2014.

2, Policy objective and/or purpose
-To encourage the development of domestic oil, natural gas and coal resources.

3. Background and authority

Mg

In the case of successfulmm domestic oil and gas wel_ls_Llntanglble drilling costs, such
mWWand dritling and_the costs of unsal‘agi;_ Cable
CREVESS=1s TS O g Lota (3T0] s, hay be éxpensel for tax purww__ ﬁf‘\
Wlnfegrﬂea oIl companies may currently de?jb'c‘t‘only
percent o th costs and amortize the remaining 30 percent over five years, The same rule

applies to the exploration and development costs of surf’ace stripping_and the censtruction of /\‘L’/\L\g'i
il o u/
shafts and tunnels_ for other fuel minerals. The expensing ~provision is authorized under

sectlons 263(:), 291 616- 617 57(2), and 125 A REVENY ode of 1986 T e

the rationale that such costs were o:;\nary operating..gxpenses. Limitations on expensing for

integrated oil companies were applied in 1976 and lgter years.

4, Form

Income tax concession. |- ,‘/ BN

R

5. To whom and how assistance is provided

Fuel mineral producers are permitted accelerated deductions frlom taxable income.

6. Arount \

The revenue loss was $550 million in fiscal year 2013 and $240 million in fiscal year 2014.

7. Duration |

Indefinite.

8. Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this provision.
3.2 Excess of percentage over Cost Depletion for Qil, Gas and Other Fuels

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,

* The programmes in this section are tax-related, authorized under the US Internal Revenue Code,
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2. Policy objective and/or purpose

To stimulate the supply of oil and gas, compensate producers for the high risks of prospecting, and
relieve the tax burdens of small-scale producers,

3. Back‘around anﬁc_iTauthority ﬁww
Independent (‘}‘If;q;’inon— egrated) oil and gas producers and. other. fuel mineral -producers and

rg_yaltwners are generally required to take the higher of%mentage@epwn deduction?}orﬁgo ‘‘‘‘‘‘
idepletion” on limited quantities of output for tax purposes. Under cost deplation,) outlays are
d duCted _overthe productive life of the property based on the fraction._ of-&heﬂ:eigce extracted.

"';Under _percentage depletion taxpayers deduct apeg:entage "of gross_income rom mineral

l6% dnd 10 percent for coal. The deduction

H—l

deduction can be 100 percent “of net property income. Faor domestic production from marginal
wells, the 100 percent of net mcome limitation _has been §y_spended fqr taxable years, before

‘cost of the investment.” !,

[

Percentage depletion.. Is authorized under sections 611-613, 613A, and 291 of the
Code. percentage dep ,t:"ldn for_oil and gas goes back ko 1518 or before and was extended to coal
nerals in 1932 The Tax Reduction Act of 1975 eliminated the percentage
depletion allowarice for Inajor oil and gas companies and reduced the rate for Jndependents to
15 percent for 1984 and beyond.

4, Form

Income tax concession.

5. To whom and how assistance is provided

Independent fuel mineral producers and royalty owners are permitted deductions from taxable
income for percentage depletion,

6. Amount

The revenue loss was $530 million in fiscal year 2013 and $660 million In fiscal year 2014,
7. Duration

Indefinite.

8. Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this provision.

ORI

3.3 Capital Gains Treatment of Royalties on Coal
1. Period covered by the notification
The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To encourage the development of the domestic coal ind ustry.'
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3. Background and authority

The capital gains tax treatment is authorized under sections 1231 and 631 of the Internal Revenue
Code. When the capital gain rate is below the regular tax rate, the owner is not entitled
to percentage depletion provided in section 613 of the Internal Revenue Code.

4, Form

Income tax concession.

5. To whom and how assistarnce is provided

Sales of certain coal under royalty contracts can be treated as capital gains for tax purposes.
Income tax rates for individuals on ordinary income ranged from 10 percent to 35 percent in 2007
and 2008. For individual taxpayers, long-term capital gains are taxed separately from other
income, generally at a maximum tax rate of 15 percent,

6. Amount

The revenue loss was $90 million in fiscal year 2013 and $100 millien in fiscal year 2014,

7. Duration

Indefinite.

8. Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this provision.

3.4 Energy Efficient Appliance Credit

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To encourage the manufacture of energy efficient appliances.

3, Background and authority

A tax credit is allowed to a manufacturer for the production of energy efficient dishwashers,
clothes washers, and refrigerators. A manufacturer's cumulative credit is limited to $75 million for
all taxable years beginning after 31 December 2007 and before 31 December 2011 with the
exception that the $200 refrigerator credit and the $250 clothes washer credit are not limited,
In 2011 the aggregate credit amount allowed may not exceed $25 million per manufacturer with
the exception of the most energy efficient clothes washers and refrigerators. The Energy Pelicy Act
of 2005 added the credit for energy efficient appliances. The Emergency Stabilization Act of 2008
modified the tax credit amount and standards for energy efficient household appliances produced
after 2007, The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act of
2010 modified the tax credit amount and standards for energy efficient household appliances
produced after 2010 and modified the aggregate credit amounts allowed per manufacturer. The
credit is authorized in section 45M of the Internal Revenue Code,

4., Form

Income tax concession.
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5. To whom angd how assistance Is provided

The credit reduces income taxes for manufacturers that produce qualifying appliances.

6. Amount

The revenue loss was $150 miilion in fiscal year 2013 and $150 million in fiscal year 2014.
7. Duration

The provision applies to appliances produced before 31 December 2013,

8. Trade Effects

It is not possible to estimate what, if any, trade effects may resul!: from the use of this provision.
3.5 Second Generation Biofuel Credit

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To encourage the substitution of second generation fuels produced from renewable sources for
gasoline. :

3. Background and authority

The tax credit for alcohol used as a fuel expired 31 December 2011 with the exception of the credit
for cellulosic biofuel production. The credit was enacted as part of the Food, Conservation, and
Energy Act of 2008. The named credit was scheduled for termination on 31 December 2012. When
established, the credit was coordinated with the alcohol fuel credit in section 6426(b). The credit
was extended through calendar year 2013 by the American Taxpayer Relief Act of 2012. This Act
also changed "cellulosic" to "second generation" and added algae-based fuels to the qualifying
second generation fuels. The Tax Increase Prevention Act of 2014 retroactively extended the
credits for calendar year 2014,

The second generation biofuel credit is authorized by section 40 of the Internal Revenue Code.
This non-refundable income-tax credit is equal to $1.01 for each gallon of qualified second
generation blofuel produced in a taxable year. The credit is included in a taxpayer's income.
Second generation biofuel includes any liquid fuel that (1) is produced in the United States and
used as a fuel in the United States, (2) is derived from fibre-based sources (lignocellulosic or
hemicellulosic matter) available on & renewable or recurring basis or from cultivated algae or
related micreorganisms, and (3) meets the registration requirements for fuels and fuel additives
established by the Environmenta! Protection Agency under section 211 of the Clean Air Act

4. Form

Income tax concession.

5.  Towhom and how assistance Is provided

The credit reduces the Income tax liability of qualifying producers.

6. Amount

The revenue loss in fiscal years 2013 and 2014 is unknown because detailed income tax data are

not yet available. Production estimates from non-tax sources indicate that production of qualifying
fuels was too low to generate significant tax credit amounts,
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7. Duration

The tax credit expired 31 December 2014.

8. Trade Effects

It is not possible to estimate what, If any, trade effects may result from the use of this provision.
3.6 Biodiesel and Renewable Diesal Credit

1. Peri overed b tification

The period covered is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

To encourage the substitution of biodiesel and renewable diesel for diesel fuel.

3. Background angd authority

There is a tax credit for biodiesel or renewable diesel used as a fuel. This credit is equal to $1.00
per gallon for blodiesel (including agri-biodiesel). In addition, small producers of biodiesel are
eligible for a 10 cent per gallon income tax credit. The credit is included in a taxpayer's income.

The biodiesel and renewable diesel credits are authorized by sections 38, 40A, 6426, and 6427 of
the Internafl Revenue Code. The biodiesel credit was enacted as part of the American Jobs Creation
Act of 2004, The renewable diesel credit was enacted and the blodiesel credit was extended as
part of the Energy Policy Act of 2005, The Emergency Stabilization Act of 2008 increased the credit
for recycled biodiesel from $0.50 per gallon to $1.00 per gallon and extended the credits through
31 December 2009. The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation
Act of 2010 extended the biodiesel and Renewable Diesal credits through 2011, The American
Taxpayer Relief Act of 2012 retroactively extended the credit for calendar year 2012 and through
2013, The Tax Increase Prevention Act of 2014 retroactively extended the credits for calendar
yvear 2014,

4, Form

Income tax concession, excise tax concession, or direct payment for fuels containing biodiasel,

5. To whom and how assistance is provided

The small bicdiesel producer credit reduces the income tax liability of qualifying producers. All
other credits reduce federal Income or exclse tax of, or result in a direct payment to, qualifying
producers, blenders, or users.

6.  Amount

The revenue Iosé was $1,620 million in fiscal year 2013 and $1,910 million in fiscal year 2014,
7. Duration

The credit expired 31 December 2014.

8. Trade Effects

It is not possible to estimate what, if any, trade effects may resuit from the use of this provision.
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3.7 Alternative Fuel Mixture Credit

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

To encourage the substitution of alternative fuels for gasoline and diesel fuel.

3. . Background and authority

An excise tax credit is available for alternative fuels including liguefied petroleum gas, P Series
fuels, compressed or liquefied natural gas, liquefied hydrogen, liquefied fuel derived from coal
through the Fischer-Tropsch process, compressed or liquefied gas derived from bicmass, or liquid
fuel derived from biomass. For coal-to-liquids produced after 30 September 2009 through
30 December 2009, the fuel must be certified as having been derived from coal produced at a
gasification facility that sequesters 50 percent of such facility's total carbon dioxide emissions. The
sequestration percentage increases to 75 percent for fuel produced after 30 December 2009. The
alternative fuel credit is 50 cents per gallon of alternative fuel or gasoline gallon equivalents, The
excise tax credit was enacted as part of the Safe, Accountable, Flexible, Efficient Transpartation
Act of 2005. The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act of
2010 extended the alternative fuel credit through 2011 and eliminated the credit for any fuel
{including lignin wood residues, or spent pulping liquors) derived from the production of paper or
pulp (black liquor). The American Taxpayer Relief Act of 2012 retroactively extended the credit for
calendar 2012 and through 2013. The Tax Increase Prevention Act of 2014 retroactively extended
the credits for calendar year 2014. The credit is authorized in sections 6426 and 6427(e) of the
Internal Revenue Code,

4, Form

Excise tax concession.

5. To whom and how assistance is provided

The credit reduces the excise tax of, or results in direct payment to, qualifying producers,
blenders, or users.

6. Amount

The revenue loss was $350 million in fiscal year 2013 and $370 million in fiscal year 2014.

7. Duration

The tax credlt expired on 31 December 2014,

8. Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this provision.

3.8 Credits for Investment in Advanced Coal Facilities and Advanced Gasification
Facilities

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,
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2. Policy objective and/or purpose

To encourage the development of advanced technology facilities for generating electricity from coal
and synthesis gas. )

3. Background and authority

Under the first round of credit allocations, taxpayers are allowed investment credits of 20 percent
for investments in integrated gasification combined cycle (IGCC) facilities and gasification facilities
and 15 percent for investrments in other advances coal faciiities. The credit Is subject to a national
limitation of $800 million for the IGCC credit, $500 million for other advanced coal facilities, and
$350 million for gasification facilities. The credit was adopted as part of the Energy Policy Act of
2005. This provision is authorized in sections 48A and 48B of the Internal Revenue Code.

Under the second round of credit allocations, the credit rate is increased to 30 percent for new
IGCC and other advanced coal projects. An additional $1.25 hillion of credits can be allocated to
qualifying projects. Under the second round of credit aliocations, qualifying projects must include
equipment which separates and sequesters at least 65 percent of the project's total carbon dioxide
emissions. Under the second round of credit allocations, the gasification project credit is increased
to 30 percent. An additional $250 million of credits can be allocated to qualified projects that
separate and sequester at least 75 percent of carbon dioxide emisslons. The credit was adopted as
part of the Emergency Stabilization Act of 2008. This provision is authorized in sections 48A and
488 of the Interna! Revenue Code.

4, ‘ Form

Income tax concession.

5. To whom and how assistance is provided

The credit reduces federal income taxes for taxpayers investing in qualified facilities.

6.  Amount

The revenue loss was $180 million In fiscal year 20132 and $200 million In fiscal year 2014,

7. Duration

The tax credit applies to investments after 8 August 2005.

8. Trade Effects

It is not possible to estimate what, if any, trade éffects may result from the use of this provision.
3.9 A;:!vanced Energy Property Credit

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014.

2. Policy objective and/or purpose

To stimulate economic growth, create jobs, and reduce greenhouse gas emissions by supporting
investments in green energy manufacturing.

3. Background and authority

A 30-percent credit is avallable for investment in qualified property used in a qualified advanced
energy manufacturing project. A qualified advanced energy project is a project that re-equips,
expands, or establishes a manufacturing facility for the production: (1) property designed to be
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used to produce energy from rerewable resources; (2) fuel cells, microturbines, or an energy
storage system for use with electric or hybrid-electric vehicles; (3) electric grids to support the
transmission of intermittent sources of renewable energy; (4) property desighed to capture and
sequester carbon dioxide; (5) property designed to refine or blend renewable fuels or to produce
energy conservation technologies; (6) qualified plug-in electric drive motor vehicles, qualified
plug-in electric vehicles, or components which are designed spedifically for use with such vehicles;
and (7) other advanced energy property designed to reduce greenhouse gas emissions, Up to
$2.3 billion in credits may be allocated,

The credit was adopted as part of the American Recovery and Reinvestment Act of 2009 and is
authorized in section 48C of the Internal Revenue Code,

4, To whom and how assistance is provided

The credit reduces federal income taxes for taxpayers investing in qualified projects.

5. Amount

The revenue loss was $210 million in fiscal year 2013 and $100 million in fiscal year 2014,

6. Duration

There is a 1-year period from the time of acceptance for the taxpayer to satisfy the requirements
for certification, and then a 3-year period from the time of certification to place the property in
service. The placed-in-service deadline for most projects is 2017.

7. Trade Effecis

It is not possible to estimate what, if any, trade effects may rasult frem the use of this provision,
3.10 Two-year Amortization of Geological and Geophysical Expenditures

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,

2. Policy objective and/or purpese

To encourage oil and gas exploration.

3. Bacquou'nd and authority

Taxpayers are allowed to amortize costs incurred in exploring for oil and gas. For costs incurred
in 2006, amortization was permitted over two years for both integrated and non-integrated oil
companies, For costs incurred after 2006 and before 20 December 2007, amortization was
permitted over five years for integrated oil companies. For costs incurred after 19 December 2007,
amortization is permitted over seven years for integrated oil companies. The amortization
deduction was adopted as part of the Energy Policy Act of 2005. The amortization period was
increased by the Tax Increase Prevention and Reconciliation Act of 2005 and the Energy
Independence and Security Act of 2007. This provision is authorized in section 167(h) of the
Internal Revenue Code.

4, Form

Ihcome tax concession.

5. To whom and how assistance is provided

The credit reduces federal income taxes for taxpayers that incur costs in exploring for oil and gas.
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6. Amount

The revenue loss was $100 million in fiscal year 2013 and $80 million in fiscal year 2014.

7. Duration

Amortization is available fﬁr costs incurred in tax years beginning after 8 August 2005,

8. Trade Effects

It is not possible to estimate what, if any, trade affects may result from the use of this provision.
3.11 Energy Production Credit.

1. Period covered by the notification

The period covered Is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

To encourage the development of clean or renewable electricity.

3. Background and authority

Section 45 of the Internal Revenue Code.
4. Form
Income tax concession.

5, To whom and how assistance is provided

The provision provides a credit against income taxes for certain electricity preduced from wind
energy, biomass, geothermal energy, solar energy, small irrigation power, municipa! solid waste,
or qualified hydropower and sold to an unrelated party.

6. Amount

The revenue loss was $1,670 million in fiscal year 2013 and $2,240 million in fiscal year 2014.

7. Duration

The provision applies to projects on which construction began befcre the end of 2014.

8. Trade Effects

It is not possible to estimate what, If any, trade effects may result from the use of this provision.

3.12 Energy Investment Credit

1. Period covered by the notification

The period covered is fiscal years 2013 and 2014,

2. Policy objective and/or purpose

To encourage the development of clean or renewable electricity.
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3, Backaground and authority

Section 48 of the Internal Revenue Code, The credit is up to 30 percent for cerfain investments
made before the end of 2016, '

4. Form

Income tax concession.

5. To whom and how assistance is provided

The provision provides credits against income taxes for investments in solar and geothermal
energy property, qualified fuel cell power plants, stationary microturbine power plants, geothermal
heat pumps, small wind property, and combined heat and power property.

6. Amount

The revenue loss was $1,950 million in fiscal year 2013 and $1,870 million in fiscal year 2014,

7. Duration

Expires for investments made after 2016, except 10 percent credit for solar and geothermal
property available indefinitely.

8. Trade Effects
It is not possible to estimate what, if any, trade effects may result from the use of this provision.

3.13 Energy Grant In Lieu Of The Energy Production Credit Or The Energy Investment
Credit

1. Period covered by the notification

The period covered Is fiscal years 2013 and 2014.

2, Policy objective and/or purpose

To encourage the development of clean or renewable electricity.

3. Background and authority

Section 1603 of the American Recovery and Reinvestment Act of 2009 authorized Treasury to
make payments to eligible persons who place in service specified energy property during 2009,
2010, or 2011, or after 2011 if construction began on the property during 2009-2011 and the
property is placed in service by the credit termination date. The Grant Is In lieu of the Energy
Production Credit or Energy Investment Credit, The Grant was intended to encourage the growth
of clean energy projects during and after the 2008 economic downturn when invastment capital for
these projects was not as readily available.

4. Form
Direct payment.

5. To whom and how assistance Is provided.

The direct payment is available to businesses that invest in qualified renewable energy projects.
6.  Amount

The revenue loss was $8,080 million in fiscal year 2013 and $3,164 million in fiscal year 2014.
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Oil and Natural Gas Industry Tax Issues in the FY2014 Budget Proposal

Table 1. FY2014 Oil/Gas Industry Tax Proposal Revenue Estimates

(in millions of dollars)

Proposed Change 2014 2014-2018 2014-2023
Repeal Enhanced Oil Recovery Credit 0 0 0
Repeal Credits for Oil and Gas from Marginal Wells 0 0 0
Repeal Expensing of Intangible Drilling Costs 1,663 8,986 10,993
Repeal Deduction for Tertiary Injectants 8 54 107
Repeal Passive Loss Exception for Working Interests 7 42 74
in Oil and Natural Gas Properties
Repeal Percentage Depletion for Oil and 1,039 5211 10,723
Natural Gas Wells
Repeal the Domestic Manufacturing Deduction for 1,119 8,824 17,447
Oil and Natural Gas Companies
Increase Geological and Geophysical Amortization 60 1,138 1,363
Periods
Totals 3,896 24,255 40,707

Source: FY2014 federal budget request, Analytical Perspectives, Governmental Receipts, p. 191.

Notes: Revenues represent changes from current law. A zero entry in Table | implies no revenue effect under
current and forecasted conditions in oil and natural gas markets. Order of proposals is as per the budget
proposal.

Asshown in Table 1, the proposed tax changes would have the effect of raising an estimated $3.9
billionin FY2014. Almost all (96%) of the revenues from the proposed tax preference reped
from FY 2014-FY 2023 would come from only three of the proposals, while two of the proposals
would provide no revenue at all.

Compared to the FY 2013 budget proposal, the current proposal estimates less revenue received in
the current year, $3.9 billion compared to $4.8 billion, but higher revenues over the 10-year
period, $40.7 billion compared to $38.6 billion. The major difference in the revenue estimates
comes from arevision of the revenue gains from repealing the domestic manufacturing deduction
for the oil and natural gas industries. That provision was expected to yield $11.6 billion over the
10-year time horizon in 2013, compared to $17.4 billion in the current estimate. In addition, the
repeal of the expensing of intangible drilling expenses provision is expected to yield $11 billion
in the 2014 proposal, compared to $13.9 billion in the 2013 budget proposal .

Repeal Enhanced Oil Recovery Credit

The enhanced oil recovery credit provides for a credit of 15% of allowable costs associated with
the use of oil recovery technologies, including the injection of carbon dioxide, to supplement
natural well pressure, which can enhance production from older wells. The credit is only available
during periods of low ail prices, determined by yearly guidance with respect to what congtitutes a
low price. The credit has not been in effect over the past several years. Elimination of this credit
would likely not have any effect on current, or expected, oil production, as oil prices are generally
expected to remain high. Periods of low oil prices are usually associated with excess supply in the
market. During periods of excess supply, itisunlikely that keeping older, higher-cost, low-
production wells producing is an effective strategy for oil companies. Revenues from these wells
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are unlikely to cover operating costs in periods of low prices, athough the credit could provide
the margin that keeps some of these wellsin production.

Repeal Credit for Oil and Gas from Marginal Wells*

The marginal well tax credit wasimplemented as the result of a recommendation by the National
Petroleum Council in 1994.° The purpose was to keep low-production oil and natural gas wellsin
production during periods of low pricesfor those fuels. The tax credit is designed to maximize
U.S. production levels even when energy markets result in low world pricesfor oil, and low
regional prices for natural gas. It isbelieved that up to 20% of U.S. oil production and 12% of
natural gas production might be sourced from wells of this category. The credit was enacted in
2004, but has not been utilized because market prices have been high enough since that timeto
justify production on economic grounds without the application of the credit. The credit is not
likely to be an important factor if prices remain high, or if the United States is successful in
transitioning to alternative energy sources. The high-cost wells that fall into the marginal well
category are likely to be some of the first eliminated on economic efficiency groundsif a
reduction in petroleum prices occurs even if the credit were maintained.

Repeal Expensing of Intangible Drilling Costs

The expensing of intangible drilling costs has been part of the federal tax code since 1913.
Intangible drilling costs generally include cost items that have no salvage value, but are necessary
for the drilling of an exploratory well, or the development of awell for production. Intangible
drilling costs cover awide range of activities and physical supplies, including ground clearing,
draining, surveying, wages, repairs, supplies, drilling mud, chemicals, and cement required to
commence drilling, or to prepare for development of awell. The purpose of alowing current-year
expensing of these costsis to attract capital to what has historically been a highly risky
investment. Current expensing allows for a quicker return of invested funds through reduced tax
payments.

In recent years, the risk associated with finding oil has been reduced, but not eliminated, through
the use of advanced technology, including three-dimensional seismic analysis and advanced
horizontal drilling technigues, among others. These advances make expensive “dry holes’ less
likely, and expand the physical range of exploration and production activities available from a
drilling rig, reducing the cost of exploration of prospective oil and natural gas fields.®

In the current law, the full expensing of intangible drilling costs is available to independent oil
producers. Since 1986, major integrated oil companies have been able to expense 70% of their

4 Marginal wells produce on average less than 15 barrels per day, produce heavy oil, or produce up to 25 barrels per
day, but with 95% or more water content.

® The credit is $3 per barrel (inflation adjusted), and/or $0.50 per thousand cubic feet of natural gas (inflation adjusted)
from amarginal well. The credit phases out once threshold prices are reached.

5 According to Energy Information Administration data, in 1961 there were 44,254 oil and natural gas exploration and
development wells drilled in the United States, of which 17,331 were dry (39%). In 2011, 45,529 oil and natural gas
exploration and development wells were drilled in the United States, of which 4,761 were dry (10%). Data available at
http://www.eia.doe.gov. Part of the reduced cost of dry holesis offset by the cost of using new technologies.
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intangible drilling costs and capitalize the remaining 30% over a 60-month period. The FY 2014
budget proposal would repeal both direct expensing and the accel erated capitalization provision,
and replace them with generally applicable accounting procedures for cost recovery.

Administration estimates are that the repeal of the expensing of intangible drilling costs provision
will yield $10.9 billion in revenue over the decade to 2023. In response to a similar tax proposa
in the FY 2010 federal budget proposal, the Independent Petroleum Association of America
(IPAA) estimated that the tax change would result in an initial year reduction in investment in
U.S. oil development of about $3 billion.” IPAA’s estimated reduction in oil development
spending implied an amost dollar-for-dollar relationship between higher taxes and reduced
investment. Little empirical evidence for the estimate was provided. The effect of the elimination
of the expensing of intangible drilling costs in FY 2012 was estimated by IPAA to result in an
amost immediate one-third reduction in drilling budgets.®

Actua reductionsin drilling budgets are likely to be determined by the effect of increased taxes
in conjunction with the price of oil. If the price of oil were to settle in the $40-per-barrel range
that prevailed in December 2008, the burden of additional tax expense on the independent firms
could reduce drilling activity. The combination of low oil prices and additional taxes might not
justify the development of relatively high-cost resources, especialy in deep waters, asin the Gulf
of Mexico. However, with the October 2013 price of oil around $100 per barrel, reflecting
political unrest in the Middle East as well as other factors, the additional tax expenseislikely to
have asmaller effect on reducing oil development activity.’

Repeal Tertiary Injectants Deduction

Tertiary injection expenses, including the injectant cost, can be fully deducted in the current tax
year. Supporters of the favorable current treatment of these expenses point to the importance of
tertiary recovery methods in maintaining the output of older wells, as well as the environmental
advantages of injecting carbon dioxide, a primary tertiary injectant, into wells. Repeal of the
deduction, or less favorable tax treatment of the expenses, would be likely to reduce oil output
from older producing fields during periods when the profit margin, and the price of oil, islow.
During a period of high oil prices, the repeal islikely to have a smaller effect on production
levels.

Repeal Passive Loss Exception for Working Interests
in Oil Properties

Repeal of the passive loss exception for working interestsin oil and natural gas propertiesisa
relatively small item in terms of tax revenues, estimated at $74 million from FY 2014 to FY 2023.
The provision exempts working interests, investments, in gas and oil exploration and

" Independent Petroleum Association of America, “New Natural Gas and Oil Taxes Would Crush America's Clean
Energy and Energy Security,” http://www.ipaa.org/news/docs/ObamasNewtaxes2009.pdf.

8 | ndependent Petroleum Association of America, “Increasing Taxes on America s Independent Natural Gas and Oil
Producers—A Bad Idea,” http://www.ipaa.org.

9 On October 18, 2013, the observed futures price of West Texas Intermediate on the NYMEX was $101.1 per barrel.
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devel opment from being categorized as “passive income (or l0ss)” with respect to the Tax Reform
Act of 1986. This categorization permits the deduction of losses accrued in oil and gas projects
against other active income earned without limitation, and is believed to act as an incentive to
induce investors to finance oil and gas projects.

Repeal Percentage Depletion Allowance

Percentage depletion is the practice of deducting from an oil company’s grossincome a
percentage value, in the current law 15%, which represents, for accounting and tax purposes, the
total value of the oil deposit that was extracted in the tax year. Percentage depletion has along
history in the tax treatment of the oil industry, dating back to 1926. The purpose of the percentage
depletion allowance is to provide an analog to normal business depreciation of assets for the oil
industry, in effect equating the tax treatment of oil deposits to the tax treatment of capital
equipment in more traditional manufacturing industries. The analogy is based on the observation
that both capital equipment in traditional manufacturing, as well as an oil deposit, are “wasting
resources’ in the sense that they both require capital investment to generate an income stream,
and that both will eventually become nonproductive through obsol escence or through wearing
out. Depreciation allowances are applied against the investment in capital equipment, and
depletion allowances are applied to the value of oil deposits as away to recover initial
investments.

In its current form, the allowance is limited to domestic U.S. production by independent
producers, on the first 1,000 barrels per day, per well, of production, and is limited to 65% of the
producer’s net income.

Percentage depl etion was eliminated for the major oil companiesin 1975. Although major oil
companies' profits were likely affected by the tax change, their production of oil showed little
variation as aresult. Production of oil within the United States remains attractive for companies
because ownership of the oil is allowed in this country. In most areas of the world, ownership of
oil isvested in the national oil company, as a proxy for the state itself. The result is generaly a
lower share of revenues for private oil companies producing outside the United States. The
Administration projects that the repeal of the percentage depletion allowance would yield tax
revenues of approximately $10.7 billion over the period FY 2014 through FY 2023.

Repeal Manufacturing Tax Deduction (§199)

A provision in the proposed budget for FY 2014 that affects both independent and the major
companies oil and natural gastax liability isthe repeal of the domestic manufacturing tax
deduction for those industries.’® As shown in Table 1, the Administration estimates that the repeal
of this deduction for the oil and natural gas industries would contribute $1.1 billion in revenuein
2014, $8.8 billion for the period FY 2014 to FY 2018. Thetotal increase in tax revenueis
estimated to be $17.4 billion from FY 2014 to FY 2024, according to estimates reported in the
budget proposal.

1% The FY 2014 budget proposal also requests repeal of the deduction for coal and other hard mineralsin addition to oil
and natural gas. This proposal is revenue-neutral in the sense that revenues gained by the repeal of the deduction for
these industries would be used to finance an increase in the deduction rate for other domestic manufacturing firms.
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ANALYTICAL PERSPECTIVES

Table 13-4. PRESENT VALUE OF

SELECTED TAX EXPENDITURES

FOR ACTIVITY IN CALENDAR YEAR 2017

(In millions of dollars)

2017 Present

Provision Value of
Revenue Loss
5| Deferral of income from controlled foreign corporations (normal tax Method) ...........veeerernreenrernmeennrenrinneeenennns 63,630
7|Expensing of research and experimentation expenditures (normal tax method) ............ooeevreerrerrreenneenrenmeenrennns 3,390
22| Credit for holding clean renewable ENErgy BONMS ........c...ireererrierriirerissis s ssssessessens 0
9 |Expensing of exploration and development COSES = FUEIS .........vvuurrermrrerreeriinneeieiseees st 740
36 |Expensing of exploration and development COStS = NONFUBIS ...........cvueverirnriiimsisiesiseiessssss s sssssssnens 40
40 |Expensing of multiperiod imber groWing COSES ........urwrirririrmiirinssssesssssssssssssesssessssssssesssssssssssssssesssssssenses 110
45 |Expensing of certain multiperiod production COSts = AGHCURUIE ..........vvererrreerernrrinrenreiesssesessesssssssssesessssssenens 50
44| Expensing of certain capital 0Utlays = 8QHICURUIE ..........rverurverreeseriieseseesessssssssssssssssessssssssssssssssssssssssssssssnns 30
50| Expensing of reforestation EXPENGIUIES ...........veerrrermreemmrieinsissesisssesssssssssssssssssssssssssssssssssssssssssssssssssssssssnns 20
66| Accelerated depreciation 0N reNtal NOUSING .........c..ceuurrveermrriiermessieseresisnesssssesssssseesssseessesssssssss s sessens 14,080
77| Depreciation of buildings other than rental -5,300
78 | Accelerated depreciation of machinery and eQUIPMENt ..........cc.rrerireenrirriinsisssssessesssssss s ssesssssssenens 27,200
78 |Expensing of certain small investments (normal tax MEthOT) .........cvereererrrrnrernrrinresreesssees s esssssssnens 1,320
105 |Credit for holders of Zone ACAAEMY DONAS ........v.cuuurrvermrerirsrersseeessieeeesss s ssssess s esss st 160
65| Credit for ow-INCOMe hOUSING INVESIMENTS .........urveermurrrimrirrrieresrissesssssesssss s ssss st sessens 9,120
102 |Qualified tUIION PrOGIAMS .......covveumurriiermreiieresriessereiss e sesse st ssss st 3,990
144 | Defined benefit EMPIOYET PIANS ....vuuurviureireriseeesesisee st es e ees bbb 29,729
145 | Defined contribution €MPIOYET PIANS ........cueuureruueremmeriseieseesieeesesis s ss st 79,310
146 |Exclusion of IRA contributions and BarMINGS .............eveeurermmrriiereseressesssssssssesseessssessssessssssssesssssssssssssssessens 1,600
146 |Exclusion of Roth eamings and diStDULONS ..........c...urermrmrerimmeressieressiseesssssesessssssesssssessssssssessesssssssseses 5,300
146 |Exclusion of non-deductible IRA earnings 500
148 | Exclusion of contributions and earnings for Self-EMpIoyed PIANS ...........ccrverreererinneeeneisneeessesessesessesssseeens 5,480
165 | Exclusion of interest on public-purpose bonds .............couceeeceeenne 16,520
Exclusion of interest on non-public purpose bonds ... 4,260
170 | Deferral of interest on U.S. SAVINGS DONGS ......vvvuueieusrrissiisseirisssssssesessseesssesssssssss s ssssssssessens 260

tax method is that all R&E expenditures are successful
and have an expected life of five years.

8. Credit for increasing research activities.—
The baseline tax system would uniformly tax all returns
to investments and not allow credits for particular activi-
ties, investments, or industries. In contrast, the Tax Code
allows an R&E credit of up to 20 percent of qualified re-
search expenditures in excess of a base amount. The base
amount of the credit is generally determined by multiply-
ing a “fixed-base percentage” by the average amount of
the company’s gross receipts for the prior four years. The
taxpayer’s fixed base percentage generally is the ratio of
its research expenses to gross receipts for 1984 through
1988. Taxpayers can elect the alternative simplified cred-
it regime, which equals 14 percent of qualified research
expenses that exceed 50 percent of the average qualified
research expenses for the three preceding taxable years.

Energy

9. Expensing of exploration and development
costs, fuels.—Under the baseline tax system, the costs of
exploring and developing oil and gas wells and coal mines
or other natural fuel deposits would be capitalized and

then amortized (or depreciated) over an estimate of the
economic life of the property. This insures that the net
income from the well or mine is measured appropriately
each year.

In contrast to this treatment, current law allows imme-
diate deduction, i.e. expensing, of intangible drilling costs
for successful investments in domestic oil and gas wells
(such as wages, the cost of using machinery for grading
and drilling, and the cost of unsalvageable materials used
in constructing wells). Current law also allows immediate
deduction of eligible exploration and development costs
for domestic coal mines and other natural fuel depos-
its. Because expensing allows recovery of costs sooner,
it is more generous for the taxpayer than amortization.
Expensing provisions for exploration expenditures apply
only to properties for which a deduction for percentage
depletion is allowable. For oil and gas wells, integrated
oil companies may deduct only 70 percent of intangible
drilling costs and must amortize the remaining 30 per-
cent over five years. Non-integrated oil companies may
expense all such costs.

10. Excess of percentage over cost depletion, fu-
els.—The baseline tax system would allow recovery of
the costs of developing certain oil, gas, and mineral fuel
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properties using cost depletion. Cost depletion is similar
in concept to depreciation, in that the costs of developing
or acquiring the asset are capitalized and then gradually
reduced over an estimate of the asset’s economic life, as is
appropriate for measuring net income.

In contrast, the Tax Code generally allows independent
fuel producers and royalty owners to take percentage de-
pletion deductions rather than cost depletion on limited
quantities of output. Under percentage depletion, taxpay-
ers deduct a percentage of gross income from fossil fuel
production. In certain cases the deduction is limited to
a fraction of the asset’s net income. Over the life of an
investment, percentage depletion deductions can exceed
the cost of the investment. Consequently, percentage de-
pletion offers more generous tax treatment than would
cost depletion, which would limit deductions to an invest-
ment’s cost.

11. Exception from passive loss limitation for
working interests in oil and gas properties.—The
baseline tax system accepts current law’s general rule
limiting taxpayers’ ability to deduct losses from passive
activities against nonpassive income (e.g., wages, interest,
and dividends). Passive activities generally are defined as
those in which the taxpayer does not materially partici-
pate, and there are numerous additional considerations
brought to bear on the determination of which activities
are passive for a given taxpayer. Losses are limited in an
attempt to limit tax sheltering activities. Passive losses
that are unused may be carried forward and applied
against future passive income.

An exception from the passive loss limitation is provid-
ed for a working interest in an oil or gas property that the
taxpayer holds directly or through an entity that does not
limit the liability of the taxpayer with respect to the inter-
est. Thus, taxpayers can deduct losses from such working
interests against nonpassive income without regard to
whether they materially participate in the activity.

12. Capital gains treatment of royalties on
coal.—The baseline tax system generally would tax all
income under the regular tax rate schedule. It would not
allow preferentially low tax rates to apply to certain types
or sources of income. For individuals, tax rates on regu-
lar income vary from 10 percent to 39.6 percent (plus a
3.8-percent surtax on high income taxpayers), depending
on the taxpayer’s income. In contrast, current law allows
capital gains realized by individuals to be taxed at a pref-
erentially low rate that is no higher than 20 percent (plus
the 3.8-percent surtax). Certain sales of coal under roy-
alty contracts qualify for taxation as capital gains rather
than ordinary income, and so benefit from the preferen-
tially low 20 percent maximum tax rate on capital gains.

13. Exclusion of interest on energy facility
bonds.—The baseline tax system generally would tax all
income under the regular tax rate schedule. It would not
allow preferentially low (or zero) tax rates to apply to cer-
tain types or sources of income. In contrast, the Tax Code
allows interest earned on State and local bonds used to
finance construction of certain energy facilities to be ex-
empt from tax. These bonds are generally subject to the
State private-activity-bond annual volume cap.

14. Enhanced oil recovery credit.—A credit is
provided equal to 15 percent of the taxpayer’s costs for
enhanced oil recovery on U.S. projects. The credit is re-
duced in proportion to the ratio of the reference price of
oil for the previous calendar year minus $28, adjusted for
inflation from 1990, to $6.

15. Energy production credit.—The baseline tax
system would not allow credits for particular activities,
investments, or industries. Instead, it generally would
seek to tax uniformly all returns from investment-like
activities. In contrast, the Tax Code provides a credit for
certain electricity produced from wind energy, biomass,
geothermal energy, solar energy, small irrigation power,
municipal solid waste, or qualified hydropower and sold
to an unrelated party. Wind facilities must have begun
construction before January 1, 2020. Facilities that be-
gin construction in 2017 receive 80 percent of the credit,
facilities that begin construction in 2018 receive 60 per-
cent of the credit, and facilities that begin construction in
2019 receive 40 percent of the credit. Qualified facilities
producing electricity from sources other than wind must
begin construction before January 1, 2017. In addition
to the electricity production credit, an income tax credit
is allowed for the production of refined coal for facilities
placed in service before January 1, 2012. The Tax Code
also provided an income tax credit for Indian coal facili-
ties. The Indian coal facilities credit expired on December
31, 2016.

16. Marginal wells credit.—A credit is provided for
crude oil and natural gas produced from a qualified mar-
ginal well. A marginal well is one that does not produce
more than 1,095 barrel-of-oil equivalents per year, with
this limit adjusted proportionately for the number of days
the well is in production. The credit is no more than $3.00
per barrel of qualified crude oil production and $0.50 per
thousand cubic feet of qualified natural gas production.
The credit for natural gas is reduced in proportion to the
amount by which the reference price of natural gas at the
wellhead for the previous calendar year exceeds $1.67 per
thousand cubic feet and is zero for a reference price that
exceeds $2.00. The credit for crude oil is reduced in pro-
portion to the amount by which the reference price of oil
for the previous calendar year exceeds $15.00 per barrel
and is zero for a reference price that exceeds $18.00. All
dollar amounts are adjusted for inflation from 2004.

17. Energy investment credit.—The baseline tax
system would not allow credits for particular activities,
investments, or industries. Instead, it generally would
seek to tax uniformly all returns from investment-like
activities. However, the Tax Code provides credits for
investments in solar and geothermal energy property,
qualified fuel cell power plants, stationary microturbine
power plants, geothermal heat pumps, small wind prop-
erty and combined heat and power property. A temporary
credit of up to 30 percent is available for certain quali-
fied property placed in service before January 1, 2017. For
solar energy, a temporary credit is available for property
for which construction begins before January 1, 2022, and
which is placed in service before January 1, 2024. The
credit is 30 percent for property that begins construction
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156 ANALYTICAL PERSPECTIVES

Table 13-1. ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2017-2027

(In millions of dollars)

Total from corporations and individuals

2018-
2017 | 2018 | 2019 | 2020 | 2021 2022 | 2023 | 2024 | 2025 | 2026 | 2027 2027

National Defense:
Exclusion of benefits and allowances to armed forces

—_

personnel 12,400/ 12,830 11,640| 11,680 12,040| 12,520| 13,040| 13,590 14,190 14,820 15,490 131,840
International affairs:
2 |Exclusion of income earned abroad by U.S. citizens ....... 6,600) 6,930 7,280 7,640/ 8,020 8,420 8,840 9,290| 9,750/ 10,240 10,750 87,160
3|Exclusion of certain allowances for Federal employees
1o (0T 1o RO 1,370 1,430| 1,510 1,580 1,660 1,740{ 1,830] 1,920 2,020{ 2,120| 2,230 18,040
4 |Inventory property sales source rules exception 3,320| 3,570| 3,840| 4,170| 4,480| 4,760 5,070 5410 5,780 6,180 6,640 49,900

o

Deferral of income from controlled foreign corporatlons
(normal tax method) ...| 107,200| 112,560| 118,190| 124,100| 130,310| 136,820| 143,660 150,850| 158,390| 166,310| 174,620| 1,415,810

Deferred taxes for financial firms on certain income
€AMEA OVEISEAS .....voereceeireeeiieieiseeisesse s issies 16,080/ 16,880| 17,730 18,620| 19,550 20,520| 21,550| 22,630| 23,760 24,950 26,190 212,380

(2]

General science, space, and technology:

Expensing of research and experimentation
expenditures (normal tax method)

8| Credit for increasing research activities

-

8,330| 8,340| 9,140| 10,100, 10,910 11,640 12,310| 13,040| 13,820| 14,660| 15,540 119,500
11,500| 12,250| 13,010 13,820/ 14,680 15,600 16,580| 17,630| 18,730| 19,900| 21,140 163,340

Energy:
9|Expensing of exploration and development costs, fuels ..|  -650|  -290 -30 120 200 260 290 290 300 350 370 1,860
10 |Excess of percentage over cost depletion, fuels ............. 440 550 600 640 700 830 990( 1,110{ 1,210, 1,360, 1,510 9,500

11 |Exception from passive loss limitation for working

interests in oil and gas properties ....... 20 20 20 20 20 30 30 30 30 30 30 260
12 |Capital gains treatment of royalties on coal . 140 160 150 140 150 150 160 160 170 180 190 1,610
13 |Exclusion of interest on energy facility bonds 10 10 10 10 10 10 10 30 30 30 30 180

% [Enhanced oil recovery credit> 270| <350 400> 450 440 460 500 530 510 490 440 4,570

15 |Energy production credit ! .| 1590| 2230 2870/ 3430/ 3,880 4,280 4,600 4,790| 4,850 4,750, 4,440 40,120
6| Marginal wells credit 2........ooeveeeereresreeee 70|C_110D 70 30 30 40 100 140 180 210 230 1,140
17 |Energy investment credit ! .| 1850| 3410/ 3470/ 3330 3,330 2,710/ 1,630 670 80| -120| -150 18,360
18 |AICONOI fUEI CIEAIS 2 .....ooovveeevcerrseeeveeeesseeenseessse 20 0 0 0 0 0 0 0 0 0 0 0
19 |Bio-Diesel and small agri-biodiesel producer tax credits ® ...... 40 0 0 0 0 0 0 0 0 0 0 0
20 | Tax credits for clean-fuel burning vehicles and refuellng
property . 590 680 670 490 360 330 280 240 180 130 100 3,460
21|Exclusion of utility conservation subsidies . 470 490 520 540 570 590 620 650 680 710 750 6,120
22| Credit for holding clean renewable energy bonds * ......... 70 70 70 70 70 70 70 70 70 70 70 700
23 | Deferral of gain from dispositions of transmission
property to implement FERC restructuring policy ....... -190| -270| -210| -190| -150| -120 -70 -20 0 0 0 -1,030
24 | Credit for investment in clean coal facilities 140 110 100 250 320 190 20 -20 -10 -10 -10 940
25 |Temporary 50% expensing for equipment used in the
refining of liquid fUelS e -1,380| -1,140f -930| -740{ -560| -370| -180 -40 0 0 0 -3,960
é atural gas distribution pipelines treated as 15-year
L DIOPEMY oo 140 @ 150 150 120 60 -20| -100| -190| -270| -320 -270
27 |Amortize all geological and geophysical expenditures
OVET 2 YBAIS ..ot 70 60 70 70 70 80 70 60 40 40 50 610
28| Allowance of deduction for certain energy efficient
commercial building Property ..........ccccerevrerneerneeens 30 -10 -30 -30 -30 -30 -30 -30 -30 -30 -30 -280
29 |Credit for construction of new energy efficient homes ..... 170 70 10 0 0 0 0 0 0 0 0 80
30|Credit for energy efficiency improvements to existing
homes 290 0 0 0 0 0 0 0 0 0 0 0
31|Credit for residential energy efficient property . 1,430 1,380| 1,360 1,250/ 1,060 530 120 20 0 0 0 5,720
32 |Qualified energy conservation bonds 5 .... 30 30 30 30 30 30 30 30 30 30 30 300
33|Advanced Energy Property Credit ........... 50 0 -20 -20 -10 -10 0 0 0 0 0 -60
34 |Advanced nuclear power production credit .. 0 0 170 440 550 550 550 550 550 550 550 4,460
35|Reduced tax rate for nuclear decommissioning funds ... 210 230 240 260 270 280 290 310 320 340 350 2,890
Natural resources and environment:
36 |Expensing of exploration and development costs,
noNfuel MINETAlS ..........covrvrevrerireeeeeerieees 40 50 50 50 50 50 50 50 50 50 50 500
37 |Excess of percentage over cost depletion, nonfuel
MINEIAIS ..ot 140 140 150 150 150 150 150 150 140 140 140 1,460
38 |Exclusion of interest on bonds for water, sewage, and
hazardous waste facilities 420 410 420 420 450 500 540 580 610 650 680 5,260
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The Value of Energy Tax Incentives for Different Types of Energy Resources: In Brief

Table 2. Energy-Related Tax Preferences, 2016

billions of dollars

Provision 2016 Cost
Fossil Fuels

Credits for investments in Clean Coal Facilities 0.2
Expensing of Exploration and Development Costs: Oil and Gas 1.8
Excess of Percentage over Cost Depletion: Oil and Gas 0.7
Excess of Percentage over Cost Depletion: Other Fuels 0.2
Amortization of Geological and Geophysical Expenditures Associated with Oil and Gas 0.1
Exploration

Amortization of Air Pollution Control Facilities 0.5
|5-year Depreciation Recovery Period for Natural Gas Distribution Lines 0.2

Exceptions for Publicly Traded Partnerships with Qualified Income Derived from Certain Energy-

Related Activities

Alternative Fuel Mixture Credit 0.6

Subtotal, Fossil Fuels 5.2
Renewables

Energy Credit, Investment Tax Credit (ITC) 2.6

Production Tax Credit (PTC) 34

Residential Energy-Efficient Property Credit I.1

Credit for Investment in Advanced Energy Property 0.3
5-year Depreciation Recovery Period for Certain Energy Property (solar, wind, etc.) 0.3
Treasury Grant in Lieu of Tax Credit 0.1
Subtotal, Renewables 7.8
Efficiency
Credit for New Energy-Efficient Homes 0.4
Deduction for Energy-Efficient Commercial Buildings 0.2
Credit for Energy-Efficient Improvements to Existing Homes 0.5
Subtotal, Efficiency 1.1
Renewable Fuels
Biodiesel Tax Credits 3.6
Subtotal, Renewable Fuels 3.6

Alternative Technology Vehicles
Credit for Plug-In Electric Vehicles 0.3

Subtotal, Alternative Technology Vehicles 0.3

(...continued)

facilities is currently de minimis. However, should qualifying capacity be placed in service by the end of 2020, there
may be positive tax expenditures associated with this provision.

Congressional Research Service 6
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A. Federal Tax Provisions

To begin, income earned in the production or dis-
tribution of energy is subject to the U.S. income tax,
mostly that on corporate income, which has a top
federal marginal rate of 35 percent. Table 5 indicates
the share of assets in various energy-related indus-
tries subject to the corporate income tax. The vast
bulk of assets in the mining, utilities, and petroleum
and coal-manufacturing sectors is subject to corpo-
rate income tax.

Table 5. Share of Assets Subject to Corporate

Income Tax

Industry Corporate
Income-Tax
Treatment

Mining 92.3%

Utilities 99.6%

Petroleum and Coal Products, Manufacturing 99.2%

Retail Gasoline Sales 47.6%

Pipeline Transportation 68.5%

Source: Congressional Budget Office (2006), table 3

I analyze energy investments in this paper assuming
that firms are subject to federal and state corporate
income taxes.® Many energy firms are subject to the
corporate alternative minimum tax (AMT). While I do
not analyze the corporate AMT in detail in this paper,
I do note in various places where my analytic results
can be affected by the AMT.?

1. DEPRECIATION

Under the current tax code, capital assets are de-
preciated according to the Modified Accelerated
Cost Recovery System (MACRS), with recovery pe-
riods ranging from three to thirty-nine years. A de-
clining-balance method is used to depreciate most
capital, at either 200 percent (three-, five-, seven-,
and ten-year property) or 150 percent (fifteen- and
twenty-year property), with the option to shift to
straight-line depreciation at whichever point it be-
comes advantageous to do so. Assuming that firms
switch to straight-line depreciation at the point where

straight-line provides a larger deduction than declin-
ing-balance, the two key parameters are the recovery
period of the asset and the declining-balance deduc-
tion rate. Table 6 illustrates how an asset with a value
of $1 would be depreciated under straight-line and
double-declining-balance rules, assuming a seven-
year recovery period.

Under straight-line depreciation, the taxpayer is al-
lowed to deduct one-seventh of the value of an asset
with a recovery period of seven years. The remaining
basis in each year is the share of the asset that has not
yet been depreciated and that can be depreciated in
future years. At the end of seven years, all the asset
has been depreciated, and zero basis remains. Under
the double-declining-balance method, two-sevenths
of the value of the asset may be depreciated in the
first year. In subsequent years, two-sevenths of the
remaining basis may be taken as a deduction. With
these rules, the asset would never be fully depreci-
ated. Thus taxpayers at any point may switch to ap-
plying straight-line depreciation to the remaining ba-
sis. After year three, it is not advantageous to switch
to straight-line, since the deduction allowed in year
four would equal 0.364/4 = 0.091, which is less than
the amount allowed under double-declining balance
(0.104). In the following year, it is advantageous to
switch, and the remaining basis is depreciated over
the final three years of the asset.”’ Tax depreciation
effectively reduces the purchase price of an asset.!

Electric generating capital is depreciated over different
tax lives, depending on the type of plant. Recovery
periods range from five years for renewable energy to
twenty years for coal. High-voltage electricity transmis-
sion lines received a fifteen-year recovery period in
the Energy Policy Act of 2005. That act also clarified
the depreciation of natural-gas gathering (seven years)
and reduced the recovery period of distribution pipe-
lines from twenty years to fifteen. In addition, the new
law contains a provision allowing partial expensing of
new refinery capacity placed in service before 2012.
The provision allows for 50 percent expensing, with
the remainder deducted, as under current law.

New deprecation provisions for “smart grid” technol-
ogy were included in the Emergency Economic Stabi-
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For purposes of percentage depletion, before EPACTO05, an independent oil
producer was one that, on any given day, (1) did not refine more than 50,000 barrels
of oil and (2) did not have aretail operation grossing more than $5 million a year
(IRC 8§ 613A[d]). EPACTOS raised the 50,000 barrel daily limit to 75,000. In
addition, the act changed the refinery limitation from actual daily production to
averagedaily productionfor thetaxableyear. Accordingly, theaveragedaily refinery
runs for the taxable year may not exceed 75,000 barrels. For this purpose, the
taxpayer would calcul ate average daily refinery runs by dividing total refinery runs
for the taxable year by the total number of daysin the taxableyear. Thisiseffective
for taxable years ending after the date of enactment.

Natural Gas Distribution Lines Treated as 15-Year Property

For purposesof determining the depreciation deduction, EPACTO05 established
al15-year recovery period for natural gasdistribution lines. Prior to thisamendment,
natural gas distribution lines were assigned a 20-year recovery period. This
provisionsiseffectivefor property, theoriginal useof which beginswith thetaxpayer
after April 11, 2005, which is placed in service after April 11, 2005, and before
January 1, 2011, and does not apply to property subject to a binding contract on or
before April 11, 2005.

Temporary Expensing for Equipment Used in Oil Refining

Before the enactment of EPACTO05, depreciation rules (the Modified
Accelerated Cost Recovery System, MACRS) required oil refinery assets to be
depreciated over 10 years using the double declining balance method.”” Under the
2005 act, refineries are allowed to irrevocably elect to expense 50% of the cost of
qualified refinery property, with no limitation on the amount of the deduction. This
provision was enacted to increase investmentsin existing refineries so asto increase
petroleum product output and reduce prices.

The expensing deduction is allowed in the taxable year in which therefinery is
placed in service. The remaining 50% of the cost remains eligible for regular cost
recovery provisions. To qualify for the deduction (1) original use of the property
must commence with thetaxpayer; (2)(a) construction must be pursuant to abinding
construction contract entered into after June 14, 2005, and before January 1, 2008,
(b) in the case of self-constructed property, construction began after June 14, 2005,
and before January 1, 2008, or (c) therefinery is placed in service before January 1,
2008; (3) the property must be placed in service before January 1, 2012; (4) the
property must meet certain production capacity requirementsif itisan additionto an
existing refinery; and (5) the property must meet al applicable environmental laws
when placed in service. Certain types of refineries, including asphalt plants, are not
eligiblefor the deduction, and thereisaspecial rulefor sale-leasebacks of qualifying
refineries. If the owner of therefinery isacooperative, it may elect to alocate all or
apart of the deduction to the cooperative owners, all ocated on the basisof ownership

¥ Under the double declining balance method of calculating depreciation deductions, the
annual deduction is a fixed percentage (200% or double the straight-line rate) of the
difference between asset cost and prior year depreciation deductions.
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interests. Thisprovision iseffectivefor qualifying refineries placed in service after
date of enactment (i.e., it became effective on August 9, 2005).

Arbitrage Rules Not To Apply to Prepayments for Natural Gas

EPACTO5 creates a safe harbor exception to the general rule that tax-exempt,
bond-financed prepayments violate the tax code's arbitrage restrictions. The term
investment-type property doesnot include aprepayment under aqualified natural gas
supply contract. The act also provides that such prepayments are not treated as
privateloansfor purposesof the private businesstests. Thus, aprepayment financed
with tax-exempt bond proceeds for the purpose of obtaining a supply of natural gas
for service area customers of a governmental utility would not be treated as the
acquisition of investment-type property. The safe harbor provisions do not apply if
the utility engagesin intentional actsto render (1) the volume of natural gas covered
by the prepayment to be in excess of that needed for retail natural gas consumption
and (2) the amount of natural gasthat is needed to fuel transportation of the natural
gas to the governmental utility. This provision is effective for obligations issued
after date of enactment.

Natural Gas Gathering Lines Treated as Seven-Year Property

Under tax law prior to the enactment of EPACTO5, the recovery period for
natural gas gathering lines could be either 7 or 15 years, depending on whether they
were classified as production or transportation equipment. Several court cases
reflected the ambiguous tax treatment. Natural gas pipelines had a recovery period
of 15 years, whereas natural gas distribution lines had arecovery period of 20 years
(which, as noted above, was reduced to 15 years). EPACTO5 assigned natural gas
gathering lines a seven-year recovery period for MACRS depreciation deductions.

EPACTO5 defined a natural gas gathering line as the pipe, equipment, and
appurtenances determined to be a gathering line by the Federal Energy Regulatory
Commission (FERC) or used to deliver natural gas from the well-head or common
point to the point at which the gas first reaches (1) a gas processing plant, (2) an
interconnection with an interstate transmission line, (3) an interconnection with an
intrastate transmission pipeline, or (4) adirect connection with alocal distribution
company, agasstoragefacility, or anindustrial consumer. Also, theact requiresthat
the original use of the property begin with the taxpayer. This provision became
effectivefor property placed in service after April 11, 2005, excluding property with
respect to which the taxpayer or related party had a binding acquisition contract on
or before April 11, 2005.

Pass Through to Owners of Deduction for Capital Costs
Incurred by Small Refiner Cooperatives in Complying with
EPA Sulfur Regulations

IRC 8 45H alowsasmall refiner to claim atax credit for the production of low-
sulfur diesel fuel that isin compliancewith Environmental Protection Agency (EPA)
sulfur regulations (the Highway Diesel Fuel Sulfur Control Requirements). The
credit is $2.10 per barrel of low-sulfur diesel fuel produced; it is limited to 25% of
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Dataset: Fossil Fuel
Support - USA

Measure Incidence Indicator Stage Fuel Type
Gross Production Tax Rebate for Land and natural resources Producer Support Estimate Extraction or mining stage Petroleum Crude oil 233,714
3D Seismic Wells Natural gas 749,286
Gross Production Tax Rebate for Petroleum Crude oil 2,299,810
Economically At Risk Wells Natural gas 7,373,190
Gross Production Tax Exemption Petroleum Crude oil 1,468,616
for O&G Owned by Government Natural gas 4,708,384
Gas Marketing Deduction Against
Gross Prodiiction Tax 14,339,000
Sales Tax Exemption for Electricity Cost of Intermediate Inputs Petroleum Crude oil
llsed in Fnhanced Oil Recovery 1,956,000
Gas Gross Production Tax Land and natural resources 144,987,592
Exemptions + Oil Extraction Tax Natural gas 39,225,903
éeveraﬁce—Tax Exemption for Petroleum Crude oil 12,176,375
Stripper Wells Natural gas 32,311,550
Severance-Tax Oil and Gas Ad Petroleum Crude oil 0
Valorem Credit Natural gas 0
Cook Inlet Platform Royalty Relief Petroleum Crude oil 1,746,852
Natural gas 0
Small Cook Inlet Discoveries Petroleum Crude oil 0
Royalty Relief Natural gas 0
Royalty Modification for Ooguruk Petroleum Crude oil
—— 26,192,088
Taxable Per Barrel Credit Output Returns 523,000,000
Gas Storage Facility Credit Capital Transportation of fossil Natural gas 0
LNG Storage Facility Credit fuels (e.g., through 0
Gas Exploration and Development Land and natural resources E;(tréctioh or mining stage 0
g:‘;rshsr Value Reduction Petroleum Crude oil 0
Natural gas 0
Qil and Gas Industry Service Petroleum Crude oil 0
Expenditures Credit Natural gas 0
Sales Tax Exemption for Oil & Gas Capital Petroleum Crude oil 58,446,419
Equipment Natural gas 76,453,581
Property-Tax Exemption for Cost of Intermediate Inputs Petroleum Crude oil
Intanaihle Drillino Fxnensec 0
In-State Refinery Tax Credit Capital 0
Impact Assistance Credit 0
Natural gas 0
Severance-Tax Reductions for Low- Land and natural resources Petroleum Crude oil 0
Volume Wells Natural gas 0
Severance-Tax Reductions for New Petroleum Crude oil 0
QOil-Shale Facilities Natural gas 0
Natural gas 0
Severance-Tax Exemption for Low- Petroleum Crude oil 0
Volume Oil-Shale Production Natural gas 0
Natural gas 0
Occupational-Privilege-Tax Labour Petroleum Crude oil 0
Exemption for Oil and Gas Workers Natural gas 0
Natural gas 0
Reduced Value for Certain Mineral Land and natural resources Petroleum Crude oil 0
Properties Natural gas 0
Natural gas 0
Sales-Tax Exemption for CO2 Used Cost of Intermediate Inputs Petroleum Crude oil
in Tertiarv Recoverv 0
Sales-Tax Exclusion for Installation 0
of Board Roads in Oil-fields Natural gas 0
Sales-Tax Exclusion on Drilling Petroleum Crude oil 0
Rigs Natural gas 0
Natural gas 0
Sales-Tax Exemption for Repairs Petroleum Crude oil 0
and Materials Used on Dirilling Rigs Natural gas 0
Severance Tax Exemptions for Land and natural resources Petroleum Crude oil 112,514,683
Crude Oil and Natural Gas Natural gas 30,440,468
Cost of Complying with Sulphur Cost of Intermediate Inputs Petroleum Crude oil 0
Regulations Natural gas 0
Natural gas 0
Full Expensing of Capital Capital Petroleum Crude oil 0
Investments in Qualified New. Natural gas 0
Refinery Capacity Natural gas 0
Gross Production and Excise Tax  Enterprise Income Petroleum Crude oil 149,073
Credits, Small Business and Rural Natural gas 477,927
lieal{v:Tra-nsfer :I'ax E)kémption for Land and natural resources Petroleum Crude oil 0
Resource Leases Natural gas 0
Severance-Tax Reduction for Petroleum Crude oil 0
Stripper Wells Natural gas 0
Natural gas 0
Severance-Tax Reduction for Petroleum Crude oil 0
Tertiary Recovery Natural gas 0
Natural gas 0



24-Month Severance-Tax
Reduction

Severance-Tax Reduction for
Warknwver \Welle

Severance-Tax Reduction for Idle
Wells

Severance-Tax Exemption for

Flared Natural Gas
Sales-Tax Exemption for
Transporting Drilling Rigs

Sales-Tax Exemption for Certain
Well Services

Qualified Capital Expenditure Capital
Credit

Sales-Tax Exemption for CO2 Used Cost of Intermediate Inputs
in Tertiary Production

Severance-Tax Credit for Certain
RRDN Prniects
Reduced Tax Rate for Certain
Wells Outside the Bakken and

Three Forks Region

Coal Conversion Tax Exemptions

Sales tax exemption for oil Capital
Development Credit for Small Output Returns

Producers and New Areas

Sales tax exemption for CO2 used Cost of Intermediate Inputs
for enhance oil recovery

Sales tax exemption for natural

nas

Alternative Credit for Exploration Capital

Exclusion of Low Volume Oil & Gas Land and natural resources
Wells
Coalbed Methane Exemption

Percentage Depletion of Mineral Capital
and Other Resources

Excess of Percentage over Cost
Depletion

Natural Gas Severance Tax Land and natural resources
Sisnensinn far Harizontal Wells

Natural Gas Severance Tax

Susnension far Inactive Wells

Natural Gas Severance Tax

Sisnensinn far Neen Wells
Natural Gas Severance Tax_

Suspension for New covery

\Alalle

Reduced Severance Tax on

Incanahle Oil Well Gas

Reduced Severance Tax on

Incanahle Gas Well Gas

Oil Deduction Severance Tax on Output Returns
Transnortation Fees

Severance Tax Suspension on Oil Land and natural resources
fram Harizantal Wells

Severance Tax Suspension on Oil

from Inactive Wells

Severance Tax Suspension on Oil

fram Deen Wells

Severance Tax Suspension on Oil

from New Disrnverv \Wells

Severance Tax Suspension on Oil

fram Tertiarv Recovery

Reduced Severance Tax Rate on

Incanahle Oil Wells

Reduced Severance Tax Rate on

Qil fram Strinner Wells

Severance Tax Exclusion on Flared

or \/ented Natiiral Gas

Severance Tax Exclusion for

Natural Gas Used in Field

Nnaratinnec

Severance Tax Exclusion for

Carhon Rlack Pradiicers

Excess of Percentage over Cost Capital
Depletion

Enhanced Oil Recovery Deduction Land and natural resources

Gross Production Tax Rebate for
Horizontally Drilled Wells

Gross Production Tax Rebate for
Reestablished Production

Gross Production Tax Rebate for
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HdERIE: https://www. goodjobsfirst. org/subsidy-tracker

location subsidy year subsidy amount in dollars subsidy type major industry o.
1 EnCana 0il & Gas USA, Corp. Co 2010 360, 000 [Job Creation Performance Incentive Fund Economic Development Commission grant and gas
2 |EnCana 0il & Gas USA, Corp. CO 2010 310,500 |Job Creation Performance Incentive Fund Economic Development Commission grant oil and gas
3 mrathon Petroleum Compan: KY 2010 100, 000 [Skills Investment Credit Bluegrass State Skills Corporation training reimbursement oil and gas
4 ConocoPhillips MT 2011 415,933 [Primary Sector Workforce Training Grant ProgiMontana Department of Commerce training reimbursement oil and gas
5 Hutchinson Sealing Systems NH 2010 6,750 [Job Training Fund Job Training Fund training reimbursement oil and gas
6 SunPower Corp. TX 2010 2,500, 000 |Texas Enterprise Fund Office of the Governor grant oil and gas
7 Ergon West Virginia, Inc. WV 2010 5,998 [Governor’ s Guaranteed Work Force Program West Virginia Department of Commerce training reimbursement oil and gas
8 Delaware City Refining Company DE 2011 12, 000, 000 [Delaware Strategic Fund Delaware Economic Development Office grant/loan hybrid program oil and gas
9 Delaware City Refining Compan DE 2010 20, 000, 000 [Delaware Strategic Fund Delaware Economic Development Office grant/loan hybrid program oil and gas
10 Chart Industries, Inc. MN 2011 500,000 [Minnesota Investment Fund Department of Employment and Economic Development grant/loan hybrid program oil and gas
11 ERGON MS 2010 6,821 |Workforce Training Fund Mississippi Community College Board-Office of Workforce Educ training reimbursement oil and gas
12 Denbury Resources Inc. MS 2010 38,593 |Workforce Training Fund Mississippi Community College Board-Office of Workforce Edu training reimbursement oil and gas
13 Denbury Resources Inc. MS 2010 28, 000 |Workforce Training Fund Mississippi Community College Board-Office of Workforce Edu training reimbursement oil and gas
14 Chevron Refinery Pascagoula MS 2010 79,959 [Workforce Training Fund Mississippi Community College Board-Office of Workforce Edu training reimbursement oil and gas
15 Denbury Resources Inc. MS 2010 72,149 [Workforce Training Fund Mississippi Community College Board-Office of Workforce Educ training reimbursement oil and gas
16 Ergon MS 2011 4,673 [Workforce Training Fund Mississippi Community College Board-Office of Workforce Edus training reimbursement oil and gas
17 Denbury Resources Inc. MS 2011 17,716 |Workforce Training Fund Mississippi Community College Board-Office of Workforce Edu training reimbursement oil and gas
18 Chevron Refinery Pascagoula MS 2011 12, 220 |Workforce Training Fund Mississippi Community College Board-Office of Workforce Edu training reimbursement oil and gas
19 NEWFTELD EXPLORATION MID-CONTINENT INC 0K 2010 41,790 |Training for Industr: Department of Career and Technology Education training reimbursement oil and gas
20 NEWFIELD EXPLORATION MID-CONTINENT INC 0K 2010 93,345 [Training for Industr: Department of Career and Technology Education training reimbursement oil and gas
21 THE WILLTAMS COMPANTES, INC 0K 2010 27,640 |Training for Industry Department of Career and Technology Education training reimbursement oil and gas
22 NEWFIELD EXPLORATION MID-CONTINENT INC 0K 2011 74,340 [Training for Industry Department of Career and Technology Education training reimbursement oil and gas
23 Conoco Phillips Compan TX 2010 Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
24 Valero Services, Inc. TX 2010 478,716 [Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
25 Chevron USA, TInc. X 2010 934, 704 [Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
26 Exxon Mobile Baytown Chemical Plant TX 2010 Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
27 Exxon Mobile Baytown Refiner TX 2010 Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
28 Delek Refining, Inc. TX 2011 180, 390 [Skills Development Fund Texas Workforce Commission training reimbursement oil and gas
29 Newfield Production Company UT 2011 22,195 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
30 QEP _Energy Compan uT 2011 15,985 |Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
31 Holly Refining & Marketing Compan UT 2011 5,452 [Custom Fit Training Program Utah College of Applied Technolog training reimbursement oil and gas
32 Bill Barrett Corporation uT 2011 2,485 [Custom Fit Training Program Utah College of Applied Technolo; training reimbursement oil and gas
33 QEP Field Services Compan UT 2011 2,705 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
34 CONOCO PHILLIPS uT 2011 2,020 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
35 Chevron Global Manufacturing UT 2010 1,522 |Custom Fit Training Program Utah College of Applied Technolog training reimbursement oil and gas
36 Holly Refining & Marketing Company UT 2010 21,038 [Custom Fit Training Program Utah College of Applied Technolo training reimbursement oil and gas
37 ANADARKO Ur 2010 15,020 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
38 BILL BARRETT CORPORATION uT 2010 2,345 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
39 NEWFIELD PRODUCTION COMPANY UT 2010 34,535 |Custom Fit Training Program Utah College of Applied Technolog training reimbursement oil and gas
40 QUESTAR EXPLORATION & PRODUCTION UT 2010 8,575 [Custom Fit Training Program Utah College of Applied Technolo training reimbursement oil and gas
41 XTO _ENERGY INC. UT 2010 3,350 [Custom Fit Training Program Utah College of Applied Technology training reimbursement oil and gas
42 Lion 0il Compan AR 2010 5,334 [Existing Workforce Training Program Economic Development Commission training reimbursement oil and gas
43 CONOCOPHILLIPS COMPANY CA 2011 309,694 [Employment Training Panel Employment Training Panel training reimbursement oil and gas
44 Chalmette Refining, LLC LA 2011 3,500,000 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
45 Enterprise Products Company LA 2011 3,130,000 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
46 Enterprise Products Company LA 2011 3,928,500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
47 Enterprise Products Compan; LA 2011 6,070,000 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
48 Ergon West Virginia, Inc. WV 2011 15, 185 [Governor’ s Guaranteed Work Force Program West Virginia Department of Commerce training reimbursement oil and gas
49 Occidental Chemical Corporation N 2012 300, 000 [Tennessee Job Skills Department of Economic and Community Development training reimbursement oil and gas
50 Chesapeake Energy 0K 2012 3,500, 000 |0klahoma City Strategic Investment Program |Greater Oklahoma City Chamber grant oil and gas
51 Continental Resources 0K 2012 7,200,000 |Oklahoma City Strategic Investment Program |Greater Oklahoma City Chamber grant oil and gas
52 Jiffy Lube MD 2010 Baltimore Development Corporation Business A4Baltimore Development Corporation grant oil and gas
53 BP_LUBRICANTS USA, INC. CA 2012 Employment Training Panel (high unemployment |Employment Training Panel training reimbursement oil and gas
54 CONOCOPHILLIPS COMPANY CA 2012 Employment Training Panel (high unemployment |Employment Training Panel training reimbursement oil and gas
55 CHEVRON PRODUCTS COMPANY CA 2012 248, 400 [Employment Training Panel Employment Training Panel training reimbursement oil and gas
56 PBF Holding Company, LLC NJ 2010 1,423, 125 |Business Employment Incentive Program (BEIP) |Economic Development Authorit grant oil and gas
57 Cheniere LNG O&M Services, LLC LA 2012 2,121, 158 |Enterprise Zone Program Commerce & TIndustry Board enterprise zone oil and gas
58 Denbury Onshore, LLC LA 2012 187, 684 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
59 Enterprise Products Compan; LA 2012 62, 500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
60 Enterprise Products Company dba Enterprij LA 2012 1,075,000 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
61 Exxon Mobil Corporation (Plastics) LA 2012 454, 500 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
62 MARATHON PETROLEUM CORPORATION OH 2012 700, 000 |Economic Development Contingency Grant Development Services Agency grant oil and gas
63 BP-HUSKY REFINING LLC OH 2010 50,000 [Industrial Training Grant Development Services Agency grant oil and gas
64 |MARATHOI\ PETROLEUM_COMPANY LP OH 2012 125, 000 |Industrial Training Grant Development Services Agency grant oil and gas
65 LIMA REFINING COMPANY OH 2013 22,745 |0hio Workforce Job Training Development Services Agenc grant oil and gas
66 MARATHON PETROLEUM COMPANY LP OH 2013 52,100 |0hio Workforce Job Training Development Services Agency grant oil and gas
67 MARATHON PETROLEUM LOGISTICS SERVICES OH 2013 13,400 |Ohio Workforce Job Training Development Services Agency grant oil and gas
68 MARATHON PETROLEUM COMPANY LP OH 2010 18, 750 |Workforce Development Initiatives Development Services Agency grant oil and gas




IMARATHON PETROLEUM COMPANY LP

69 OH 2013 125, 000 |Workforce Training Grant Development Services Agency grant oil and gas
70 APACHE CORP_#2 0K 2013 53,003 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
71 APACHE CORP_#2 OK 2013 75,534 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
72 APACHE CORPORATION OK 2013 122,994 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
73 APACHE _CORPORATION 0K 2013 175,609 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
74 CHAPARRAL ENERGY LLC 0K 2013 101,844 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
75 CHART COOLER SERV CO INC OK 2010 81,001 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
76 CHART COOLER _SERV_CO INC 0K 2010 104, 435 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
77 CHART COOLER SERV_CO INC 0K 2011 56,221 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
78 CHART COOLER SERV CO INC 0K 2011 64,936 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
79 CHART COOLER SERV CO INC OK 2011 71,220 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
80 CHART COOLER _SERV_CO INC 0K 2011 72,227 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
81 CHART COOLER SERV_CO INC 0K 2011 76,007 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
82 CHART COOLER SERV CO INC 0K 2011 103, 649 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
83 CHART COOLER SERV CO INC OK 2011 106, 227 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
84 CHART COOLER _SERV_CO _INC 0K 2012 107,702 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
85 CHART COOLER SERV_CO INC 0K 2012 122, 771 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
86 CHART COOLER SERV_CO INC 0K 2012 126, 194 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
87 CHART COOLER SERV CO INC OK 2012 128,961 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
88 CHART COOLER _SERV_CO_INC 0K 2013 114, 653 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
89 CHART COOLER SERV_CO INC 0K 2013 116,942 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
90 CHART COOLER SERVICE CO INC 0K 2013 120, 775 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
91 CHART COOLER SERVICE CO INC OK 2013 134,491 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
92 CHESAPEAKE OPERATING INC #2 0K 2010 524, 363 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
93 CHESAPEAKE OPERATING INC #2 0K 2010 535,972 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
94 CHESAPEAKE OPERATING INC #2 0K 2010 584, 265 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
95 CHESAPEAKE OPERATING INC #2 OK 2010 590, 277 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
96 CHESAPEAKE OPERATING INC #2 0K 2011 728,780 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
97 CHESAPEAKE OPERATING INC #2 0K 2011 945,695 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
98 CHESAPEAKE OPERATING INC #2 0K 2011 1,134,528 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
99 CHESAPEAKE OPERATING INC #2 OK 2011 1,249, 265 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
100 CHESAPEAKE OPERATING INC #2 0K 2012 1, 340, 048 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
101 CHESAPEAKE OPERATING INC #2 0K 2012 1,538,407 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
102 CHESAPEAKE OPERATING INC #2 0K 2012 1,911,816 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
103 CHESAPEAKE OPERATING INC #2 OK 2012 2,357,780 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
104 [CHESAPEAKE OPERATING INC #2 0K 2013 1,659, 443 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
105 CHESAPEAKE OPERATING INC #2 0K 2013 2,314,470 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
106 |CHESAPEAKE OPERATING INC #2 0K 2013 2,594,954 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
107 CHESAPEAKE OPERATING INC #2 — OK 2013 1,700,085 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
108 COMPASS MANUFACTURING OK 2013 16,892 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
109 [COMPASS MFG LLC 0K 2013 8,237 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant 0il and gas
110 COMPASS MFG_LLC 0K 2013 16,305 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
111 COMPASS MFG LLC OK 2013 18, 787 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
112 CONOCOPHILLIPS CO OK 2010 664, 256 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
113 CONOCOPHILLIPS CO 0K 2010 727,738 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
114 CONOCOPHILLIPS CO 0K 2010 757,048 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
115 CONOCOPHILLIPS CO OK 2011 719,627 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
116 CONOCOPHILLIPS CO OK 2011 732,470 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
117 CONOCOPHILLIPS CO 0K 2011 765,662 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
118 CONOCOPHILLIPS CO 0K 2011 1,090, 293 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
119 CONOCOPHILLIPS CO OK 2011 1,435,783 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
120 CONOCOPHILLIPS CO OK 2012 855,430 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
121 CONOCOPHILLIPS CO 0K 2012 953,538 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
122 CONOCOPHILLIPS CO 0K 2012 987, 543 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
123 CONOCOPHILLIPS CO OK 2012 1,953,249 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
124 CONOCOPHILLIPS CO OK 2013 630, 168 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
125 CONOCOPHILLIPS CO 0K 2013 785,484 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
126 CONOCOPHILLIPS CO 0K 2013 1,166, 185 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
127 CONOCOPHILLIPS COMPANY-QJ OK 2013 669, 138 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
128 CONTINENTAL RESOURCES OK 2012 35,498 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
129 CONTINENTAL RESOURCES 0K 2012 60, 717 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
130 CONTINENTAL RESOURCES 0K 2013 121, 232 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
131 CONTINENTAL RESOURCES OK 2013 173,982 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
132 CONTINENTAL RESOURCES OK 2013 448,925 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
133 CONTINENTAL RESOURCES INC 0K 2013 240, 100 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
134 DEVON ENERGY PROD CO LP #2 0K 2010 25,885 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
135 DEVON ENERGY PROD CO LP #2 OK 2010 87,153 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
136 [DEVON ENERGY PROD CO LP #2 OK 2010 169, 886 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
137 DEVON ENERGY PROD CO LP #2 0K 2010 192, 683 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
138 |DEVON ENERGY PROD CO LP #2 0K 2010 194,025 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
139 DEVON ENERGY PROD CO LP #2 OK 2010 201,561 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas




140 DEVON ENERGY PROD CO LP #2 0K 2010 315,319 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
141 DEVON ENERGY PROD CO LP #2 0K 2010 318,588 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
142 DEVON ENERGY PROD CO LP #2 0K 2011 216,892 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
143 DEVON ENERGY PROD CO LP #2 0K 2011 252,633 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
144 DEVON ENERGY PROD CO LP #2 0K 2011 529,403 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
145 DEVON ENERGY PROD CO LP #2 0K 2011 533,870 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
146 DEVON ENERGY PROD CO LP #2 0K 2012 371,669 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
147 DEVON ENERGY PROD CO LP #2 0K 2012 424,824 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
148 DEVON ENERGY PROD CO LP #2 0K 2012 692, 275 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
149 DEVON ENERGY PROD CO LP #2 0K 2013 684, 336 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
150 DEVON ENERGY PROD CO LP #2-QJ 0K 2013 478, 274 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
151 DEVON ENERGY PROD CO LP #2-QJ 0K 2013 669,519 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
152 DEVON ENERGY PROD CO LP #2-QJ 0K 2013 1,188,936 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
153 HOLLY REFINING & MARKETING - T 0K 2013 634, 531 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
154 HOLLY REFINING & MARKETING - T 0K 2013 1,229, 727 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
155 HOLLY REFINING & MKTG-TULSA LL 0K 2011 516,317 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
156 HOLLY REFINING & MKTG-TULSA LL 0K 2011 610, 707 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
157 HOLLY REFINING & MKTG-TULSA LL 0K 2011 613, 742 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
158 HOLLY REFINING & MKTG-TULSA LL 0K 2011 670, 334 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
159 HOLLY REFINING & MKTG-TULSA LL 0K 2011 735,894 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
160 HOLLY REFINING & MKTG-TULSA LL 0K 2012 556, 725 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
161 HOLLY REFINING & MKTG-TULSA LL 0K 2012 631,836 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
162 HOLLY REFINING & MKTG-TULSA LL 0K 2012 729, 747 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
163 HOLLY REFINING & MKTG-TULSA LL 0K 2012 755, 747 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
164 HOLLY REFINING & MKTG-TULSA LL 0K 2013 586, 848 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
165 HOLLY REFINING & MKTG-TULSA LL 0K 2013 722,674 [Quality Jobs Incentive Payment Ok lahoma Commission grant oil and gas
166 LAREDO PETROLEUM INC 0K 2010 75,582 |Quality Jobs Incentive Payment Oklahoma grant oil and gas
167 LAREDO PETROLEUM INC 0K 2010 76,041 [Quality Jobs Incentive Payment Oklahoma Commission grant oil and gas
168 LAREDO PETROLEUM INC 0K 2010 78,106 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
169 LAREDO PETROLEUM INC 0K 2010 115,014 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
170 LAREDO PETROLEUM INC 0K 2011 72,352 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
171 LAREDO PETROLEUM INC 0K 2011 80,493 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
172 LAREDO PETROLEUM INC 0K 2011 89,862 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
173 LAREDO PETROLEUM INC 0K 2011 206, 506 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
174 LAREDO PETROLEUM INC 0K 2012 80,944 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
175 LAREDO PETROLEUM INC 0K 2012 92,573 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
176 LAREDO PETROLEUM INC 0K 2012 94,489 [Quality Jobs TIncentive Payment Oklahoma Tax Commission grant oil and gas
177 LAREDO PETROLEUM INC 0K 2012 286,473 [Quality Jobs Incentive Payment Oklahoma Commission grant oil and gas
178 LAREDO PETROLEUM INC 0K 2013 107, 037 [Quality Jobs Incentive Payment Ok lahoma grant oil and gas
179 LAREDO PETROLEUM INC 0K 2013 126, 558 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
180 MARATHON OIL CO 0K 2012 42,208 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
181 MARATHON OIL CO 0K 2012 58,405 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
182 MARATHON OIL CO 0K 2012 63,912 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
183 MARATHON OIL CO 0K 2013 102, 138 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
184 MARATHON OTL _COMPANY 0K 2013 64, 267 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
185 MARATHON OIL COMPANY 0K 2013 64, 739 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
186 MARATHON OTL_COMPANY 0K 2013 75,258 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
187 NEWFIELD EXPL MID—CONTINENT IN 0K 2010 6,353 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
188 NEWFIELD EXPL MID—CONTINENT IN 0K 2010 8,218 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
189 NEWFIELD EXPL MID-CONTINENT IN 0K 2010 43,048 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
190 NEWFIELD EXPL MID-CONTINENT IN 0K 2011 36,871 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
191 NEWFIELD EXPL MID—CONTINENT IN 0K 2011 51,906 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
192 NEWFIELD EXPL MID—CONTINENT IN 0K 2011 68,275 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
193 NEWFIELD EXPL MID-CONTINENT IN 0K 2011 109, 799 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
194 NEWFIELD EXPL MID-CONTINENT IN 0K 2012 62,136 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
195 NEWFIELD EXPL MID—CONTINENT IN 0K 2012 124, 258 |Quality Jobs Incentive Payment Oklahoma Tax Commi on grant oil and gas
196 NEWFIELD EXPL MID—CONTINENT IN 0K 2013 88,230 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
197 NEWFIELD EXPL MID-CONTINENT IN 0K 2013 92, 037 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
198 NEWFIELD EXPL MID-CONTINENT IN 0K 2013 99,293 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
199 NEWFIELD EXPL MID—CONTINENT IN 0K 2013 132, 101 |Quality Jobs Incentive Payment Oklahoma Tax Commi grant oil and gas
200 NEWFIELD EXPL MID—CONTINENT IN 0K 2013 212,691 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
201 NEWFIELD EXPLORATION 0K 2013 127,412 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
202 NEWFIELD EXPLORATION 0K 2013 285,497 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
203 PHILLIPS 66 CO 0K 2013 384,453 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
204 PHILLIPS 66 CO 0K 2013 649, 169 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
205 PHILLIPS 66 CO 0K 2013 697, 304 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
206 PHILLIPS 66 COMPANY 0K 2013 1,324, 698 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
207 QEP_ENERGY CO 0K 2011 85,925 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
208 QUESTAR _EXPLOR & PROD CO 0K 2010 17,534 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
209 QUESTAR EXPLOR & PROD CO 0K 2010 27,828 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
210 QUESTAR EXPLOR & PROD CO 0K 2010 28,444 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas




211 QUESTAR EXPLOR & PROD CO 0K 2010 34,456 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
212 [QUESTAR EXPLOR & PROD CO 0K 2010 36,468 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
213 QUESTAR EXPLOR & PROD CO OK 2010 36,820 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
214 [QUESTAR EXPLOR & PROD CO OK 2010 62,440 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
215 SANDRIDGE OPERATING CO 0K 2010 529, 249 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
216 [SANDRIDGE OPERATING CO 0K 2010 588,217 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
217 SANDRIDGE OPERATING CO OK 2010 970, 544 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
218 SANDRIDGE OPERATING CO OK 2010 1,268, 931 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
219 SANDRIDGE OPERATING CO 0K 2011 586, 029 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
220 [SANDRIDGE OPERATING CO 0K 2011 710,413 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
221 SANDRIDGE OPERATING CO OK 2011 1,735,462 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
222 SANDRIDGE OPERATING CO OK 2011 1,823, 638 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
223 SANDRIDGE OPERATING CO 0K 2012 852, 583 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
224 [SANDRIDGE OPERATING CO 0K 2012 1,013,144 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
225 SANDRIDGE OPERATING CO OK 2012 2,224,268 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
226 SANDRIDGE OPERATING CO OK 2012 2,485,099 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
227 SANDRIDGE OPERATING CO 0K 2013 1,199,579 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
228  [SANDRIDGE OPERATING CO 0K 2013 1,202,064 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
229 SANDRIDGE OPERATING CO OK 2013 2,462,214 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
230 SANDRIDGE OPERATING COMPANY OK 2013 1,283,540 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
231 THE WILLTAMS CO INC — QJ 0K 2013 329,064 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
232 UNIT CORP 0K 2010 17,017 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
233 UNIT PETROLEUM CO OK 2012 20,474 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
234 UNIT PETROLEUM CO OK 2012 24,151 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
235 UNIT PETROLEUM CO 0K 2012 31,526 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
236 UNIT PETROLEUM CO 0K 2013 24,159 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
237 UNIT PETROLEUM CO OK 2013 35,078 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
238 UNIT PETROLEUM COMPANY OK 2013 55,123 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
239 UNIT PETROLEUM COMPANY 0K 2013 86,460 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
240 WILLTAMS COMPANTES 0K 2010 78,373 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
241 WILLTAMS COMPANTES OK 2010 107,828 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
242 WILLTAMS COMPANTES OK 2010 116, 328 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
243 WILLTAMS COMPANTES 0K 2010 175,606 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant 0il and gas
244 WILLTAMS COMPANTES 0K 2011 137, 161 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
245 WILLTAMS COMPANTES OK 2011 207,355 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
246 [WILLIAMS COMPANIES OK 2011 227,666 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
247 WILLTAMS COMPANTES 0K 2011 289,896 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
248  [WILLIAMS COMPANTES 0K 2012 230,509 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
249 WILLTAMS COMPANITES OK 2012 296, 688 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
250 WILLTAMS COMPANTES OK 2012 351, 364 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
251 WILLTAMS COMPANTES 0K 2012 361,806 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
252  [WILLIAMS COMPANTES 0K 2013 277,917 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
253 WILLTAMS COMPANTES OK 2013 298,135 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
254 WILLTAMS COMPANTES OK 2013 390, 202 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
255 WPX ENERGY SERV _CO LLC 0K 2012 184,962 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
256 WPX ENERGY SERV_CO LLC 0K 2013 131,871 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
257 WPX ENERGY SERV CO LLC OK 2013 149,839 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
258 WPX ENERGY SERV_CO LLC 0K 2013 152, 029 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
259 WPX ENERGY SERV _CO LLC 0K 2013 202,011 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
260 Hutchinson Sealing Systems Inc. NH 2013 20,316 |Job Training Fund Job Training Fund training reimbursement oil and gas
261 Occidental Chemical Corporation N 2012 600, 000 [FastTrack Infrastructure Development Program|Department of Economic and Community Development grant oil and gas
262 Delek US Holdings, Inc. N 2013 59,000 [FastTrack Job Training Assistance Department of Economic and Community Development training reimbursement oil and gas
263 Chevron Stations, Inc CA 2012 Sacramento Enterprise Zone Program enterprise zone oil and gas
264 Idemitsu Lubricants America Corporation IN 2012 40, 000 |Skills Enhancement Fund Indiana Economic Development Corporation training reimbursement oil and gas
265 Marathon Petroleum Company LP KY 2012 100, 000 |Training Tax Credit Bluegrass State Skills Corporation training reimbursement oil and gas
266 'ﬁOI\' OTL_COMPANY AR 2013 2,065 [Job Training Incentives Economic Development Commission training reimbursement oil and gas
267 |M1—\R1—\THON PETROLEUM COMPANY LP OH 2013 52,100 [Incumbent Workforce Training Voucher Development Services Agency training reimbursement oil and gas
268 LIMA REFINING COMPANY OH 2013 22,745 |Incumbent Workforce Training Voucher Development Services Agency training reimbursement oil and gas
269 IM[\R[\TII[)V\ PETROLEUM LOGISTICS SERVICES OH 2013 13,400 [Incumbent Workforce Training Voucher Development Services Agency training reimbursement oil and gas
270 Exxon Mobil Corp dba Exxon Mobil Corp (Cl LA 2013 5,126,820 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
271 Chevron USA Tnc. LA 2013 81,500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
272 Chevron Oronite Company, LLC LA 2013 1,165, 500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
273 Chevron USA Inc. LA 2013 132,000 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
274 MARATHON PETROLEUM COMPANY LP OH 2014 65, 192 |0hio Workforce Job Training Development Services Agenc grant oil and gas
275 LIMA REFINING COMPANY OH 2014 63, 385 |0hio Workforce Job Training Development Services Agency grant oil and gas
276 |M;‘\R;‘\THOI\' PETROLEUM LOGISTICS SERVICES OH 2014 9, 455 [Ohio Workforce Job Training Development Services Agency grant oil and gas
277 [SPEEDWAY LLC OH 2014 5,254 [Ohio Workforce Job Training Development Services Agency grant oil and gas
278 CHESAPEAKE OPERATING INC #2 — 0K 2014 2,301,073 |Quality Jobs Incentive Payment Oklahoma Tax Commi on grant oil and gas
279 CHESAPEAKE OPERATING INC #2 — 0K 2014 1,813,498 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
280 PHILLIPS 66 COMPANY 0K 2014 1,519, 087 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
281 CHESAPEAKE OPERATING INC #2 — 0K 2014 1,451,616 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas




282 CHESAPEAKE OPERATING INC #2 — 0K 2014 1,323,614 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
283  [CONTINENTAL RESOURCES INC OK 2014 1,019,366 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
284 HOLLY REFINING & MARKETING — T OK 2014 1,016,822 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
285  [HOLLY REFINING & MARKETING — T OK 2014 781,101 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
286 CONOCOPHILLIPS COMPANY-QJ OK 2014 748,922 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
287 [CONOCOPHILLIPS COMPANY—QJ OK 2014 732,261 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
288 DEVON ENERGY PROD CO LP #2-QJ OK 2014 731,333 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
289  [DEVON ENERGY PROD CO LP #2-QJ OK 2014 725,929 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
290 CONTINENTAL RESOURCES INC 0K 2014 717,382 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
291 [HOLLY REFINING & MARKETING — T OK 2014 687,821 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
292 CONOCOPHILLIPS COMPANY-QJ OK 2014 686, 286 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
293 HOLLY REFINING & MARKETING — T OK 2014 660, 533 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
294 PHILLIPS 66 COMPANY 0K 2014 615,966 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
295  [PHILLIPS 66 COMPANY OK 2014 612,226 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
296 PHILLIPS 66 COMPANY OK 2014 611,250 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
297 THE WILLTAMS CO INC — QJ 0K 2014 375, 231 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
298 LAREDO PETROLEUM INC 0K 2014 339,488 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
299 THE WILLIAMS CO INC - QJ 0K 2014 328, 288 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
300 CONTINENTAL RESOURCES INC OK 2014 318,672 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
301 CONTINENTAL RESOURCES INC OK 2014 314, 785 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
302 DEVON _ENERGY PROD CO LP #2-QJ 0K 2014 280,978 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
303 LAREDO PETROLEUM INC 0K 2014 252,880 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
304 LAREDO PETROLEUM INC OK 2014 206,989 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
305 LAREDO PETROLEUM INC 0K 2014 197, 696 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
306 APACHE _CORPORATION 0K 2014 163, 328 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
307 APACHE CORPORATION #2 0K 2014 161, 376 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
308 UNIT PETROLEUM COMPANY OK 2014 155,990 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
309 WPX ENERGY SERVICES COMPANY LL 0K 2014 153, 116 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
310 WPX ENERGY SERVICES COMPANY LL 0K 2014 145,857 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
311 WPX ENERGY SERVICES COMPANY LL 0K 2014 138,432 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
312 LAREDO PETROLEUM INC OK 2014 133,356 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
313 WPX ENERGY SERVICES COMPANY LL OK 2014 127,806 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
314 THE WILLTAMS CO INC — QJ 0K 2014 121,583 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
315 NEWFIELD EXPLOR MID-CONT DIV 0K 2014 117,256 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
316 CHART COOLER SERVICE CO INC OK 2014 102,685 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
317 [CHART COOLER SERVICE CO INC 0K 2014 94,965 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
318 CHART COOLER SERVICE CO INC 0K 2014 94,824 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
319  [CHART COOLER SERVICE CO INC OK 2014 91,116 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
320 UNIT PETROLEUM COMPANY OK 2014 89,808 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
321 NEWFIELD EXPLORATION OK 2014 87,848 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
322 UNIT PETROLEUM COMPANY 0K 2014 87,320 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
323 |UNIT PETROLEUM COMPANY OK 2014 74,297 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
324 CHAPARRAL ENERGY LLC OK 2014 72,150 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
325 INEWFIELD EXPLORATION MID—CONT 0K 2014 63,893 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
326 MARATHON OTL COMPANY 0K 2014 62,630 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
327 F{ARATHON OIL COMPANY 0K 2014 60, 056 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
328 DEVON ENERGY PROD CO LP #2-QJ OK 2014 52,945 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
329 IMARATHON OTL_COMPANY OK 2014 50, 238 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
330 INGL._ENERGY PARTNERS LP 0K 2014 33,834 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
331 [COMPASS MANUFACTURING OK 2014 32,656 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
332 NGL_ENERGY PARTNERS LP OK 2014 32,569 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
333 INGL._ENERGY PARTNERS LP 0K 2014 25,359 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
334 INGL._ENERGY PARTNERS LP 0K 2014 24,557 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
335 COMPASS MANUFACTURING 0K 2014 21,288 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
336 COMPASS MANUFACTURING OK 2014 16,393 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
337 COMPASS MANUFACTURING 0K 2014 12,690 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
338 Chalmette Refining, LLC LA 2014 4,890, 000 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
339 Chevron USA, Tnc. LA 2014 592,869 [Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
340 Enlink Midstream Operating, LP LA 2014 2,107,500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
341 Enlink Midstream Operating, LP LA 2014 807, 500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
342 [Motiva Company, Inc. LA 2014 8,833, 752 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
343 Placid Refining Company LLC LA 2014 4,406, 160 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
344 WESTERN REFINING COMPANY, L.P. TX 2010 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
345 EXXON MOBIL_CORPORATION X 2010 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
346 DELEK REFINING, LTD. TX 2011 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
347 THE PREMCOR REFINING GROUP INC. TX 2011 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
348 CITGO REFINING AND CHEMICALS COMPANY L. P. X 2010 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
349 CITGO REFINING AND CHEMICALS COMPANY L.P) X 2010 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
350 DTAMOND SHAMROCK REFINING COMPANY, L.P. TX 2010 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
351 [TOTAL PETROCHEMICALS & REFINING USA, INC| TX 2011 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
352 [MOTTVA ENTERPRISES LLC TX 2012 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
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353 TX 2013 Enterprise Zones Texas Economic Development Bank enterprise zone oil and gas
354 Chevron USA TX 2013 12, 000, 000 [Texas Enterprise Fund Office of the Governor grant oil and gas
355 PHILLIPS 66 COMPANY CA 2014 141,417 |Employment Training Panel Employment Training Panel training reimbursement oil and gas
356 [BP_LUBRICANTS USA, INC. CA 2014 50,299 |Employment Training Panel Employment Training Panel training reimbursement oil and gas
357 APACHE _CORPORATION 0K 2015 163, 004 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
358 [APACHE CORPORATION 0K 2015 105,684 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
359 CHAPARRAL ENERGY LLC OK 2015 141,986 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
360 CHAPARRAL ENERGY LLC 0K 2015 101,446 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
361 CHAPARRAL ENERGY LLC 0K 2015 78,387 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
362 [CHAPARRAL ENERGY, LLC 0K 2015 98,817 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
363 CHART COOLER SERVICE CO INC OK 2015 116,033 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
364 CHART COOLER SERVICE CO INC 0K 2015 111,482 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
365 CHART COOLER SERVICE CO INC 0K 2015 108, 285 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
366 [CHART COOLER SERVICE CO INC 0K 2015 95,891 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
367 CHESAPEAKE OPERATING INC OK 2015 1,018,702 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
368 CHESAPEAKE OPERATING INC 0K 2015 760, 564 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
369 CHESAPEAKE OPERATING, INC 0K 2015 1,919,099 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
370 CHESAPEAKE OPERATING, L.L.C. 0K 2015 864, 114 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
371 COMPASS MANUFACTURING OK 2015 52,486 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
372 COMPASS MANUFACTURING OK 2015 31,777 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
373 COMPASS MANUFACTURING, L.L.C 0K 2015 53,962 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
374 COMPASS MANUFACTURING, L.L.C 0K 2015 44,397 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
375 CONOCOPHILLIPS COMPANY OK 2015 1,330,263 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
376 CONOCOPHILLIPS COMPANY 0K 2015 742,162 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
377 CONOCOPHILLIPS COMPANY 0K 2015 1,521,659 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
378 CONOCOPHILLIPS COMPANY 0K 2015 808, 854 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
379 CONOCOPHILLIPS COMPANY OK 2015 776, 750 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
380 CONTINENTAL RESOURCES INC OK 2015 589,426 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
381 CONTINENTAL RESOURCES INC 0K 2015 483,972 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
382 CONTINENTAL RESOURCES, INC 0K 2015 1,129,855 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
383 CONTINENTAL RESOURCES, INC OK 2015 885,926 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
384 DEVON ENERGY PRODUCTION CO OK 2015 1,340,984 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
385 DEVON ENERGY PRODUCTION CO 0K 2015 690, 959 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
386 HOLLY REFINING & MARKETING 0K 2015 1,014,840 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
387 HOLLY REFINING & MARKETING OK 2015 642, 090 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
388 [HOLLY REFINING & MARKETING OK 2015 765, 003 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
389 HOLLY REFINING & MARKETING 0K 2015 654, 408 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
390 [LAREDO PETROLEUM INC 0K 2015 621, 661 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
391 LAREDO PETROLEUM INC OK 2015 602, 743 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
392 LAREDO PETROLEUM INC OK 2015 192, 887 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
393 LAREDO PETROLEUM INC 0K 2015 165, 756 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
394  [LAREDO PETROLEUM INC 0K 2015 160, 615 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
395 MARATHON OIL CO OK 2015 153,326 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
396 MARATHON OIL CO 0K 2015 150, 247 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
397 MARATHON OIL CO 0K 2015 117,922 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
398 MARATHON OIL CO 0K 2015 96, 280 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
399 MARATHON OTL COMPANY OK 2015 71,201 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
400 INGL._ENERGY PARTNERS LP OK 2015 199, 921 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
401 INGL._ENERGY PARTNERS LP 0K 2015 100,939 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
402 INGL._ENERGY PARTNERS LP 0K 2015 62, 277 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
403 NGL_ENERGY PARTNERS LP OK 2015 44,801 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
404 PHILLIPS 66 COMPANY OK 2015 703, 623 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
405 PHILLIPS 66 COMPANY 0K 2015 655, 549 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant o0il and gas
406 THE WILLTIAMS CO INC 0K 2015 19,857 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
407 THE WILLTAMS COMPANIES, INC OK 2015 68,945 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
408 UNIT PETROLEUM COMPANY OK 2015 161,890 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
409 UNIT PETROLEUM COMPANY 0K 2015 111,979 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
410 UNIT PETROLEUM COMPANY 0K 2015 103, 028 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
411 UNIT PETROLEUM COMPANY OK 2015 98,744 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
412 WPX ENERGY SERVICES COMPANY LL OK 2015 103, 006 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
413 WPX ENERGY SERVICES COMPANY LL 0K 2015 77,457 |Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
414 WPX ENERGY SERVICES COMPANY LL 0K 2015 67,886 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
415 WPX ENERGY SERVICES COMPANY LL OK 2015 29,698 [Quality Jobs Incentive Payment Oklahoma Tax Commission grant oil and gas
416 Ergon West Virginia WV 2013 6,500 [Governor’s Guaranteed Work Force Program West Virginia Department of Commerce training reimbursement oil and gas
417 WRB Refining, LLC — Wood River Refiner: 1L 2012 2,000, 000 |TDOT Economic Development Program Department of Commerce and Economic Opportunit infrastructure assistance oil and gas
418 Shell Chemical, LP LA 2015 4,334,478 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
419 Enlink Midstream Operating, LP LA 2015 3,627,500 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
420 Exxon Mobil Corporation (Refinery) LA 2015 3,117,000 |Enterprise Zone Program Commerce & Industry Board enterprise zone oil and gas
421 Delek US Holdings, Inc. ™N 2015 180, 000 |FastTrack Job Training Assistance Department of Economic and Community Development grant oil and gas
422  |BP LUBRICANTS USA INC. CA 2015 Employment Training Panel (high unemployment [Employment Training Panel training reimbursement oil and gas
423  [Marathon Petroleum Company LP KY 2016 100, 000 [Training Tax Credit Bluegrass State Skills Corporation training reimbursement oil and gas
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424 Ikn'aLhon Petroleum Company LP KY 2016 38,500 |Training Tax Credit Bluegrass State Skills Corporation training reimbursement oil and
425 ExxonMobil Corporation LA 2016 130,575 |Enterprise Zone Program Commerce & Industry Board enterprise zone o0il and
426 [Placid Refining Company, LLC LA 2016 115, 250 |Enterprise Zone Program Commerce & Industry Board enterprise zone 0il and
427  [Exxon Mobil Corp dba Exxon Mobil Corp LA 2016 610, 000 [Enterprise Zone Program Commerce & TIndustry Board enterprise zone 0il and
428 Delaware City Refining Company (PBF Enge DE 2017 21,250 |Blue Collar Training Grant Delaware Economic Development Office training reimbursement oil and
429 Delaware City Refining Compan; DE 2012 10, 000, 000 |Delaware Strategic Fund Delaware Economic Development Office grant/loan hybrid program oil and
430 Central New York Oil & Gas Company, LLC NY 2010 5,165, 775 |Empire Zones Empire State Development enterprise zone oil and
431 Central New York 0il & Gas Company, LLC NY 2011 3,699,002 |Empire Zones Empire State Development enterprise zone 0il and
432 |[Central New York 0il & Gas Company, LLC NY 2012 3,000,000 [Empire Zones Empire State Development enterprise zone oil and
433 Central New York Oil & Gas Company, LLC NY 2013 3,925,000 |Empire Zones Empire State Development enterprise zone oil and
434 Shell Chemical Appalachia LLC PA 2017 10, 000, 000 [Pennsylvania First — Grant Department of Community & Economic Development grant oil and
435 Hutchinson Sealing Systems, Inc. VA 2016 60, 000 [Tobacco Region Opportunity Fund Tobacco Region Revitalization Commission grant oil and
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Energy Tax Policy: Issues in the 114th Congress

Current Status of U.S. Energy Tax Policy?

Current U.S. energy tax policy is a combination of long-standing provisions and relatively new
incentives. Energy-related tax incentives also support both energy production and consumption.
Provisions supporting the oil and gas sector reflect desires for domestic energy production and
energy security, long-standing cornerstones of U.S. energy policy. Incentives for renewable
energy reflect the desire to have a diverse energy supply, also consistent with a desire for
domestic energy security. Incentives for energy efficiency are designed to reduce consumption of
energy from all energy sources. Incentives for renewable energy, energy efficiency, and
alternative technology vehicles reflect environmental concerns related to the production and
consumption of energy using fossil-based resources. Table 1 contains a current list of energy-
related tax expenditures and other energy tax provisions.”’

Fossil Fuels

There are a number of tax incentives currently available for energy production using fossil fuels.
They can be broadly categorized as (1) enhancing capital cost recovery; (2) subsidizing extraction
of high-cost fossil fuels; or (3) encouraging investment in non-petroleum or cleaner fossil fuel
energy options. Certain incentives are designed to support coal, while others tend to support the
oil and gas sector. The fossil fuels related incentives listed in Table 1 are estimated to reduce
federal tax revenues between 2015 and 2019.

Among the capital cost subsidies, the allowance of the percentage depletion method is estimated
to cost $8.8 billion between 2015 and 2019.%® Under percentage depletion, a deduction equal to a
fixed percentage of the revenue from the sale of a mineral is allowed. Total lifetime deductions,
using this method, typically exceed the capital invested in the project. To the extent that
percentage depletion deductions exceed project investment, percentage depletion becomes a
production subsidy, instead of an investment subsidy. In other words, taxpayers may be able to
claim allowances that reduce tax liability even after the cost of investment is fully recovered.
Other capital cost recovery provisions include expensing of intangible drilling costs related to
exploration and development and a decrease in the amortization period for certain geological and
geophysical (G&G) expenditures.” The expensing of exploration and development costs is
estimated to cost the federal government $7.5 billion in revenue losses over the 2015 through
2019 budget window, while the reduced amortization period for G&G expenditures is estimated
to cost $0.7 billion over the same time period.

(...continued)

powered vehicles. Even if the gas tax were to be viewed as one correcting for emissions, it would make more economic
sense to tax emissions rather than just those coming from the burning of fossil fuels by motor vehicles.

% See also U.S. Congress, Joint Committee on Taxation, Present Law and Analysis of Energy-Related Tax
Expenditures, committee print, 114" Cong., June 9, 2016, JCX-46-16.

27 Tax expenditures are government revenue losses attributable to tax provisions that allow for special exclusions,
exemptions, or deductions from income or provisions that provide special tax credits, preferential tax rates, of defer tax
liability. Technically, excise tax credits are not considered tax expenditures because they do not directly affect income
tax liability.

%8 The tax expenditure for percentage depletion is computed by subtracting the value of cost depletion, the standard
depletion method, from the value of percentage depletion. The resulting lifetime excess is the tax expenditure.

% Expensing costs means to deduct the full cost of an investment in the current tax year, rather than depreciate the costs
over a period of time.
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EFFECT OF GOVERNMENT SUBSIDIES ON U.S. OIL PRODUCTION AND GLOBAL CO, EMISSIONS SEI-WP-2017-02

Among the basins evaluated here, the greatest impact at $100 per barrel would be for offshore
Gulf resources. This is because the region has the highest concentration of fields with high
break-even costs.

Figure 2: Share of U.S. oil resources that are subsidy-dependent as a function of oil

prices
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Note: The chart assumes a 10% hurdle rate.

Figure 2 also displays (in grey hatching) Rystad’s estimates of the U.S. oil resources that may
still be discovered, most of which would cost $70 per barrel or more to develop.?® These
estimates are speculative, so we do not assess the fields’ dependence on subsidies in detail here.
Still, should they prove as subsidy-dependent as the fields we do assess, the impact of subsidies
at higher prices would be larger than we currently estimate.?!

It is notable that industry dependence on subsidies increases at higher hurdle rates. If investors
used a hurdle rate of 15%, rather than the 10% rate used for Figure 2, 25 billion barrels of oil
(instead of 20) would be subsidy-dependent at $50 per barrel, and only 5 billion (instead of 23)
would proceed anyway. Thus, the total proportion of subsidy-dependent production would rise
to more than 80% at a 15% hurdle rate, compared with slightly less than 50% at a 10% hurdle
rate. Appendix lincludes a version of Figure 2 using a 15% hurdle rate instead of 10%.

20 These estimates include Rystad’s assessment of the Midland Basin Wolfcamp shale. Recent estimates of that
formation by the U.S. Geological Survey (USGS) indicate it could hold 20 billion barrels
(https://pubs.er.usgs.gov/publication/fs20163092). This is about 14 billion barrels more than Rystad’s (mid-2016)
estimate. Should the potential be as the USGS estimates, this could increase the U.S. economic oil resource by about
10%. However, because the USGS still considers these resources undiscovered, including them here would not affect
our findings on subsidy-dependent, already discovered resources.

2l For example, should the same amount of oil resource be subsidy-dependent at $100 per barrel (due to new
discoveries) as we estimate at $50 per barrel — 20 billion barrels — then 17% of the 120 billion barrels of not-yet-
producing oil at $100 per barrel could be subsidy-dependent.
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3.3 Effects on oil resources, production and CO; emissions

At prices of $50 per barrel, subsidies boost fields into profitability that contain an estimated 20
billion barrels of oil. Table 4 presents the scale of subsidy-dependent oil by basin, both in terms
of barrels and as a share of each basin’s resource base.

Although the absolute and relative quantities of each basin’s subsidy-dependent oil varies,
subsidies have a substantial impact in all of them. The impact in terms of barrels of oil is highest
in the Permian Basin. The share of each basin’s resource that is dependent on subsidies is
highest in the Gulf of Mexico.

Table 4: Impact of subsidies on undeveloped oil resources and GHG emissions (at
$50/bbl)

Economic oil Increase in economic oil
resources, Percent resources due to subsidies Increase in
Area discovered but =T — neI.G!-IG
not yet T (billion Gt CO emissions (Gt
Pl;"-'I’IdUCiEQ | barrels) ( 2) CO3)
(billion barrels)
Williston basin 4.1 59% 2.4 1.0 0.2
. . 20.3 40% 8.0 3.3 0.6
Permian basin
Gulf of Mexico 2.1 73% 1.5 0.6 0.1
Rest of 16.7 46% 7.6 3.1 0.6
u.s.
Total U.S. 43.3 45% 19.6 8.1 1.5

Source: SEl analysis based in part on data from Rystad Energy.

Once burned, the nearly 20 billion barrels of subsidy-dependent oil would release about 8
billion tonnes (Gt) CO,, as is also indicated in Table 4.2

Some further context on the relative scale of these emissions is helpful. The Intergovernmental
Panel on Climate Change (IPCC) has estimated that if society is going to maintain even a two-
thirds chance of limiting warming to the internationally agreed goal of 2°C (Clarke et al.
2014),% net global emissions from 2016 onward cannot exceed 840 Gt CO.. In that context, the
decision by the U.S. federal and state governments to continue subsidizing oil investment could
produce oil that, once burned, will produce CO. emissions equivalent to about 1% of the
remaining global carbon budget that all sectors of all economies.

It can also be helpful to compare this added production to the amount of oil that the U.S. might
produce in a 2°C-consistent scenario. Some researchers have explored this question, using
models that minimize the cost of meeting the global budget (McGlade and Ekins 2015; IEA

22 We use “tonnes” to denote metric tons. To estimate CO2 emissions, we use Rystad’s assumed energy content of
5.51 MMBtu/ barrel and apply standard carbon contents of crude oil of 20.31 kg C / MMBtu from the EPA’s national
greenhouse gas inventory (U.S. EPA 2014).

23 Here, we adjust the IPCC’s 990 Gt CO2 budget from 2012 to 2100 (IPCC 2013) by the CO2 emissions that have
been released in the four years since, or 150 Gt CO».
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TITLE 16 - CONSERVATION
CHAPTER 12 - FEDERAL REGULATION AND DEVELOPMENT OF POWER
SUBGHAPTER !l - REGULATION OF ELECTRIC UTILITY COMPANIES ENGAGED IN
INTERSTATE COMMERCE

§ 824p. Siting of interstate electric transmission facilities

(2) Designation of national interest electric transmission eorridors
(1) Notlater than 1 year after August 8, 2005, and every 3 years thereafter, the Secretary of Energy
(referred to in this section as the “Secretary”), in consultation with affected States, shall conduct
2 study of electric transmission congestion.
(2) After considering altematives and recommendations from interested parties (including an
opportunity for comment from affected States), the Secretary shall issue a report, based on
the study, which may designate any geographic area experiencing electric energy transmission
capacity constraints or congestion that adversely affects consumers as a national interest electric
transmission comidor, :
(3) The Secretary shall conduct the study and issue the report in consultation with any appropriate -
regional entity referred to in section 8240 of this title,
(4) In determining whether to designate a national interest electric transmission cottidor under
paragraph (2), the Secretary may consider whether—
(A) the economic vitality and development of the cottidor, or the end markets served by the
cotridot, may be constrained by lack of adequate or reasonably priced electricity;

®) (i) economic growth in the corridor, or the end markets served by the corridor, may be
jeopardized by reliance on limited sources of energy; and
(i) a diversification of supply is warranted;

(C) the energy independence of the United States would be served by the demgnatlon

(D) the designation would be in the interest of national energy policy; and

(E) the designation would enhance national defense and homeland security.

(b)_ Construction permit. ...

Except as provided in subsection (i) of this section, the Commission may, after notice and en
opportunity for hearing, issue one or more permits for the construction or modification of electric
transmission facilities in a national interest electric transmission corridor designated by the Secretary
under subsection (a) of thig section if the Commission finds that —

O (A) a State in which the transmission facilities are to be constructed or modified does not
have authority to—
(i) approve the siting of the facilities; or
(i) consider the interstate benefits expected to be achieved by the proposed construction
or modification of transmission facilities in the State;
(B) the applicant for a permit is a iransinitting utility under this chapter but does not qualify to
apply for a permit or siting approval for the proposed project in 2 State because the applicant
does not serve end-use custormers in the State; or .
(C) a State commission or other entity that has authority to approve the siting of the facilitics
has—-
(i) withheld approval for more than 1 year after the filing of an application seeking
approval pursuant to applicable law or 1 year after the designation of the relevant national
interest clectric transmission corridot, whichever is later; or
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(i) conditioned its approval in such a manner that the proposed construction or
modification will not significantly reduce transmission congestion in interstate commerce
or is not economically feasible;
(2) the facilities to be authorized by the permit will be used for the transmission of electric energy
in interstate commerce, .
(3) the proposed construction or modification is consistent with the public interest;
(4) the proposed construction or modification will significantly reduce transmission congestion
in interstate commerce and protects or benefits consumers; ‘
(5) the proposed construction or modification: is consistent with sound national energy policy and
will enhance energy independence; and
(6) the proposed modification will maximize, to the extent reasonable and economical, the
transmission capabilities of existing towers or siructures.
{¢) Permit applications
(1) Permit applications under subsection (b} of this section shall be made in writing to the
Comimission. :
(2) The Commission shall issue rules specifying—
(A) the form of the application;
(B) the information to be contained in the application; and
(C) the manner of service of notice of the permit application on interested persons.
(d) Comments

Tn any proceeding before the Commission under subsection (b} of this section, the Commission shall
afford each State in which 2 transmission facility covered by the permit is or will be focated, each
affected Federal agency and Indian tribe, private property owners, and other interested persons, a
reasonable opportunity to present their views and recommendations with respect to the need for and
impact of a facility covered by the permit.
(e) Rights-of-way
(1) In the case of a permit under subsection (b) of this section for electric transmission facilities
to be located on property other than property owned by the United States or a State, if the permit
holder cannot acquire by contract, or is unable to agree with the owner of the properly to the
compensation to be paid for, the necessary right-of-way to construct or modify the transmission
facilities, the permit holder may acquire the right-of-way by the exercise of the right of eminent
domain in the district court of the United States for the district in which the property concerned is
located, or in the appropriate court of the State in which the property is located.
(2) Any right-of-way acquired under paragraph (1) shall be used exclusively for the construction
or modification of electric transmission facilities within a reasonable period of time after the
acquisition. _
(3) The practice and procedure in any action or proceeding under this subsection in the district
court of the United States shall conform as nearly as practicable to the practice and procedure ina
similar action or proceeding in the courts of the State in which the property is located.
(4) Nothing in this subsection shall be construed to authorize the use of eminent domain to acquire
aright-of-way for any purpose other than the construction, modification, operation, or maintenance
of electric transmission facilities and rclated facilities. The right-of-way cannot be used for any
other purpose, and the right-of-way shell terminate upon the termination of the use for which the
right-of-way was acquired.
(f) Compensation
(1) Any right-of-way acquired pursuant to subsection (¢) of this section shall be considered a
taking of private property for which just compensation is due.
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TITLE 16 - CONSERVATION
CHAPYER 12 - FEDERAL REGULATION AND DEVELOPMENT OF POWER

SUBCHAPTER Il - REGULATION OF ELECTRIC UTILITY COMPANIES ENGAGED IN
INTERSTATE COMMERCE

§ B24d. Rates and charges; schedules; suspension of new rates; automatic adjustment
clauses '

(a) Just and reasonable rates

All rates and charges made, demanded, or received by any public utility for or in connection with the
transmission or sale of electric energy subject to the jurisdiction of the Commission, and all rules and
regulations affecting or pertaining to such rates or charges shall be just and reasonable, and any such
rate ot charge that is not just and reasonable is hereby declared to be unlawful,

:(b) Preference or advantage unlawful

No public utility shall, with respect to any transmission or sale subject to the jurisdiction of the
Commission,
(1) meke or grant any undue preference or advantage to any person or subject any person to any
undue prejudice or disadvantage, or
(2) maintain any unreasonable difference in rates, charges, service, facilities, or in any other
respect, either as between localities or as between classes of service.
{¢) Schedules

Under such rules and regulations as the Commission may prescribe, every public utility shall file with
the Commission, within sach time and in such form as the Commission may designate, and shall keep
open in convenient form and place for public inspection schedules showing all rates and charges for
any transmission ot sale subject to the jurisdiction of the Commission, and the classifications, practices,
and regulations affecting such rates and charges, together with all contracts which in any manner affect
or relate to such rates, charges, classifications, and services.

(@) Notice required for rate changes

Unless the Commission otherwise orders, no change shall be made by any public utility in any such
rate, charge, classification, or service, or in any rule, regulation, or contract relating thereto, except
after sixty days’ notice to the Commission and to the public. Such notice shall be given by filing with
the Commission and keeping open for public inspection new schedules staiing plainly the change or
changes to be made in the schedule or schedules then in force and the time when the change or changes
will go into effect. The Commisston, for good cause shown, may allow changes to take effect without
requiring the sixty days’ notice herein provided for by an order specifying the changes so to be made
end the time when they shall take effect and the manner in which they shall be filed and published.

(€} Suspension of new rates; hearings; five-month period

Whenever any such new schedule is filed the Commission shall have authority, either upon complaint or
upon its own initiative without complaint, at once, and, if it so orders, without answer or formal pleading
by the public utility, but upon reagonable notice, to enter upon a hearing concerning the lawfulness of
such rate, charge, ciassification, or service; and, pending such hearing and the decision thereon, the
Commission, upon filing with such schedules and delivering to the public utility affected thereby a
statement in writing of its reasons for such suspension, may suspend the aperation of such schedule and
defer the use of such rate, charge, classification, or service, but not for a longer period than five months
beyond the time when it would otherwise go into effect; and after full hearings, either completed before
or after the rate, charge, classification, or service goes into effect, the Commission may make such
orders with reference thereto as would be proper in & proceeding initiated after it had become effective.
If the proceeding has not been concluded and an order made at the expiration of such five months,
the proposed change of rate, charge, clagsification, or service shall go into effect at the end of such

_]-
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period, but in case of a proposed increased rate or charge, the Commission may by order require the
interested public utility or public utilities to keep accurate account in detail of all amounts received by
reason of such increase, specifying by whom and in whose behalf such amounts are paid, and upon
completion of the hearing and decision may by further order require such public utility or public utilities
to refund, with interest, to the persons in whose behalf such amounts were paid, such portion of such
increased rates or charges as by its decision shall be found not justified. At any hearing involving a
rate or charge sought to be increased, the burden of proof to show that the increased rate or charge is
Jjust and reasonable shall be upon the public utility, and the Commission shall give to the hearing and
decision of such questions preference over other questions pending befors it and decide the same a5
speedily as possible.
- () Review of automatic adjustment clauses and public utility practices; action by Commission;
“automatic adjustment clause” defined
(1) Notlater than 2 years after November 9, 1978, and not less ofien than every 4 years thereafter,
the Cornmission shall make a thorough review of automatic adjustment clauses in public utility
rate schedules to examine—
{A) whether or not cach such clause effectively provides incentives for efficient use of
resources (inclnding econemical purchage and use of fuel and electric energy), and
(B) whether any such clause reflects any costs other than costs which are—
(1) subject to periodic fluctuations and
(if) not susceptible to precise determinations in rate cases prior to the time such costs
are incurred.
Such review may take place in individual rate proceedings or in generic or other separate
proceedings applicable to one or more utilities.
(2) Not less frequently than every 2 years, in rate procesdings or in generic or other separate
proceedings, the Commission shall review, with respect to each public utility, practices under
any automatic adjustment clanses of such utility to insure efficient use of resources (including
economical purchase and use of fuel and electric energy) under such clanses.
(3) The Commission may, on its own motion or upon complaint, after an opportunity for an
evidentiary heering, order a public utility to—
(A) modify the terms and provisions of any automatic adjustment clavse, or
(B) cease any practice in connection with the clause,
if such clause or practice does not result in the economical purchase and use of fuel, electric energy,
or other items, the cost of which is included in any rate schedule under an automatic adjustment
clause.
(4) As used in this subsection, the term “automatic adjustment clause” means a provision of a
rate schedule which provides for increases or decreases (or both), without prior hearing, in rates
. reflecting increases or decreases (or both) in costs incurred by an electric utility. Such term does
not include any rate which takes effect subject to refund and subject to a later detertination of the
appropriate amount of such rate.

(Tune 10, 1920, ch, 285, pt. II, § 205, as added Aug. 26, 1935, ch. 687, title II, § 213, 49 Stat. 851;
amended Pub. L. 95-617, title I, §§ 207(a), 208, Nov. 9, 1978, 92 Stat, 3142.)

Amendments
1978—Subsec. (d). Pub. L. 95-617, § 207(a), substituted “sixty” for “thirty” in two places.
Subsec. (f). Pub, L, 95-617, § 208, added subssc. ().
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Study of Electric Rate Increases Under Federal Power Act

Section 207(b) of Pub, L. 95617 directed chairman of Federal Bnergy Regulatory Commission, in consultation
with Secretary, to conduct & stady of legal requirements and administrative procedures involved in consideration and
resolution of proposed wholesale electric rate incteases under Pederal Power Act, section 751a et seq. of this fitle,
for purposes of providinig for expeditions handling of hearings consistent with due process, preventing imposition of
sucoessive rate increases before they have been determined by Coramission to be just and reasonable and otherwise
lewful, and improving procedures designed to prohibit anticompetitive or unreasonable differences in wholesale and
retail rates, or both, and that chairman report to Congress within nine months ftam Nov. 9, 1978, on results of study,
on edminisizative actions taken as a result of this study, and on any recommendstions for changes in existing law that
will aid purposes of this section.
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Table 5.6.A. Average Price of Electricity to Ultimate Customers by End-Use Sector
by State, June 2019 and 2018 (Cents per Kilowatthour)

8/26/2019 10:15:19 AM

Residential Commercial Industrial (Tak) Transportation All Sectors
Census Division

and State June 2019 June 2018 June 2019 June 2018 June 2019 June 2018 June 2019 June 2018 June 2019 June 2018
New England 21.23 20.36 16.30 15.88 13.09 12.45 10.35 7.80 17.71 17.06
Connecticut 23.10 21.62 17.53 16.65 13.85 15.04 15.61 11.56 19.47 18.62
Maine 18.18 16.15 12.39 11.71 9.24 8.43 - - 14.26 12.50
Massachusetts 21.43 21.10 16.46 16.33 14.22 14.46 5.20 4.94 17.88 17.75
New Hampshire 20.34 19.63 15.62 15.59 12.66 9.40 - - 16.87 15.89
Rhode Island 20.29 18.64 15.76 15.15 15.10 1411 18.05 17.24 17.43 16.38
Vermont 17.52 18.50 16.16 15.44 10.96 10.84 - - 15.25 15.30
Middle Atlantic 16.22 16.51 12.68 12.85 6.34 6.88 11.67 12.09 12.62 12:99
New Jersey 15.97 15.64 12.95 12.80 10.80 10.40 8.99 8.23 14.01 13.72
New York 18.56 19.30 14.76 15.12 5.25 5.99 12.95 13.65 14.80 15.47
Pennsylvania 14.08 14.31 8.57 8.83 6.17 6.66 6.91 7.49 9.60 10.01
East North Central 13.71 13.30 10.26 10.07 6.84 6.98 7.90 6.75 10.20 10.15
lllinois 13.24 12.56 8.90 8.96 6.35 6.46 7.73 6.53 9.53 9.44
Indiana 12.61 12.02 10.81 10.30 7.34 7.21 11.28 10.33 9.89 9.64
Michigan 16.08 16.07 11.63 11.03 7.10 7.25 10.59 10.63 11.62 11.63
Ohio 12.70 12.64 9.79 9.96 6.17 6.76 7.48 7.47 9.60 9.91
Wisconsin 15.32 14.28 11.26 10.89 7.82 7.57 15.03 14.73 11.19 10.65
West North Central 13.27 13.26 10.66 10.68 7.94 8.03 10.93 11.65 10.73 10.89
lowa 14.57 13.81 11.52 10.95 7.92 8.13 - - 10.51 10.50
Kansas 13.30 13.46 10.75 10.71 7.49 7.51 - - 10.85 1111
Minnesota 13.86 14.09 11.04 11.27 8.00 8.07 10.44 11.08 10.97 11.23
Missouri 12.81 13.23 10.59 10.88 7.82 8.16 11.48 12.27 11.17 11.63
Nebraska 12.43 11.31 9.77 9.26 7.90 7.73 - - 9.94 9.45
North Dakota 12.47 12.07 9.68 9.68 8.61 8.56 - - 9.70 9.66
South Dakota 12.79 12.39 10.02 9.68 7.96 7.74 - - 10.48 10.18
South Atlantic 12.24 11.96 9.34 9.31 6.49 6.64 8.09 8.02 10.20 10.07
Delaware 12.50 13.21 9.05 9.67 7.22 7.39 - - 10.17 10.59
District of Columbia 12.10 12.06 11.64 11.99 8.12 8.50 10.08 9.12 11.63 11.87
Florida 12.02 11.37 9.49 9.04 7.79 7.68 8.27 7.53 10.76 10.18
Georgia 12.46 12.26 9.59 9.70 5.85 6.28 6.23 5.89 10.04 10.10
Maryland 13.26 13.92 9.83 10.41 7.60 7.93 7.34 7.98 11.19 11.75
North Carolina 11.59 11.24 8.74 8.58 6.39 6.46 8.25 7.82 9.53 9.38
South Carolina 12.81 12.91 10.46 10.76 6.28 6.34 - - 10.12 10.26
Virginia 12.56 12.40 8.36 8.48 6.86 6.76 8.53 8.22 9.76 9.79
West Virginia 11.68 1157 8.93 9.25 6.04 6.52 - - 8.46 8.76
East South Central 11.62 11.32 10.75 10.48 5.81 6.14 - - 9.61 9.57
Alabama 12.77 12.41 11.48 11.29 6.06 6.37 - - 10.05 9.98
Kentucky 11.15 10.56 10.33 9.53 5.55 5.89 - - 8.83 8.71
Mississippi 11.40 11.55 10.35 10.57 5.66 6.30 - - 9.28 9.62
T 11.05 10.79 10.67 10.43 5.86 5.91 - - 9.93 9.77
West South Central 11.30 10.93 8.06 8.22 5.30 5.62 6.61 8.36 8.46 8.62
Arkansas 10.35 9.99 8.97 7.49 6.17 5.49 11.94 9.84 8.46 7.77
Louisiana 9.66 9.37 8.68 8.48 5.24 5.12 9.65 9.65 7.77 7.63
Oklahoma 10.50 10.72 8.33 8.52 5.07 5.40 - - 8.13 8.59
Texas 11.87 11.36 7.83 8.20 5.23 5.84 6.38 8.26 8.66 8.94
Mountain 12.31 12.34 10.15 10.14 6.64 6.86 9.71 9.73 9.85 10.04
Arizona 12.84 13.16 10.93 11.30 6.37 6.88 11.08 11.45 11.15 11.56
Colorado 12.84 12.28 10.96 10.79 7.63 7.52 9.16 9.22 10.61 10.42
Idaho 10.29 10.58 8.12 8.38 7.10 7.41 - - 8.21 8.48
Montana 12.06 11.85 10.67 10.49 4.62 4.90 - - 8.81 9.00
Nevada 11.80 11.67 8.21 7.64 712 7.46 8.80 8.26 9.14 9.26
New Mexico 13.14 13.37 10.55 10.73 5.31 5.53 - - 9.45 9.90
Utah 10.74 10.63 9.19 8.78 6.35 6.38 10.62 10.62 8.76 8.69
Wyoming 11.88 12.30 10.28 10.24 6.56 6.71 - - 8.19 8.29
Pacific Contiguous 17.20 16.55 15.61 15.23 10.53 10.67 8.78 9.21 14.95 14.57
California 20.87 19.90 18.38 17.82 15.03 14.74 8.67 9.21 18.53 17.82
Oregon 11.27 11.02 8.74 9.08 6.11 5.80 9.31 9.16 8.86 8.86
Washington 9.90 9.79 8.75 8.59 4.59 4.42 9.51 8.73 7.84 7.73
Pacific Noncontiguous 29.26 28.83 25.56 24.56 23.80 23.83 - - 26.07 25.55
Alaska 23.51 2251 20.45 18.49 17.05 18.76 - - 20.61 19.77
Hawaii 32.45 32.76 29.72 29.55 25.90 25.56 - - 29.04 28.88
U.S. Total 13.34 13.04 10.89 10.82 6.91 7.18 10.13 10.16 10.80 10.79

See Technical notes for additional information on the Commercial, Industrial, and Transportation sectors.
Displayed values of zero may represent small values that round to zero. The Excel version of this table provides additional precision which may be accessed by selecting individual cells.
Notes: - See Glossary for definitions. - Values are preliminary estimates based on a cutoff model sample.

See Technical Notes for a discussion of the sample design for the Form EIA-826.

Utilities and energy service providers may classify commercial and industrial customers based on either NAICS codes or demands or usage falling within specified limits by rate schedule.

Changes from year to year in consumer counts, sales and revenues, particularly involving the commercial and industrial consumer sectors, may result from respondent implementation of changes in the definitions

of consumers, and reclassifications.

Totals may not equal sum of components because of independent rounding.

Source: U.S. Energy Information Administration, Form EIA-861M (formerly EIA-826), Monthly Electric Power Industry Report.
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Table 1: Electricity prices, second semester of 2016-2018
(EUR per kWh)

Households (%) Non-households (?)
2016S2 2017S2 2018S2 2016S2 2017S2 2018S2
EU-28 0.2038 0.2042 0.2113 0.1129 0.1118 0.1149
Euro area 0.2179 0.2175 0.2242 0.1195 0.1184 0.1192
Belgium 0.2745 0.2877 0.2937 0.1158 0.1087 0.1142
Bulgaria 0.0938 0.0983 0.1005 0.0788 0.0790 0.0846
Czechia 0.1421 0.1488 0.1586 0.0732 0.0710 0.0721
Denmark 0.3084 0.3010 0.3123 0.0936 0.0846 0.0788
Germany 0.2977 0.3048 0.3000 0.1492 0.1514 0.1516
Estonia 0.1238 0.1319 0.1418 0.0896 0.0846 0.0924
Ireland 0.2338 0.2355 0.2539 0.1245 0.1241 0.1349
Greece 0.1723 0.1620 0.1646 0.1115 0.1190 0.1059
Spain 0.2284 0.2177 0.2477 0.1029 0.1032 0.1098
France 0.1711 0.1756 0.1799 0.0903 0.0920 0.0889
Croatia 0.1331 0.1236 0.1321 0.0877 0.0920 0.1013
Italy 0.2261 0.2080 0.2161 0.1556 0.1449 0.1434
Cyprus 0.1621 0.1826 0.2183 0.1295 0.1392 0.1811
Latvia 0.1624 0.1582 0.1511 0.1201 0.1159 0.1047
Lithuania 0.1171 0.1107 0.1097 0.0882 0.0825 0.0899
Luxembourg 0.1698 0.1618 0.1691 0.0858 0.0803 0.0846
Hungary 0.1125 0.1134 0.1118 0.0796 0.0779 0.0822
Malta 0.1274 0.1298 0.1306 0.1399 0.1364 0.1356
Netherlands 0.1592 0.1556 0.1707 0.0805 0.0764 0.0809
Austria 0.2010 0.1978 0.2012 0.1004 0.0997 0.1011
Poland 0.1352 0.1451 0.1396 0.0815 0.0862 0.0884
Portugal 0.2298 0.2230 0.2293 0.1132 0.1147 0.1170
Romania 0.1233 0.1289 0.1317 0.0771 0.0786 0.0866
Slovenia 0.1629 0.1613 0.1638 0.0832 0.0784 0.0866
Slovakia 0.1537 0.1442 0.1462 0.1112 0.1113 0.1201
Finland 0.1545 0.1599 0.1698 0.0694 0.0676 0.0707
Sweden 0.1962 0.1993 0.1990 0.0656 0.0647 0.0727
United Kingdom 0.1831 0.1856 0.2024 0.1278 0.1246 0.1423
Iceland 0.1478 0.1518 0.1457 0.0652 : :
Liechtenstein 0.1747 0.1618 : 0.1479 0.0773 :
Norway 0.1631 0.1605 0.1907 0.0813 0.0703 0.0872
Montenegro 0.0970 0.1003 0.1030 0.0782 0.0770 0.0805
North Macedonia 0.0828 0.0811 0.0787 0.0521 0.0561 0.0675
Albania 0.0835 0.0856 0.0910 : : :
Serbia 0.0654 0.0695 0.0709 0.0470 0.0751 0.0719
Turkey 0.1205 0.0959 0.0857 0.0725 0.0601 0.0621
Bosnia and Herzegovina 0.0844 0.0864 : 0.0607 0.0614 :
Kosovo (3 0.0592 0.0654 0.0638 0.0771 0.0758 0.0733
Moldova 0.0923 0.1013 0.1029 0.0778 0.0852 0.0787
Ukraine 0.0320p 0.0383 0.0410 : : 0.0618
Georgia : . 0.0741 0.0564

:) not available

p) Provisionnal

1) Annual consumption: 2 500 kWh < consumption < 5 000 kWh.

2) Annual consumption: 500 MWh < consumption < 2 000 MWh.

(3) This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo Declaration of
Independence.

Source: Eurostat (online data codes: nrg_pc_204 and nrg_pc_205)
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Utility

Boston Water and Sewer Commission

Cal Water

Charleston Water System

Columbus Department of Public Utilities
Metropolitan District Commission

Indian Wells Valley

Gwinnett County Water Resources

Louisville Water Company

Lubbock Water Utilities

MAWSS

San Antonio Water System

Seattle Public Utilities

Spokane Water Department

Tacoma Public Utilities

Prince William County Service Authority
Pittsburgh Water and Sewer Authority
Minneapolis Public Works Department
Columbia Department of Utilities & Engineering
Denver Water

Phoenix Water Services Department

Western Virginia Water Authority

Saint Paul Regional Water Services
Tallahassee Water Utility

Eastern Municipal Water District
Augusta—Richmond County Utilities Department
Houston

Kansas City Water Services Department
Oklahoma City Utilities

Anchorage

Chesterfield County Department of Utilities
Chicago

Fayetteville Public Works Commission Water Utility

City
Boston Water
CaliforniiWater
CharlestoiWater
Columbus Water
Hartford Water
Indian We Water
Lawrencev Water
LouisvillWater
Lubbock Water
Mobile Water
San Anton Water

Seattle Water
Spokane Water
Tacoma Water
WoodbridgiWater

PittsburglWater
Minneapol Water
Columbia Water

Denver Water
Phoenix Water
Roanoke Water

Saint Pau Water
TallahassWater

Perris Water
Augusta Water
Houston Water

Kansas CiWater
Oklahoma (Water
Anchorage Water
ChesterfiWater
Chicago Water
Fayettevi Water

Service

Date
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
3/1/2019
1/1/2019
1/22/2019
2/1/2019
3/1/2019
1/1/2019
1/1/2019
2/1/2019
1/1/2019
1/1/2019
4/1/2019
5/1/2019
1/1/2019
2/1/2019
7/1/2019
6/1/2019
5/1/2019

15 m3

28.
27.
26.
23.
33.

27.
23.
29.

25
31
63
98
52
42
27
03
94

17.6

16.
45.
47.
35.
19.
59.
24.
27.
25.
.04
24.
23.
14.
31.
23.
26.
39.

29
07
96
41
22
98
23
15
01

14
71
91
33
79
47
81

28.7

43.
24.
15.
25.

88
11
75
69

50 m3

98.
52.
49.

47
61
25

64. 4

76.
55.
89.
57.
95.
47.
37.

78
48
44
92
79
92
29

110. 2

57.
60.
51.
162.

87
27
5
05

69. 1
62.5

61.
60.
60.
61.
37.
139.
58.
84.
105.
61.
95.
50.

21
66
89
53
24
96
33
07
31
67
66
68

92.5

65.

73

100 m3

204. 13 View
91. 05 View
81.57 View

122. 14 View

138. 58 View
90. 38 View

221. 27 View

116. 04 View

206. 22 View
91. 25 View

89.5 View

203. 26 View
73.94 View
95. 78 View

99. 3 View
307. 88 View
133. 19 View

113 View

124. 48 View

138. 25 View

117.02 View

115. 56 View
77.55 View

344. 61 View

111. 17 View

210. 38 View

199. 43 View

116. 88 View

169. 63 View
88. 65 View

104. 99 View

131. 64 View



Hillsborough County Water Resource Service
Honolulu Board of Water Supply

Memphis Light, Gas and Water

San Francisco Public Utilities Commission
Tucson Water

Anne Arundel County Department of Public Works
Baltimore Bureau of Water and Wastewater
Charlotte—-Mecklenburg Utilities

Detroit Water and Sewerage Department
Durham Department of Water Management
College utilities corporation

Golden heart utilities

Greensboro Water Resources Department
Greenville Utilities

Irvine Ranch Water District

Onslow Water and Sewer Authority

Charles County Department of Utilities
Washington Suburban Sanitary Commission
Los Angeles Department of Public Works
Beaufort—Jasper Water and Sewer Authority
Portland Water Bureau

Richmond Department of Public Utilities
San Diego Public Utilities Department
Winston—Salem County Utilities

EPCOR — Clovis

Aurora Department of Public Works
Billings Public Works

New York City Water and Sewer System

Fort Wayne City Utilities

Long Beach Water Department

Milwaukee Water Works

Orange County Utilities

St Petersburg Water Resources Department
Tallahassee Water Utility

HillsboroWater
Honolulu Water
Memphis Water
San Franc Water
Tucson Water
Annapolis Water
Baltimore Water
Charlotte Water
Detroit Water
Durham Water
Fairbanks Water
Fairbanks Water
GreensborWater
Greenvill Water
Irvine Water
Jacksonvi Water
La Plata Water
Laurel Water
Los AngelWater
Okatie Water
Portland Water
Richmond Water
San Diego Water
Winston—SiWater
Clovis Water
Aurora Water
Billings (Water
New York Water
Fort WaynWater
Long BeaclWater
Milwaukee Water
Orlando Water
St PeterslWater
TallahassWater

6/1/2019
7/1/2019
3/4/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
9/1/2019
7/1/2019
7/18/2019
1/1/2019
7/1/2019
7/1/2019
6/1/2019
10/1/2019
9/1/2019
10/1/2019
10/1/2019
10/1/2019

27.
26.
18.
57.
33.
36.
30.
15.

43
75
22
15
88
95
35
21

20.8

21.
58.
58.
17.

52
47
47
68

26.9

20.
26.
26.
30.
34.
22.

15
39
65
16
69
82

43.7

32.
54.
23.
30.
35.
.55
20.
21.
32.
20.
12.
33.
15.

21

75
97
25
63
12

43
13
21
69
73
54
91

71.
72.
41.
175.
105
70.
67.

69
32
87
93

31
56

74.9

o1.
17.
134.
134.
62.
71.

95
78
94
94
52
01

110.7

62.
61.
95.
134.
55.
108.
98.
142.
66.
75.
87.
54.
69.
47.
94.
47.
33.
100.
39.

19
69
86
48
64
62
38
02
37
64
17
69
75
96
52
14
34
68
75

152. 11 View
139. 15 View
75. 65 View
345. 61 View
306. 21 View
117.97 View
120. 71 View
237 View
96. 44 View
191. 84 View
244. 17 View
244. 17 View
154. 91 View
134. 01 View
355. 79 View
134. 4 View
79.95 View
198. 36 View
296. 4 View
102. 53 View
201. 36 View
192. 14 View
349. 7 View
129.9 View
148. 03 View
166. 54 View
108. 37 View
140. 2 View
84. 73 View
207. 88 View
84.92 View
98. 04 View
319. 24 View
82. 77 View



Tampa Water & Wastewater Department

Henrico County Department of Public Utilities
Henderson Department of Utility Services
Reedy Creek Improvement District

Lincoln Public Works/Utilities Department
Miami-Dade Water and Sewer Department
Sewerage and Water Board of New Orleans
Emerald Coast Utilities Authority

Raleigh Public Utilities Department
Sacramento Department of Utilities

Salt Lake City Department of Public Utilities
Great Oaks Water Company

Scottsdale Water & Wastewater Treatment

Tampa Water
Henrico Water
Henderson Water
Lake BueniWater
Lincoln Water
Miami-DadiWater
New OrleaiWater
Pensacola Water
Raleigh Water
SacramentWater
Salt Lake Water
San Jose Water
Scottsdal Water

11/1/2019
7/1/2019
1/1/2019
9/22/2019
11/1/2019
10/1/2019
1/1/2019
10/1/2019
7/1/2019
7/1/2019
7/1/2019
7/1/2019
11/1/2019

FLy
Hfh

13.
26.
18.

49
84
49

27.6

15.
10.
32.

24.
43.
17.
23.
21.

28.

08
46
34
23
32
45
53
18
14

07

1. 87

52.
71.
37.
37.
39.
60.
115.
47.
90.
61.
35.
56.
50.

4.

26
21
75
06
43
5
28
04
05
48
48
43
83

04

1.48

139. 38 View
134.6 View
76. 98 View
50. 57 View

90.9 View

169. 19 View

221. 44 View
81.38 View

193. 56 View
87.23 View
61.12 View

121.76 View

106. 58 View

153. 22
1. 53
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Utility

L’ eau du Grand Lyon

La CAPA

Nantes Metropole

Eau de Paris

Eaux de Grenoble Alpes

City
Lyon
Ajaccio
Nantes
Paris
Grenoble

La Métropole européenne de Lille

Eaux de Marseille

Marseille

Ville de Strasbourg Water [Strasbourg

Veolia Eua
Codah

Toulouse
La Havre

Métropole Nice Cote d’ AzuiNice

Service
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water

Date

1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019
1/1/2019

Ty
Ly

15 m3

44.
34.
32.
217.
26.
44,
34.
30.
41.
41.
40.

63
78
25
91
94
85
51
85
13
03
52

36. 31
2. 42

50 m3

102.
115.
95.
88.
82.
131.
119.
97.

36
13
44
85
66
04
45
74

107.2

126.
107.

31
83

106. 73
2.13

100 m3

184. 83 View
229.92 View
185. 71 View
175.91 View
162. 26 View
254. 15 View
240. 79 View

193. 3 View
201. 57 View
248. 13 View
203. 97 View

207. 32
2.07

79

.21
.60
.40
.63
. 27%
.78



1 T B KA A

Utility
Hamburgwasser

SWM

Stuttgart Water Dept
Stadtwerke Kiel

City
Hamburg
Munich
Stuttgart
Kiel

Service
Water
Water
Water
Water

Date

1/1/2019
1/1/2019
1/1/2019
2/1/2019

P4
A

15 m3

39.93
38. 46
51.74
40. 92

42.76
2.85

50 m3
115. 79
107. 03
161. 46
117. 43

125. 43
2.51

100 m3
224. 15 View
204. 99 View
318.19 View
226. 73 View

243. 52
2. 44

137.24
2. 60
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FHERNEFEZRBUA % (Economic Development Tax Credit)

ST P GRS PN Al BAR O DA PR SR R Al B4R BURF 4R
GERS 2 MR CUR - AR G B0 T B3 k. B 7 0 T3 AR A, B
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FREFNE I ERFUWRE R (Enterprise Zone Program)
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FRFIEFNEARITIEHWE S (High Impact Business Program)
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BFHEFRM AR 6 E TR ERURE % (Small Business Jobs Creation Tax Credit
Program)
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DCEG  fxpendiRelocate  Incentives
INCENTIVES
BRINGING BUSINESS TO ILLINCGIS

ltincls provides a range of giaie tax incentives for locating and expanding your businass in lllincis. We offer tax credits and exemptions 1o encourage busingss growtn
and job creation, and provide job training incentives for businesses ocating and hiring workers in lllinois. Through our LocationOne senice, we provide available
commercial and industrial sites, buildings and locations for business looking lo expand thraughout flinis.

/  + Economig Dewslopment Tax Credits—Available for the creation or retantion of ull-time jobs, based on capital investments and Lhe numnber of jobs created or

retained ~

Jab Tralning Granls—Awvailable lo businesses to upgrade or Improve joh-related skiils of full-time smployees based on invesiment amount and number of jobs
created or retained

~ Y Enterprise Zone‘s‘.{and\¢mh Impact Business — Available to businesses investing in designated arsas and to encourage economic development ang job creation
through lax credi incentives and exemptions

.

LogationOne — Searchable databases for available commercial and industrial sites, locatlons and buildings for businesses lacking o expand throughout fllincis

HELPING BUSINESSES AND BUSLDING STRONGER COMMUNITIES

We can provide granis and access to loans to assist with working capital, machinery and equipment, land acquisition, building consiruction and public infrastructure
improvernents, Far-those looking to imest in Ylinals companies, sarly staga investment incentivas are awilable. And for iinois smail businesses needing to hire more
workers, we offer lax credits for new job ereation. In lllinois we know helping businesses become stronger alse helps build stronger communities.

Achantage fllinois — Available to Jllinois businesses and entrepreneurs to provide access to capital to sfart new companies and expand exisling businesses

llincis Small Bugingss Jobg Creation Tax Credit — Available lo small business owners and nat for profits 1o provide tax credits for job creation at Bincis small
businesses ) . V'

*)L\- llingis Angel Investment ergirl_’— Avallable to investors to provide working capital for early stage and innovation-driven companies

+ Business Development Public infrastructure Grants — Avallable to local govemments for expanding of relocating businesses invesling and creating ijS in their
communities

-

Community Deneloprnent Grants ~ Avaliable to local govemments in undersened communities to assist with private job creation and public infrastructure for
economic development projects

Please review our information or direct your specific questions to deeo.bizdev@illlnals.qov. Or cali us at B00-252-2923 to learn more about our state
incentives and ather programs that can help you start and expand your business, create new jobs and help grow stronger communlties in Hlinois.
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DCEOD  ExpandiRelocate
Tax Assistance

Incentives

Tarx Ag sistance

For more information contact: doeo. bizdev@iliinois.gov

TR Y

EDGE Economic
Cevelopment For a Growing
Economy Tax Cradii
Prograim

Businesses

Tax credits for capital
inwstments and job creation
in a competitive envronment

Comganias with documentation of offers from & compeling state
and who agres lo $5M minimum capital improverents and that
create a minimum of 25 new full time jobs.

Smaller companies with 100 or fewer employees, Ihat make
$1M minimum capital investment and create at teast § new full
fime jobs

Erterprise Zone Program

Y

Provide local tax incentives,
regutatory relief and improved
govemmentsal serices

Economically depressed areas of the State

HIB High impact Business
v

Businesses

Encourage large-scale
economic dewelopment

$12M minimum investment and creation of a minimum of 500 {1
time jobs, or an investment of $30M and the retention of 1500
full time jobs.

Localions must be outside of an Enterprise Zone Certain Coal
and Wind Energy projects

Mingis Angal investment
Credit Program ' | /

Investors

Provide working capital to
early stage companies

imestments in early stage innovative companies

llinols Fllm Senvices Tax
Credit

Filim Producers

Promote Job growth and
opportunities, promote
diversily in hiring

+ 30% of the qualified llincis Production Spending. )
+ 30% credit on lllingis salaries up to $100,000 per worker.

llinais Historic Presenation
Tax Credit Program

QOwners of ceriified hisioric

slructures locatad in Aurcra, East
Sl Louis, Elgin, P2ora and Rockford

{River Edge Redevelopment Zone)

Create jobs and revtalize
historic communities

Certified historie rehabilitations that revtalize historic structures
and neighborhoads

lliinois Small Business
Jobs Creation Tax Credit
Program s

Smal} business ownars
Not for Profits

Provide tax credits for job
creation in small businasses

Jobs that pay at least $10/hour or $18,200 annuelly and position
must be sustained for one full year from date of hire

New Markets Development
Program

Investors In approved funds

Encourage development in
low incoma census tracls

Qualifying Gommunity Cevelopment Entities {COE's)

TiF Tax Increment
Financing Dislricts

Encourage economic

Local Govemments developmen and job sreatin

Local government jurisdiction

¢ lincis Angsl mvestment Gragit Program

; The purpoze of the Angel Investment Program is ta attract and encourage the placement of investment collars inle early-stage, innovative companies throughott
linois. The imestment doliars provide these companies with much needed access o working capilal te further thelr growth and suceess in our state. The Angel
. Program is allocated $10 million in tax credits annually, from 2011-2018. Tax credits are awarded on afirstcome, first-sered basis. The Department of Commerce
., and Economic Opporunity (DCED) administers the Angel Program:- For more [nformation about the Angel Program click here.
-

Economic Dewelopment For a Growing Economy Tax Credit Program (EDGE)
The EDGE program is designed to ofier a special tax incentive to encolrage companies to locate or expand operations in lllincis wihen there is aclive consideration of a
* competing location in another State. The program can provide tax credits to qualifying companies, equal 1o the amount of siate income laxes withheld from the salares
af employees in the newly created jobs, The non- refundable credits can be usad against corporate income taxes to be paid over a period not to exceed 10 years. To
- qualify a company must provide documentation that aitests to the fact of competition among a competing state, and agres lo make an investment of at least 85 million
in capital imprevements and create a minimum of 25 rew full time jobs in II[inois\ For a company with 100 or fower employees, the company must agree lo make a

. \{ capital imestment of $1million and create at leas! 5 naw full time jobs in llinols.

Enterpriss 2ona Program
The IIFnois Enterprise Zone Program is designed to stimulate economic growth and neighborhood resitalization in aconomically depressed areas of the siate. This s
accomplished through stale and local tax incentives, regulatory relied, and improved govemmental senices.

" Individual Enterprise Zone Maps, May 2013
These maps are provided pursuan! to a change in the lllincis Enterprise Zone Act requirng DCEO 10 “post sach copy of the boundaries of an Enterprise Zone that it
receivas from a Zone Administrator on its official internet website." These PDF maps are intended to salisfy this requirement, bul should not be refied upon to
determine the official boundaries of any indhvidual enterprise zone. Please contact the appropriate local zone administraor for more information aboul enterprise zona
boundaries, and consult with your own tegal counsel prior to relying upcn any datermination of official enterprise zone boundaries.

\/Aigh Impacl Business [HIB)
The HIS pregram is designed to encourage farge-scale economic development activities, by providing tax incentives {similar to those offered within an enterprise zone)
- lo companies fhat propose to make a substantial capital investment in operalions and will create or retin sbave average number of jobs. Businesses may qualify for.
. imgatmgm,iax-credj.thg slate sales {ax e:-ggmpﬂonﬂon.buildingmalaﬁalsr-an«exempgipﬂ,fmm-state-saigs.\tax--on utifities, a stale-sales tax axemplion on purchases of
- ‘personai proparty used or Ehsumacin tHe manufecturing process or in the operation of a paliution control facility. {The project must inWsI®E 8 minimum of $12 million
INESMER Causing the.creation. ot 500.full-ime, jobs or an investment-of $30 million causing the rsiention of 1500 full-tima jobs. The investmant must take piace at a
designated [ocation in lllincis ouiside of an Enterprise Zone, The program has been expandsd o include qualified new electric generaling facility, production operations
- at & new geal mine or, a.nsw.or.upgraded {ransmigsion facility that supparts the creation of 150 linois coal-mining jobs, or a newly constructed gasificalion facility as a
"THCaallEnergy High lmpact. Businesses!. In 2888, Re Br3gram was further expanded lo melude wind energy facifliizs. The designation as a Wind EnergyTHIGH fipast ™"
~ ‘Businesgis contingent on the business conatructing & naw electric generation facility or expanding“aﬁ“?ﬁ?ﬁ?g wind power facllity. “New wind power facillty” means z
newly canstrucled efectric generation facility, or a newly constructad expansion of an existing eleclic generation facility, placed in service on or after July 1, 2009, that
generates electicity using wind energy devices. “New wind energy device” means any device, with a nameplate capacity of at least 0.5 megawal!s, thal is used in the
process of converting kinelic energy from the wing to generate eleciricity.

ltingis Historic Presenation Tax Credil Program




]

| Hie}

The llincis Historic Presenation Tax Credit Program provides a state Income-tax credit equal to 25% of a project's quallfied expendilures lo owners of certified historic
structures located within River Edge Redevelopment Zonas {Aurora, East St. Louis, Elgin, Peoria & Rockford) who undertake certified rehabililations during the taxable -
yaar, The substantial rehabilltation investments will creata jobs in lincis, stimulate the economies of Riar Edge communities, and revtalize historic siructures and

* neiphborhoods. An awarded fax credit may not be sold or atherwise transfarred to anather person or entlty. The lliinois Historic Preservation Tax Credit Program runs
. \/from January 1, 2012 1o December 31, 20186,

Hinots Small Business Jobs Creation Tax Credit Program {extemal link)
The llinois Small Business Jobs Creation Tax Credit program provdes small business owners snd non-profits with an extra boost 1o grow their busingss over the next

four years. Afler ¢reating one or more new, full-lime positions that meet the eliglbllity requiraments, small businesses can register online to receive a 2,500 per job» tax
credit. The program officially went live on July 1, 2012 and this is for new jobs created July 1, 2012 to June 30, 2016,

* Eligible jobs are those thal pay at least 810/hour or $18,200/annually and the position must be sustained for ene full year from the hire date, DCEQ {lllingis Depariment

of Gemmerce & Economie Opporiunity) has created an extremely user friendly website which aifows for an applicant o regisler both their businass and their newly
created job(s) from the comfort of thelr home or offica.

New Markets Development Program

The Hiinois New Markels Development Program provides supplemental funding kor inwestment artities that nave been approved for the Federal New Markets Tax Credil

(NMTG} program. This program will support small and developlng businesses by making capital funds more gaslly avallable and will make lllincis more attractive to
possible imestors,

The NMTC pragram provides state and federal tax credits to investers that make investments into approved tunds, which will make investrents in eligible projects
located in low income ¢ansus tracks throughout llinois,

The program provides non-refundaile tax credits fo investors in qualifying Community Development Entities (CDE’s} worth 39% of the equily investment made into the

- CDE aver a 7 year credit allowance period.

" River Edge Radevelopment Zone
. The purpose of the River Etge Redevelopment Program is to revive and redevelop envitonmentally challengsd properties adjacent to rivars in llinois.

The River Edge Redevelopment Zone Acl authorizes DCEO to designate zones in five citiss — Aurora, East St. Louis, Elgin, Peoria and Rockford,

. Tax Increment Financing District (TIF)

lilinols law allows uniis of Jocal governments the ability to designate areas within their jurisdiction as TIF districts. These specially designated districts are used by
local governments as a way to spur economic growth by dedicating the sales tax revenues and additional progerty lax revenues generated with in the TIF for
improvements within the district with the hope of encouraging new econemic development and jobs.
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ARIEFNEHF R RFUBOKSE (Economic Development Tax Credit)

ST PR G AR M Bl DL R Py ok A P R A A, AR G N BT A 3R
SRR A BCBUR - BBOR RS T S A AL KA L FTE R Ao S
ARERIEIEE, B UHAFHINATEER, HKMFRAET 10 F. TR
BIRAN BTN AL, HRRFABET 500 FEmf HBEIETRDT 25 M
M F TN X FHLAZTR#BI 100 Afpi, RREFAEET
100 B RMAKCIER D T 5 MHi 4 5 6 TR

R FE RNl | XA BOR S I H  (Enterprise Zone Program)

R R il X WO S T B B ZE RO R RS K R B R RN R
B¢ AR B0 BUAOH i M TR R 5 BORF AL R 405, SRR S SR AR
PG IEER AN ECE BT RS

EFIEFEMEAR LT AR (High Impact Business Program)

BERRELAEER R B B AN AL R RITHRER RS . ERELI B
ATk S S ACL T ol el X A S T B P TEURE A b 7 R 46 Tk 3R (S A AL RR S B
% BREREREOR R, BRAMRESETOR . &R E R ST R
PABZ [ A 7 in T8 ¥ Y AL B I i SR B 7 U A B RO e« BB 2 AL B BUSR A
BHE A ER B RN T 1200 7 =TT I EAIERFL R AR %0 T 5004
BAE PR T 3000 FR7AIT BAERE 1500 D LAE KL KR IES) R
HETER BRI, EAEEEWHEX.

RF)EE M PN IE A E TIEFMAMFBUR % (Small Business Jobs Creation Tax Credit
Program)
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Inceniives

INCENTIVES
BRINGING BUSINESS TO ILLINOIS

Mincis provides a range of state tax ingentives for locating and axpanding your business in lltincis. We offer tax credits ang exemptions to encourage business growih
and job creation, and provde Job training incenthes for businesses localing ang hiring workers in {llinols. Through our LocationOne senice, we provide aailable
cormmercial and industrial sites, buildings ang locations for business looking to expand throughout fllincis.

./ v Economic Dewelopment Tax Cradits—Available for the creation or retention of full-fime jobs, basad on capital invesiments and the number of jobs creatad or

ratained . \/

Jdeb Training Granis—Availabie 1o businesses to upgrade or improve job-rstated skilis of fll-time employees based on Imestment amounl and number of jobs
created or retained

\’\

Enlerprise Zone?fanc}élgh Impact Business — Avallable to businesses fvasting in déstgrated arees and to encourage economic development and jot creation
through tax credlt insentives and exemptions

+ LocationOne — Searchable databases for available commercial and industiia) sltes, locations and buildings for businesses looking lo expand thraughout Hllinois

HELPING BUSINESSES AND BUILDING STRONGER CONMUNITIES

We can provide grants and access te loans 1o assist with warking capital, machinery and equipment, land acquisition, bullding construction and public mfrastructure
improvements. For.thase iocking to invest in llinals companies, early stage investment incentives are awiable. And for llingls smell buginesses needing to hire more
workers, we offer lax credits for new job creation, In llinols we know helping businesaes baceme sirongeralso helps build strongsr communities.

Adwntage lincis - Avallable to filinols businesses and snirepreneurs to provide access to capital to start new companies and expand exisling busnesses

llincis Angsl inestment Credll — Avallable to investors to provide working capital for early stage and innovation-griven companies
v

<F .

llinois Smali Buslness Jobs Creation Tax Gradit — Available to small business owners and not for profits to provide lax credits for job creation at llinols small
businesses ) . \‘é'l

+ Business Dewelopment Public Infrastruciure Grants — Available to local govemments for expanding or relocating businesses invesling and creating jobs in their
communities :

Communitly Development Grants — Avallable 1o local governments in undersened communities to assist with private job creation and public infrastructure far
economic development projects

Flease review our information ok direct your specific questions to dego.bizdev@iilinois.gov. Orcall us at B00-252-2923 to learn more about qut state
incentives and other programs that can help you start and expand your husiness, create new jobs and help grow stronger communlties in llinols,
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DCEO  Expand/Relocate
Tax Assistance

For more information contact; deeo. bizdev@iliinois.gov

Incentives  TaxAssisloie

LR m 3

EDGE Economic
Development For a Growing

Tax credils for capltal

| and who agree to $5M minimum capital improvernents and that

Companies with docurnenlation of offers from a competing state

create a minimum of 25 naw full time jobs.

Credit Program © ./

) Businesses i i
E s inveetments and Job creation .
P?:ﬂrﬂa):f Tax Cradit i a competitive emironment | SPaller companies with 100 or fewer employees, fhat make
a $1M minimum capital iInvestment and create at leasl b new full
time joba
- Provide local fax incentives, ’
Enterprise Zone Program regulatory relief and improved | Economicaily depressed areas of the State
£ govemmental servces
F12M minimum investment and crealion of & minimum of 500 full
fime jobs, or an investrment of $30M and the retention of 1560
HIB High impact Busingss | Businessss Encoum_ge large-scale fultime: jobs.
economic development
v . Locations must be cutside of an Enterprise Zone Cerlain Goal
and Wind Energy projects
Hlinois Angel Investment Ihiastors Provide working capital to

garly stage companies

Inestments in early slagé innovalive comparies

lingfs Film Servces Tax

Cradil Filrn Producers

Promote jcb growth and
opportunities, promote
diversity In hiring

+  30% of the qualified lllinois Production Spending. )
¢« 30% credil on fiinois salarles up to $100,000 per worker,

Owners of cerlified historic

{inots Historic Preservation
Tax Credit Program

structures located in Aurora, East
St Louis, Elgin, Paoria and Rockford

(River Edge Rederelopment Zone)

Creata jobs and revtalize
historie communities

Certified hislorc rehapilitations that revtalize historic structures
and neighberhoods

Hiinois Small Business
Jobs Creatian Tax Credit
Program \

Small business owness
Mot for Profits

Provide tax crediis for job
creation in small businesses

Jobg that pay at ieast $10fhour or $18,200 annually ang position
must be sugtained for one full year from date of hire

MNew Markets Dewelopment

Program Imesters in approved funds

Encourage dewelopment in
iow income census tracts

Qualifying Cammunity Development Entities (CDE's)

TIF Tax Increment

Financing Distrcts Lacal Govemments

Encourage economic
development and job creation

tocat govarnment jurisdiction

" Iliinois Angel Investment Credit Program

¥ ™ The purpose of the Ange! Investment Program is ta attract and enceurage the placement of investment dollars inlo eary-siage, innovative companies throughout
llincis. The imestment doliars provide these companies with much needed access to working capital o lurther thelr growth and sucesss in our state. The Ange!
. Program is ailocated $10 million in tax credits annually, from 2011-2048. Tax credis are awarded on afirst-come, first-sened basis. The Department of Commerce
, and Economic Opportunity {DGEQ) administers the Angal Pragram. - For maore Information about the Angel Program click here.
-

Economic Dewiopment For a Growing Economy Tax Credii Pregram (EDGE)

The EGGE program is designed $o offer a spacial tax Incentive to encolrage companies to locate ar expand operations in lllinois when there is aclive consideration of a
* competing location in another Slate. The pregram can provide tax eredits to qualifying companies, equal to the amount of state income taxes wittheld from the salaries
_ ot employess in the newly crealed jobs, The non- refundatis credits can be used against corporate income taxes to be paid over a period not to exceed 10 years, To
- qualify a company must provide documentation that attests 1o the fact of compstition among & compeling state, and agree lo make an investment of at least $5 million

in capital improvements ang create a minimum of 25 new full time Jobs In Hlino
capitat imestment of $1million and croeate at least § naw fuli Hime jobs in ingis.

. Enterprise Zone Program

;\ For a company with 100 er fewar employees, the company must agree lo make a

The lllinois Enterprise Zone Program is designed to stimulate sconomle growth and neighborhood revitalzation in econom ically deprassed areas of the stale. This is
accomplished through stale and local tax incentives, segulatory relief, and improvad governmental sendzes.

" Individual Enteprise Zone Maps, May 2013

These maps are provided pursuan! te a change in the Illinals Enterprise Zone Act requiring DCEQ to "post gach copy of the boundaries of an Enterprise Zone that it
receies fom a Zone Administrater on Its oficlal infemet website." These PDF maps are intended to salisfy this requirement, but should not be relied upon to
determing the official boundaries of any indiMdual enterprise zone. Pleasa conlact the appropriate local zone adm/nistralor for more information about enterprise 2one
boundaries, and consulf with your own tegal counsel pricr to relying upon any determination of offisial enterprise zone boundaries.

igh Irmpact Business (HIB)

\/“Ehe HIB piogram is designed to encourage farge-scale economic development activities, by provding tax incentives (similar Lo thase offered within an enterprise zone)
- to companies lhat propose to make a substantial capital investment in operations and will create or retain above awerage number of jobs. Businesses may qualify for
- Imestmen) tax.credits, a state sales tax exemption: en building, materizls.-an-sxemplion from stete sajgs.\ax-on utijities, a siate-sal as tax exemption on purchases of
- ‘persenal property used O Sohisurmed i e manufacluring pracess or in the operation of 2 pollution control facility. {The project rmust ifvsiEa minimum of $12 millien

[BSTBAT causing. the.creation, of- 500.1u)-r
designated locatlan in lIkncis oulside of an E

obs or an.imestment of-$30 mition causing the retention of 1500 full-lime jobs. The investment must take place at a
ise Zone. The program has been expanded to inclute qualified new electric generaling facility, production operations

-2t & new soal mine or, & neworupgraded. fansmission facility that supparts the creafion of 150 Ninois goal-mining jobs, or & newly constructed gasification facility as a
"CoaliEnargy High Impact Gusinesses?. In 2059, -the Trogian wes fuither expanded to Include wind ensrgy facliitias. The designation as a Wind EnargyHIGH Higaer ™"
-« ‘Busines4 15 contingent on tha businese consinucting a new electic generation facility or expanding"aﬁ"é"ﬁéﬁ’ﬁg wind power facllily. "New wind power facility” means a
newly constructed slectric generatian facility, or a newly constructed expansion of an existing electric generation facility, placed in senice on or afler July 1, 2008, that
generates elactricily using wind energy devices. "New wind snergy device” means any device, with a nameplate capacity of ai least 0.5 megawatts, that (3 Used in the
process of conwariing kinslic energy from the wind to generate electricity.

lliinois Historic Presenation Tax Cradil Program




11

The llincis Histeric Presenation Tax Gredlt Program provides 3 state income-tax credit equal to 25% of a pioject's qualiied expenditures Lo owners of certified historic
structures located within River Edge Redewvelopment Zones {atrora, Easi St. Louls, Elgin, Paorla & Rocklord) who undertake cerlified rehabllitations during the taxabls
year. The substantial rehabilitation investments will create jobs in [Eincis, stimufate the ecancmias of Riwr Edge communities, and revifalize hisioric structures and

* neighborhoods. An awarded 1ax credit may not be sold or otherwise transferred to another person or entily. The lllinois Historic Presenvation Tax Credil Program runs

fum January 1, 2012 1o December 31, 2016.

linols Small Business Jobs Creation Tax Credit Program {sxtemnal {ink)

The lllinols Small Business Jobs Greation Tax Credit program provides small Business owners and nan-profits with an extra boost to grow their business owr the nex
four years. ARer crealing one or more new, full-time pdsitions that meet the eligibiily requirements, small fusinesses can register online to receive & $2,500 ger job tax
credit, The program officially went five on July 1, 2012 and this Is for new jobs created July 1, 2012 to June 30, 2018,

* Ellgible jobs are those that pay at least $10/hour or $18,200/annuaity and the position must be sustalned for one Ul year from {he hire date. DCEQ (lliincis Department

of Commesce & Economic Opportunity) has created an extremely user friendly website which aligws for an applicant to regisler both their business and their newly
created |ob(s) from the comfort of thelr heme or offica,

New Markels Development Program

Tne llinois New Markels Development Program provides supplemental funding for investment entities that have been approvad for the Federal New Markets Tax Credit

{NMTG) program. This pragram will support small and developing businesses by making capital funds more sastly avatable and will make Ylinois more attiacliva to
possible investors.

The NMTG pragram provdes state and federal 1ax credits to Invastors that make investments into approved funds, which will make investments in eligibte projects
located in fow income census tracks throughout lllincis,

The program provides non-refundable tax credits 10, investors in qualifying Community Development Entities {CDE s} worlh 39% of the equity investment made into the
+ COE ower a 7 year credit allowance peried,

" River Edge Redewlopment Zone o
. The purpose of the River Edge Redevetopment Program is to revive and redewelap erviranmentally challenged properties adjacent to rivers in Hinais.

The River Ecge Redeselopment Zone Act aulhorizes DCEO o designate zanes in fwe citles — Aurora, East St, Louls, Elgin, Peoria and Rockford.

. Tax Increment Financing District (TIF) ) o
linois law allows units of Jocal governments he ability to designate areas within their jurisdiction as TIF districls. These specially designated districis are used by

local governments as a way to spur economic growth by dedicating the sates tax revenues and addltionsl property lax revenues genarated with in the TIF for
improvements within the districl wiih the hope of encouraging new economic developmeant and jobs,
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FRFIEFMNEFZBHUE (Economic Development Tax Credit)

STV P R G B Al A B o PR A B A, ARV M B 4R
HEAE B O TD . BUBOR ST T 580G 3L R A i L TS BLE. Filioi
PEEWBEIRIE, EFTURTRINATFESE, HMBERAEY 10 F. Tk
B HANMEBER S, HREBASET 500 HEFEEREALST 25 M
M2 BETIERA; TRk AR 100 AR/, ERRFAFET
100 TEGCHABAMER LT s MHMEE & TIERAL.

FRFNEFMN B EXEHBOR%IRE (Enterprise Zone Program)

FFD A Al A X BSOS T B B A RIEUN A R S0A K M5 KRR
F3, AR R B BUR R N BT A S BT IR E 5, SR B SRR
B TR A S BUR RS . |

RFHEFREMEAE LI BEEEOR % (High Impact Business Program)

BABEHRR T B &N AR AF & BT MRMERIE A EXELIHEH
R R A 2 T A [ X R SR B T B ) TR R s 7 TR AR BB A 3R (AL 0l S B
%, OERERBES. BERMERE SRS . AR E SRS
DL R A o T 5 VS e kR T U S S PR A B A AR BE R R IR EEUR R
WG B ERMBEFAHET 1200 77 £ 505 B fatalk KA A58 4 F 500 4,
i B AR T 3000 3R m i EOBRE 1500 M IIERfr. KA AW iEs
LETHEFREXE, EFBEMEEIX.

R F AR M N IR 138 T e AU % (Small Business Jobs Creation Tax Credit
Program)

JNERRE AL BiiE T R A B e 4 15 B B E SRR B/ AR Al TR B R AR
A, FERFEIGE R AR . R EIE — kA, Sl mT LR B
RIS 2500 £ TR S LHEHIR H 20128 R 1 B2 2016 £7 A 1 H.
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DCEC  ExpandiRelocate
INCENTIVES
BRINGING BUSINESS TO ILLINOIS

Hinols provides a range of state tax ingentives for locating and expanding your business in linols. W ofeer tax credits and exsmptions 1o encourage business growih
and job cleation, and grovide job iralfing incentives for busincssas localing and hiring werkers in lilinols. Through our LocationQne senice, we provide available
commercial and industrial sites, buildings and locations for business lacking to expand thtoughout Nltingls.

Ingeniives

\_/ "+ Economic Development ;I'ax Credits~Available for the creation or retention of full-time jebs, based on capital investments and the number of jobs trealed or

retained . \/

« Jdeb Training Granis—Awailable lo businesses to upgrade or improve job-rafated skifis of full-time smployees based on Imveslment amount and number of jobs
created or retained

. Mgﬁana\ﬁi h Impact Business — Available to businesses invasting in designated areas and to encourage economic development and job creation
through tax credit incentives and exemptions

» LocalionDne — Searchable databases for enailable commercial and industrial sites, locations and buildings for businesses iacking to expand throughout Hllinots

HELPING BUSINESSES AND BUILDING STRONGER COM N UNITIES

We can provide grants and access to loans to assist with working capital, machinery and equipment, fand acquisition, bullding construction ang puslic infrastructure
improvements. Ferthosa looking to invest in llincis companies, early stage investment incentives are awlable, And for llinois small businesses needing fo hire more
workets, we offer lax cradits for new job creation, In llincls we know halping businesses become stronger also nelps build stronger communities.

+ Adwnlage liinois — Avallable to llinois businesses and ertrepreneurs to provide access to capild fo start new companies and expand exisling businesses

“*f:.\» lliinots Angel Investiment Cra%i}_/ - Avaifabla to investors 1o provde working capital for early stage ang innovation-griven companies

\/ + Hineis Small Business Jobs Craation Tax CGredit — Avallable to small business owners and not for profits 1o provide 12 credits for job creation at linois smalt
businesses . \.é"

Business Development Publlc Infrastruclura Granis — Avallable to local govemments for expanding o ralocating businesses Investing and crealing jobs in their
commuynities '

.

Communily Development Grants — Avallable to locai govemnments in undersened communities toassist with private jeb creation and public infastructure for
economic development projects

Please review our information or direct your specific questions fo deeo.bizdevaillinais,goy. Or call us at B00-252-2623 to lsarn more about our state
incentives and other programs that can help you start and expand your husiness, creata new Jobg and help grow stronger communitles in Ylinais.



DCED  ExpandiRelocate  Incentives  TaxAssislance
Tax Assistance

For more infamation contact: deso. bizdeweillinois. gov

T B R

Companies with dosumentation of offers from a competing slate

ECGE Etonomic and who agree o §5M mirimum capital improvements and thai
Development For a Growing , Tax credits for caplta! creale a minimum of 25 new full time jobs.
Economy Tax Cregit Businesses investiments and job oreation
Program in a compstitive environment | Smaller companies with 100 or fewar employees, that make
v $1M minimum capftal imestment and create at least § naw full
{ime jobs

. Provide local tax incentives,
Enterprise Zone Program regulatory relief and Improved | Economically depressed areas of the State
V govemmantal sendces ’

$12M minimum investment and creation of a minimum of 500 i
fime jobs, or an investment of $30M and the retention of 1500
HIB High Impact Business | Businesses Encourage large-scale full time jobe.
economic development
v Locations must be outaide of an Enterprise Zone Certain Coal
and Wind Energy projects

Hlinois Angel investment Provide working capital to N ;
. . Investors
Credit Program * ./ sarly Stage comparies Inestenents In early stage innovative companies
Hinols Flim Senvces Tax Fitrn Producers Pmmr?te.{?b growih ?nd + 30% of the qualified llinols Production Spending.
Credit opportunities, promote + 30% credil on illincis salaries up ic $100,000 par worker,

diversity in hiring

Owners of certified historic
structures located in Aurors, East | - | '

{iinois Historic Eresenalion | 51 Lows, Elgin, Pecriz and Rockford  Create jobs and revitalize Certified historic rehahbifitations Lhat revitalize historie structures
Tax Credit Program historic communities and neighborhoods

(River Edge Redewstopment Zone)

lincis Small Business ) ) i i
Joibs Creation Tax Credit Small business ownsrs Provide tax credits for Job Jdobs that pay al least $10/hour or §18,200 annually and position

P Not for Profits creation in small businesses | must be sustained for one full vear fiom date of hire
rogram \/

New Markets Dewlopment Encaourage developmant in

Program Invastors in approved funds low Income caneus tracts Qualifying Community Development Entities ({CDE's)
T Tox hnorement Local Governmants Encourage scanoric Local government jurisdiction

Financing Districts dewelopment and job creation

— ~ Winois Angsl Investment Credil Program

1 ™ The purpoese of the Angel imestment Program is to aliract and encourage the placemant of investment doliars inlo garly-siage, innowative companies throughout
Hiinals. The investment dollars provide these companiss with much nesded access Lo working capital bo fusther thelr growth ang suceess in our slate. The Anget
. Program is allocated $10 millien in tax credits annually, from 2011-2016. Tax credits are awarded on afrst-come, first-served basis. The Depariment of Commerce
., and Economic Gpportunity {DCEO) agministers the Angel Program.- For mere information about the Angel Program click here.
-

Econemic Dewiopment For a Growing Economy Tax Credit Program (EDGE)

The EDGE program is designed to offer a special tax incentive fo entourage companies to locate ar expand operations in fllinois when there is active consideralion of a
" competing location in another Slate. The program can provide tax credits fo qualifying companias, equel to the amount of state income taxes withheld from the salaries
_ of employaes in the newly crealed jobs. The non- refundable credits can be used against corporate income taxes {o be paid aver a period not to exceed 10 years. To
+ gualify & company must piovide decumentation that attests to the fact of competition among a competing state, and agree io make an investment of at least 35 million

in capital mprovements and create a minimurm of 25 new full time jobs In lIIinoiW For a company with 100 or fewar smployees, the company must agree to make a

capital imvestment of $1million and create at least 5 naw fuli ime jobs in inais.

- Enterprise Zong Program
The llinois Enterprise Zone Program is designed to stimuiate econamic growth and neighborhood revitalization in economically depressad areas of the state, This Is
accomplished through state and local tax incentives, ragulatory refief, and Improved gevernmental senices.

" Individual Enterprise Zone Maps, May 2013
These maps are provided pursuant to a change in the llinois Enterprise Zone Act requlring DCEO 10 “1osi each copy of the boundaries of an Enterprise Zone that it
recehes fiom a Zone Administrator on ite official intemet website.” These PDF maps ars intended to salisfy this requirement, but should not be relied upon to
determine the official boundaries of any indhidual enterprise zone. Pleasea contact the appropriate iocal zone administaior for more information about enterprise 2one
boundaries, and consulf with your cwn legal counsel prier to relying upon any determination of ofiicig! enterprise zone boundaries.

Vé‘lqh Imgpacl Business [HIB)
The HIB pragram js designed te encolrage jarge-scale econamic development activities, by providing tex incentives (similar to those offered within an enterprise zong)
- to companies thal propose to make a substantial capital investment in operations and will create or retain above average number of jobs. Businesses may qualify for.
. in\gatmgm,_taxcredi.tsﬂg state sales tax exgmplion: en-building. materials,an-exemption, fron state-salgs,tax-on uti jties, a slate-sales tax exemption on purchases of
- 'personal property used or EetisumedA THE manufacturing pracess or n the cperation of a pollution centrol facility. {The project must invGIvE™s minimum of $12 millicn
ITEsmacausing the creatien.of 800.41-lme jobs_or an. investment: of §30 milllon causing the retenilon of 1500 fulldime jobs. The Investment must take place at 2
designated [ocation in llingls outside of an Enterprise Zone. The program has been exparded to includs qualified new electric generating facility, production operations

- atan V,H.-ﬁpél.mgﬂ.% o8 ;Js_vs.r,\or,upgnadgd,t[\aﬂgm@sion facility that supports the creation of 150 Hinois coal-mining jobs, or a newly constructed gasification facility as a
T Goal(Energy High impact Businesses®, In 2048, -the fitagram was furtner expanded o include wind energy Tacilifies. The designetion as a Wind EnergyTHIGH Mpact ™"

- ‘Business is contingent on the business constructing a new electric generation facility or EXpanding i Bkisting wind power facility, “New wind power facility” means a
newly constructed eleciric generalion facility, or a newly constructed expansion of an existing electric ganeration facility, placed in serice an or after July 1, 2008, that
generates eleclricily using wind energy devices, "New wind energy devce” means any device, with a nameplate capacity of af least 0.5 megawaits, (hat is used in the
process of cemeriing kinetic energy from the wind to generate electricity.

lltincis Historic Presenvation Tax Credii Program




The lllinois Historic Presenation Tax Credit Program provides a state income-tax credit equal to 25% of a project’s qualiied expenditures to owners of certified higtoric
structures located within River Edge Redevelopment Zenes {Aurara, East St. Louis, Elgin, Peoria & Rockiord} who undertake certified rehebilitations during the taxable
year. The substantial rehabllitation investments will oreate Jobs in Ilinais, stimulats the ecanomies of Rier Edge communities, end reviislize historic stuctures and

- neighborhoods. An awarded 1ax credit may not be sold or ctherwise transferred to another person or entlly. The lllincis Histaric Presanation Tax Credit Programn runs
from January 1, 2012 1o December 31, 2016.

\/lllinois Small Business Jobs Creation Tax Credit Program {external fink)

The Hllincis Small Business Jobs Greation Tax Credit program provides small business owners and non-profls with an extra boost Lo grow their business cwer the nexi

four years. After creating one or more new, fll-time positions that meet the eliglbillty requiraments, srall businesses can register online to receie a $2,500 per job tax
credit. The program officlally went live on July 1, 2012 and this is for new jobs created July 1, 2012 to June 30, 2016,

s

* Eliglble jobs are those that pay at teast $10/hour or $18,200/annually and the position must be sustalnad for one full year from (he hire date. DCEC (llinots Department

of Commerce & Economic Opportunity) has created an extremaly user friendly website which allows for an applicant 1o ragisler both their business and their newly
created job{s} from the comiort of thelr home or office.

N 1i}
PR ]

New Markels Development Program

Tha Ifinois New Markats Develapment Pragram provdes supplemental funding for imestment entilies that have been approved for the Federal New Markats Tax Credit
r-} {NMTC) program. This program will support small and deweloplng businesses by making capital funds mors easily avafiable and will make itlinols more attractive io

possible Investors,

The NMTC program provices state and faderal tax credits to Investors inat make investments info approved funds, which wil make imestments in aligihle projects
located inlow income census tracks throughout lllinois. )

The pragram provides non-réfundable 1ex credits to.investors in qualifying Community Developrent Entities (CDE's) worth 38% of the equity investment made into the
- GODE over a 7 year credit allowance period.
" River Edge Redewelopment Zone o
... . Thepurpose cfthe River Edge Redevelopment Program is to revive and redeelap environmentally challenged propeities adjacent to fivers in llina's.

The River Edge Redenelopmant Zone Act authorizes DCEQ to designate zanes in five cities — Aurora, Eest St. Louls, Eigin, Pecria and Rockford.

. Tax Increment Financing Distrct {TIF)
filincis Taw allows units of local governments he ability to designate areas within their jurisdiction as TIF districts. These speclally designated districis are usad by
local governments a3 a way to spur economic growth by dedicating the sales tax revenues and additional properly fax revenues generated with in the TIF for
improvementg wilhin the dislrict with the hope of encouragtng new economic development and jobs.
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* Investment Incentives (8 03 % #8543

InvestArk (Sales and Use Tax Credit) #7551 s

InvestArk is a sales and use tax cradit program available to businesses established In
Arkansas for two vears or longer that invest five million dollars ($5,000,000) or more at a
single location in plant or equipment for new construction, expansion or modarnization,

BB BT BN BRI M B A Trd bR S SR A BRI R, Bkl
WISl B2 8 MR 2 35 BER— B R, 2o AL B B B
BB R R W R 253 500 i n.

The business must be approved for the program prior to beginning construction or
incurring eligible project costs and the company must obtaln a diract-pay sales and use
tax permit from the State of Arkansas. A credit against the business’ state direct-pay sales
and use tax liability, equal to one-half percent (1/2%) above the state sales and use fax
rate in effect at the time of appiication, Is earned based on the total eligible project cost,
Currently, the percentage that may be earned as oreditis 7% of eligible p_foject
expenditures. In any year, tax credits claimed under this program cannot exceed 50% of
the business’ sales and use tax liability on taxable purchases. All reported expenditures
will be audited by the Arkansas Depariment of Finance and Adminisiration.

ETERRTERNAETE RAREL W, BEEHNRSBENE. A, b 57 24 WA R
ﬁ%d'rl&%E%ﬁiﬁ%ﬁ%ﬁﬁﬂﬁﬁﬁﬂﬁﬁﬁmﬁo SERRURIE 1500 B A TR, ST
REMBABEN 0%, BAl, MALPATE RE LI 7%, AER, TE0LER
R RBLIE S AT 188 T AR BT 50%. BB 14 S0 A 1 A Y RS TR
TH. :

The credit s eamed in the year the oligible expenditure is made ard can be
applied agalnst the business’ state direct-pay sales and use tax liability in the year
following the year of expenditure. Any unused crediis may be carried forward for a beriod
of up to five (5) years. Total project expenditures must be incurred within four {4) years of
the date the project is approved by AEDC.

A ERUCERIT LSBT — MEBIE IR, (BB HABAERE 5 5. 2208 AEDC HUE.
o BRI S0 0 M AL B 4 ERSIER A,

Tax Back {Sales and Use Tax Refund) i&ﬂﬁﬁ%’%ﬁfﬁ

The Tax Back program provides sales and use tax refunds on the purchase of buildmg

materials and_taxable machinery and squipment to qualified businesses investing at least
$100,000 and who either a) sign a job creation agreement under the Advantage Arkansas
or Create Rebate programs within 24 months of signing the Tax Back agreement or bj

have met the requirements of an Advantage Arkansas or Crsate Rebate agreement within
the previous 48 months. :



£

AT ottt

[ YL

oo SR

BT M8 R AT & S 4 B Al B £l R W SE SR A R AL R B R T
BN ERAE AR, EREEFEAT 10 HET, FEEW (1) MHE
SATEMBEEMEIUUS 24 A7 WAERTHTE M BETTRITET 8L R i)
B (2) 7 48 A B RS RIFHTH )0 SR 7RIS QU BB BRI IE R
B R

Applicants for Tax Back must also obtain an endorsement resolution from a
local governing autherity authorizing the refund of its local taxes, Applicants must
meet the qualification criterla under the requisite Advantage Arkansas or Create
Rebate program in which they are participating and must be approved by AEDC.

SR R A2 A 24 A R BB LB B R R, A
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The refund of sales and use taxes shall not include the refund of taxes dedicated to the
Educational - Adequacy Fund pravided in §19-5~'1227 or the taxes dedicated fo the
Conservation Tax Fund provided in §19-6-484; which totals 1%. The state tax rate is 6.5%
s0 the eligible refund would be 5.5%.

HETME AR NIRERAIE§10-6-1227 FTHHERLESHIRNERDE§10-6-484 TH
FARFBICE S RIURE . &M RN 6.5%, RHEARIRBRA 5.5%.

Eligibitity (%)

Manufacturers in NAICS codes 31-33

NAICS %% 31-33 FHlIER

s Businesses 'prfmarily 'englaged in the design and development of
prepackaged software, digital content production and presesvation, corﬁputer
processing, data preparation services or information: retrieval services. Eligibie
computer-related businésses must derive at least 75% of their revenue from
out-of-state sales ' _ :

e Businesses primasily engaged in motion plcture production that derive at least
75% of their reverue from oul-of-state sales

o Distrbution centers that derive 75% of thelr ssles revenue from
out-of-state customers

. Intermodal faciliies with more than one (1) mode of interconnected movement
of frelght, commerce, of passengers

s Office sector businesses that support primary business needs and that are
non-retail businesses deriving at least seventy-five percent (75%). of their sales
revenue from out-of-state ‘
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¢ National or regicnal corporate headquarters as classified in the NAICS code
551114

*  Firms primariily engaged in commerclal, physical and biological research
as classified In the NAICS sode 541710

 Sclentific and technical services businesses that dorive at least 75% of their
revenue from out-of-state sales. The awerage hourly wage paid by these

businesses must exceed 150% of the county or state average hourly wage,
whichever is less,

Job Creation Incentives FaH5 & i ik dl B RS2

Arkansas's Job-creation incentives are based on payrolt and use a tier system based on
poverty rate, uhemployment rate, per capita personal incoms and population growth to
determine qualification criteria and benefits, Tiers afe assigned annually based on current
data. See Arkansas [ncentives Tier Map and Tables.

R aMBLAEN B WRER BN RO TR EME, Sl AR MATEK
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Advaritage Arkansas (Income Tax Credit) 7 & & BRIl

Advantage Arkansas offers a state income tax credit for job creation based on the payroll
of new, full-time, permanent employees hired as a result of the project. The table
above shows the job creation requirements and the avaflable benefit under the program.

SR I SRS R T A R R 3 ﬁ%ﬁﬂﬂ%lﬂ %J?Juiklﬁﬁl‘iﬁﬁéik%%
PHTRBIE IR,

In order to qualify for the Advantage Arkansas program (sl tiers), the proposed average
hourly wage of the new employees hired as a result of the project must be equal to or
greater than the lowest county average hourly wage. Curtently, the average hourly wage
threshold for the Advantage Arkansas program is $11.05.

AR ST G S EHRILR, %ﬁlﬁ’[ﬁﬁ@&f]\ﬁﬂziﬁiﬁf MENEFHT
BACE. 230, ﬁ%ﬁﬁﬂﬁéﬂ{ﬁlﬁﬁkﬁﬁﬁﬁﬁﬁiﬁ‘% 11.05 &L/ /Mo

" The Advantage Arkansas income tax crednt xs earned each tax year for a perlod of five

years. The income tax credit cannot offset more than 80 percent of a business’ income tax

‘liability in any one year and may be carrled forward for nine years beyond the tax year in

which the credit was first eamed. The credit beglns in the tax year in which the
new employees are hired. Employees Included In the new addttional payroll under the
project must be Arkansas taxpayers.
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ArkPlus (Income Tax Credit) 3SR &SR

ArkPlus Is a state income tax cradlt program that provides tax credits of 10% of the total

investment in a new location or expansion project. This discretionary incentive is offered
in highly competitive situations.

BRENREREABEE AL RERFRE SR B iR B 10%
R HE Ao

ArkPlus requires both a minimum Investment and a minimum payroll of new, fuil-time,
permanent smployees hired as a result of the project, depending on the tier in which the
business locates. Total project expenditures must be incurred within four (4) years of the
date the project is approved by AEDC. New, full-time, permanent employees must be
hired within 48 months of the date the financial agreament is signad.

BB B A SR VR Al AT S B SR ST B 2.
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The income tax credits may be used to offset 50% of the Arkansas income fax liability in
tne tax year the credit is earned. Any unused credits may be carried fdrwal_'d for nine (9)
years beyond the tax year ih which the credit was firsi eamed.

% Bh i) AT B BLAE e R B0 B THE S B8R B REAS B K (B S BS R AR
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Create Rebate {Cash Rebate) ﬁﬂiﬁi&?ﬁ%ﬁ!ﬁﬁﬁﬁﬂi

Incentives are negotiated and offerad at the discreﬂon of the Executive Director of the
Aikansas Zconomic Development Commlssmn

QBB BRI Mt T B N B RRB R %H‘JW?EE}‘&%?WE%H%%

Create Rebate provides annual cash payments based on a company's annual payroll for
new, ful-time, permanent employees. in order to qualify, the company must create a
mirimum of $2 million annually In new payroll. The minimum payroll must be met within 24
months of the effective date of the financlal incentive agreement. No benefits may be
olaimed until the $2 millon annual payrol threshold is met,

BRI R T B R R R M T AR 200 TTETULEE
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Greate Rebate benefits are available after the business ceriifies to the Arkansas
Department of Finance & Administration that it has fuffled the minimum payroll
requirements and the reported payrolf has been verified,
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This fact sheet provides an overview of the Kentucky Business Investment (KBI) Program. For  full discussion of
the program requirements, please see KRS {54.32. As with all state administered tax incentive programs, any
inducements offered to an eligible company under the KBT program are negotiated by Cabinel [or Economic.

Development officials and subject to approval by the Kentucky Economic Development Finance Authority
(KEDFA).

Fligible Companies
Any business enlity engaged in one or more of the following activities:
+  Manufacturing
+ Agribusiness
+ Regional and natioral headquarters (regardless of the underlying business activity)
» Nonrefail service or technology activities must be:
» Designed to serve a multistate, national or international market;
» Provided (o a customer base that includes more than 50% non-tesidents; and

»  May include, but are not limited to, call centers. centralized administrative or processing cenlers,
telephone or internet sales order or processing centers, distribution or fulfillment centers, data
processing centers, research and development facilities and other similar activities.

Eligible company does not include companies where the primary activity to be conducted within the
Comsmonwealth is forestry, fishing, mining, coal or mineral processing, the provision of utilities, construction,
wholesale trade, retail trade, real estate, rental and leasing, educational services, accommodation and food services
or public administration services.

Erhanced ngentive Counties

Kentucky counties are designated “enhanced incentive” eligible by meeting at least one of the three following
criteria: (1) counties with an average annual unemployment rate exceeding the state average annual unemployment
rate in the five preceding calendar years; (2) counties with an unemployment rate greater than 200 percent of the
statewide unemployment rate for the preceding year; and (3) counties identified as one of the sixty most distressed
counties based on a three part test (three-year unemployment, education attainment and road quality), Onee a
company enters into a tax incentive agreement, the company maintains its enhanced benefits for the term of the
agreement regardless of any change in the county’s status. Any project located in an enhanced incenlive county

iroadway « Frankiz KY 40601 | (300) 626~ hinkentucky com
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that has been decertified shall have untif July | of the third year following the decertification to obtain final
approval.

If an “industrial park”. as outlined in the criteria in KRS 15432, is located in two or more counties, one of which is
an enhanced incentive county, projects undertaken in the industrial park may be approved for enhanced incentive
county incentives.

Minirraum Reguirements for Eligible Projects
Requirements to qualify for the incentives:
» Employment minimum-requirettient
» Create a minimum of 10 new, full-fime jobs for Kentucky residents.
» Maintain an annual average of at least 10 new, full-time jobs for Kenfucky residents.

» Investment minimum requirement
st L Ly

—

» Incur eligible costs of at least $100,000.

= Wage minimum requirement
7 e e

» For enhanced incentive counties, at least 90 percent of the new, full-time, Kentucky resident employees
must receive hourly wages of at least $9.06 (125 percent of the federal minimum wage).

» For other counties, at least 90 percent of the new, full-time Kentucky resident employees must receive
hourly wages of at least $10.88 {150 percent of the federal minimum wage).

» Employee benefit minimum requirement

» The term “empioyee benefits™ js defined as “non-mandated payments by an approved company for its
full-time employees for health insurance, life insurance, dental insurance, vision insurance, defined
benefits, 401(k), or similar plans.”

» Any company participating in this program is required to provide the new, futl-time Kentucky resident
employees with employee benefits equal to 15 percent of the required minimum hourly wage.

» 1f employee benefits are less than [5 percent of the required minimum hourly wage, a company may
utilize a combination of wages and employee benefits equivalent to 115 percent of the required
minimum hourly wage. At least one company paid benefit is required.

» For enhanced incentive counties, at least 90 percent of the new, full-fime, Kenlucky resident
employees must receive total hourly compensation (hourly wages plus employee benefits) ol at
least $10.42.

» For other counties, at least 90 percent of the new, full-time Kentucky resident employees must
receive total hourly compensation (hourly wages plus employee benefits) of al least $12.51.

If each of the above minimum requirements is not met as of the activation date, the agreement is considered
cancelled and the approved company will not be eligible for any of the incentives, If the above minimum
requirements are met as of the activation date and are not met at the annual review date(s), the incentives may be
suspended or, with the appropriate approval from KEDFA, terminated.

For new projects locating to the Commonwealth, the company will be required to certify that the project could

reasonably and efficiently locate outside of the Commonwealth and, without the incentives offered, the project
would likely locate outside of the Commonwealth, For existing location projects considering expansions in the

J00 W, Broacway » Franidort, KY 40801 | 1800} 626-29X0 « ThinkKenuicky.com
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Commonwealth. the company will be required to certify that the tax incentives are necessary for the project to
occeur.

Eligile Costs

Eligibie costs will only include costs incurred after the date of preliminary approval.

» For a project to be considered an “owned” project, the approved company or an affiliate either owns the project
in fee simple or possesses the project pursuant to a capital lease. Eligible costs for owned projects include 100
percent of the land, building, site development and start-up costs,

« For a project to be considered a “leased” project, the approved company occupies the site of the project pursuant
1o an operating lease agreement with an ururelated entity that reflects an arms’ length transaction. Eligible costs
for leased projects include 100 percent of the start-up costs and 50 percent of the estimated annual rent payments
for each year of the tax incentive agreement.

Start-up costs include the costs incurred to furnish and equip a facility, such as computers, furnishings. oftice
equipment, manufacturing equipment, fixtures, relocation of out-of-state equipment and nonrecurring costs of
fixed telecommunication equipment. For projects not located in enhanced incentive counties, the cost of equipment
eligible for recovery as an eligibie cost is limited to $20,000 for each new, full-time job for Kentucky residents
created as of the activation date.

fncentives

Tax incentives are available for the approved company for up to 15 years in enhanced incentive counties or up to
10 years in other counties via:

+ Tax Credits up to 100 percent of corporale income or limited liability entity tax liability arising from the project,

» Wage Agsessment incentives up to five percent of gross wages of each employee in enhanced incentive counties
or up to four percent (including up to one percent required iocal participation) of gross wages of each employee
in other counties. The employee receives credits for the fees against state income taxes and local occupational
taxes so there is no impact on the employee. If the local community doés not have a local occupational fee, then
an alternative form of participation may be required. Local jurisdictions thai impose a local occupational license
fee may request to waive the local occupational fee requirement if the local jurisdiction offers alternative
inducements of similar value satistfactory o KEDFA.

The tax incentives remain in place until the authorized recovery amount {approved cost) is realized or for the term
of the tax incentive agreement, whichever occurs first. Unused credits that have been authorized for the project
may be carried forward for the term of the tax incentive agreement; however, unused credits expire at the maturity
of the agreement.

Targets and Polential Adjusiments of Approved Costior Bligible Projscts

The tax incentive agreement will include the total maximum approved costs that may be recovered aver the term
of the agreement in addition to the annual maximum approved costs for each year of the agreement. Job and wage
{including employee benefits) targets higher than the minimum requirements will be negotiated and included in the
agreement. These targets will be measured against actual amounts as of the activation date and averaged annually
for the company’s fiscal year throughout the term of the tax incentive agreement.

SO0 W, Broadway » Frankin, KY 40601 | (800] 626-2930 » Thinkileniucky.com
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Projects that achieve actual job and wage results equal to or greater than 90 percent of the targets will be
eligible to claim 100 percent of the annual maximum approved cost for the following year.

Projects that achieve actual job and wage results less than 90 percent of the targets will incur a reduction of the
annual maximum approved cost for the following year equal to the same proportion by which the project fell
below its targets. If both targets are missed, the greater percentage reduction will be required.

= If the eligible costs incurred as of the activation date are less than the maximum approved costs, the maximum
approved costs will be reduced to the confirmed amount of eligible costs and the annual maximum approved
costs will be modified accordingly.

The Process

» The company makes application to the Kentucky Economic Development Finance Autharity (KEDFA) with the
assistance of a Project Manager from Business Development.

+ The tetal amount of incentives to be recommended for approval of a project is negotiated with the Cabinet along
with the annual maximum inceniives available, job targets and wage (including employee benefits) targets as
well as any project-specific terms that may apply.

+ The project is presented to KEDFA for preliminary approval and, if appraved, KEDFA enters into a
memorandum of agreement with the company that sets forth the maximum incentives available and the various
requirements.

The company completes its project and provides KEDEA with documentation in connection with the project’s
eligible costs.

For projects not located in enhanced incentive counties, a resolution is adopted by the local jurisdiction setting
forth its participation prior to final approval of the project.

The project is presented to KEDFA for final approvat at which time a Tax Incentive Agreement is approved by
KEDFA that authorizes the incentives for the company and sets forth the terms and conditions.

The agreement must be fully negotiated at the time of final approval and all fees due to KEDFA must be paid.

The activation date must be identified in the agreement and should be no later than two years from the date of
firal approval.

The company activates the Tax Incentive Agreement, initiates its recovery period and begins to utilize the
incentives,

The company submits exhibits annually throughout the term of its project in compliance with the Tax Incentive
Agreement.

Fees

A non-refundable application fee of $1,000 is payable upon submission of the KB application. Priar to final
approval, the company will be required to pay an administrative fee equal to one-fourth of one percent (0.23%) of
the final KBI amount authorized in the Tax Incentive Agreement up to a maximurm of $50,000. In addition, the
company will pay all fegal fees, including expenses of counsel to KEDFA, necessary for the preparatien of the Tax
Incentive Agreement.
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204612047 Enbanced Incantive Countles

Adair Clinton
Ballard Crittenden
Bath Cumberland
Bell Edmonson
Boyd Elliott
Boyle Estill
Bracken Fleming
Breathitt Floyd
Breckinridge Fulton
Butler Grayson
Carroll Green
Carter Greenup
Casey Harlan
Christian Hickman
Clay Jackson

Johnson
Knott
Knox
Laurel
Lawrence
Lee
Leslie
Letcher
Lewis
Lincoln
Livingston
Lyon
Magoffin
Marion
Martin

Mason Powell
McCreary Pulasli
McLean Robertson
Meade Rockcastle
Menifee Rowan
Monroe Russell
Montgomery Taylor
Morgan Trigg
Muhlenberg Trimble
Nicholas Union
Ohio Wayne
Owsley Whitley
Pendleton Wolfe
Perry

Pike

Jue 38, 2016 Dacertified Enhanced Incenfive Cousties — Must have final approval by June 30, 2019

Gallatin, Garrard, Harrison, Metcalfe

June 30, 2015 Decertified Enhanced Incentive Counties - Wust have final approval by June 30, 2048

Allen, Marshall

June 30, 2014 Decertified Enhanced Incentive Counties — Must have final approval by June 30, 2017

Bullitt, Grant, Nelson, Washington
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To learn more, contact;
Don Goodin
DonGoodin@ky.poy
Phone: (502) 782-1978

B e

T SENTUCKY 5

Cabirer for Econonvic Developmant



20172120 Kentucky Revised Statutes

Kentucky Legislature

Kentucky Revised Statutes
KRS Chapter 154.32

Includes enactments through the 2016 Regular Session
The KRS database was last updated on 01/03/2017

KRS General Information | Back fo Title Page | Statute Revision Information | Legislature Home Page
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This fact sheet provides an overview of the Kentucky Enterprise Initiative Act (KELA) program. For a full
discussion of the program requirements, please see KRS 154.31. As with all state administered lax incentive
programs, any inducements offered to an eligible company under the KEIA program are negotiated by Cabinet for
Economic Development officials and subject to approval by the Kentucky Ecenomic Development Finance
Authority (KEDFA).

Ehigible Companies

Any business enlity primarily engaged in manufacturing or service or technology activities, or in operating or
developing a tourism attraction in Kentucky. Eligible company does not include any company whaose primary
activity is retail sales.

Mindrmum Renulvements for Eligible Projects

To qualify for the incentives available under the KEIA program, an eligible company must make & minimum
investment of $300,000 in an economic development project as that term is defined in KRS 15431 Eligible
investment costs include expenditures for building and construction materials, research and development
equipment, and acquisition of real property that is owned, used or occupied by the approved company. Electronic
processing equipment, defined as the use of technology having electronic, digital, magnetic, wireless, optical ,
electromaguetic, or similar capabilities, now in existence or later developed to perform a service or technology
activity, is aso an eligible cost, Labor costs are excluded from eligible investment costs.

Efigible Expenses and Incentives

A KEIA approved company is eligible to receive a refund of sales and use tax paid for the following items
purchased during the term of the project and not to exceed the approved recovery amount authorized in the
memorandum of agreement:

«  Building and construction materiats
»  Research and development equipment

»  Electronic processing equipment (minimum $50,000 investment)

ESRIRIRY T I +}
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Upon approval by KEDFA,, the approved entity enters into an agreement with KEDFA. The term of the
agreement is negotiated with Cabinet staff prior to KEDFA approval and may be extended by approval of

KEDFA for good cause shown. However, the term shall not be extended beyond seven (7) years from the date of
approval,

The maximum sales and use tax refund incentive available for commitment by KEDFA in each fiscal year for alf
projects is limited to $20,000,000 for building and construction materials and $3,000,000 for equipment used for
research and development or electronic processing.

The Process

»  The company makes application to KEDFA with the assistance of a Project Manager from Business
Development. The application will require a timeline for completion of the project.

»  Thetotal amount of incentives to be recommended for approval of a project is negotiated with the Cabinet.

+  The project is presented to KEDFA for approval at which time an Agreement is approved by KEDFA that
authorizes the incentives for the company and sets forth the maxinmum approved recovery amount and the
terms and conditions.

+  The company completes its project and submits the required documentation throughout the term of its project
in compliance with the Agreement.

»  KEDFA requires documentation in connection with the project’s KEIA efigible investment costs as
outlined in Exhibit A fo the Agreement.

»  The Department of Revenue requires documentation in connection with the project and communicates
directly with the approved company.

»  Projects with a term of three (3) years from approval or less shall submit their application for refund to
the Department of Revenue within 60 days of project completion.

»  Projects with a term greater than three (3) years from approval shall submit annual informaiion returns
and any supporting documentation to the Department of Revenue within 60 days following the end of
the calendar year beginning in the third year of the project term. The application for refund should be
submitted to the Department of Revenue within 60 days of the earlier of completion of the project or
the expiration of the project term as provided in the Agreement.

¢ The Department of Revenue will issue a refund check not to exceed the amount authorized to the approved
company foliowing verification of the sales and use tax paid.

Foos

There is a non-refundable application fee of $500 payable upon submission of the KEIA application. The
application fee will be waived if a project applies for KEIA and another tax incentive program.

PR ——

To learn more, contact:
Don Goodin
DonGoodin@ky.goy
Phone: (502} 782-1978
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This fact sheet provides an overview of the Kentucky Reinvestment Act (KRA) program, For a full discussion of
the program requirements, please see KRS [54.34. As with all state administered tax incentive programs, any
inducements offered to an eligible company under the KRA program are negotiated by Cabinet for Economic

Development officials and subject to approval by the Kentucky Econemic Development Finance Authority
(KEDFA).

Eligible Companies
Any Kentucky company engaged in manufacturing and refated functions at a location operating within the
Commonwealth on a permanent basis for a reasonable period of time preceding the request for assistance.

Minirnum Reguirements for Eligile Projects
Reguirements to qualify for the incentives:

» Incur eligible equipment and related costs of at least $2,500,000.

» Eligible equipment and related costs must be related to a qualifying Reinvestment Project which includes
the acquisition, construction and installation of new equipment and the construction, rehabilitation and
installation of improvements to facilities necessary to house the new equipment.

» Eligible equipment and related costs does not include costs related to the replacement or repair of existing
machinery or equipment resulting from normal wear and usage.

« Agree to maintain a full-time employment base of at least 85 percent of employment at the facility as of the
date of preliminary approvai.

» Has not been awarded incentives under the Kentucky Industrial Revitalization Act(IRANwithin the previous
five years,

» Applicant must certify that the project would not be economically feasible without the incentives.

Eligible skills upgrade training costs include costs incurred by an approved company in connection with an
occupational training program for full-time employees specifically related to training or retraining employees as
part of the reinvestment project and may be eligible for recovery. Examples of training costs include the cost of
instructors (whether employees, contractors or consultants), educational institution administrative fees, training
materials, facility rental and the amount paid to employees as wages for attending an occupational training
program, including travel,
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Approved Costs

Approved costs include the eligible equipment and related costs and eligible skills upgrade training costs that are

approved by KEDFA for recovery, are incurred after the date of preliminary approval through the date of final
approval and may be up to;

» 30 percent of the eligible equipment and related cost.

» 100 percent of the eligible skills upgrade training costs.

The minimum requirements of incurring eligible equipment and related cost expenditures of at least $2,500,000
and maintaining 85 percent of the full-time employment level at the facility must be achieved in arder to proceed
with final approval.

Incentive :
A tax incentive is available for up to 10 years from the date of final approval via:

» Tax credits up to 100 percent of corporate income or limited liability entity tax liability generated by or arising
from the project, '

The tax incentive remains in place until the authorized incentive amount is realized (up to 20 percent of the
incentive per year) or for the term of the reinvestment agreement (up to 10 years), whichever occurs first. Unused
credits that have been avthorized for the project may be carried forward for the term of the reinvestment
agreement, however, unused credits expire at the maturity of the agreement.

The Process
» The company makes application to the Kentucky Economic Development Finance Authority (KEDFA).

+ The job retention percentage and approved cost are negotiated with the Cabinet and presented to KEDFA for
approval.

» If KEDFA designates the applicant as a preliminarily approved company, it authorizes its project and enters
into a memorandum of agreement with the company that sets forth the maximum Incentives available and the
various requirements.

» The company completes its project and provides KEDFA with documentation in connection with the project’s
eligible costs.

+ A Reinvestment Agreement is approved by KEDFA that authorizes the incentives for the company and sets
forth the terms and conditions.

= The agreement must be fully negetiated at the time of final approval and all fees due to KEDFA must be paid.
» Anindependent consultant may be employed, at the applicant’s cost, to verify eligible costs of the project.
» The company must receive final approval within three years of preliminary approval.

» The company submits exhibits annually throughout the term of its Reinvestment Agreement to confirm
compliance with its terms.
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Fees

A non-refundable application fee of $1,000 is payable upon submission of the KRA application. Prior to final
¢ approval, the company will be required to pay an administrative fee equal to one-fourth of ene percent (0.25
percent) of the final KRA amount authorized in the Reinvestment Agreement up to a maximum of $50,000. In
addition, the company will pay all legal fees, including expenses of counsel to KEDFA,, necessary for the
preparation of the Reinvestment Agreement,

EEERE R

To learn more, contact:
Don Gocodin
PonGoodin@ky.gov

Phone: (502) 782-1978
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EG0 W, Broadway « Franidort, KY 40601 | 8001 626-2030 « ThinkKentucky.com

Cablnat [or Eeonomic Develonment




20172720 Kenfucky Revsed Statutes

Kentucky Legislature

Kentucky Revised Statutes
KRS Chapter 154.34

includes enactments through the 2018 Regular Session
The KRS database was last updated on 02/14/2017

KRS General Information | Back to Title Page | Statute Revision Information | Legislature Home Page

« .34-010 Definitions for subchapter.

« .34-020 Repealed, 2009.

» .34-030 Repealed, 2009.

= .34-040 Repealed, 2009.
« 24.050 Repealed, 2009.

+ .34-060 Repealed, 2009.

. .34-070 Application and review process — Memorandum of agreement -- Standards and criteria for approval - Preliminary and
final approval of company by authority ~ Reinvestment agreement -- Notice to department -- Department to monitor use of
credits. '

« .34-080 Reinvestment agreement -- Terms and provisions.

» .34-090 Certification of the tax liability of approved company.

+ .34-100 Short title for KRS 154.34-010 to 154.34-100,

« 34-110 Purpose of subchapter — Expenditure and employment retention requirements for recovery of costs and tax incentives -
- Legisiative findings.

« .34.120 Nonrefundable tax credit for reinvestment preoject by approved company.
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High Quality Jobs Program

ASS!QTING BHBI’ME&SE& AND CR! EATiNCi

TUNITIES

FOR IQWA’&%&K%LLED WORKFORCE

The High Quality Jobs program provides qualifying businesses tax credits and
direct financial assistance to off-set some of the costs incurred to locate,
expand or modernize an Iowa facility. To qualify for this very flexible assistance
package that includes loans, forgivable loans, tax credits, exemptions and/ or
refunds, eligible businesses must meet certain wage threshold requirements.

Visit wage requirements to view the requirements for wage thresholds.

Eligibility Requirements:

A business must meet wage thresholds requirements.
¢+ Actual award amounts will be based on the business’ s level of need; the
quality of the jobs; the percentage of created or retained jobs defined as
high-quality; and the economic’ impact of the project. i
e Created jobs must pay at least 100 percent of the qualifying wage threshcld
at the start of the project and 120 percent of the qualifying wage threshold
by project completion and through the project maintenance period unless in a
distressed area.
» Retained jobs must pay at least 120 percent of the qualifying wage threshold
throughout the project completion and maintenance periods
o The business must provide a sufficient benefits package to all full time
employees that includes at least one of the following:
o Business pays 80 percent of medical and dental premiums for single
coverage plans, OR
o Business pays 50 percent of medical and dental premiums for family
coverage plans, OR
o Business pays for some level of medical and denta! coverage and provides
the monetary equivalent value through other emplovee benefits

Tax Incentives:

o The State s refundable research activities credit may be increased while the
business is participating in the program,

e A local property tax esemption of up to 100 percent of the value added to the
property to a period not to exceed 20 years may be available

e An investment tax credit equal to a percentage of the qualifying investment
amortized over five years. This tax credit is earned when the corresponding
asset is placed in service and can be carried forward for up to seven
additional vears or until depleted, whichever occurs first.

s A refund of state sales, service or use taxes paid to contractors or
subcontractors during construction.

e For distribution center projects, a refund of sales and use taxes paid on
racks, shelving, and conveyor equipment.



» To assure your addition/expansion can benefit from this program, businesses
FE must apply prior to the beginning of the project.

How to Apply:

=ﬂ IEDA staff welcomes the opportunity to work with companies to determine the most

. beneficial programs and resources to support each project. Please access the

Lﬁ Business Assistance Project Review process to get started. The High Quality Jobs

® program can be used in combination with other state programs with the exception of
~q the Wage—Benefit Tax Credit (awarded by the Department of Revenue).

To Learn More:

Contact the Iowa Economic Development Authority at any time. Our staff will guide
you through the qualification process and help create the optimum package of
-y assistance for your business.

Phone: 515. 725. 3134
businessf inance@iowa. gov

Resources

% High Qualitv Jobs Fact Sheet (PDF)

Supporting Content

H Enterprise_Zones‘

Financial Assistafnce & Tax Incentive Programs
Financial Assistance Application

Site Location Assistance

Wage Requirements

You May Also Like...

TASourcelink

Towa Innovation Corporation
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CHAPTER 57-38

Nofdf\ TOQJ;Q'E‘B\ C@H‘EMY\UI (llic ‘I.\?!IT:"TAX

57-38-01. Definitions. :
As used in this chapter, unless the context or subject matter otherwise requires:

1.

"Chronically mentally ill' means a person who, as a result of a mental disorder, exhibits
emotional or behavioral functioning which is so impaired as fo interfere substantially
with the person's capacity to remain in the community without verifiad supportive
treatment or services of a long-term or indefinite duration. This mental disability must
be severe and persistent, resulting in a long-term limitation of the person's functional
capacities for primary activities of daily living such as interparsonal relationships,
homemaking, self-care, employment, and recreation.

"Corporation” includes associations, business trusts, joint stock companies, and

insurance companies.

"Developmental disability” has the same meaning s defined in section 25-01.2-01.

"Domestic” when applied to a corporation means created or organized under the laws

of North Daketa.

"Federal Internal Revenue Code of 1954, as amended”, "United States Internal

Revenue Code of 1954, as amended”, and "Internal Revenue Code of 1954, as

amended”, mean the United States Internal Revenue Code of 1986, as amended.

Reference to the Internal Revenue Code of 1934, as amended, includes a reference to

the United States Internal Revenus Code of 1986, as amended, and reference to the

United States Internal Revenue Code of 1986, as amended, includes a reference to

the provisions of law formerly known as the Internai Revenue Code of 1954, as

amended. :

a. Except that the provisions of section 168(f)(8) of the Internal Revenue Code of
1054, as amended, are not adopted in those instances when the minimum
investment by the fessor is less than one fundred percent for the purpose of
computing North Dakota taxable income for individuals, estates, trusts, and
corporations for taxable years beginning on or after January 1, 1983. Therefore,
federal taxable income must be increased, or decreasad, as the case may be, 10
reflect the adoption or nonadoption of the provisions of section 168(f)(8) of the
Internal Revenue Code of 1954, as amended, and such adjustments musi be
made before computing income subject to apportionment.

b. Provided, that one-half of the amount not allowed as an accelerated cost
recovery system depreciation deduction for the taxable year beginning after
December 31, 1982, may be deducted from federal taxable income in each of the
next two taxable years beginning after December 31, 1985, and one-half of the
amount not allowed as an accelerated cost recovery system depreciation
deduction for the taxable year beginning after December 31, 1983, may be
deducted from federal taxable income in each of the next two years beginnhing
after December 31, 1987, and one-half of the amount not allowed as an
accelerated cost recovery syslem depreciation deduction for the taxable year
beginning after December 31, 1984, may be deducted from federal taxable
income in each of the next two taxable years beginning after Decernber 31, 1989.
All such adjustments must be made before computing inceme subject to
apportionment.

c. Provided, that the depreciation adjustments allowed in subdivision b shall be
limited to those eligible assets acquired during taxable years beginning after
December 31, 1982. Acquisitions made before taxable years beginning
January 1, 1983, must be depreciated pursuant to the methods permissible under
Internal Revenue Code provisions in effect prior to January 1, 1981,

d. Except that for purposes of applying the Internal Revenue Code of 1854, as
amended, with respect to actual distributions made after December 31, 1984, by
a domestic international sales corporation, or former domestic international sales
cerporation, which was  a domestic international sales corporation on

Page No. 1
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2. On all taxable income exceeding twenty-five thousand dollars and not exceeding fifty
thousand dollars, at the rate of three and fifty-five hundredths percent.

3. On all taxable income exceeding fifty thousand dollars, at the rate of four and
thirty-one hundredths percent.

57.38-30 x credit for nevm

or the purpose of providing a tax incentive to new industry in this state, any domestic
corporation that has been incorporated for the first time in this state after January 1, 1969, and
which is not the result of a business reorganization or acquisition, or any foreign corporation that
has received a certificate of authority to transact business in this state for the first time after
January 1, 1969, is entitled to receive the corporate tax credit allowed by this section by
complying with the provisions herein;Jprovided, that corporations receiving any property tax or
incomne tax exemption aliowed by chapter 40-57.1, or reorganized corporations that were in
existence prior to January 1, 1969 are not allowed the cregits The credit consists of a deduction
from the net tax as computed under section 57-38-30 of (g_pe percent of the annual gross
amount expended by the corporation for salaries and wages within the state of North Dakota for
each of the first three taxable years, and a deduction from the net tax as computed under
section 57-38-30 of one-half of one percent of the annual gross amount expended by the
corporation for salaries and wages within the state of North Dakota for each of the fourth and
fifth taxable years. After the fifth taxable year, no further deduction is allowed, and the
corporation must be taxed in accordance with the schedule provided in section 57-38-30 without
credit. For the purpose of this section, new indusiry is defined as a corporate enterprise
engaged In assembling, fabricating, manufacturing, mixing, or processing of any agricultural,
mineral, or manufactured products or any combination thereof.

57-38-30.2. Surtax on incowme.
Repealed by 8.L. 1975, ch. 476, § 2.

57-38-30.3. Individual, estate, and trust income tax.

1. Atax is hereby imposed for each taxaple year upon income earned or received in that
taxable year by every resident and nonresident individual, estate, and trust. A taxpayer
computing the tax under this section is only eligible for those adjustments or credits
that are specifically provided for in this section. Provided, that for purposes of this
section, any person required to file a state income tax return under this chapter, but
who has not computed a federal taxable income figure, shall compute a federal
taxable income figure using a pro forma return in order to determine a federal taxable
income figure to be used as a starting point in computing state income tax under this
section. The tax for individuals is equal to North Dakota taxable income multiplied by
the rates in the applicable rate schedule in subdivisions a through d corresponding to
an individual's filing status used for federal income tax purposes. For an estate or trust,
the schedule in subdivision & must be used for purpeses of this subsection.

a.  Single, other than head of household or surviving spouse.
If North Dakota taxable income is:

Over Not over The tax is equal to  Of amount over
$0 $37,450 1.10% $0
$37,450 $90,750 $411.95 + 2.04% $37,450
$90,750 $189,300 $1,496.27 + 2.27% $90,750
$189,300 $411,500 $3,736.36 + 2.64% $188,300
$411,500 $9,602.44 + 2.90% $411,500

b. Married filing jointly and surviving spouse.
If North Dakota taxable income is:

Over Not over The tax is equal to  Of amount over
$0 $62,600 1.10% $0
$62,600 $151,200 $688.60 + 2.04% $62,600
$151,200 $230,450 $2,496.04 + 2.27% $151,200
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