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i~ R A O R A

1. &/=F

(1) ARI%HR: Virchow Laboratories Limited

(2)

2. MO

Hi ok lot No.4, S.V. Co-op. Industrial Estate, I.D.A.
Jeedimetla, Hyderabad - 500 055, A.P, INDIA

BERHIE: +t91-40-23096688

£ H: +91-40-23096677

HFHEF: info@virchows.com, hydl_virchow@sancharnet.in

W  HEk: www.virchows.com

A4 : Otsuka Chemical (India) Pvt. Ltd.

# #HE: 402, JMD Pacific Square, Sector 15, Part II, Near 32nd
Mile Stone, Gurgaon (Haryana) INDIA

BRREHE: +91-124-4597979

£ E: +91-124-4597980

B FlBfs: info@otsukaindia.com

W HE: www.otsukaindia.com

MRS IS AP R AR O, BORR ™ ah b A R R R O

3. #HOw

MRYEH AP ERATEDL, BRI, BRI Al i b 0

(1) ARBFR: WTRE S ik 0 AR 7

ZAEIHBIE: WA B T X B D 122 5T A B S rhon B ek
APEA R
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BRRHRE: 0571-87635701

(2) AdBH: WAL 2L A RA
ATIHdE: AR DU A 45 R R ) B 124K
BRHIE: 027-88234270. 88234295

(3) AF4HR: HZ M) EHEREZS BAERAF
SATEIHEBAE: )N R X E KB PE 100522 —.507-510
BEEHIE: 020-38033300

(4) AFER: TR HIZ5H R A
AL HIRE EH KT ERLT AT R XBGA 1385
PR HIE: 0432-65116923

(5) AFBWK: LIPS A RAF
ATHHE: _EEEAHT X RS 585 23E
BZHiE: 021-68406133

(6) AFHK: HAILARAF
ATME: WHALR A K ET KRR 7075 bR
BEZHiE: 0311-85028888

(7) ARIBHR: ALt DA RRA

AT WALE A R ETRE R 707 5 bR E
BRHIE: 0311-7724445

T HOETRE R IR B S T

(—) HFEE™ R

HICER ¢ TR OR3P - 4- LR F AR (R “GCLE” )
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EN /M : 7-phenylacetamido-3-chloromethyl-3-cephem-4-carboxylic acid p-
methoxybenzyl ester ( “GCLE” )

'f’k%ﬁ%ﬁ Cy4H,3CIN,O5S

MG

QCHZCONH. ,

S
Y N Cl
O/

COOCHZ@OCHg

YIBALZAARAE : GCLER — P & Sk F B 8 Wiy BB ALAL T, SMILE R A H
o8 3 0 45 MR R T A, TV TN N- R R R R AU A M KR4I AE 153-
160° C. CAS%j'%5: 104146-10-3.

EEFB:

GCLER47-ADCA. 7-ACAZ Ja & Bk IR R KW X —HE E ik, "TRARAT
BHILT LA™ ah, FRARSE = SBPUMRSEA™ mh, Wskfisils . SKLARER . LA RS
1E A T-ACA A% il & 1Y Sk A 3R dm oAb e, R840 dm A &l LRI GCLE SR 427, i B A
GCLEN 88 A L AR R I, iR, TEXMAFIRAUBEMMSE. Hib, GCLER
H DA RTE 2 b A I i 2R i A Sk vk, LB PR A

(Z) HERZE™ MR HDE (BX)

H R T s MO BN, D B

(2) HFRE> REFEARSNEXBRN ST RFS BS)

HIE A ™ A e rp AR N RGN g S ik DB BB U5 = 29349960, 7= i il X
AEV BRI R R VE R, IR TR TSR DL B A D v
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M <A NS MgSS B DBy (20174 hRk) , BB FER T H iR R
FERh TR OBEEE- 3 -/ P 2E- 4 LRI H ARl (GCLE) Z4h, s 7 -85k
LR 7 -RAEM SBAE IR AERR . AR IE TR B s TE RIS B B 5 29349960
BT BRGCLEF™ b Z S A A= ity o 75 WLREAEDY - A N RACRIE S DB, 2015
iR 20 164FfRA20 1 74E iR -

MRS B R NPT R ETH DL, B JEAE293499605 R i W GCLES™ fi o

(1) HERE RO RBUBIR. HEBNE F 4

PEOBIR: fE2015FF20184EH ], MNENEHOGCLER i « KA S E» *Ff
ML EEBRER, BI5%, 5 WRHED: e N BRI EW e OB, 20154Ek.
20164ERA20 1 7T4E R

BAEBLBLR: 17%.

= ENFEZE R R AR5 IE R S B
(—) EIR A% R

LR : TR OBVEE-3- A - 4- L AU RN A R (FIFR “GCLE” )

WENH/M - 7-phenylacetamido-3-chloromethyl-3-cephem-4-carboxylic acid p-
methoxybenzyl ester ( “GCLE” )

WEFAF3: CryHyCIN,058

WG

PR AR BEY MRE, REXESFE B HiEE R SmBiAEsan 189 1B A i i ft BB .
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OCHZCONH. ,S
Y N Cl
O/
COOCH, OCHs

WHACEFAE: GCLER —Fh & kAR R R AWM R AN L™ ah, SMLER I H
ok A as R R EE, A TNN- B R B R AP . B R FE153-
160° C. CAS%%5: 104146-10-3,

FEHR:

GCLER47-ADCA. 7-ACAZ Ja & WL MR R KW X —# i E bk, TUHT
BBILAFSLAR ah, FRARSE = SBPURCKIE ah, GSkTRsElE s SLAIRER . SRR S
16 A T-ACAR 4% thl & 1Y Sk A 3R dm oAb e, R840 dm A &l DA R GCLE SR 427, i B A
GCLEN 8% 7 LRI, iR, TE&MEFHEAUEMIEHE. 5o, GCLER
H AT 2 i I 2R b A Sk vk, LB S

(Z) HFEE™ RS EN R RR™ R R
1. HFIRE SR A YA 5 P IR 285 i RO 1) oA DL e

H R TR A S A R 267 e B A R i 22 o KA ik, XE 7 5%
FEACHY Py PRAEANAL SR P AR [F] B0 o B IR B3R N7 R D JRE RS 7 B B A 2 o 1
TPREATICES, FTAGE DB A R R B, SERR M A WIS EPEER
HKGCLE™ AR R, DAURBEAN: 35 N E A R shiiR $a b5

ek 20 BITE AR ah 5 HOE TR ShBORSR A E

B ERZE (Otsuka
Chemical (India))

SHRRA HEA (TBAR)

HIKE <0.5% <0.4%
TR EESE <2.5% <2.45%
S5 >96.5% >95.5%
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H {5 N TCiER G Virchow ™ & BUAH S B R IBARIESE - (A2, #EHIEANTH#E, Virchow/A
AP SR TR AR EN BE RS VAT B S A\ B P S B R FR AR B A 7] o

2+ HIRIRE™ b5 B P9 R A B S LA A5 AR ) A DL e

HIE IR E R GCLE T A 35 N A7 B 1R 2857 di AT SEACH R RO S AN A%, SMIRAE R,
i FEE A HARRH G MR, FFANEIGER RAARA25T ARG, ARYEH
WAFTERIEDL, B ERFEAVirchowsR FAE A 30T 52 ) 4EAR A -

3+ HITEIEED™ i P IR 385> S 58 R A JRURRH AR (7] A DLk

FH S 00 G LI R 3 A7 0 I 2 72 i PR 40 R ORI 1 277, R
TR R, EAN TR SRR SR

4 HIETRE M55 EE R 25 i A7 SRR A7 B A IR S ek

PEHITE A FT R TR O, B Al A2 M GCLE ™ fi -5 B9 A B 9 [R) 67 dh B 227 T
SEAME, AUFERWERAERE, Stk A JFER R &4k BRI 2H
f#GCLE. Ef AL AT 36 N A2/ GCLE P i 22 7 R s S L AR RS2 #8520l 2 bk
e EIEHL B0l THRPLER

Ik, HE IR ™ A A0 35 A B GCLE ™ i i L SR A = B A, A7
TESFPEZE R o

Sy HITEIRE™ i B Y IR 5™ i i g 9 R 1) sk ol ke

HOE IRE ™ s A E N R 2 s A H R R R, P A UL RSk 7™ ah, R 58 =
BIUASLA ™ dh, kil ShAaE. PR Sk O ILEE .

6+ HIEIRZE™ iS5 I Y R S TR A A B SRE I P AR R 1) o DL e

R TR - P R 27 A B R, IR A SRE AR PR B B R R
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o BIEANEEN T EEEEA TR, B it B A 4 b I 0 T i A P Bk
HREKA T W . PIERE PR E A2 = 4lk, ERTHAS M A REE
B SEREW K AR HIE R, BRI SR A RN A B R 2R o

[ L5455 N HAE B8 BRI 2877 i R P B4 0K, 38 B H8 AR Rl ps s, 4 b

*{HAU\KXTEFl}ﬁj\Hﬁ%IJﬁJﬁﬁJﬁT%I Eﬂ'ﬂ, &ﬁj‘ He J\ = uJ:‘F{)ijHFHfJ%Uﬁﬁ, EEQXTJ:L{FI oy
HIERELH, ATt ]

7 &R

4 BT, HIE AR S B E A M GCLE P ShfE R A M AL A0 B A5
FEFEAR A7 AR R 7 i S IRE S A S5 T 3 R R A
W AR, & Z AR R R, MEZ MR SRR, BT R,

O HIRIRE™ Rk O A O

(—) HEEE™ R D HEBHE N

1 HIFEE X 0 B E O

H At S VE R N R A BRI E A = GCLE ™ fh, R G P B A B S R 2 & v [ e —
BEO PR . 201548 F 201 84— HI [ HE O GCLEF FiiE LI T
Fi% 3: 2015 4% 2018 F—ZEHIFIHA ™ itk D4z
\ 2017 4E | 201848
B 2015 2016 2017 o e
Eﬁ;ﬁi)ﬁﬁ Ak 5k 180,000 | 632,080 1,103,100 | 240,000 144,000
R AL 100 351 613 133 80

BoafoRIR : et GCLERED it .

° BAABLNS293499605 FERHIFAE ™ MGCLE, B 7 -8 Lbtmm 7 -EAE It LBt A AR, (EARLH i
NBRESRETE DL, AR D BEE DB S 50T B ELAt ™ i, PRI BE 52934996051 itk I i s oL v 38 IR 2 7 o il
¥ Mt “GLCEM N ZE " , ik 7ix—Al.
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B 1: WA it D EER R

1,200,000 1,103,100

1,000,000
800,000

632,080
600,000
400,000

180,000 I
0 .

240,000
200,000 144,000
2015 2016 2017

20174F—ZEfE 20184

AR O R T, 20 154E DR P2 7= Sl 1 B S0 K3, 201548
F20174, WA Mk O #0845 514 180,000F 3. 632,080F 3 F11,103,100F 52,
20164E. 2017430 B4 HJE 20154 3.51 {5 f16.134% . 20184E—F M OB EH
144,000F 5%, 20174E—FEFH P, XE2BTFEEFEMESBRARMIEAE20174H
KIEHEK, #Esh T FiFf P 20174 N REN I T ER, BUE201844—E N ML ER
Wb T K

2 HIERE X O B E O
2.1 PHERE™MHHTREZE D

g 4: 2015 4E% 2018 SE—FJ¥[E GCLE Wi REEA

2017 &£— 2018 &4£—
2015 2016 2017
i FE 333
A= o9 v Y =R

Eﬁ(iggfg Al H A 180,000 | 632,080 | 1,103,100 | 240,000 144,000
Elﬂiﬁj\mlﬁéjﬁﬁ (:Fﬁ) [490,000- [300,000- [300,000- [60,000- [10,000-

720,000] 550,000] 640,000] 160,000] 60,000]

EHTHESE (T7) [100] [130] [204] [46] [25]
EHNHE (35820 100 130 204 46 25

BeH
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(1) EAHESEE = B kD8R + BN N8R
(2) Bk WeEt: GLCEMDZEHEdE; B\ Hig A5 Eanfnimk.
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El# 2: GCLE ENiH R

[204]
[130]
[100]
[46]
[25]
2015 2016 2017 201701 201801

LSRR =6+

GCLE®] A& BUL TRk AL = 5, Rl = BIARSkA™m, mkiwls. LAk
Wi Sk LEVAT-ACAN BERZ I % Y SL AR R A, KR40 il m] DA GCLESR
A=, i HAGCLEN B:AZ A7 S B RN, 7 iR, TERMAFHHAUBRMRE. 5
bb, HT-GCLER CINL A B BEIG IR B 22 B P20 5 BT B4 = S RS HL A ok
T 7-ACAR RBAFIE, GCLERRTDLFT-6 82 ot A N BERE R LA R, Rl RAEs Y
R R LA, Lsihs, LS am ER7-ACAHE RIS . EEKEE
O RZGF B 2 280 B, GCLEM W T R SR K ik 3.

bk EFRATR, 20154520174, HEGCLER K& FFABIE, M201544 [100]
T3 EFH21201644 [130] TAM20174E0) [204] T3¢, HKIEERIE104%. 2018
F-FEFRER2017THE-FEARK T, XEMTERFEMESERMEMEE2017
SRR, #sh T NP E20 174 T PRI T A7, BUE20184E58 —FE i P
AR T FoRK e X RN, WKBIREGLCEM Mg RIKR L F Sk
TEHIKHY o

[ L3455 N EE SO R AN SEECR A E N A st i, o iig ANEEEETHIEA

AR ES o T ER T N I P [R) 2 el e — A e ol BRI A A B B S R R
FITHESL IS NN BECR, ISR HE AR . DI, BN HIE AN A%
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GCLE - RFh I 2 H 335 43

BAMENTSIEE BB L, SFAIF. Autl A EE S TR BRSO, HE
NS HE N A B BCE AN E N T 31 S 2 3 B BIE X TR R n e SO B ]

2.2 HFRE™ A0 BT EFRRENEE D

kg S: 2015 4EFE 2018 4F—Z FEHITH A il i 7y AL AL

N 2017 #£#— | 2018 —F&
A 2015 2016 2017 - E
;;H”@FE it DB (F 180,000 | 632,080 | 1,103,100 | 240,000 144,000
EWTSHEERE (T3) [100] [130] [204] [46] [25]
B 5 A2 72 S i 4 6 [10-30%] | [50-70%] [60-80%] |[60-80%] | [70-90%]
VeI BERE ST A A = BE TR il B/ R
B 3: HiFHAE MTE ek
[70-90%]

[50-70%]
[10-30%]

2015

2016

[60-80%]

2017

[60-80%]

20174E—Z i

B HE IR T

20184 —Z

BRI RFTR, 2015408, HE ™ T & B T S B SR E BT, 2015,

[ 50-70%] #un [60-
80%] , 2015520174 LT [30-70]1 ANE &, S8BT FE Pk [7) 28 il i [
NS E. 20184E—FJF, HWIHFHE MBI 201 7H—F 2R EI#E %,

2016 120174, HIEJAA ™ M BT 4 B0 o8 [10-30%] -

M20174E—Z R [60-80%] EFA-Z] [70-90%] .

[ L3455 a5 B g I A i 47 3 A i
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fin BRI — A il 452 I A i A B R R T A S S B BRI % R T HERLH
HIE NI BSECE, TG B E A BRIk, s N N [ A T 3 1 2 R A AR A
BRI i s, AT ATF. oyt B g AR dh Ak 0 A X b [ 7 R R Y
BACTEOL, HIIEAXT E AT 2 B ORI R B, FF DAIX RIS W5 TR i i (i
a1

() HFIHE™ M DAk o

kg 6 HIFIHE™ fnlk DM RS O

2017 4¢ 2018 4
2015 2016 2017
S —Z% —B
e == 1) 3
IR il H 180,000 | 632,080 | 1,103,100 | 240,000 | 144,000
(F-3¢)
e O] = >
?;;;;nggmﬁmﬁﬁ 8,749,483 | 26,386,889 | 46,899,187 | 9,382,630 | 7,188,360
e == )
Eﬁuilﬁﬁr“nnlﬁn'ﬂﬁ% 49 42 43 39 S0
(378/ T3
T PR ek F AR
(%0

BiRE: Bt GLCE#EDSEit- 4 ;

BIZR 4: RiFHEE ™ MmO Mg
55

49
50

45 %) 43

39
40

35

30
2015 2016 2017 20184 —Z 20174 —Z5 % 20184E — %

e R A S A (3R T8/ T 50

W ERERRTR, 2015800k, HIE IR shBMA% 58 T e _EJh. 20154820174,
H TR i R D AR 3 IO 4938/ T3 423850/ TR M43KIE/ T3E, MI20154:,
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B O 7 B E20 1 64ERI20 174843 B F I T 14%M113%. 41 F 0k, FINGCLE
FEEARHE R AR FE20 L THETT S 88 Lak, W N > SR RS £E20 184
—Z B DU Lk

i R

HE A ™ ih 2 BT DA RE B AR Re e R BARMM NP E T Y, 5 HEZ T EBN IR &
YA . BE N BAF TR AT BE R A = iR kM IR DL T A . E AR
B UESRUERT , BN B AT 2015 DO SRR R BOR . BbAh, TER
f54i#8 (Andhra Pradesh) , #i77 BUN il &b 44 B %2 R .

(—)  EPEEhJRBON AP 3E B
1 “EPCG” %Aty n{gik¥i e (Export Promotion Capital Goods)

BT H YA B PRS2 B BE T 5538 «2015-20204M BT8R » 5%, HBUR H MBI
“HAEHEED BRI DSR4y, SR AR G S R DR R o ARFEBLITE , il
FH O SAE ) “GAREY” OB SRR, Al AE64E
A B AL T BB 665

o ] 7R 55 5 H At [ 5% 4 R A AL SR R L 0 B SRR IR 1 o

Yot B BY

ER S SR X Y Al B D AR RAERBL, MR T CRAMEAB]Y 5B =5
THMBOEE), B “Hi0E GfiX) BUFBEESE ARSI

MR BB «2015-20204bABEY , WA E,

SEHET: EVER SR «2015-20204h Bk , WAETE, 455.014% (a) #o

° B BRI S5EE «2015-20204MBKY , WAEHEE, #5.01% (c) o

T LR FEERSE 201749 H «JBE-TEEHAHIME (Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel) RAMEFIFHFEEFEY , £20-2310; WA+ EEFEFH 20174108 «JR=TEI R
M BB H L (Fine Denier Polyester Staple Fiber) R#MWE#I#H&ETE» , £20-2270; M= HEBESFHRTH
PR B Rk O AR SO RS BRI B BRI T A iy B e, BB 17-20T .
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H ] 7 55 BB AE T Ji 7 D JRE Ay 100 08 SR i B R P B b I A 2 e 28 A R

“HEBEB AL UNE, HIEBHFEZIH FOIPRIE, 156 LBE, WA E Y B
ﬁwo ” 8

Eallih:3

EfJE «2015-20204h BHBUR > BARALE foll 3R A L 00k P W 9 BE 4 5 i DIk S LR
AR OE N LI R BUBIONE It 1 o BEI H AT RAMS G P& “Dlili n9isth &
PRARFF IR o

H [l 7 95 BB AR T Jir 7 Y JRE Ay 100 8 SR i B P B I A e 28R P A

“HEPLR B UIE, HIEBNFEZIH FIEERI G LB HGE, 8T 4 7,
ARG 7 °

g

ER BE rh LB R BT A R B, B3RS SR BBl S B £l 548 T R AR B B
X, MIRT RAMSEH]Y SBELATE OB WORFIE” , MRS ST AL R
TSR

1T 135 AN Toikid it A T A PR AR Ao ER B oMb S BRIRAF RN 80, MU ALK
FE P AR O AL AR N I B R BER AR TR DU — 2P MR . rh R 5520 1 74E R
JE7 T B BE R 100 400 SO RS E R e S DG A A S 2 BRI R 2.7 1%

SR = oI R 5% O TR T ER L AR 10 A0 SRS A R B I TR A B B 2, 518
SHHE= oI R 5% E R TR T ER R AR 10 AR SO AR R BRI TR 2 B 2, A5 18T
1O B = o S5 S8R T D B 10 4T SN R RE A e SR I T P B 4, SR 17-2000 .
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BB L AR A I B RILET 9 FERIBI WA TEE L FIEH, TFERU
TR T2 7 it ] I B3 T 32 500 H MO %y 2.71%. 7

2  “MEIS” IS O®MIE (Merchandise Exports from India Scheme)

DL H AR IR 2 B B 5550 «2015-20204M 5B » 553.03-3.0675 . %5 H BBUR
HAgt . FARAEED AR LA =R W O = Sag A, DIIRFFEN R O = Miisad )i TR E
PEBUR, WOk n] DERAK SR FOBH O i S5 I W “RBLRBIFEIE” (duty credit
scrip) , FATHRAERBL WHEBAMRSHL; B O BB “SCRAaRiEIE” 2.

o ] i 55 o HL At 151 R A R ALK RGN L T SRR IR 1A o

Yt B BY

EQ BE v S BORF ABECHR S BURE S Na 11, MR T S BROAM A0 5B =45 T B BURE Bl
B “HDE (X)) BRI BE AR

o [T 55 BB AT Ji 7 D JRE Ay 100 08 SR T B R e B s A2 e 28 rh A

BB UNE, HIEBHFEZIH FOIPRIE, 176 LBHE, WA E B
/%zﬂo ” 14

Ealliki3

Al AR BETURE WS B B 5 DO SRR, BRI BUR AR AL FOBH D4Rt o
B H AR A CBAMWZA SIS “DLH D SRBUA AR RIRNN BILAE -

VMR EDERISE «2015-20204hBBUR Y , A, £3.03%.
2 EeEE: RIS «2015-20 164 MRy , 4% MR EIER S «2015-20200MABUEY , B,
3.02%,

19 B o 45 85 R T BE A 1) AR AR A R W R e e, 4529-33T0; MR t—: 3
LB 20174F9H «JE=T-H ERHAHENME (Certain Cold-Drawn Mechanical Tubing of Carbon and Alloy

Steel) RIMMWEFIEHFEFRY , H16-175,

VT = B RS ERORTIE B B A T AR O TR M R kI TR B R 38, 30T,
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H ] 7 55 BB AE T Ji 7 D JRE Ay 100 08 SR i B R P B b I A 2 e 28 A R

BRI UIE, HIEBHEZTH TR G LA AE, B TH O,
AEEMFE 7 °

ik

ERBE v S BUR T A BRI B, AR R B o i Aol 1548 7 R B R At <
X, HIRT RAMSEB]Y BE4TE N EWORFIE” , MIREESE T AL R
iR €

P T 3 AT 3 T A PSR A B el S AR A R M G, R AL
FE A R b VA T L IR Y SLE 5 P . o I 45 R E 20 74E RS
TG 03 T 40 R R HER I S V5 A 52 2651 R 3 R 4.70% 1

“BUH U], T TAEMAE H L Al 53 5 F] LR 25 T FOB Hi 8 5%
ROBBBIEU” - TERET, BB LIS TR i 2 50 H M I #0%

WL, WEPIRIE, wLBTYFEHAE. ™

3 ZHRKX (SEZ) midlkRERitEDRYER

BT AT o XBOR LRI « 200525745 X15%»  (Special Economic Zones
Act 2005) FiI «20064E2: 34 X 4514» (Special Economic Zones Rules). ¥ WA FHFIX
RR TARZES O o ARMTYE N YL BURTAIFRBORT 4 R B m S ] 35 S IS R i 3 AR A
Miss (BRHHEMRH) WEFRX. "KFRXAERSHETE , FXAeLAAEZZHER
A ELEE BN I HERL A M o  «20065F 2 B 4F X S50 WA A2 e DX A0 oMl R AR 25 Fofr b 0 il 2

DR b E R ST R R TR ARk O AR S R R AR I B R W A A B e, B3I
O LB = b R 5O TR T B B B D1 AR O R SR R A TR B I e A, SB32T .
OB B 20058 XIERY , BiE

'S WLEHETAS: EDE <2005 XIERY , I, 3. (1) %K.
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Seh i, WAERE R SEN LR “G A" (net foreign exchange earnings) ',

i X Al OB BT A S SR AE S BE> . S Bl [ BE RS EA RS R ARtk
(capital goods) o MRUFENEE «20065ELFFAEX A MMAE, “WAKRY” HEEITH
A, W T AR XN EERREA T A RS R B Wik MR SRS
ZITEM B MR & S5

WTO «KM55 RAMEHE M E > AVExT 0™ A= g 2y “BA”  (inputs)
GAERE D B ARG MU AR P E > 6L, AP FErbilFEs “BAW” R
T AP R A S BN RRTE BORMRI DR AE T AARAR ) 0 7 e AR
PRIEFERIREALT” o BN BEXTEHFIF & XA Al i B A ik D W g 3 AR B BOR W Bl i T
WTOHLI

o ] g 55 A0 H At ] SR A LR G X I ) SR BT I 2 o

Yt B BY

BN BEBOR SRAE A X AR AT DV BRI S BE , AT RFMIUE AR A5 5 =4k T R B BE
By, Bl “HoE (X)) BOFBIESE RSB -

H ] 7 95 B AR T Jir 7 Y JRE Ay 100 908 SR i B 2 P B b I A 2 e 28R P A

B, ZIHARE «2005 ZEJFFFIXIERY HPITLAEBIEEDF I IX Tl AR
EHRNBERZ —, FFXHENRIGEYEMI B R <R HA Y 55 =41
MAE, HOE (HX) BT PRI BT B —F 07 5o IR
KPEUNIE, HIEBNEZTH FOBRRE, G LBHE, WAEGY B ”

U «2006FEZFHFX AN , BUTERBAR.

20 BN BN E 2005 HHFRIEEY , B

2R «20064EE B HEXAHY , B

2 LB = ob R S5 O TR T R A 11 AT SO R SR R R U TR R 2l e, 39T MR EER S
e 20174E10H «JEF=F-EIEEM4N Bk M4 (Fine Denier Polyester Staple Fiber) RiMEHIFH& SR , 49-10
i
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23

Eallih:3

IR «20004EL8 545 X 401> BHAAL 2 48 X Aol R A1 I B A% 5 HH DDk SR B
B ZRAER ™ IR W SN LR “GalE” o I HAFE KRAME&ED» SBus “Piin
LB SAIRAFEIRIE” BIHLAE o

H [T 95 BB AT Ji 7 D JRE Ay 100 08 SR T B P B A2 e 28 P A

“HBEPHK L NGE, HIEBNFTEZTH PRI & LAAHGE, 5T 4
AEEMHE 7

Ala

EQ RESBUR LA SR BRI, (AR5 R B S i 4l 1548 T AR Bl Bl S i
IR T RN B2 T R HWRAE” , REBEEFT L RE R BT
GEH -

P T 3 AT 38 T A PR AR el SE R M R e, R AL
FE A R bR LA T ) IR UL 25 P . o [ %5 W20 74E RS
TG JE 034 T 40 R R BRI S V5 A 52 2651 R 3 0. 149

TERFT, IHEBLH L LS A1 A IR ] 16 AT 4 7] 11 72 7 Bl 2 < 0y
Ay M-I H I AR M Ay 0.14%. HI#S, G FIEHE X U1 TF
B ZH—HIE, WEHRIETELEH LRI FNE 7

4 ZPHRX (SEZ) PWLIESERRIE %Y &b H S B

2 W= A R 55 O TR TR A 10 S SO R R e S kb Y A Y B 2 e, 5360
2 PR vl R A TR N R A O AT SO R I S T P i A, SR3T T
2 WA= vl R 5 R TR T R R ) AR SR R e BRI TR e e, HE39TT
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BEI H AR B <2005 5 XI55 , HERA THREHEH Do 23 XN
il A B JBE 55 DAY Sl 8 5 R DX M DXOR W 1 BT A B 0 RAETS SR B (excise duty) *.
«20065E 22 e XA » B0 R A5 IX A Aol 32 E T4 b I B i 4 AR AR 8507 )i 1Y SEE N
SRR “EENLT .

BB T LB BAWTO kM5 RAMEHERENE Y AdF T 0 sy A
A8 SRR, (HBLURNIGE T AN AR S 545 X RGBT 624, 5 “ih
FP= sh B A o 487 Tk, BIBIE R TWTOR .

o [ 55 75 R I SR R B AR o

Yo B¢ Bl

BN BE R SRAE 2855 4 X ARV SN SRIA B B 9 B, R T BRI AR S5 =2 Y
WBcgEy, B “HOE (X)) BONBEEECE A RBSBN”

H [T B 9% FR X I BN BE B e 1 408 UK R R R M S e U R 2 A A 45 P A S 1% H
J W B 5 B

“BUE U, B HRAE 2005 Z5P5HF IXIERY Rl « & B iLAF 48 oF X VAR
2004» HJIHLRE RIS TFIF IX A WA Z PR MLB B - Fy TITZEGFIFIXR GIHEF, 12
HFFIXTE I T7 F 1 LT, FF XA G 5 5 TR I I B I - R R M A%
PI» F=FRHE, HIOE (HX) BRI EE RPN ST B By — T
T o HENRILENE, GBS LT H FRIBGR T, 5 LEHE, Wi
KB B# 7, TR ERF G Ve LI, Ll — I, B
RETCLH P RSF# N &

[

20 ek EUE 20052 XEEY , BAHE,

2 WWTO K5 R AR bl » BITESS .

28 DLEREE = o EE R 45 5 TR B A AT SR R SR R RO TR A A B e, 4539-43T .
2 = Hh R 45 6 TR T D R G 1 AR SO RS AR N R AP N R I e e, BB 40T
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I «20004E28 5545 X A1 BAAAL 2 4 DX Aol SR A5 10 05 B A% 5 HH DIk S B4R
B AL R R W SN LR “GalE” o W HAFE <RAME&E]» SBUs “Piiin
LB SARAFEI G BIHLAE o

Hh [ 55 BB AR J5 7 T D JRE A 100 8 SR T R e B I A Y e 28 rh A

BB, HIE «2005 Z8GHFIXIERY Rl B ALFEE DR IFIX AR 2004 H
W2 — P LE W RIZ7F 19 D o WG HE T X A8l 17 Bl W 05 A T 845 A
AR 5 FERLFEH HOINL o HIJEB R 5GP RT3
Le oy, FEHGH ORGHE, R <CRHBHOY FHFHE, B 0E (4X)
A A IAE T LE B AR R B A ST IFBEPL A NIE, HI BT
DRLEBIW T SRR AT & LA HLE, BT H O, RES . ¥, TF
FERR TR UL TR PO, L — 2B, INEPLERIE UL SFF N & 7

30

g

ERREBUR P A SR BB, (AR5 R B S B Al 548 T AR Bl Bl s i
I T < RFMESA» F25 T R EWRAE” , RIRBEEFT RSB
R

T H R AN Toikil il A TG BLERGE KA N B4l SE PR A b 280, MURIR IR ALG
AE TR RE AR b Aol A b5 I H T AR SR 1 DU — 2P R . b R S5 IR AE20 1 7%
JE7 T B S R 100 408 GO R RE R e S b I YR v A S 3% S B A ARG

ORI ETEEMGE, (LTI XA BREER TR ER 5B IR
BRI CFBBITHIBIR - LB BRI B A2 T BT I PR T2 —, 43 TAFIX A HY
A, FHGH OWEHER . FIE, EIRGHHNEE, HXS TN, $FX

0 M= I S5O R T R A3 1 AR SO R R RN Sk A B S e, 3T
SUBAET= eI R SO TR B A AR SO SRR e AU TR A I e e, H542-43T
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P B FEFFR LB A A2 TEFF T 155 58 AL o

ik, TERIET, B L 7] R E R H 3 B RIS 7 7% 49 B o
SRR, IR H BT m MO A # Oy 0.74%. Hl#E, TERIFERF T I
TEHIFILBI, LW —HWE, WEPKRE LG RTFRIHNE 7

5 Z¥HX (SEZ) Wilksmbkrhisgigst (CST)

PEI5 B AR RSB . « 20054 57 XiE Ry , HEYRA TR O . B B2
Ter X B flk Al b e 8B B (Central Sales Tax “CTS” ) . «20064EL5F45 X 4%
B BE R R 5 s DX A ol 5 A% TR UG B B 4R 4% R SR AE T B A 72 5 M SAE N SEBL B i “i Al
g

o ] i 950 o HL At 151 R A R ALK RN L T I SRS b IR 1 o

Yt B BY

BN BE BT SR A 22 B X Aol B SR B, MRT RN AR B =40 BB EE By
B “hin B (BIX) BOFBEESE BB BN o

Hh ] 5% BB AR X I T B BE B I < RO i T S U T R B 263 R X i i H A
E:

“BUE U], BT ERHIE «2005 28574 XI55 Fil « B 3 HfF 48 D4 X34
2004y H1FTHERIZE TFHF X EAW A Z B LB g T IIZE TR IXR 515, 12
PHHF ISR RIFFH I T, X PG HGAll F52 5 PRI B R A o 1R < JR AP
Iy FB=MHE, HOE (HIX) BTGRP YN ARIY B e By 1) —Fi
TrH e HBEPRALUE, HEBIARLETH FHBRIRE, 186 LAHE, W

2 Mt BB 200545 XIERY , Ak,

B MR = b E RS TR ST B B A AR S A SR R R A e ek, 4539-431T; MM —: EEF
558 20174108 «JRZTHIERH BiELHE 4 (Fine Denier Polyester Staple Fiber) RixPE##k&ma%» , 410
T
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ERIYBFE - B# s TR FRF T UL FFIE N, Ll —2 e, HEK
RETELH P RFFR# A E 7

EaLIk:

R «20004EL8 545 X 401> AL 2 4 DX Aol R A b 0 B A% 5 HH DIk B B R4
BB AAE R ™ IR R SN LR “GalNE” o WIHMS KBNS UK “Pitn
SLGURSAARIF RIS AR -

Hho ] 55 SR I T B JRE At 100 408 SR B4R g S e U 1 25 Y e 28 rh 2 A
R

“BIE LY, HIE «2005 ZFFFFIXTERY Fl KB DrfF48 R IX IR 2004y H
Wz — A LERIFF 1 D o I8 BLE I X 18 T 15 Bl W 0 A T HE 4% AR
AR 5 FENEIE “HOIN o« HI B L5 2R e P i RT3
Lely, FEHGH DWESTHE, R <RHMHOY FFHHE, BiH0E (#KX)
TERE A E R LA AR IR S e IHEPLR BN E, HIEBRF
B LEBI T FELEYF AT B EAFE, BFHO#, RBEEAME. B, TF
FEHF TSR PP TTI, LN e, B AT L S F N E . "
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Ala

BN BESBUR LA SR BRI, (AR5 R B S i Al 1548 T AR Bl Bl s i
IR T RN BE44TH R HWRME" , RIIEBHEFT AL RSB
iR C

BT R AN Toik il 1 A T B BEIRGE R A BN Al SEPRIRAF B kb 8,  MURIR IR PLR
1EJAE R o ol A Z AT E T AR 15 DL — P B . rp R 55 R AE20 1 7480

A= I S5 IR A3 1 AR SO R R RN Sk A B SR e, S5 40T .
5 PR = e R S5 RO TR T R A 11 R SO R R R R S G R I S e, ST
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JEFF- B AR 1145 O R SR I SRS V25 A2 600 L 7R

ORI EIEEMGE, L THFXRI AR FIEER TR ER R TR
PR CTBBITHI BN - L2 BE 1Y B A2 1 R BRI BE R I 72—, 43 A XA B
A, FHAGH OWGHER . FIE, HEIKGHHNEE, XTI EAN, $FIX
P B FEFFR LB A A2 TEFF T 155 58 AL o
Gk, ERIEH, BB L mf i 77 R ] T3 BN IA 7] 1 78 19 B I
Ty B, R H SR i MRy 0.74%. F#kT, TRIFERF TR 1]
PP, BN —HRE, EPIHRRETEL T YEIF AN E 7

6 24X (SEZ) itk sBRiR%8E

BET B R AR SR B « 20058 3 XIE 5y , HERAN TR O B BT
L3R XN B AL AR 5B (Service Tax) *. «20064EL 3 HF X 441> BARHLE F; X
Ml ZE A7 BTG B AT PR A R, D AER PSSR R SAE N SEBL R “GBINL” .

e [ 55 98 R IS SR B I I o

Yot B BY

EP BEBRT SR AR 22 B XA B S5 BE, R T RN A 58 =4 TR BORE B, BR
“HRE (BX) BOFBFESE AR -

Hh ] R 9% PR J 7T B RE B 1 408 SR R RE R M S e U R 2 e i 45 b X 2 0 H A
%

“HIG IS, ZHHRHE «2005 2257 f5 X71ERY Fl « B B P28 ok fF IX VRS
2004y H1PHILE BIEE GF 5 IX B AR Z B AL BB s Ty TITEE 554 IX R 5 #7512

S MR = b E R S5 TR S T BN BE A i AT U AN R R R UG TR B R R, 43T .
3 MR HIE <2005 XIERY , BAE.
3 EE = b E R S5 R S TR T BN BE A D AT GO R SR M SR U TR P i R, 539-43T .
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HFIX LR FITH I H L, XA FR 5 PRI B - B AP
P> F=FRHE, HIOE (LX) BRI EGE RPN ST B By — T
T o HERLNE, HIBEBIFASLTH FHIBRHE, 5 LBHE, Wi
R YB A - B# T, TEFFRF G U LEL LR, L —LE, HEK
RETELH P RIF#NE

Eallih:3

N « 20004285545 XA > WAL 2 e DX Aol SR A b 0 B A% 5 1 DIk S BB
Bl e SAE N LB R “GENE” o B EFE RSB S DA D
BN FAREF BRI HIRLAE o

Hh ] 95 BB AE X TR =T B BE A 110 40 RO T A i 5 kI s ) ) B 4438 R X H A
E:

“BUH I, HIE «2005 Z5HFIXERY Bl i B b8 o IX AR 2004y H
W2 — (A LE W RIZ7 19 D o I W BE T X A8 T 73 Bl 4 05 A T HEA45 AR5
AR 5 FERLHEH BN o HIJEB L 5 A H EFE HETF5
Le oy, FEHGH ORGTHE, R <CRHBHOY FHFHHE, B 0E (4X)
TERE S TE B AU E FELE Bl AP HI P R E T IR N E, HI BT
DLEBI T SR AF B EAHE, BT H M, REEM. ##E, TF
FERF T U IRH TP BN, GBH—2 T, B HRRE TR GG FFF N E 7

40

ilE

EQBE AT TR A SR BB, AR B B S B Al 158 T AR B B s
IR T «RFAMEFAI» F25 T R ERRARE” , RIRBEEFT ARSI BT

WA= I S5 IR TR T B R A 1 AR SO R R RN Sk A B SR e, S5 40T .
O BAE= o R S5 RO R A 11 AR SO R R R R S kNG R I SR e, ST
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Uik

BT B R AN To ikl ad A T BELERGE R A N Al SEPRIRAF A b 80, MURIR IR
AR AR AR b £l AR 2 p b G I H T AR SR 1R DU — P R . b R S5 AE20 17 A%
JE7 T B BE R 100 408 GO R RE R e S G YR v A S % B A ARG

ORI JETEEMAE, (L TH XA BIREER T RGER RSP BRI
B CTBBITHIBNR - _L28BE HY H BR A2 51 JE BT HI B I I IE2 — 5 43 PAFIX A B
A, HHGH WG HUL, HEPAPEHHEE, XTI, X
P YA TR LB A A2 TEFF T 155 58 AL o

Gk, TERET, BB L m] i R ] T3 BN IA 7] 1 78 19 B I s
Ty B, R H SR i MRy 0.74%. F#kT, TRIFERF TR 1]
PPILEE, HBH—HHE, WEPIRIRE LT RFFEANE - "

7 ZHHEX (SEZ) WiMeBRE D BAIMMBE (cess)

WL IL I H BB AR TR R « 200545 XiERy , HEAN TR DS ZAK
AT . E R B R 28 B 4 DX D AR Aol S AiE L B RIBRE AL (cess) *°. « 200644 B4
XA » B A AL R 5 DX Aol 5232 DL 350 kb WG B BT 4R AR, AR 5 B SAE N SE B R it
“Ganr” .

o ] g 550 o H At 11 R A R ALK RN L T SRR IR A o

i}

=

g

ER BEBUR RAE 285545 X Aol i H ) BERIFREINBE (cess) , MIBRT «RAMWZHI» 5 =4

YRR b E RS5OSR BN B A O A SR A R M SR TR A M R e, 43T .

2 W\ B EOdisha B 3¢ T SEZ U BUR i W A 49

N B «20058FAFIXIERY , BAE,

O b E RSSO RE BN B A AR SO R B R e SR TR A W e 2, H539-43T0; BT EEF
558 20174108 «JRZTHIERH BiELHE 4 (Fine Denier Polyester Staple Fiber) RixPE##k&ma%» , 410
o

1
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THMBOEE), BF “HOE GiiX) BUFBEESE AR

e [ 7 9% P X J T B RE B 4 1 408 SR R RE R M S e U R 2 A ¢ ok i 0 H A
%

BB, BHHRHE «2005 Z85FFFIXTEFY Rl « B B DIAFL8 F A IX TR 5
2004» H1JIRHREILETFIF XA WA Z BRI IR - Ky TITEEGFIFIXR G, 12
HFIX LR FIT H I H L, FF XA FR 5 PRI B I - B R AP
PI» F=FRHE, HIOE (HX) BRI EEH RPN ST B By — T
T o WENRILEUNE, GBS LT H FRIBRHE, 5 LEHE, Wi
R YBF - B# 7, TFIFRF G UIEL LI, L —LE, HEKX
RETELH P RTF# AN E 7

Ealliki

N «20004E 285545 X 401> BAAAL 2 4 DX Aol R A 10 0 B B A% 5t DIk S LR
BRSO SAEN LR “G L o WIH A RN S04 “PAH 0S8t
R AARIF IR B o

rh ] R 55 SR AE XTI = B B Bt 1A SRR 28 8 i 5 e s R 5 ) e 28l Hh XZ 0 H A
E:

“HAEUHFT, GG «2005 ZFFRFIXIEZFEY Tl b BrAIFE DRSS 2004 H
PR — B REALEPYRIT7 55 B ] 1T o 355 BT DAL AE 17 XAl 73 B W6 5 B 1845 1 A 2
HtER, 5 FEFEL BRI o BB 7 25T 2 I 13 D i AR T4
Looly, FEHGH AR, R <RHMAOI» FUIFHE, HdTE (LX)
Bt B O E TR LEE MDA IR E Mo BV INGE, BB
LB I IE I AT LA FE, BT D, BAEAM. H#E, T
FERE TR IR TP, LEH— B, WERIEELH T ESFHNE 7

o PR = e R S5 RO TR T R A 11 AR SO R R R R S NG R I S A OE , S5 40T .
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46

il

ERBEBUR LA SR BB, (AR5 R B S B Al 1548 T AR Bl Bl s i
IR T < RAMESAI» FE254TH R EWRARE” , RIEBESEFT AL RS R BT
GEH

1T 1 3 A\ TC ik 1 AT BLRGE SR A ol S PRIR A B RGBT
AE VAR AR rhO £l A 2R I H T AR SR 1 DU — 2P R . b R S5 AE20 17 AR %
JE7 T B JE A I 408 GO AR R S b I YR A S 3% 0 A ARG

“IRIFEJETEEMAE, (L TH XA BIREER T RER RSP BRI
PR CTBBITHIBNR - L2 BE 1Y B A2 51 JE BT B I 12 — 5 43 A XA B
A, FHHGH WG FUE, WEPXAPEHHEE, XTI, X
P BB BAFS LEB I 2 TEFF T 757 78 5 (L o

i, TERIET, B L A A H 3 B A FIA 7] IR B B I 24T
KM, iR H B IE T MRSy O.74%. Fl# s, TR ERF T VE1E ]
PP, GH—LIRE, NEPIRREEL T YESFEANE . ™

8 Wngmik (EOU) %pg#k:DRyH X

B EEXT s 1S4l (Export Oriented Unit) BIRMIGBUR 5 iR 285745 X Al kb B
R WIEENERE 45 «2015-20200h ABUR » BN, RiGHAZMEHTHOM,
HEEFREARMET 1T HE S R, AT RERLH DS Mk (EOU) . ZWHERAT
PRHEH O BEMAMIWN W 51RO S BB AR kol e

MR H , B REBORA 1Sl O R R S 3 AR Bl BtV BL AR

o BAEt= o R S5 RO TR T R A 11 R SO R R R R S NG R I S e, S 3T
R = e S5 TR R AR SO R AR e SR G S P B e, S4BT
WAt EDERISHEE «2015-20208hSHBURY , SENEE, 436.001MI456.06.
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MR ARE “EAREY” (capital goods) . EIJ¥E «2015-20204M A BUR» MM E, H
15 10 £ oMb R AT H DG B AT 4R % R R AR IR W SAE N LB AT “G AL (net foreign

exchange earnings) *°,

WTO «Kh 55 RAMEHE M E> AVExTH 0™ A= g 2 “A”  (inputs)
SAEHE D B MRS <G5 RAMNETREREDRE Y 6L, AR AR B R
T AR BRSSO BB ORI DA AR T AR 07 A AR
P FE AL o ER BN 01 S 1 il B iR 0 10 38 SRAE SR Bt B BUR W i R T WTOM
e

oAt [ SR A AL R R 2 550 S AP o

Yt B BY

ER BEBORT SR AR 1S 1) ol B A D SRS BE, MR T BRI AR 8 =4k T A
Bogedh, B “HOE BIX) BUFBEESE SBRBSBIRN” o

KEBSHAE0LI7THEIH «JREETH EMNMN B AL E 4 (Fine Denier Polyester
Staple Fiber) R#MIEHIER &SR A€ %S H 8T Bst By :

B H BT EHHIRAGE, BeNTRIHE N E S LT H K B B H B FF-H R A % 1]
ﬁ‘o ”» 51

EallihE

EpE «2015-20204h 578058 » BAAMALAE 1 1) il 2R A0 0 B B4 5 1 0ol 58 4%
HH, WeAES” EHSEREIHRT Gl o IEFE ORI 5%

© Wt EERISH «2015-20209MBURY , HiNEE, 456.01951456.0445 .
O Bt —: SEEBESSH—20174:10H «JFFETEEMH BELES (Fine Denier Polyester Staple Fiber) FAM§
MIBEHTE» , HB147.
SRR SRR S
BT , $10-1171,

20174108 «JRATEHERA BIEL 4 (Fine Denier Polyester Staple Fiber) kb
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“DLH DB ARG RS B9 o

FEBSWAE01I7THEIOH «JRETHEMNMNBEKLESL (Fine Denier Polyester
Staple Fiber) RAMERIF &SR FIAEZI H A G AR TL kR EEKR

W H BT HHIRMAGE, BellT 2 UAIEX LT H #/0 BTIY B 5 B9 H R % 1]
ﬁ-o ”» 52

Ala

ER RESBUR LA SR BRI, (AR5 R B S i 4l 1548 T AR Bl Bl S i
IR T RN B4 T OB HWORME” , REBESEFT AL RS R BT
GEH -

X EHFEBAE20174H9H «JFE=FHEM A HEL M4 (Fine Denier Polyester
Staple Fiber) Jbb#I##&&5%» il e iZmi B Ml RN 1.23%,

9 HRRniilk (EOU) SEARM YGRS IHRB

B H B YR BN R 958 «2015-20204h B BURY 5F6%, HEREHEH 0. #m
AN WS IX H 7= b B R Ak . ARPE LT H , B BN A ) 05 Al AE
BRI dail 2Bt (Central Excise Duty) . i «2015-20204 5 BE» B
PAE, BRI AL RAF R BB IR S A S JAE A P R IR SN SE R I “BElE”  (net

foreign exchange earnings) . °*

HRBUR TR . BARWTO G5 MR PR E > AadF “XF T 07 i i A7
53887 SBRTAHERL, (HICBURNYE BTSRRI A 184, 5“0 shilg 22 7= gy

2 Rt SRR 55
s> , $10-1151,
SRR SRR
VBB EEY , B14H.
PRt ENER %5 «2015-20208h By , AT, 456.1175, 456.0475.

20174108 «JE=T-H M B354 M4 (Fine Denier Polyester Staple Fiber) b

20174108 «JEP=T-H ERH B %L M4 (Fine Denier Polyester Staple Fiber) b
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W7 Jok, WIEEER T WTORM .

Y Bt Bl

ER BE BT SR AR 11 1) Al AESE SR I S P rh RIS BB, MR T BRI AR SR =
F TR, B ‘O (BIX) B SRS N” o

Eallih:3

P «2015-20204h 578058 » BAAMALAE 1 1) il 2R A 0 A B -5 1 0 ol 5 4%
A, BAAEROLSEN LI R “GaNL” o B EMAFE ORAMEFAY FUKRT
“DLH DSB8 ARG RN SR

Ala

EQ RESBUR LA SR BB, A 3RA5 LR B S B4l 3548 T AR Bl Bl S
IR T RN BE54TH OB HWRME” , RIEBEFT AL RSB
GEH -

10 R FRdlk (EOU) SRR ERYEES REEHB (CST)

Z I H AR YR R ED R 5558 «2015-20200M By SE6%E, HEREHE O B
AMEINS W5 I%F 17 S B BOE R R . AR LT B, BB Al S Il A
BN SR B M de BB BL (CST) o FIJEE «2015-20204 7Bk » BFIRLE, B0 S
Al R AR G 1 4 5% PR 2 B ARAE A P2 T IR R Y SAE I LB B i “Y AL (net foreign

exchange earnings) °°.

HEBUB T HER . BAWTO KM RAMERHIERE» AVF “XF T 0™ hh i ™
53887 SBRTAHERL, (HICBURNYE BTSRRI A 184, 5 “Hh 07 shil 22 7= gy
W7 Tk, WIEER T WTORM .

% WiEA-: BRI 558 «2015-20208MBABURY , SBAE, #6.1115, 556.047%,
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oAt [ SR AL R R 2 550 S AP A o

Y B Bh

BN BE BT SR AE 11 1 el AE S AR I SR P i rh IS BB, MR T RSB BB =
Z HE SR, B B0 (BIX) BOFBEESE SRR .

KHEBSFMWAE0I7THEIH «JF=TFHERNMN B %KL M4 (Fine Denier Polyester
Staple Fiber) R#MEFIFR&E ST A€ %50 H BT W EE B -

BRI H BT EHAIFLEATR, el HE NAE S LT H # BRI B 78 B - H R A % ]
ﬁ‘a » 57

Eallih:
P «2015-20204h 578058 » BAAMALAE 1 1) il 2R A b 0 B B 5 1 10 ol 5 4%
A, MABAEROLSEN LI R WAL o I HAFE ORAMERAY FU&RT

“DALH DSB8 AR RN SR

FEEBESEAAE0174E9H «FEZTEH ERM BiELH 4 (Fine Denier Polyester
Staple Fiber) RAMEFIFE SR HIAEIZH B EERT LM EK:

IR H B EHHIFEELGE, BT R A IE R 2L H BT B 7 ) 7 A R A5 % ]
ﬁ‘o 9 58

ilEA

o HHE+—: KRS
A ETE» , B15K.
7R SRE R S5
BB , $10-115.
SRR SRER S5
BT , $10-1171,

20174108 «JR-TEHI A B4 M4 (Fine Denier Polyester Staple Fiber) b

20174108 «JR-TEH A B4 M4 (Fine Denier Polyester Staple Fiber) b

20174108 «JRATEHERNA BG4S (Fine Denier Polyester Staple Fiber) b
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ERBEBRT TR TR A SR BB, AE AR LR B S B Al 158 T AR B BE S
IR T RN B4 T R ERRAE” , RIRBEEFT AL RS R BT
GEH

FEBSWAAE01I7THEIOH «JRETHENMNBEKLESL (Fine Denier Polyester
Staple Fiber) R#ME#)#R & ST drh@iZi H B #ME3EH~0.53%,

11 FiseHEH H (Advance Authorisation Program)

PRI B VA EAKYE BN B «2015-20204h HBR » BN, RIS E, kEd#oH
TP O 7= ST A BN RAE R B ARG B AR A A i 2 B A T4ER L D
Fe; PSEERBEE RMBEOE, A E—EEIERE DFOBEMM 3G, S 1T HENEA

(BUE ) 5 B O 7= S e b 2K 3 1 5%,

HoAt T 2R B YR HLOR X L 50 SRR AP I 1 o

Yot B BY

B BEBURT SRALE H 11 S 1) £l A ik D S M SR, AR T R 46> 58 =45 T
Begegh, B “HOE (BIX) BOFBEEEE S BRASBIN” o

KR 5 IRAE20184E2 H « 5= T-EN MR U IR Sl (polytetrafluoroethylene
resin) RAMEHIB BT WINE “ I REBIFEL Z I H AR TH R H R RIHE R,
BB > o

SR RER S
MEFAEET» , 15K,
SO Bt FPEER SR «2015-20204MABsEY , APUE, 454.03%, 44.071, 44.09%,

ol Bt —: FEERHSEL 201742101 «JRP=T-E1E R4 B K4 (Fine Denier Polyester Staple Fiber) [ fpg
A EIEY , HB15-1870; WeEA-P0: EEBSHH——20184FE2H «JF=FE E IR IR S 1AM HE
(polytetrafluoroethylene resin) R#MEFI LR , H13-15T,

2 DY - EEH S H——20184E2H «JFEETHEMRMNMLIAME (polytetrafluoroethylene resin) R P #I#k
BT , Hl4W.

20174108 «JR-TEHI A B4 M4 (Fine Denier Polyester Staple Fiber) b
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Eallih:3

EJEE «2015-20204h BT8R » BAAALAE i 10 18] il R AT 10 0 B 55 4 5 1 10 ol 58 4%
. IEAE GAMEAGD FIARET “DI DSORGB EDR

FEHEBSEHAE2018F2H «JFE-THEHRNUR LEMAE (polytetrafluoroethylene
resin) RAMERIEHETY HINE B H BH O LGRHFE, 7FEHEER .

Ala

ER RESBUR LA SR BRI, (AR5 R B S i 4l 1548 T AR Bl Bl S i
IR T RN B4 T OB HWORME” , REBESEFT AL RS R BT
GEH -

AT B R AN Toik il 3 T -A BEIRGE R A R Aol SEBRIR A B b 7, SR T EAILR
1E VAR R PO b A Z A ST H T AR 15 DL — P B . SEE R 95 R AE20 18424
J7E ) RE A B O 5 AR T B RD G YA v A S 2 50 H AEAEO. 99 % I Rh I o

12 Gfidk 0##4 (Duty Free Import Authorization)

BT H R S BT «2015-20204h 5B « MRIEMBIH, D HTF4
FE O 7E S A BN AR S A B o 2RI ELR O L BEE LA 2] 20%°°,

YA T B¢ Bl

B BEBURS SRALE H 1D S 1) £l BT AT 3k D BRI SR B, R T R AR B> 58 =45 T I
Bogedy, Bl “HOE (X)) BOFBFFSE AR -

o B TDY S E RS
By, 14T,

o MDY EEFSHB20184E2H «JHETHEMRNIKZEMIE (polytetrafluoroethylene resin) K #MIs ##i % &
E», %15,

5 Bk EI BRI SE «2015-20204h BBy , 4IUE, 454.25%5, $4.28F,

201842 H «JRF=TEI R IUE LEMIE (polytetrafluoroethylene resin) K #MIEH] 3k
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EaLIk:

EJE «2015-20204h STB05R » BIAALAE th 0T i) 4ol R A w0 B BEA% 15 i 0l B B
8, B O EHEEA R 20%. BBHET AMEEAY P& “DA 0sth &k
ARFFIIRNINE”

LiEn A
ERBEBUR LA SR BRI, (AR5 R B S B Al 1548 T AR Bl Bl s i
BT CRAMWZAY SE=Z4TH O ERFEWRAIE” , FIIREEET LRGBSk

i

13 W% B8P % (Income Tax Deductions for Research and Development

Expenses)

LI H AL AR 2 196 142 EN FE A BLii 58 35 (2AB) o ARIEBEMUE, BREDEZPIFR
BIER L ILE TR AL, ARWIBOR A R BARAT A 7= Al 2 21 Rtk v, AERbaA b de v 7= AR i %
i GEsE S H) , AIERTS BT T 520K 9 25 BR i LR

H At TR 5% B VR LR B %o G 0 SRR R P I o

Yot B BY

BN BEBRE RS Al WF K B F R B4 B e, MR T BRI A 58 =4k T A BB Bl
B “hin i (BIX) BOFBEESE BB BN

FEHEHBESFHA2017HEIH «JRBETHEMN A HMME (Certain Cold-Drawn
Mechanical Tubing of Carbon and Alloy Steel) R#ME#I#E& R I AE, “BUWH

°° MR EDERTERLILSESS (2AB) A, 20184445215 & % FIFUBRE A 1.565
7 Wt —: EEBHI—201749H «JEHETHERAEYME (Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel) RiMEHIEFGSIE» , $524-25T1,
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VBTN BITEFCIEHE TIS B FE B o

Eallih:3

BN BE P A5 B0 B AL A R A U By ol A, B AR = folb o BB H BA KRS0
B TREE M, BTl o EGX) % BRI E L. PR
IR o

% E W 55 HRAE 2017429 « R T B I & WAL A (Certain Cold-Drawn
Mechanical Tubing of Carbon and Alloy Steel) R#ME#I#F&E B®» HIAE, “BWH

RIRFEEAF A TEAY BB A BT R, Rar S ITHE

Ala

ERBEBUR LA SR BRI, (AR5 R B S B Al 1548 T AR Bl Bl s i
FIRT CRAMWSAY SEZ4TH O ERFWRA” , FIIREEET LRGBSk
LI

H1 TR AN Joik il i 8 T -A BEIRGE R A D Aol SEBRIR A B b e, SR TR
1E VAR R o b A Z A ST H T AR 15 DL — P B . SEE R 55 IR AE20 1 7420
JETE 6 RE A BODUAAE BRI 2 R e 2 50 B b % 5.0.29% ™,

14 BBk 32ACKN B H HIBLKIE A

BEI H IE KRR 196 14RE BE TR BLIL S 32ACH o MRIEILALRE , Sl Mk i1l

WRAE2013424 A 201743 H HIMIBLHE T b5 Bl s, mJ DASRAGAH 24 T-HE88 81 1 5%y i
FBLB A . AR SR B R A T 42— 1) fE20134E4H £20144E3 A I,

68 BE+—: FEER S 201749 «JEF=TE BB HEYME (Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel) RAMHIEGSIE» , 24T,

69 BEt+—: EER S 201749 «JEF=TE BB HEYME (Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel) RiMEHIEFGSIE» , $H24-25T1,

O WEt—: FEERESE 2017491 «JF=FH EMAHENMAE (Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel) RiMEHIFEG HIE» , P25 ;
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Inovative cephalosporin intermediate for
advanced antibiotics

Otsuka Chemical offers chloromethyl cephalosporin

’H'Et“W“fGCLE ______ GCLE as a new reactive intermediate for
cephalosporin  antibiotics. In  addition to GCLE,
Otsuka Chemical provides other otent

intermediates, such as those illuastrated below,
based on its own _Exlpertlse and patented know-
how. Otsuka Chemical can also produce advanced

intermediates by customers’ reguest to meet its
s ]

specific needs.

* Otk g { P Al Limallia b P i

FEIESOEI 70N /pRE

ARG
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CAS No. 104145-10-3 CDOG-L—@—DGHa
HFE CaHnOWNSC

#TR 480,95
o =] i

EEEREomE Mo, 5-B305
ELINCS 403-040-0
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The new five year Foreign Trade Policy, 2015-20 provides a framework for
increasing exports of goods and services as well as generation of employment and
increasing value addition in the country, in keeping with the “Make in India” vision
of our Hon'ble Prime Minister. The focus of the government is to support both the
manufacturing and services sectors, with a special emphasis on improving the ‘ease
of doing business’.

There are various forces shaping India and its equation with the rest of
world. These pose challenges, but also present opportunities for government,
trade and industry. Government and industry must work in tandem to deal with
both.

This Foreign Trade Policy is also accompanied by a detailed FTP statement.
The FTP statement explains the vision, goals and objectives underpinning our
Foreign Trade Policy and lays down a road map for India’s global trade engagement
in the coming years. It describes the market and product strategy and measures
required for trade promotion, infrastructure development and overall
enhancement of the trade eco system. This has been framed after a careful
evaluation of the global and domestic contexts and seeks to enable India to respond
to the challenges of the external environment, keeping in step with a rapidly
evolving international trading architecture and, most importantly, make trade a
major contributor to the country’s economic growth and development. We shall
continue to have regular interaction with all stakeholders including State
Governments to achieve our objectives.

FTP 2015-20 introduces two new schemes, namely “Merchandise Exports
from India Scheme (MEIS)” for export of specified goods to specified markets and
“Services Exports from India Scheme (SEIS)” for increasing exports of notified
services, in place of a plethora of schemes earlier, with different conditions for
eligibility and usage. There would be no condionality attached to any scrips issued
under these schemes. Duty credit scrips issued under MEIS and SEIS and the goods
imported against these scrips are fully transferable. Measures have been adopted
to nudge procurement of capital goods from indigenous manufacturers under the
EPCG scheme by reducing specific export obligation to 75% of the normal export
obligation. This will promote the domestic capital goods manufacturing industry.
Such flexibilities will help exporters to develop their productive capacities for both
local and global consumption. Measures have been taken to give a boost to exports
of defence and hi-tech items. At the same time e-Commerce exports of handloom



Continuation Sheet

products, books/periodicals, leather footwear, toys and customized fashion
garments through courier or foreign post office would also be able to get benefit of
MEIS (for values upto 25,000 INR). These measures would not only capitalize on
our strength in these areas and increase exports but also provide employment.

Although exports from SEZs have seen phenomenal growth, significantly
higher than the overall export growth of the country, in recent times they have
been facing several challenges. In order to give a boost to exports from SEZs, it has
been decided to extend benefits of both the reward schemes (MEIS and SEIS) to
units located in SEZs. This will benefit the manufacturing sector in terms of both
technology transfer and gainful employment.

Trade facilitation and enhancing the ease of doing business are major focus
areas in this FTP. It has been our endeavor and commitment to move towards
paperless processing. Recently, we have reduced the number of mandatory
documents required for exports and imports to three, which is comparable with
international benchmarks. Now, a facility has been created to upload documents in
exporter/importer profile and the exporters will not be required to submit
documents repeatedly. Attention has been paid to simplify various ‘Aayat Niryat’
Forms, bringing in clarity in different provisions, removing ambiguities and
enhancing electronic governance.

Manufacturers, who are also status holders, will be enabled to self certify
their manufactured goods in phases, as originating from India with a view to
qualifying for preferential treatment under various forms of bilateral and regional
trade agreements. This “Approved Exporter System” will help these manufacturer
exporters considerably in getting fast access to international markets.

A number of steps have been taken for encouraging manufacturing and
exports under 100% EOU/EHTP/STP1/BTP Schemes. The steps include a fast track
clearance facility for these units, permitting them to share infrastructure facilities,
permitting inter unit transfer of goods and services, permitting them to set up
warehouses near the port of export and to use duty free equipment for training
purposes.

DGFT will continue to mentor new and potential exporters through the
‘Niryat Bandhu Scheme’. ‘The scheme has been galvanized and repositioned to
achieve the objectives of ‘Skill India’. Considering the strategic significance of small
and medium scale enterprise in the manufacturing sector and in employment
generation, '"MSME clusters’ have been identified, based on the export potential of
the product and the density of industries in the cluster for focused interventions to
boost exports. Outreach activities will be organized in a structured way at these







TO BE PUBLISHED IN THE GAZETTEE OF INDIA
EXTRAORDINARY
PART-II, SECTION-3, SUB SECTION (ii)

Government of India
Ministry of Commerce and Industry
Department of Commerce
Directorate General of Foreign Trade

New Delhi, 15t April, 2015

In exercise of powers conferred by Section 5 of the Foreign
Trade (Development & Regulation) Act, 1992 (No.22 of 1992), as
amended from to time, the Central Government hereby notifies
the Foreign Trade Policy, 2015-2020. This Foreign Trade Policy
shall come into force w.e.f. 01.04.2015.

Effect of this Notification: Foreign Trade Policy, 2015-2020, is

hereby notified. s

[Pravir Kumar]
Director General of Foreign Trade
Email: dgft@nic.in

[Issued from File No0.01/94/180/332/AM15/PC4]
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CHAPTER 3
EXPORTS FROM INDIA SCHEMES
3.00 Objective

The objective of schemes under this chapter is to provide
rewards to exporters to offset infrastructural inefficiencies
and associated costs involved and to provide exporters a level
playing field.

3.01 Exports from India Schemes

There shall be following two schemes for exports of
Merchandise and Services respectively:

(i) Merchandise Exports from India Scheme (MEIS).
(ii) Service Exports from India Scheme (SEIS).
3.02 Nature of Rewards

Duty Credit Scrips shall be granted as rewards under MEIS
and SEIS. The Duty Credit Scrips and goods imported /
domestically procured against them shall be freely
transferable. The Duty Credit Scrips can be used for :

(i) Payment of Customs Duties for import of inputs or
goods, including capital goods, as per DOR notification,
except items listed in Appendix 3A. (Amended vide
Notification No 8/2015-20 dated 4th June, 2015)

(ii) Payment of excise duties on domestic procurement of
inputs or goods, including capital goods as per DoR
notification.
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3. MEIS

3.03

(iii) Payment of service tax on procurement of services as
per DoR notification.

(iv) Payment of Customs Duty and fee as per paragraph 3.18
of this Policy.

Merchandise Exports from India Scheme (MEIS)

3.03 Objective

Objective of Merchandise Exports from India Scheme (MEIS)
is to offset infrastructural inefficiencies and associated costs
involved in export of goods/products, which are
produced/manufactured in India, especially those having
high export intensity, employment potential and thereby
enhancing India’s export competitiveness.

3.04 Entitlement under MEIS

Exports of notified goods/products with ITC[HS] code, to
notified markets as listed in Appendix 3B, shall be rewarded
under MEIS. Appendix 3B also lists the rate(s) of rewards on
various notified products [ITC (HS) code wise]. The basis of
calculation of reward would be on realised FOB value of
exports in free foreign exchange, or on FOB value of exports
as given in the Shipping Bills in free foreign exchange,
whichever is less, unless otherwise specified.

3.05 Export of goods through courier or foreign post
offices using e-Commerce

(i) Exports of goods through courier or foreign post office
using e-commerce, as notified in Appendix 3C, of FOB
value upto Rs. 25000 per consignment shall be entitled
for rewards under MEIS.
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3.03 项目宗旨--降低印度本土生产的出口产品的成本，以提升印度出口的竞争力。


CHAPTER 4
DUTY EXEMPTION / REMISSION SCHEMES
4.00 Objective

Schemes under this Chapter enable duty free import of inputs
for export production, including replenishment of input or
duty remission.

4.01 Schemes

(a) Duty Exemption Schemes.
The Duty Exemption schemes consist of the following:
(i) Advance Authorisation (AA) (which will include
Advance  Authorisation for Annual
Requirement).
(ii) Duty Free Import Authorisation (DFIA).

(b) Duty Remission Scheme.

Duty Drawback (DBK) Scheme, administered by
Department of Revenue.

4.02 Applicability of Policy & Procedures

Authorisation under this Chapter shall be issued in
accordance with the Policy and Procedures in force on the
date of issue of the Authorisation.
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4.03 Advance Authorisation

(a) Advance Authorisation is issued to allow duty free
import of input, which is physically incorporated in
export product (making normal allowance for wastage).
In addition, fuel, oil, catalyst which is consumed /
utilised in the process of production of export product,
may also be allowed.

(b) Advance Authorisation is issued for inputs in relation to
resultant product, on the following basis:

(i) As per Standard Input Output Norms (SION)
notified (available in Hand Book of Procedures);
OR
(ii) On the basis of self declaration as per paragraph
4.07 of Handbook of Procedures.

4.04 Advance Authorisation for Spices

Duty free import of spices covered under Chapter-9 of
ITC (HS) shall be permitted only for activities like crushing
/ grinding / sterilization / manufacture of oils or
oleoresins. Authorisation shall not be available for simply
cleaning, grading, re-packing etc.

4.05 Eligible Applicant / Export / Supply

(a) Advance Authorisation can be issued either to a
manufacturer exporter or merchant exporter tied to
supporting manufacturer.

(b) Advance Authorisation for pharmaceutical products
manufactured through Non-Infringing (NI) process (as
indicated in paragraph 4.18 of Handbook of
Procedures) shall be issued to manufacturer exporter
only.
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(c) Advance Authorisation shall be issued for:

(i) Physical export (including export to SEZ);
(ii) Intermediate supply; and/or

(iii) Supply of goods to the categories mentioned in
paragraph 7.02 (b), (c), (e), (f), (g) and (h) of this
FTP.

(iv) Supply of ‘stores’ on board of foreign going vessel
/ aircraft, subject to condition that there is specific
Standard Input Output Norms in respect of item
supplied.

4.06 Advance Authorisation for Annual Requirement

(i) Advance Authorisation for Annual Requirement shall
only be issued for items notified in Standard Input
Output Norms (SION), and it shall not be available in
case of adhoc norms under paragraph 4.03 (b)(ii) of
FTP.

(ii) Advance Authorisation for Annual Requirement shall
also not be available in respect of SION where any item
of input appears in Appendix 4-].

4.07 Eligibility Condition to obtain Advance

Authorisation for Annual Requirement

(i) Exporters having past export performance (in at least
preceding two financial years) shall be entitled for
Advance Authorisation for Annual requirement.

“ii) Entitlement in terms of CIF value of imports shall be

3 upto 300% of the FOB value of physical export and / or

FOR value of deemed export in preceding financial year
or Rs 1 crore, whichever is higher.
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预先授权金额为实际出口FOB金额的3倍，或1千万印度卢比（取更高者）。


15%

4.08 Value Addition

Value Addition for the purpose of this Chapter (except for
Gems and Jewellery sector for which value addition is
prescribed in paragraph 4.38 of FTP) shall be:-

VA = - x 100, where
A = FOB value of export realized / FOR value of supply
received.
B = CIF value of inputs covered by Authorisation, plus

value of any other input used on which benefit of DBK is
claimed or intended to be claimed.

4.09 Minimum Value Addition

(i) Minimum value addition required to be achieved under
Advance Authorisation is 15%.

(ii) Export Products where value addition could be less
than 15% are given in Appendix 4D.

(iii) For physical exports for which payments are not
received in freely convertible currency, value addition

shall be as specified in Appendix 4C.

(iv) Minimum value addition for Gems & Jewellery Sector is
given in paragraph 4.61 of Handbook of Procedures.

(v) In case of Tea, minimum value addition shall be 50%.
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DFIA

rehabilitation package prepared by operating agency and
approved by BIFR / Rehabilitation Department of State
Government. If time-period upto which EO extension is to be
granted is not specifically mentioned in the BIFR order, EO
extension of two years from the date of expiry of EOP
(including extended period) or the date of BIFR order,
whichever is later, shall be granted without payment of
composition fee.

4.24 Re-import of exported goods under Duty Exemption
/ Remission Scheme

Goods exported under Advance Authorisation / Duty Free
Import Authorisation may be re-imported in same or
substantially same form subject to such conditions as may be
specified by Department of Revenue. Authorisation holder
shall also inform about such re-importation to the Regional
Authority which had issued the Authorisation within one
month from date of re-import.

DUTY FREE IMPORT AUTHORISATION SCHEME (DFIA)

4.25 DFIA Scheme

(a) Duty Free Import Authorisation is issued to allow duty
free import of inputs. In addition, import of oil and
catalyst which is consumed / utilised in the process of
production of export product, may also be allowed.

(b) Provisions of paragraphs 4.12, 4.18, 4.20, 4.21 and
4.24 of FTP shall be applicable to DFIA also.
(c) Duty Free Import Authorisation Scheme shall not

be available for import of raw sugar. (sub para (c)
inserted vide Notification No 5 / 2015-20 dated 1st May,

2015)
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4.26 Duties Exempted and Admissibility of Cenvat and

(i)

(ii)

(iii)

Drawback

Duty Free Import Authorisation shall be exempted only
from payment of Basic Customs Duty.

Additional customs duty/excise duty, being not exempt,
shall be adjusted as CENVAT credit as per DoR rules.

Drawback as per rate determined and fixed by Central
Excise authority shall be available for duty paid inputs,
whether imported or indigenous, used in the export
product. However, in case such drawback is claimed for
inputs not specified in SION, the applicant should have
indicated clearly details of such duty paid inputs also in
the application for Duty Free Import Authorization, and
as per the details mentioned in the application, the
Regional Authority should also have clearly endorsed
details of such duty paid inputs in the condition sheet of
the Duty Free Import Authorization. (Amended vide
Notification No 8/2015-20 dated 4t June, 2015)

4.27 Eligibility

(i)

(ii)

Duty Free Import Authorisation shall be issued on post
export basis for products for which Standard Input
Output Norms have been notified.

Merchant Exporter shall be required to mention name
and address of supporting manufacturer of the export
product on the export document viz. Shipping Bill /
Airway Bill / Bill of Export / ARE-1 / ARE-3.
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20%

(iii) Application is to be filed with concerned Regional

Authority before effecting export under Duty Free
Import Authorisation.

4.28 Minimum Value Addition

Minimum value addition of 20% shall be required to be
achieved. For items where higher value addition has been
prescribed under Advance Authorisation in Appendix 4C, the
same value addition shall be applicable for Duty Free Import
Authorisation also.

4.29 Validity & Transferability of DFIA

(i)

(ii)

(iii)

(iv)

Applicant shall file online application to Regional
Authority concerned before starting export under DFIA.

Export shall be completed within 12 months from the
date of online filing of application and generation of file
number.

While doing export/supply, applicant shall indicate file
number on the export documents viz. Shipping Bill /
Airway Bill/ Bill of Export / ARE-1 / ARE-3, Central
Excise certified Invoice.

After completion of exports and realization of proceeds,
request for issuance of transferable Duty Free Import
Authorisation may be made to concerned Regional
Authority within a period of twelve months from the
date of export or six months (or additional time allowed
by RBI for realization) from the date of realization of
export proceeds, whichever is later.

Applicant shall be allowed to file application beyond 24
months from the date of generation of file number as per
paragraph 9.03 of Hand Book of Procedures.
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5.00 EPCG

5.01 EPCG
(@

5.01 EPCG
©)

CHAPTER 5

EXPORT PROMOTION CAPITAL GOODS (EPCG) SCHEME

5.00 Objective

The objective of the EPCG Scheme is to facilitate import of
capital goods for producing quality goods and services to
enhance India’s export competitiveness.

5.01 EPCG Scheme

(a)

(b)

EPCG Scheme allows import of capital goods for pre-
production, production and post-production at Zero
customs duty. Alternatively, the Authorisation holder
may also procure Capital Goods from indigenous
sources in accordance with provisions of paragraph
5.07 of FTP. Capital goods for the purpose of the EPCG
scheme shall include:

(i) Capital Goods as defined in Chapter 9 including in
CKD/SKD condition thereof;

(ii) Computer software systems;

(iii) Spares, moulds, dies, jigs, fixtures, tools &
refractories for initial lining and spare refractories;
and

(iv) catalysts for initial charge plus one subsequent
charge.

Import of capital goods for Project Imports notified by
Central Board of Excise and Customs is also permitted
under EPCG Scheme.

Import under EPCG Scheme shall be subject to an export
obligation equivalent to 6 times of duty saved on capital
goods, to be fulfilled in 6 years reckoned from date of
issue of Authorisation.
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CHAPTER 6

EXPORT ORIENTED UNITS (EOUs), ELECTRONICS
HARDWARE TECHNOLOGY PARKS (EHTPs), SOFTWARE
TECHNOLOGY PARKS (STPs) AND BIO-TECHNOLOGY
PARKS (BTPs)

6.00 Introduction and Objective

(a) Units undertaking to export their entire production of
goods and services (except permissible sales in DTA),
may be set up under the Export Oriented Unit (EOU)
Scheme, Electronics Hardware Technology Park (EHTP)
Scheme, Software Technology Park (STP) Scheme or
Bio-Technology Park (BTP) Scheme for manufacture of
goods, including repair, re-making, reconditioning, re-
engineering, rendering of services, development of
software, agriculture including agro-processing,
aquaculture, animal husbandry, bio-technology,
floriculture, horticulture, pisciculture, viticulture,
poultry and sericulture. Trading units are not covered
under these schemes.

(b) Objectives of these schemes are to promote exports,
enhance foreign exchange earnings, attract investment
for export production and employment generation.

6.01 Export and Import of Goods

(a) AnEOU /EHTP / STP / BTP unit may export all kinds of
goods and services except items that are prohibited in
ITC (HS).

(b) Export of Special Chemicals, Organisms, Materials,
Equipment and Technologies (SCOMET) shall be subject
to fulfilment of the conditions indicated in ITC (HS). In
respect of an EOU, permission to export a prohibited
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EOU

(c)

(d)

(e)

(H)

item may be considered, by BOA, on a case to case basis,
provided such raw materials are imported and there is
no procurement of such raw material from DTA.

Procurement and supply of export promotion material
like brochure / literature, pamphlets, hoardings,
catalogues, posters etc up to a maximum value limit of
1.5% of FOB value of previous years exports shall also
be allowed.

An EOU / EHTP / STP / BTP unit may import and / or
procure, from DTA or bonded warehouses in DTA /
international exhibition held in India, without payment
of duty, all types of goods, including capital goods,
required for its activities, provided they are not
prohibited items of import in the ITC (HS). Any
permission required for import under any other law
shall be applicable. Units shall also be permitted to
import goods including capital goods required for
approved activity, free of cost or on loan / lease from
clients. Import of capital goods will be on a self-
certification basis. Goods imported by a unit shall be
with actual user condition and shall be utilized for
export production.

State Trading regime shall not apply to EOU
manufacturing units. However, in respect of Chrome
Ore / Chrome concentrate, State Trading Regime as
stipulated in export policy of these items, will be
applicable to EOUs.

EOU / EHTP / STP / BTP units may import / procure
from DTA, without payment of duty, certain specified
goods for creating a central facility. Software EOU /
DTA units may use such facility for export of software.
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EOU企业进口、或从国内关税区或保税仓、在印度举行的国际展会购买任何物资都无需支付关税。


entitlement. Such procured / imported goods shall not
be allowed to be sold in DTA. BOA may also specify any
other conditions.

6.02 Secondhand Capital goods

AR 0 T ik

Avepit, #0 Second hand capital goods, without any age limit, may also be
ST jmported duty free.

Bk R o

6.03 Leasing of Capital Goods

(a) An EOU / EHTP / STP / BTP unit may, on the basis of a
firm contract between parties, source capital goods
from a domestic / foreign leasing company without
payment of customs / excise duty. In such a case, EOU
/ EHTP / STP / BTP unit and domestic / foreign leasing
company shall jointly file documents to enable import /
procurement of capital goods without payment of duty.

(b)

An EOU / EHTP / BTP / STP unit may sell capital
goods and lease back the same from a Non Banking
Financial Company (NBFC), subject to the following
conditions:

(i)

(ii)

(i)

The unit should obtain permission from the
jurisdictional Deputy / Assistant Commissioner of
Customs or Central Excise, for entering into
transaction of ‘Sale and Lease Back of Assets’, and
submit full details of the goods to be sold and
leased back and the details of NBFC;

The goods sold and leased back shall not be
removed from the unit’s premises;

The unit should be NFE positive at the time

when it enters into sale and lease back transaction
with NBFC;
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(iv) A joint undertaking by the unit and NBFC should
be given to pay duty on goods in case of
violation or contravention of any provision of the
notification under which these goods were
imported or procured, read with Customs Act,
1962 or Central Excise Act, 1944, and that the lien
on the goods shall remain with the Customs /
Central Excise Department, which will have first
charge over the said goods for recovery of sum due
from the unit to Government under provision of
Section 142(b) of the Customs Act, 1962 read with
the Customs (Attachment of Property of

Defaulters for Recovery of Govt. Dues) Rules,
1995.

6.04 Net Foreign Exchange Earnings

EOU / EHTP / STP / BTP unit shall be a positive net foreign
exchange earner except for sector specific provision of
Appendix 6 B of Appendices & ANFs, where a higher value
addition shall be required. NFE Earnings shall be calculated
cumulatively in blocks of five years, starting from
commencement of production. Whenever a unit is unable to
achieve NFE due to prohibition / restriction imposed on
export of any product mentioned in LoP, the five year block
period for calculation of NFE earnings may be suitably
extended by BoA. Further, wherever a unit is unable to
achieve NFE due to adverse market condition or any grounds
of genuine hardship having adverse impact on functioning of
the unit, the five year block period for calculation of NFE
earnings may be extended by BOA for a period of upto one
year, on a case to case basis.
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6.06 Investment Criteria

Only projects having a minimum investment of Rs. 1 Crore in
plant & machinery shall be considered for establishment as
EOUs. However, this shall not apply to existing units, units
in EHTP / STP / BTP, and EOUs in Handicrafts / Agriculture /
Floriculture / Aquaculture / Animal Husbandry /
Information Technology, Services, Brass Hardware and
Handmade jewellery sectors. BOA may allow establishment
of EOUs with a lower investment criteria.

6.07 Applications & Approvals

(a) Applications for setting up of units under EOU scheme
shall be approved or rejected by the Units Approval
Committee within 15 days as per criteria indicated in
Handbook of Procedures (HBP).

(b) In other cases, approval may be granted by BOA set up
for this purpose as indicated in HBP.

(c) Proposals for setting up EOU requiring industrial licence
may be granted approval by DC after clearance of
proposal by BOA and DIPP within 45 days.

(d) Applications for conversion into an EOU / EHTP / STP /
BTP unit from existing DTA units, having an investment
of Rs. 50 crores and above in plant and machinery or
exporting Rs. 50 crores and above annually, shall be
placed before BOA for a decision.

6.08 DTA Sale of Finished Products / Rejects / Waste/
Scrap / Remnants and By-products

Entire production of EOU / EHTP / STP / BTP units shall be
exported subject to following:

112


Administrator
高亮


notification No. E-20029/18/2001-PP dated
28.01.2003 (hereinafter referred to as PDS Scheme)
subject to the following conditions:-

(i) Only supply of such quantity of LPG would be
eligible for which Ministry of Petroleum and
Natural Gas declines permission for export and
requires the LPG to be cleared in DTA; and

(ii) The Ministry of Finance by a notification has
permitted duty free imports of LPG for supply
under the aforesaid PDS Scheme.

6.10 Export through others

An EOU / EHTP / STP / BTP unit may export goods
manufactured / software developed by it through another
exporter or any other EOU / EHTP / STP / SEZ unit subject
to conditions mentioned in Para 6.19 of HBP.

6.11 Entitlement for Supplies from the DTA

(a)

(b)

Supplies from DTA to EOU / EHTP / STP / BTP units will
be regarded as “deemed exports” and DTA supplier
shall be eligible for relevant entitlements under
chapter 7 of FTP, besides discharge of export obligation,
if any, on the supplier. Notwithstanding the above, EOU
/ EHTP / STP / BTP units shall, on production of a
suitable disclaimer from DTA supplier, be eligible for
obtaining entitlements specified in chapter 7 of FTP. For
claiming deemed export duty drawback, they shall get
brand rates fixed by DC wherever All Industry Rates of
Drawback are not available.

Suppliers of precious and semi-precious stones,
synthetic stones and processed pearls from DTA to EOU
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shall be eligible for grant of Replenishment
Authorisations at rates and for items mentioned in HBP.

(c) In addition, EOU / EHTP / STP / BTP units shall be
entitled to following:-

(i) Reimbursement of Central Sales Tax (CST) on
goods manufactured in India. Simple interest @
6% per annum will be payable on delay in refund
of CST, if the case is not settled within 30 days of
receipt of complete application (as in Para 9.10 (b)
of HBP).

(ii) Exemption from payment of Central Excise Duty on
goods procured from DTA on goods manufactured
in India.

(iii) Reimbursement of duty paid on fuel procured from
Domestic Oil Companies / Depots of Domestic Oil
Public Sector Undertakings as per drawback rate
notified by DGFT from time to time.
Reimbursement of additional duty of excise levied
on fuel under the Finance Acts would also be
admissible.

(iv) CENVAT Credit on service tax paid.

6.12 Other Entitlements

Other entitlements of EOU / EHTP / STP / BTP units are as
under:
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(a) Exemption from industrial licensing for manufacture of
items reserved for SSI sector.

AN s
%‘%jﬁigﬁé (b) Export proceeds will be realized within nine months.

ik
(c) Units will be allowed to retain 100% of its export
earnings in the EEFC account.

(d) Unit will not be required to furnish bank guarantee at
the time of import or going for job work in DTA, where:

(i) the unit has turnover of Rs. 5 crore or above;
(ii) the unit isin existence for at least three years; and
(iii) the unit:

(1) hasachieved positive NFE / export obligation
wherever applicable;

(2) has not been issued a show cause notice or a
confirmed demand, during the preceding 3
years, on grounds other than procedural
violations, under the penal provision of the
Customs Act, the Central Excise Act, the
Foreign Trade (Development & Regulation)
Act, the Foreign Exchange Management Act,
the Finance Act, 1994 covering Service Tax or
any allied Acts or the rules made thereunder,
on account of fraud / collusion / wilful mis-
statement / suppression of facts or
contravention of any of the provisions
thereof;

w0095 (€)  100% FDI investment permitted through automatic
[EERa7 route similar to SEZ units.
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UNITED STATES DEPARTMENT OF COMMERCGE

International Trade Administration
Washington, D.C. 20230

C-533-874
Investigation

Public Document
E&C/V: CMB/RMM

September 18, 2017

MEMORANDUM TO: Gary Taverman
Deputy Assistant Secretary
for Antidumping and Countervailing Duty Operations
performing the non-exclusive functions and duties of the
Assistant Secretary for Enforcement and Compliance

FROM: James Maeder
Senior Director
for Antidumping and Countervailing Duty Operations
performing the non-exclusive functions and duties of the
Assistant Secretary for Enforcement and Compliance

SUBJECT: Decision Memorandum for the Preliminary Determination in the
Countervailing Duty Investigation of Certain Cold-Drawn
Mechanical Tubing of Carbon and Alloy Steel from India

I SUMMARY

The Department of Commerce (the Department) preliminarily determines that countervailable
subsidies are being provided to producers and exporters of certain cold-drawn mechanical tubing
of carbon and alloy steel products (cold-drawn mechanical tubing) from India, as provided in
section 703 of the Tariff Act of 1930, as amended (Act).

II. BACKGROUND
A. Initiation and Case History

On April 19, 2017, the Department received a petition from ArcelorMittal Tubular Products,
Michigan Seamless Tube, LLC, PTC Alliance Corp., Webco Industries, Inc., and Zekelman
Industries, Inc. (collectively, the petitioners) seeking the imposition of countervailing duties
(CVDs) on cold-drawn mechanical tubing from India.! Supplements to the petition and our
consultations with the Government of India (GOI) are described in the Initiation Notice and

! See Letter to the Secretary from the Petitioners, re: Certain Cold-Drawn Mechanical Tubing of Carbon and Alloy
Steel from the People’s Republic of China, the Federal Republic of Germany, India, Italy, the Republic of Korea,
and Switzerland, dated April 19, 2017 (the petition).
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accompanying Initiation Checklist.> On May 9, 2017, the Department initiated a CVD
investigation on cold-drawn mechanical tubing from India.?

We stated in the Initiation Notice that we intended to base our selection of mandatory
respondents on United States Customs and Border Protection (CBP) entry data for the
Harmonized Tariff Schedule of the United States (HTSUS) subheadings listed in the scope of the
investigation. On May 11, 2017, the Department released the CBP entry data under
administrative protective order.’

On May 18, 2017, Tube Products of India, Ltd., a unit of Tube Investments of India Limited
(Tube Investments) submitted respondent selection comments.® On May 23, 2017, Goodluck
Industries, a division of Goodluck India Limited (Goodluck) and the petitioners submitted
respondent selection comments.” On May 31, 2017, we selected Goodluck and Tube
Investments as the mandatory respondents for this investigation.® We issued our countervailing
duty questionnaire to the GOI on June 1, 2017, seeking information regarding the alleged
subsidies.” The Department instructed the GOI to forward the questionnaire to the selected
mandatory respondents.'°

Between June 15, 2017 and July 19, 2017, we received timely questionnaire responses from
Tube Investments and Goodluck.!! Between July 19, 2017 and September 6, 2017, we received
timely responses from Tube Investments and Goodluck to our supplemental questionnaires.'?

2 See Certain Cold-Drawn Mechanical Tubing of Carbon and Alloy Steel from India and the People’s Republic of
China: Initiation of Countervailing Duty Investigations, 82 FR 22486 (May 16, 2017) (Initiation Notice); see also
Memorandum, “Countervailing Duty Investigation Initiation Checklist: Certain Cold-Drawn Mechanical Tubing of
Carbon and Alloy Steel from India,” dated May 9, 2017 (Initiation Checklist).

3 See Initiation Notice.

41d. at 22488-89.

5 See Memorandum regarding: Certain Cold-Drawn Mechanical Tubing of Carbon and Alloy from India: Customs
Data for Respondent Selection Purposes, dated May 11, 2017.

¢ Letter to the Secretary from Tube Investments, re: Respondent Selection Comments, dated May 18, 2017.

7 Letter to the Secretary from Goodluck, re: Comments on CBP Data, dated May 23, 2017, Letter to the Secretary
from the Petitioners, re: Petitioners’ Respondent Selection Comments, dated May 23, 2017.

8 See Memorandum, “Countervailing Duty Investigation of Certain Corrosion-Resistant Steel Products from India,”
dated May 31, 2017.

% See Department Letter re: Countervailing Duty Questionnaire, dated June 1, 2017 (Countervailing Duty
Questionnaire).

10d.

! See Letter to the Secretary from Tube Investments, re: Section 11 Affiliated Companies Response, dated June 15,
2017 (Tube Investment Affiliation Response); Letter to the Secretary from Goodluck, re: Goodluck’s Affiliation
Response, dated June 19, 2017 (Goodluck Affiliation Response); Letter to the Secretary from Tube Investments, re:
Section III Initial Questionnaire Response, dated July 10, 2017 (Tube Investments Questionnaire Response); Letter
to the Secretary from Goodluck, re: Goodluck’s Initial CVD Questionnaire Response, dated July 19, 2017
(Goodluck Questionnaire Response).

12 See Letter to the Secretary from Goodluck, re: Goodluck’s First Supplemental Affiliation Response, dated July
19, 2017 (Goodluck Supplemental Affiliation Response); Letter to the Secretary from Tube Investments, re: CVD
Supplemental Questionnaire Response, dated August 18, 2017 (Tube Investments Supplemental Questionnaire
Response); Letter to the Secretary from Goodluck, re: Goodluck’s Second Supplemental Response, dated August
18,2017 (Goodluck Supplemental Questionnaire Response); Letter to the Secretary from Tube Investments, re:
CVD 2" Supplemental Questionnaire Response, dated September 6, 2017.



The GOI initially improperly filed its questionnaire response, which the Department rejected.'?
However, the Department allowed the GOI to remedy the deficiencies with its filing,'* and the
GOI subsequently properly submitted its questionnaire response to the Department on July 17,
2017."% The GOI timely responded to our supplemental questionnaires between August 18, 2017
and September 5, 2017.'¢

B. Postponement of Preliminary Determination

On June 19, 2017, based on a request from the petitioners, the Department postponed the
deadline for the preliminary determination until September 18, 2017, in accordance with sections
703(c)(1) and (2) of the Act and 19 CFR 351.205(f)(1)."”

C. Period of Investigation

The period of investigation (POI) was originally defined as January 1, 2016, through December
31,2016. On June 7, 2017, Goodluck and Tube Investments submitted comments to the
Department requesting that the Department change the POI to correspond with the most recently
completed fiscal year, April 1, 2016 through March 31, 2017, as opposed to the calendar year.'
No other parties submitted comments regarding the POI. On June 14, 2017, the Department
determined April 1, 2016 through March 31, 2017 to be the appropriate POI for this proceeding,
reflecting the most recently completed Indian fiscal year and in accordance with 19 CFR
351.204(b)(2)."

III. SCOPE COMMENTS
In accordance with the Preamble to the Department’s regulations, and as noted in the Initiation

Notice, the Department notified parties of an opportunity to comment on the scope of the
investigation.?

13 See Department Letter re: Section II Questionnaire Response Filing Deficiencies, dated July 11, 2017.

4 1d.

15 See Letter to the Secretary from the GOI, re: Response to Section II of the CVD Questionnaire, dated July 17,
2017 (GOI Questionnaire Response).

16 See Letter to the Secretary from the GOI, re: Response to Supplemental Questionnaire, dated August 18, 2017
(GOI Supplemental Questionnaire Response); Letter to the Secretary from the GOI, re: Response to Supplemental
Questionnaire Issued by USDOC on August 22, 2017, dated August 28, 2017 (GOI Second Supplemental
Questionnaire Response); Letter to the Secretary from the GOI, re: Response to Supplemental Questionnaire Issued
by USDOC on August 30, 2017 (GOI Third Supplemental Questionnaire Response).

17 See Certain Cold-Drawn Mechanical Tubing of Carbon and Alloy Steel from India and the People’s Republic of
China: Postponement of Preliminary Determination in the Countervailing Duty Investigations, 82 FR 28641 (June
23,2017).

18 See Letter to the Secretary from Goodluck, re: Goodluck Request for Change in POI to Fiscal Year, dated June 7,
2017; Letter to the Secretary from Tube Investments, re: Request to Change POI to Fiscal Year, dated June 7, 2017.
1 Memorandum regarding: Period of Investigation, dated June 14, 2017.

20 See Antidumping Duties; Countervailing Duties; Final Rule, 62 FR 27296, 27323 (May 19, 1997)(Preamble); see
also Initiation Notice, 82 FR at 22486-87.



We received several comments concerning the scope of the antidumping duty (AD) and CVD
investigations of cold-drawn mechanical tubing from, inter alia, India.?! We are currently
evaluating the scope comments filed by the interested parties. We intend to issue our
preliminary decision regarding the scope of the AD and CVD investigations in the preliminary
determination of the companion AD investigations, which are currently due November 11, 2017.
We will incorporate the scope decisions from the AD investigations into the scope of the final
CVD determinations after considering any relevant comments submitted in case and rebuttal
briefs.

IV.  SCOPE OF THE INVESTIGATION

The product covered by this investigation is cold-drawn mechanical tubing from India. For a full
description of the scope of this investigation, see Appendix I to the accompanying preliminary
determination Federal Register notice.

V. INJURY TEST

Because India is a “Subsidies Agreement Country” within the meaning of section 701(b) of the
Act, the U.S. International Trade Commission (ITC) is required to determine whether imports of
the subject merchandise from India materially injure, or threaten material injury to, a U.S.
industry. On June 9, 2017, the ITC determined that there is a reasonable indication that an
industry in the United States is materially injured by reason of imports of cold-drawn mechanical
tubing from India that are allegedly subsidized by the GOI.?

VI. SUBSIDIES VALUATION
A. Allocation Period

The Department normally allocates the benefits from non-recurring subsidies over the average
useful life (AUL) of renewable physical assets used in the production of subject merchandise.
The Department finds the AUL in this proceeding to be 15 years, pursuant to 19 CFR
351.524(d)(2) and the U.S. Internal Revenue Service’s 1977 Class Life Asset Depreciation
Range System.?* The Department notified the respondents of the 15-year AUL in the initial
questionnaire and requested data accordingly. No party in this proceeding has disputed the
allocation period.

Furthermore, for non-recurring subsidies, we have applied the “0.5 percent test,” as described in
19 CFR 351.524(b)(2). Under this test, we divide the amount of subsidies approved under a
given program in a particular year by the relevant sales value (e.g., total sales or export sales) for

21 See, e.g., Letter to the Secretary from the Petitioners, re: Petitioners’ Scope Clarification, dated, May 30, 2017.

22 See Cold-Drawn Mechanical Tubing from China, Germany, India, Italy, Korea, and Switzerland; Determinations,
82 FR 26812 (June 9, 2017) (ITC Preliminary Determination).

23 See U.S. Internal Revenue Service Publication 946 (2015), “How to Depreciate Property,” at Table B-2: Table of
Class Lives and Recovery Periods.



the same year. If the amount of the subsidies is less than 0.5 percent of the relevant sales value,
then the benefits are allocated to the year of receipt rather than across the AUL.

B. Attribution of Subsidies

In accordance with 19 CFR 351.525(b)(6)(i), the Department normally attributes a subsidy to the
products produced by the company that received the subsidy. However, 19 CFR
351.525(b)(6)(i1)-(v) provides additional rules for the attribution of subsidies received by
respondents with cross-owned affiliates. Subsidies to the following types of cross-owned
affiliates are covered in these additional attribution rules: (ii) producers of the subject
merchandise; (iii) holding companies or parent companies; (iv) producers of an input that is
primarily dedicated to the production of the downstream product; or (v) an affiliate producing
non-subject merchandise that otherwise transfers a subsidy to a respondent.

According to 19 CFR 351.525(b)(6)(vi), cross-ownership exists between two or more
corporations where one corporation can use or direct the individual assets of another corporation
in essentially the same ways it can use its own assets. This section of the Department’s
regulations states that this standard will normally be met where there is a majority of voting
ownership interest between two corporations or through common ownership of two (or more)
corporations. The CVD Preamble to the Department’s regulations further clarifies the
Department’s cross-ownership standard. According to the CVD Preamble, relationships
captured by the cross-ownership definition include those where:

{T}he interests of two corporations have merged to such a degree that one corporation
can use or direct the individual assets (or subsidy benefits) of the other corporation in
essentially the same way it can use its own assets (or subsidy benefits) . . . Cross-
ownership does not require one corporation to own 100 percent of the other corporation.
Normally, cross-ownership will exist where there is a majority voting ownership interest
between two corporations or through common ownership of two (or more) corporations.
In certain circumstances, a large minority voting interest (for example, 40 percent) or a
“golden share” may also result in cross-ownership.?*

Thus, the Department’s regulations make clear that the agency must look at the facts presented in
each case in determining whether cross-ownership exists. The U.S. Court of International Trade
(CIT) upheld the Department’s authority to attribute subsidies based on whether a company
could use or direct the subsidy benefits of another company in essentially the same ways it could
use its own subsidy benefits.?®

Goodluck

Goodluck responded to the Department’s questionnaire on behalf of itself, reporting that it did
not have any affiliated companies involved or engaged in the sale, purchase, marketing and

24 See Countervailing Duties, 63 FR 65348, 65401 (November 25, 1998) (CVD Preamble).
25 See Fabrique de Fer de Charleroi v. United States, 166 F. Supp. 2d 593, 600-04 (CIT 2001).



production of subject merchandise.?® While Goodluck has several subsidiaries, these companies
are not involved in the production or sale of subject merchandise or the production of inputs used
in subject merchandise.?’” Therefore, we will attribute subsidies received by Goodluck to its own
sales, in accordance with 19 CFR 351.525(b)(6)(1).

Tube Investments

Tube Investments responded to the Department’s questionnaire on behalf of itself, reporting that
it did not have any affiliated companies involved or engaged in the sale, purchase, marketing and
production of subject merchandise.”® While Tube Investments has several subsidiaries, these
companies are not involved in the production or sale of subject merchandise or the production of
inputs used in subject merchandise.?’ Therefore, we will attribute subsidies received by Tube
Investments to its own sales, in accordance with 19 CFR 351.525(b)(6)(i).

C. Denominators

In accordance with 19 CFR 351.525(b)(1) — (5), the Department considers the basis for the
respondent’s receipt of benefits under each program when attributing subsidies, €.g., to the
respondent’s export or total sales. The denominators we used to calculate the countervailable
subsidy rate for the various subsidy programs in this investigation are the respondent’s export
sales, including deemed exports,*® or total sales as appropriate as described below, and which are
also explained in further detail in the preliminary calculations memoranda prepared for this
preliminary determination.’!

VII. BENCHMARKS AND DISCOUNT RATES

Section 771(5)(E)(ii) of the Act provides that the benefit for loans is the “difference between the
amount the recipient of the loan pays on the loan and the amount the recipient would pay on a
comparable commercial loan that the recipient could actually obtain on the market,” indicating
that a benchmark must be a market-based rate. In addition, 19 CFR 351.505(a)(3)(i) stipulates
that when selecting a comparable commercial loan that the recipient “could actually obtain on
the market{,}” the Department will normally rely on actual loans obtained by the firm.
However, when there are no comparable commercial loans during the period, the Department
“may use a national average interest rate for comparable commercial loans,” pursuant to 19 CFR
351.505(a)(3)(i1). In addition, 19 CFR 351.505(a)(2)(ii) states that the Department will not
consider a loan provided by a government-owned special purpose bank for purposes of
calculating benchmark rates. Also, in the absence of reported long-term loan interest rates, we

26 See generally Goodluck Affiliation Response; Goodluck Supplemental Affiliation Response.

7 1d.

28 See generally Tube Investments Affiliation Response.

2 d.

30 See 19 CFR 351.535(b)(2).

31 See Memorandum, “Preliminary Determination Calculations for Tube Investments,” dated concurrently with this
memorandum at 2 (Tube Investments Preliminary Calculation Memo); Memorandum, “Preliminary Determination
Calculations for Goodluck,” dated concurrently with this memorandum at 2 (Goodluck Preliminary Calculation
Memo).



use the above-discussed interest rates as discount rates for purposes of allocating non-recurring
benefits over time pursuant to 19 CFR 351.524(d)(3)(1)(B).

A. Short-Term and Long-Term Rupee Denominated Loans

Based on Goodluck’s and Tube Investments’ responses, we preliminarily determine that both
companies did not take out comparable rupee-denominated long-term loans from commercial
banks in the years for which we must calculate benchmark and discount rates.>  Therefore,
pursuant to 19 CFR 351.505(a)(3)(ii), we are preliminarily using national average interest rates.
Specifically, we used national average interest rates from the International Monetary Fund’s
International Financial Statistics (“IFS”) as benchmark rates for rupee-denominated short-term
and long-term loans. We preliminarily find that the IFS rates provide a reasonable representation
of both short-term and long-term interest rates for rupee-denominated loans.

B. Discount Rates

For allocating the benefit from non-recurring grants, we have used the discount rates described
above for the year in which the government agreed to provide the subsidy, consistent with 19
CFR 351.524(d)(3)(i)(A).>* The interest-rate benchmarks and discount rates used in our
preliminary calculations are provided in the preliminary calculation memoranda.**

VII. USE OF FACTS OTHERWISE AVAILABLE

Sections 776(a)(1) and (2) of the Act provide that the Department shall, subject to section 782(d)
of the Act, apply “facts otherwise available” if necessary information is not on the record or an
interested party or any other person: (A) withholds information that has been requested; (B) fails
to provide information within the deadlines established, or in the form and manner requested by
the Department, subject to subsections (c)(1) and (e) of section 782 of the Act; (C) significantly
impedes a proceeding; or (D) provides information that cannot be verified as provided by section
782(i) of the Act.*

Section 776(b) of the Act further provides that the Department may use an adverse inference in
selecting from among the facts otherwise available when a party fails to cooperate by not acting
to the best of its ability to comply with a request for information. Further, section 776(b)(2)
states that an adverse inference may include reliance on information derived from the petition,
the final determination from the investigation, a previous administrative review, or other
information placed on the record. When selecting an adverse facts available (AFA) rate from
among the possible sources of information, the Department’s practice is to ensure that the rate is

32 See Goodluck Questionnaire Response at Exhibit 14; Tube Investments Questionnaire Response at Exhibit 32.

33 See Goodluck Preliminary Calculation Memo at 2; Tube Investments Preliminary Calculation Memo at 2.

3#d.

35 Under the Trade Preferences Extension Act of 2015, numerous amendments to the AD and CVD law were made,
including amendments to sections 776(b) and 776(c) of the Act and the addition of section 776(d) of the Act, as
summarized below. See Trade Preferences Extension Act of 2015, Pub. L. No. 114-27, 129 Stat. 362, dated June 29,
2015. See also Dates of Application of Amendments to the Antidumping and Countervailing Duty Laws Made by the
Trade Preferences Extension Act of 2015, 80 FR 46793 (August 6, 2015).



sufficiently adverse “as to effectuate the statutory purposes of the adverse facts available rule to
induce respondents to provide the Department with complete and accurate information in a
timely manner.”*® The Department’s practice also ensures “that the party does not obtain a more
favorable result by failing to cooperate than if it had cooperated fully.”’

Section 776(c) of the Act provides that, when the Department relies on secondary information
rather than on information obtained in the course of an investigation or review, it shall, to the
extent practicable, corroborate that information from independent sources that are reasonably at
its disposal.*® Secondary information is “information derived from the petition that gave rise to
the investigation or review, the final determination concerning the subject merchandise, or any
previous review under section 751 concerning the subject merchandise.”’ It is the Department’s
practice to consider information to be corroborated if it has probative value.*’ In analyzing
whether information has probative value, it is the Department’s practice to examine the
reliability and relevance of the information to be used.*! However, the SAA emphasizes that the
Department need not prove that the selected facts available are the best alternative information.*?

Finally, under section 776(d) of the Act, when applying an adverse inference, the Department
may use any countervailable subsidy rate applied for the same or similar program in a CVD
proceeding involving the same country, or, if there is no same or similar program, the
Department may use a CVD rate for a subsidy program from a proceeding that the administering
authority considers reasonable to use, including the highest of such rates. Specifically, the
Department applies the highest calculated rate for the identical subsidy program in the investigation
if a responding company used the identical program, even if the rate is de minimis, and the rate is not
zero. If there is no identical program match within the investigation, or if the rate is zero, the
Department uses the highest non-de minimis rate calculated for the identical program in a CVD
proceeding involving the same country. If no such rate is available, the Department will use the
highest non-de minimis rate for a similar program (based on treatment of the benefit) in another CVD
proceeding involving the same country. Absent an above-de minimis subsidy rate calculated for a
similar program, the Department applies the highest calculated subsidy rate for any program
otherwise identified in a CVD case involving the same country that could conceivably be used by the
non-cooperating companies.* Additionally, when selecting an AFA rate, the Department is not
required for purposes of section 776(c) of the Act, or any other purpose, to estimate what the
countervailable subsidy rate would have been if the interested party had cooperated or to

36 See, e.g., Drill Pipe from the People’s Republic of China: Final Affirmative Countervailing Duty Determination,
Final Affirmative Critical Circumstances Determination, 76 FR 1971 (January 11, 2011) (Drill Pipe from the PRC);
see also Notice of Final Determination of Sales at Less Than Fair Value: Static Random Access Memory
Semiconductors from Taiwan, 63 FR 8909, 8932 (February 23, 1998).

37 See Statement of Administrative Action accompanying the Uruguay Round Agreements Act, H.R. Doc. 103-316,
Vol. I at 870 (1994), reprinted at 1994 U.S.C.C.A.N. 4040, 4199 (SAA) at 870.

38 See also 19 CFR 351.308(d).

¥ See, e.g., SAA at 870.

40d.

41 See, e.9., SAA at 869.

42 See SAA at 869-870.

43 See Lightweight Thermal Paper from the People’s Republic of China: Final Affirmative Countervailing Duty
Determination, 73 FR 57323 (October 2, 2008), and accompanying IDM at “Selection of the Adverse Facts
Available Rate.”



demonstrate that the countervailable subsidy rate reflects an “alleged commercial reality” of the
interested party.*

For the reasons explained below, the Department preliminarily determines that application of
facts otherwise available, with an adverse inference, to the financial contribution and specificity
aspects of the countervailability determination of several programs is warranted pursuant to
section 776(b) of the Act because, by not responding to our requests for information, the GOI
failed to provide information within the time limits and in the manner requested, and therefore
failed to cooperate by not acting to the best of its ability.

Government of India

As discussed, in part, above, on August 4, 2017, and August 22, 2017, the Department issued the
GOI supplemental questionnaires in response to certain deficiencies that we identified in its
initial questionnaire response, submitted on July 17, 2017.% In these supplemental
questionnaires, for a second time, we requested information that had been previously requested
and which the GOI had failed to provide. This information included key program procedures
and guidelines necessary to conduct our analysis regarding financial contribution and specificity.
Specifically, in both its initial response and supplemental response, the GOI provided partial
information for the following programs: Export Promotion of Capital Goods Scheme (EPCG
Scheme); the Status Holders Incentive Scrip Scheme (SHIS); the Interest Equalization Scheme
for Export Financing (IES); Duty Drawback Program (DDB); Section 80-1C Tax Deduction for
Assessment Year 2016 to 2017; Deduction under Section 32-AC of the Income Tax Act; and the
Provision of Steel Inputs by the Steel Authority of India Ltd. (SAIL) for less than adequate
remuneration (LTAR).*® The GOI did not provide any substantive response for the following
programs in either the initial or supplemental questionnaire responses: Exemption from Entry
Tax for the Iron and Steel Industry, Investment Promotion Scheme, Electric Duty Exemption in
the State of Uttar Pradesh, and Stamp Duty Exemption in the State of Uttar Pradesh.*’

With regard to the EPCG Scheme, as part of the Standard Questions Appendix, we asked for
information about all India companies using the program. However, the GOI failed to provide
information for any companies other than the mandatory respondents.*® In addition, because we
treat this program as non-recurring, the GOI was asked to provide the necessary information
regarding the companies for the entire period of the AUL (i.e., 2001-2016); however, the
government failed to provide any information prior to 2006.* The GOI also failed to provide a
program application completed by each mandatory respondent.>

44 See section 776(d)(3) of the Act.

45 See Department Letter, re: Supplemental Questionnaire for Section III Questionnaire Response, dated August 4,
2017; Department Letter, re: Supplemental Questionnaire on Duty Drawback, dated August 22, 2017; see also GOI
Questionnaire Response.

46 See generally Letter to the Department from the GOIL, re: Response to Supplemental Questionnaire, dated August
18,2017 (GOI Supplemental Questionnaire Response); GOI Questionnaire Response.

471d.

48 See GOI Supplemental Questionnaire Response at 13-15.

“1d.

S0 d.



For the SHIS Scheme, the GOI failed to respond to any appendices, and instead only stated that
the program had been discontinued.’’ However, the GOI failed to provide any supporting
documentation and because the program involves the importation of capital goods and is thus a
non-recurring subsidy, the GOI should have provided the information as residual benefits that
could still be received.>?

For the IES program, the GOI failed to provide eligibility information, including terms and
conditions of the program.>® As mentioned above, this information is a necessary component of
our analysis in determining whether a program is specific. Additionally, while the GOI
maintained that the program is operated by the GOI’s Reserve Bank of India through Scheduled
Banks of India, the GOI stated it has no records concerning the branches of the scheduled banks
involved in the distribution of the program.>* As such, the Department lacks information
necessary for our financial contribution determination regarding the IES program.

For the DDB Program, although we requested that the GOI provide information regarding all
Indian companies using the DDB program, the GOI failed to provide information for any
company other than the mandatory respondents.” Further, that information which the GOI did
provide for the mandatory respondents was insufficient to determine the accuracy of the
information related to the function of the DDB system, i.e. to confirm which inputs are consumed
in the production of the exported products.®® Specifically, the GOI failed to provide a copy of
necessary information, such as the shipping bills or any other application forms filed by the
respondents for the DDB program.’’

For the Section 80-IC Tax Deduction for Assessment Year 2016 to 2017 and Deduction under
Section 32-AC of the Income Tax Act programs, we requested that the GOI describe the
assistance under these programs in detail, including the amounts, dates of receipt, purpose and
terms. We also instructed the GOI to answer all questions in the Standard Questions Appendix
and all other appropriate appendices. In response, the GOI submitted only a single page exhibit

purporting to show the amounts deducted by the respondents.”® In addition, the GOI failed to
complete any of the requested appendices.*

Regarding the Provision of Steel Inputs by SAIL for LTAR, the GOI failed to provide a variety
of necessary information. In its initial response, the GOI provided only a brief statement that it
was not involved in the decisions of SAIL, and did not submit any of the requested appendices.®

SU1d. at 15-16.

2 d.

3 1d. at 17-29.

41d. at 16.

35 See GOI Questionnaire Response at 81.

6 See GOI Supplemental Questionnaire Response at 18-20.
ST d.

38 1d. at Exhibit L.

3 1d. at 35.

60 See GOI Questionnaire Response at 89.
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When the Department requested the information a second time, the GOI again failed to fully
respond to the Department’s request for information.%! Specifically, the GOI failed to respond to
the Department’s questionnaire by making only a general statement that SAIL is not a
governmental authority and failed to complete the Input Supplier Appendix as requested by the
Department’s questionnaire, despite admitting that it holds a majority shareholding interest in
SAIL.%? Without this information, the Department lacks the evidence necessary to analyze
SAIL’s operations and evaluate the GOI’s argument that the Provision of Steel Inputs by SAIL
for LTAR is not a program that confers a benefit from the GOI because SAIL neither possesses
governmental authority nor discharges any government function.®* Additionally, the GOI failed
to provide complete information related to domestic production and consumption of steel inputs,
the industries that purchase such inputs, or trade publications specifying the price of such
inputs.®*

Finally, as noted above, the GOI failed to provide necessary information in response to questions
pertaining to the Exemption from Entry Tax for the Iron and Steel Industry, Investment
Promotion Scheme, Electric Duty Exemption in the State of Uttar Pradesh, and Stamp Duty
Exemption in the State of Uttar Pradesh. Given that such necessary information has been
withheld by the GOI, the Department’s ability to investigate those programs is significantly
impeded.

Therefore, we preliminarily determine that necessary information is not available on the record
and that the GOI withheld information that was requested of it in the time and manner requested,
thereby significantly impeding the conduct of the investigation. Thus, the Department must rely
on “facts available” in making our preliminary determination in accordance with sections
776(a)(1) and 776(a)(2)(A), (B) and (C) of the Act. Moreover, we preliminarily determine that
the GOI failed to cooperate by not acting to the best of its ability in failing to comply with our
request for information. Consequently, an adverse inference is warranted in the application of
facts available, pursuant to section 776(b) of the Act. In drawing an adverse inference, we find
that the programs outlined above constitute a financial contribution within the meaning of
section 771(5)(D) of the Act and are specific within the meaning of section 771(5A)(B) and
771(5A)(D) of the Act. Similarly, we are using an adverse inference to determine that SAIL is a
governmental authority providing a financial contribution. We note that while certain of these
programs have been countervailed in prior cases, in this instance we are preliminarily relying on
adverse inferences as the GOI has not cooperated to the best of its ability. As respondents
reported their respective usage of the aforementioned programs, we are relying on the
respondents’ reported usage data to calculate the benefit for the aforementioned programs, within
the meaning of section 771(5)(E) of the Act.

IX. ANALYSIS OF PROGRAMS

Based upon our analysis of the record and the responses to our questionnaires, we preliminarily
determine the following.

61 See GOI Supplemental Questionnaire Response at 29-34.
2 1d. at 30.

63 See GOI Supplemental Questionnaire Response at 30.

% 1d. at 30-34.

11



A. Programs Preliminarily Determined to Be Countervailable
1. Advance Authorization Program (AAP), aka, Advance License Program (ALP)

Under the AAP, aka ALP, exporters may import, duty free, specified quantities of materials
required to manufacture products that are subsequently exported.®> The exporting companies,
however, remain contingently liable for the unpaid duties until they have fulfilled the export
requirement.®® The quantities of imported materials and exported finished products are linked
through standard input-output norms (SIONs) established by the GOL.®” During the POI,
Goodluck used advance licenses to import certain materials duty free.®®

Import duty exemptions on inputs for exported products are not countervailable so long as the
exemption extends only to inputs consumed in the production of the exported product, making
normal allowances for waste.®” However, the government in question must have in place and
apply a system to confirm which inputs are consumed in the production of the exported products,
and in what amounts.”® This system must be reasonable, effective for the purposes intended, and
based on generally accepted commercial practices in the country of export.”! If such a system
does not exist, or if it is not applied effectively, and the government in question does not carry
out an examination of actual inputs involved to confirm which inputs are consumed in the
production of the exported product, the entire amount of any exemption, deferral, remission or
drawback is countervailable.”

In the 2003 administrative review of countervailing duties on Polyethylene Teraphthalate Film,
Sheet, and Strip (PET Film) from India, the GOI indicated that it had revised its Foreign Trade
Policy and Handbook of Procedures for the AAP/ALP during 2005. The Department
acknowledged that certain improvements to the AAP/ALP system were made. However, the
Department found that, based on the information submitted by the GOI and examined during
previous reviews of that proceeding, and no information having been submitted for that review
demonstrating that the GOI had revised its laws or procedures governing this program since
those earlier reviews, systemic issues continued to exist in the AAP/ALP system during that
POR.” Specifically, in the 2003 review, the Department stated that it continued to find the
AAP/ALP countervailable based on:

%5 See GOI Questionnaire Response at 11-22.

% 1d.

%7 See Goodluck Questionnaire Response at 15-26 and Exhibit 8(c); see also GOI Supplemental Questionnaire
Response at 11-22.

8 1d.

 See 19 CFR 351.519(a)(1)(ii).

70 See Certain Frozen Warmwater Shrimp from India: Final Affirmative Countervailing Duty Determination, 78 FR
50385 (August 19, 2013) (Shrimp from India Final Determination), and accompanying Issues and Decision
Memorandum (IDM) at “Duty Drawback (DDB).”

Td.

2 See 19 CFR 351.519(a)(4)(1)-(ii).

73 See Final Results of Countervailing Duty Administrative Review: Polyethylene Terephthalate Film, Sheet, and
Strip from India, 71 FR 7534 (February 13, 2006) (2003 Review of PET Film from India), and accompanying IDM
at 3-5.
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the GOI’s lack of a system or procedure to confirm which inputs are consumed in
the production of the exported products and in what amounts that is reasonable
and effective for the purposes intended, as required under 19 CFR 351.519.
Specifically, we still have concerns with regard to several aspects of the ALP
including (1) the GOI’s inability to provide the SION calculations that reflect the
production experience of the PET Film industry as a whole; (2) the lack of
evidence regarding the implementation of penalties for companies not meeting the
export requirements under the ALP or for claiming excessive credits; and, (3) the
availability of ALP benefits for a broad category of “deemed” exports.’”

Since the 2003 PET Film review, the Department has in several other proceedings made
determinations consistent with this treatment of the AAP/ALP.” In the current investigation,
record evidence shows’® there has been no change to the AAP/ALP program and therefore we
preliminarily find that the program confers a countervailable subsidy because: (1) a financial
contribution, as defined under section 771(5)(D)(ii) of the Act, is provided under the program, as
the GOI exempts the respondents from payment of import duties that would otherwise be due;
(2) the GOI does not have in place, and does not apply, a system that is reasonable and effective
for the purposes intended in accordance with 19 CFR 351.519(a)(4), to confirm which inputs,
and in what amounts, are consumed in the production of the exported products, making normal
allowance for waste, nor did the GOI carry out an examination of actual inputs involved to
confirm which inputs are consumed in the production of the exported product, and in what
amounts; thus, the entire amount of the import duty deferral or exemption provided to the
respondent constitutes a benefit under section 771(5)(E) of the Act; and (3) this program is
specific under section 771(5A) (B) of the Act because it is contingent upon exportation.

Pursuant to 19 CFR 351.524(c)(1), the exemption of import duties on raw material inputs
normally provides a recurring benefit.”” Under this program, during the POI, Goodluck did not
have to pay certain import duties for inputs that were used in the production of subject
merchandise.”® Thus, we are treating the benefit provided under the AAP as a recurring benefit.

Goodluck imported inputs under the AAP for the production of subject merchandise duty free
during the POI. In response to the Department’s questionnaire, Goodluck provided supporting
documentation regarding its AAP license.”” The information provided affirmatively
demonstrates that the licenses provided to Goodluck were tied to the production and export of
subject merchandise within the meaning of 19 CFR 351.525(b)(5).

d.

75 See, e.g., Certain Qil Country Tubular Goods from India: Final Affirmative Countervailing Duty Determination
and Partial Final Affirmative Determination of Critical Circumstances, 79 FR 41967 (July 18, 2014) (Oil Country
Tubular Goods from India Final), and accompanying IDM; see also Certain Lined Paper Products from India:
Final Results of Countervailing Duty Administrative Review; Calendar Year 2012, 80 FR 19637 (April 13, 2015),
and accompanying IDM.

76 See GOI Questionnaire Response at 11-22 and Exhibits C-F.

7 See, e.g., Oil Country Tubular Goods from India Final, and accompanying IDM.

8 See Goodluck Questionnaire Response at 20.

" 1d. at Exhibit 8.
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To calculate the subsidy rate, we first determined the total value of import duties exempted
during the POI for Goodluck under licenses tied to subject merchandise. We then divided the
resulting benefit by the total value of Goodluck’s export sales. On this basis, we determine the
countervailable subsidy provided to Goodluck under the AAP to be 1.35 percent ad valorem.*

2. Duty Drawback (DDB)

Goodluck and Tube Investments reported receiving duty rebates under this program.®! The GOI
explained that the DDB Program provides rebates for duty or tax chargeable on any (a) imported
or excisable materials and (b) input services used in the manufacture of export goods.®?
Specifically, the duties and tax “neutralized” under the program are the (i) Customs and Union
Excise Duties in respect of inputs and (ii) Service Tax in respect of input services.®> The duty
drawback is generally fixed as a percentage of the free on board (FOB) price of the exported
product.3

Import duty exemptions on inputs for exported products are not countervailable so long as the
exemption extends only to inputs consumed in the production of the exported product, making
normal allowances for waste.®® However, the government in question must have in place and
apply a system to confirm which inputs are consumed in the production of the exported products,
and in what amounts.?® This system must be reasonable, effective for the purposes intended, and
based on generally accepted commercial practices in the country of export.” If such a system
does not exist, or if it is not applied effectively, and the government in question does not carry
out an examination of actual inputs involved to confirm which inputs are consumed in the
production of the exported product, the entire amount of any exemption, deferral, remission or
drawback is countervailable.®®

Regarding its establishment of applicable duty drawback rates, the GOI explained that a
committee is established to review data and recommend duty drawback rates. Specifically, the
GOI stated the following:

The rates are determined following a specified procedure that is undertaken by an
independent committee appointed by GOI. The committee makes its recommendations
after discussions with all stake holders including Export Promotion Councils, Trade
Associations, and individual exporters to solicit relevant data, which includes the data on
procurement prices of inputs, indigenous as well as imported, applicable duty rates,

80 See Goodluck Preliminary Calculation Memo at 2.

81 See Goodluck Questionnaire Response at 26-30; Tube Investments Questionnaire Response at 18-26; Goodluck
Supplemental Questionnaire Response at 9-10; Tube Investments Supplemental Questionnaire Response at 9-13.
82 See GOI Supplemental Questionnaire Response at 18.

8 1d.

8 1d.

85 See 19 CFR 351.519(a)(1)(ii).

8 See Shrimp from India Final Determination, and accompanying IDM at “Duty Drawback (DDB).”

87 1d.

88 See 19 CFR 351.519(a)(4)(i)-(ii).
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consumption ratios and FOB values of exports products. Corroborating data is also
collected from Central Excise and Customs field formations. This data is analyzed and
this information is used to form the basis for the rate of DDB.%

As submitted by the GOI, Rule 3(2) of the Drawback Rules 1995, states that in determining the
amount of drawback, “the Central Government shall have regard to” the average quantity and
value of an input, component or intermediate product, whether produced in India or imported,
the import duties or excise duties paid thereon, as well as account for waste, re-use or sale of a
by-product, and packing and input services rendered.”

We requested that the GOI provide a copy of the recommendations and supporting documents
(e.g., accounting records, company-specific files, databases, budget authorizations, etc.) for the
drawback rates in effect during the POL°! As discussed above, the GOI did not provide
documentation enabling the Department to determine whether the GOI has a system in place.”?
Thus, consistent with the Shrimp from India Final Determination, based on the GOI’s
questionnaire response that lacks the documentation to support that the GOI has a system in
place to confirm which inputs are consumed in the production of the exported products, we
preliminarily conclude that the GOI has not supported its claim that its system is reasonable or
effective for the purposes intended.”

Accordingly, we preliminarily determine that the DDB confers a countervailable subsidy. Under
the DDB, a financial contribution, as defined under section 771(5)(D)(i1) of the Act, is provided
because rebated duties represent revenue foregone by the GOI. Moreover, as explained above,
the GOI has not supported its claim that the DDB system is reasonable and effective in
confirming which inputs, and in what amounts, are consumed in the production of the exported
product. Therefore, under 19 CFR 351.519(a)(4), the entire amount of the import duty rebate
earned during the POI constitutes a benefit. Finally, this program is only available to exporters;
therefore, it is specific under sections 771(5A) (B) of the Act.

Pursuant to 19 CFR 351.519(b)(1), we find that benefits from the DDB program are conferred as
of the date of exportation of the shipment for which the pertinent drawbacks are earned. We
calculated the benefit on an as-earned basis upon export because drawback under the program is
provided as a percentage of the value of the exported merchandise on a shipment-by-shipment
basis. As such, it is at this point that recipients know the exact amount of the benefit (i.e., the
value of the drawback).

We calculated the subsidy rate using the value of all DDB duty rebates that Goodluck and Tube
Investments earned on U.S. sales. We divided the total amount of the benefit received by
Goodluck and Tube Investments by the companies’ total U.S. exports during the POI. On this
basis, we preliminarily determine a countervailable subsidy rate of 1.43 percent ad valorem for

% See GOI Questionnaire Response at 75.

% See GOI Supplemental Questionnaire Response at Exhibit E.

%1 See Countervailing Duty Questionnaire.

%2 See GOI Questionnaire Response at 81; GOI Supplemental Questionnaire Response at 18-20.
93 See Shrimp from India Final Determination, and accompanying IDM at 12-14.
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Goodluck, and a rate of 2.07 percent ad valorem for Tube Investments.”*

3. Merchandise Export from India Scheme (MEIS)
Goodluck and Tube Investments reported receiving benefits from the MEIS during the POL%
The GOI explained that the MEIS was introduced in the Foreign Trade Policy (FTP) 2015-
2020.°° Its purpose is to “offset infrastructural inefficiencies and associated costs involved in
export of goods/products, which are produced/manufactured in India, especially those having
high export intensity, employment potential and thereby enhancing India’s export
competitiveness.”’ Under this program, the GOI issues a scrip worth either two, three, or five
percent of the FOB value of the of “exports in free foreign exchange, or on the FOB value of
exports, as given on the shipping bills in free foreign exchange, whichever is less.”® To receive
the scrip, a recipient must file an electronic application and supporting shipping documentation
for each port of export with Director General of Foreign Trade (DGFT).” After a recipient
receives and registers the scrip, it may use it for either the payment of future customs duties for
importing goods or transfer it to another company.'%

In the Steel Flanges from India Preliminary Determination, the Department found the MEIS
program to be countervailable based on its similarities to India’s Status Holder Incentive Scheme
(SHIS) which the Department has also found countervailable.'®! For that program, similar to the
MEIS program, the GOI provides scrips to exporters worth a certain percentage of the FOB
value of exports. The scrip could then be used as a credit for future import duties or could be
transferred to other “Status Holders” to be used as a credit for future import duties.!??

The program is specific within sections 771(5A)(B) of the Act because, as the GOI, Goodluck,
and Tube Investments admit, eligibility to receive the scrips is contingent upon export.'®® As the
Department determined in the Steel Flanges from India Preliminary Determination, similar to
the SHIS program, this program provides a financial contribution in the form of revenue
foregone under section 771(5)(D)(ii) of the Act because the scrips provide exemptions for paying
duties associated with the import of goods which represents revenue foregone by the GOI!*

% See Goodluck Preliminary Calculation Memo at 2-3; Tube Investments Preliminary Calculation Memo at 2-3.
%5 See Goodluck Questionnaire Response at 31; Tube Investments Questionnaire Response at 28.

% See GOI Questionnaire Response at 44.

o71d. at 47.

% 1d.

2 1d.

100 See Goodluck Questionnaire Response at 34.

101 See Finished Carbon Steel Flanges from India: Preliminary Affirmative Countervailing Duty Determination, 81
FR 85928 (November 29, 2016), and accompanying Preliminary Decision Memorandum (PDM) at 16 (Steel
Flanges from India Preliminary Determination) (unchanged in Finished Carbon Steel Flanges from India: Final
Affirmative Countervailing Duty Determination, 82 FR 29479 (June 29, 2017), and accompanying IDM); see also
“Status Holder Incentive Scheme (SHIS)” section, below.

102 |d.

103 See, e.g., GOI Questionnaire Response at 47.

104 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 16.
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Goodluck and Tube Investments reported that they submitted applications and received approval
under the MEIS program upon the export of qualified goods.'” Goodluck indicated that it sold
all of its scrips, or licenses, in the market and accounted for these sales in its receivables using
the “exact license value.”'% Tube Investments reported that it retains its scrips in its records
which it later uses to pay the import duties owed on raw materials or capital goods.!'"’

In the Steel Flanges from India Preliminary Determination, the Department found the MEIS
program is continuous and thus, recurring, in nature.!®® This program provides a recurring
benefit because, unlike the scrips in the SHIS scheme, the scrips provided under this program are
not tied to capital assets.!” Furthermore, recipients can expect to receive additional subsidies
under this same program on an ongoing basis from year to year under 19 CFR
351.524(c)(2)(1).!'° We calculated the benefit to Goodluck and Tube Investments to be the total
value of scrips granted during the POI. Normally, in cases where the benefits are granted based
on a percentage value of a shipment, the Department calculates benefits as having been received
as of the date of exportation.''! However, because the MEIS benefit, i.e. the scrip amount, is not
automatic and is not known to the exporter until well after the exports are made, the MEIS
licenses, which contain the date of validity and the duty exemption amount as issued by the GOI,
are the best method to determine and account for when the benefit is received.!'?> On this basis,
we preliminarily determine a countervailable subsidy of 1.48 percent ad valorem for Goodluck,
and a countervailable subsidy rate of 0.12 percent ad valorem for Tube Investments.''

4. Status Holders Incentive Scrip Scheme (SHIS)

Goodluck self-reported use of the SHIS in its questionnaire response and provided certain
supporting documentation.!'* It is the Department’s practice to rely on governments to provide
financial contribution and specificity information. In this instance, while Goodluck did provide
documentation demonstrating operation of this program in accordance with the Reserve Bank of
India (RBI) and other banking rules, we were not able to confirm this information with the GOI

105 See Goodluck Questionnaire Response at 34; Tube Investments Questionnaire Response at 29.

106 See Goodluck Questionnaire Response at 34.

107 See Tube Investments Questionnaire Response at 28-29.

108 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 16.

109

o

111 See 19 CFR 351.519(b)(1).

112 See Polyethylene Terephthalate Film, Sheet and Strip from India: Preliminary Results And Partial Rescission of
Countervailing Duty Administrative Review; 2012, 79 FR 50616, (August 25, 2014) (PET Film from India
Preliminary Results 2012), unchanged in Polyethylene Terephthalate Film, Sheet, and Strip from India: Final
Results of Countervailing Duty Administrative Review; 2012, 80 FR 11160 (March 2, 2015) (PET Film from India
Final Results 2012); Polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing
Duty Administrative Review; 2013, 81 FR 7753 (February 16, 2016) (PET Film from India Final Results 2013), and
accompanying IDM at Comment 2.

113 See Goodluck Preliminary Calculation Memo at 3-4; Tube Investments Preliminary Calculation Memo at 3-4.
114 See Goodluck Questionnaire Response at 37.
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and its official documents, as discussed under the section “Use of Facts Otherwise Available,”
above. As discussed above, we are therefore finding that an adverse inference is warranted in
determining whether the GOI provided a financial contribution through the SHIS program, and
whether the SHIS is specific. Consequently, as AFA, we preliminarily determine that the GOI
conferred a financial contribution and we find the SHIS program specific within the meaning of
sections 771(5)(D) and 771(5A)(B) of the Act, respectively.

As explained in the Steel Flanges from India Preliminary Determination which relied on Steel
Threaded Rod from India, a benefit is also provided under the SHIS program under 771(5)(E) of
the Act and 19 CFR 351.519 in the amount of exempted duties on imported capital equipment.''®
As discussed at “Use of Facts Otherwise Available,” section above, we are using information on
the record provided by respondents to calculate the benefit received by the companies.

Goodluck reported that import duty exemptions under this program are provided solely for the
purchase of capital equipment.!'® The CVD Preamble states that, if a government provides an
import duty exemption tied to major equipment purchases, “it may be reasonable to conclude
that, because these duty exemptions are tied to capital assets, the benefits from such duty
exemptions should be considered non-recurring... .”!'” In accordance with 19 CFR
351.524(c)(2)(iii) and past practice, we are treating these import duty exemptions on capital
equipment as non-recurring benefits.!

Goodluck reported that it received SHIS license scrips to import capital goods duty-free during
the AUL. Information provided by Goodluck indicates that its SHIS license scrips were issued
for the purchase of capital goods used for the production of exported goods, so we are attributing
the SHIS benefits received by Goodluck to its total exports.'!’

The SHIS scrip represents a non-recurring benefit that is not automatically received, and the
amount of said benefit is not known to the recipient at the time of receipt of the scrip.'?°
Although the Department’s regulations stipulate that we will normally consider the benefit as
having been received as of the date of exportation, see 19 CFR 351.519(b)(1), because the SHIS
benefit amount is not automatic and is not known to the exporter until well after the exports are
made, the SHIS licenses, which contain the date of validity and the duty exemption amount, as
issued by the GOI, are the best method to determine and account for when the benefit is
received.'?!

115 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 18 (citing Steel Threaded
Rod from India: Final Affirmative Countervailing Duty Determination and Partial Final Affirmative Determination
of Critical Circumstances, 79 FR 40712 (July 14, 2014) (Steel Threaded Rod from India), and accompanying IDM,
at “Status Holder Incentive Scrip”).

116 See Goodluck Questionnaire Response at 39.

117 See Countervailing Duties, 63 FR at 65393.

118 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”

119 See generally Goodluck Questionnaire Response at 37-49.

120 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”

121 The Department determined, and was upheld by the CIT in Essar Steel v. United States, 395 F. Supp. 2d 1275,
1278 (CIT 2005) (Essar Steel) with respect to a similar, but discontinued, GOI program, the Duty Entitlement
Passbook Scheme (DEPS), that benefits were conferred when earned, rather than when the credits were used.
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We performed the “0.5 percent test,” as prescribed under 19 CFR 351.524(b)(2), for the total
value of the exempted customs duties for the year in which Goodluck received the SHIS scrip
and allocated the benefits across the AUL.'?> We then calculated the benefits according to the
calculation provided for in 19 CFR 351.524(d)(1). On this basis, we determine a countervailable
subsidy of 0.39 percent ad valorem for Goodluck.'?*

5. Incremental Exports Incentive Scheme (IEIS)

Goodluck and Tube Investments reported use of the IEIS and provided certain supporting
documentation.!?* It is the Department’s practice to rely on governments to provide financial
contribution and specificity information. According to the GOI, the IEIS program entitles
companies to a scrip equivalent to two percent of the incremental realized FOB value of exports
in free foreign exchange for the period January 1, 2013 to March 31, 2013 over January 1, 2012
to March 31, 2012 to specified markets, i.e., the United States, Europe, and Asia.!?

The program is specific within sections 771(5A)(B) of the Act because, as the GOI, Goodluck,
and Tube Investments admit, eligibility to receive the scrips is contingent upon export.'?®
Similar to the SHIS program, this program provides a financial contribution in the form of
revenue foregone under section 771(5)(D)(ii) of the Act because the scrips provide exemptions

for paying duties associated with the import of goods which represents revenue foregone by the
GOL'?’

As the GOI reported that the scrips are based on the value of exports, we are therefore attributing
the license value received by Goodluck and Tube Investments to their total exports. However,
Goodluck reported that it did not use its IEIS scrip during the POI or prior to the POL!'?® Rather,
Goodluck indicated and provided supporting documentation that it received and sold its scrip to
an unaffiliated party prior to the POI. Thus, we find that Goodluck did not receive a benefit from
this program during the POL'?° On the other hand, Tube Investments utilized its license during
the POI in a manner similar to the IEIS program, to offset future import duty, and the
Department therefore determines that it did receive a benefit during the POI.!3

Normally, in cases where the benefits are granted based on a percentage value of a shipment, the
Department calculates benefit as having been received as of the date of exportation;'*! however,

122 See Goodluck Preliminary Calculation Memo at 4.

123 Id.

124 See Goodluck Questionnaire Response at 51; Tube Investments Supplemental Questionnaire Response at 18 and
Exhibit 54.

125 See Goodluck Questionnaire Response at 37.

126 See, e.g., GOI Questionnaire Response at 37; Tube Investments Supplemental Questionnaire Response at 19.
127 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 16.

128 See Goodluck Questionnaire Response at 53.

129 |d.

130 See Tube Investments Supplemental Questionnaire Response at 19.

131 See 19 CFR 351.519(b)(1).
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because the IEIS benefit, i.e. the scrip, amount is not automatic and is not known to the exporter
until well after the exports are made, the IEIS licenses, which contain the date of validity and the
duty exemption amount as issued by the GOI, are the best method to determine and account for
when the benefit is received.'*

Thus, with regard to Tube Investments, to determine the subsidy rate, we divided the amount of
the benefits provided to Tube Investments under section 771(5)(E) the Act during the POI and
divided it by Tube Investment’s total export sales during the POI. On this basis, we
preliminarily determine a countervailable subsidy rate of 0.10 percent ad valorem for Tube
Investments. '3

6. Export Promotion of Capital Goods Scheme (EPCG)

The GOI reported that the EPCG program provides for a reduction of or exemption from
customs duties and excise taxes on imports of capital goods used in the production of exported
products.!** Under this program, producers pay reduced duty rates on imported capital
equipment by committing to earn convertible foreign currency equal to a multiple of the duty
saved within a period of a certain number of years.'* If the company fails to meet the export
obligation, the company is subject to payment of all or part of the duty reduction, depending on
the extent of the shortfall in foreign currency earnings, in addition to an interest penalty.'*°

The Department has previously determined that import duty reductions or exemptions provided
under the EPCG program are countervailable export subsidies because the scheme: (1) provides
a financial contribution pursuant to section 771(5)(D)(ii) of the Act; (2) provides two different
benefits (see below) under section 771(5)(E) of the Act; and (3) is specific pursuant to sections
771(5A)(A) and (B) of the Act because the program is contingent upon export performance.'?’
However, as described above, because the GOI did not act to the best of its ability, we are
relying on our adverse inference in determining whether the GOI provided a financial
contribution through the EPCG program, and whether the EPCG program is specific.

Under the EPCG program, the exempted import duties would have to be paid to the GOI if the
accompanying export obligations are not met. It is the Department’s practice to treat any balance
on an unpaid liability that may be waived in the future as a contingent-liability interest-free loan
pursuant to 19 CFR 351.505(d)(1)."*® Since the unpaid duties are a liability contingent on
subsequent events, these interest-free contingent-liability loans constitute the first benefit under
the EPCG program. The second benefit arises when the GOI waives the duty on imports of

132 See PET Film Preliminary Results 2012, unchanged in PET Film Final Results 2012; PET Film from India Final
Results 2013 at Comment 2.

133 See Tube Investments Preliminary Calculation Memo at 4.

134 See GOI Questionnaire Response at 24-37.

135 |d_

136 |d_

137 See, e.g., Notice of Final Affirmative Countervailing Duty Determination: Polyethylene Terephthalate Film,
Sheet, and Strip (PET Film) from India, 67 FR 34905 (May 16, 2002) (PET Film Final Determination), and
accompanying IDM at “EPCGS” section; see also Shrimp from India Final Determination, and accompanying IDM
at 14.

138 |d.
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capital equipment covered by those EPCG licenses for which the export requirement has already
been met. For those licenses for which the GOI has acknowledged that the company has
completed its export obligation, we treat the import duty savings as grants received in the year in
which the GOI waived the contingent liability on the import duty exemption pursuant to 19 CFR
351.505(d)(2).

Import duty exemptions under this program are approved for the purchase of capital equipment.
The CVD Preamble states that, if a government provides an import duty exemption tied to major
equipment purchases, “it may be reasonable to conclude that, because these duty exemptions are
tied to capital assets, the benefits from such duty exemptions should be considered non-
recurring....”'*” In accordance with 19 CFR 351.524(c)(2)(iii) and past practice, we are treating
these import duty exemptions on capital equipment as non-recurring benefits.'*

Goodluck reported that they imported capital goods at reduced import duty rates under the EPCG
program.'*! Based on record information, Goodluck received various licenses which it reported
were for the manufacture of non-subject merchandise.'*> Goodluck provided complete license
documentation on the record of this investigation, including copies of the original licenses issued
by the GOL'* Specifically, Goodluck demonstrated that its non-transferable licenses were
issued for use in a plant which does not produce subject merchandise.'** Furthermore, the
licenses submitted by Goodluck established that they were issued solely for the production of
non-subject merchandise.'*> Thus, based on the information and documentation submitted by
Goodluck, we were able to determine that the EPCG licenses are tied to the production of a
particular product within the meaning of 19 CFR 351.525(b)(5). We further determine that
Goodluck’s licenses are tied to the production of non-subject merchandise, and as such,
Goodluck’s EPCG licenses do not benefit the company’s exports of subject merchandise.

Tube Investments reported that it imported capital goods at reduced import duty rates under the
EPCG program.'*® Tube Investments received various EPCGS licenses, which it reported were
for the production of subject merchandise and non-subject merchandise. Tube Investments
provided complete license documentation on the record of this investigation, including copies of
the original licenses issued by the GOL'¥” Specifically, Tube Investments demonstrated that
certain of its licenses were issued for the purchase of capital goods and raw materials to be used
in the production of subject merchandise. Tube Investments was also able to demonstrate that

139 See CVD Preamble, 63 FR at 65393.

140 See, e.g., Polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing Duty
Administrative Review, 75 FR 6634 (February 10, 2010), and accompanying IDM at Comment 9; see also Certain
Frozen Warmwater Shrimp from India: Preliminary Countervailing Duty Determination, 78 FR 33344 (June 4,
2013) (Shrimp from India Preliminary Determination), and accompanying PDM at “Duty Incentives under the
Export Promotion Capital Goods (“EPCG”) Program,” unchanged in Shrimp from India Final Determination.

141 See Goodluck Questionnaire Response at 55.

142 1d.; see also Goodluck Supplemental Questionnaire Response at 11-12.

143 See Goodluck Questionnaire Response at Exhibit 17(d); Goodluck Supplemental Questionnaire Response at
Exhibit S-8(b).

144 1d.; see also Goodluck Supplemental Questionnaire Response at 11.

145 See Goodluck Questionnaire Response at Exhibits 17(c) and 17(d); see also Goodluck Supplemental
Questionnaire Response at Exhibit S-8(b).

146 See Tube Investments Questionnaire Response at 43.

147 1d. at 44 and Exhibit 25.
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certain other licenses were for the purchase of capital goods and raw materials for production of
non-subject merchandise. Specifically, Tube Investments provided copies of the original
licenses and condition sheets issued by the GOI. Thus, based on the information and
documentation submitted by Tube Investments, we were able to determine that the EPCG
licenses are tied to the production of a particular product within the meaning of 19 CFR
351.525(b)(5). We further determine that certain of Tube Investments’ license(s) are tied to the
production of non-subject merchandise and certain others to the production subject merchandise.
As such, we find that certain Tube Investments’ EPCG licenses benefit the company’s exports of
subject merchandise.

Tube Investments met the export requirements for certain EPCG licenses prior to March 31,
2017 (the last day of the POI), and the GOI has formally waived the relevant import duties.'*
For a number of its licenses, however, Tube Investments had not yet met their export obligation
as required under the program.'#’ Therefore, although Tube Investments received a deferral
from paying import duties for the capital goods that were imported, the final waiver of the
obligation to pay the duties was not demonstrated for a number of these imports.'>

To calculate the benefit received from the GOI’s formal waiver of import duties of Tube
Investments’ capital equipment, where the export obligations were met prior to March 31, 2017
(the last day of the POI), we used the total amounts of duties waived. We treated these amounts
as grants pursuant to 19 CFR 351.504. Further, consistent with the approach followed in the
PET Film Final Determination, we preliminarily determined the year of receipt of the benefit to
be the year in which the GOI formally waived the respondents’ outstanding import duties.'”!
Next, we performed the “0.5 percent test,” as prescribed under 19 CFR 351.524(b)(2), for the
total value of duties waived, for each year in which the GOI granted these companies an import
duty waiver. For any years in which the value of the waived import duties was less than 0.5
percent of the respondent’s total export sales, we expensed the amount of the waived duties to
the year of receipt. For years in which the value of the waivers exceeded 0.5 percent of the
respondent’s total export sales in that year, we allocated the waived duty amount using the
allocation period of 15 years for nonrecurring subsidies, in accordance with 19 CFR
351.524(d)(2). See the “Allocation Period” section, above. For purposes of allocating the value
of the waived duties over time, we used the appropriate discount rate for the year in which the
GOl officially waived the import duties. See “Benchmarks and Discount Rates” section, above.

As noted above, import duty reductions or exemptions that the respondents received on the
imports of capital equipment for which they had not yet met export obligations may have to be
repaid to the GOI if the obligations under the licenses are not met. Consistent with our practice
and prior determinations, we are treating the unpaid import duty liability as an interest-free
loan.!3

148 See Goodluck Questionnaire Response at 59; Tube Investments Supplemental Questionnaire Response at Exhibit
55.

149 See Tube Investments Supplemental Questionnaire Response at Exhibit 55.

150 Id.

151 See PET Film Final Determination, and accompanying IDM at Comment 5.

152 See 19 CFR 351.505(d)(1); see also Shrimp from India Preliminary Determination, and accompanying Decision
Memorandum at EPCG Program (unchanged in Shrimp from India Final Determination).
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The amount of the unpaid duty liabilities to be treated as an interest-free loan is the amount of
the import duty reduction or exemption for which the respondent applied, but was not officially
waived by the GOI, as of the end of the POI. Accordingly, we find the benefit to be the interest
that the respondent would have paid during the POI, had it borrowed the full

amount of the duty reduction or exemption at the time of importation.'>?

As noted above, the time period for fulfilling the export requirement expires a certain number of
years after importation of the capital good. As such, pursuant to 19 CFR 351.505(d)(1), the
benchmark for measuring the benefit is a long-term interest rate because the event upon which
repayment of the duties depends (i.e., the date of expiration of the time period to fulfill the export
commitment), occurs at a point in time that is more than one year after the date of importation of
the capital goods. As the benchmark interest rate, we used the long-term interest rates as
discussed in the “Benchmarks and Discount Rates” section, above.!>* We tmultiplied the total
amount of unpaid duties under each license by the long-term benchmark interest rate for the year
in which the capital good was imported and then summed these amounts to determine the total
benefit from these contingent liability loans.

The benefit received under the EPCG program is the sum of: (1) the benefit attributable to the
POI from the formally waived duties for imports of capital equipment for which the respondents
met export requirements by the end of the POI; and (2) interest due on the contingent-liability
loans for imports of capital equipment that have unmet export requirements during the POl. We
then divided the total benefit received by Tube Investments under the EPCG program by the
company’s total exports during the POI. On this basis, we preliminarily determine a
countervailable subsidy rate of 0.42 percent ad valorem for Tube Investments. !>

7. Interest Equalization Scheme (IES) for Export Financing

The GOI introduced the IES program effective April 1, 2015, which centers on rupee export
financing, or pre-shipment and post-shipment export financing in rupee denomination. Under
this program, the RBI provides a refund of three percent of interest charged by the bank on “pre-
shipment and post-shipment export finance in Rupees.”'*® According to Goodluck, this scheme
is available to certain products that are exported under specific tariff codes, as identified by the
RBI for exports made by Micros, Small & Medium (MSMEs) across all “ITC (HS) codes.”!"’
Goodluck states that the three percent interest equalization, as charged by the bank, is specific to
the merchandise under investigation and is contingent upon exports.!'>®

In order to avail itself of benefits under this program, Goodluck explains that it must first submit
a formal application to its local commercial bank identifying the “ITC HS code” of the product

153 Id.

154 See the Preliminary Calculation Memoranda for further details.
155 See Tube Investments Preliminary Calculation Memo at 4-5.
156 See Goodluck Questionnaire Response at 68.

157 Id.

138 1d. at 68-69.
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to be exported or that has been exported and for which it is requesting a refund under the IES.
Goodluck further explained that once the bank is satisfied with the information submitted in the
company’s application, the bank issues a credit to the company’s bank account equivalent to the
three percent refund under this scheme. According to Goodluck, thereafter, the bank credits the
interest refund on a monthly basis.!>’

While Goodluck reported the use of the IES program in its questionnaire response and provided
documentation, it is the Department’s practice to rely on governments to provide financial
contribution and specificity information. In this instance, while Goodluck did provide
documentation demonstrating operation of this program in accordance with the RBI and other
banking rules, we were unable to confirm this information with the GOI and its official
documents, as discussed above under “Use of Facts Otherwise Available.” Therefore, we are
determining that an adverse inference is warranted in determining whether the GOI provided a
financial contribution to Goodluck under the IES program, and in determining whether this
program is specific. Accordingly, we preliminarily determine that the GOI conferred a financial
contribution and we find that the IES program is specific within the meaning of 771(5)(D) and
771(5A)(B) of the Act, respectively.

Based on the information provided on the record of this investigation, we find that a benefit was
conferred under section 771(5)(E)(i1) of the Act in as much as the interest rates, which are
determined by the RBI, provided under these programs are lower than commercially available
interest rates. As discussed above under the section in this memorandum entitled, “Use of Facts
Otherwise Available,” we are using information on the record as provided by Goodluck to
calculate the benefit received. Because the IES program is contingent upon exports, and is a
recurring benefit, we divided the total benefit received for each year in which this benefit was
reported by the value of Goodluck’s total exports during the POI. On this basis, we determine
the countervailable subsidy provided to Goodluck under the IES program to be 0.27 percent ad
valorem.'®

8. Income Tax Deductions for Research and Development Expenses

The GOI’s response stated that Section 35(2AB) of the Income Tax Act of 1961 provides a tax
deduction to cover expenses related to scientific research for Indian companies engaged in the
bio-technology sector or in a business not involved in sectors listed in the Eleventh Schedule of
the Income Tax Act of 1961.'! Tube Investments claimed a benefit under this program by
disclosing a deduction under this program from 2015 through 2017.6?

The tax deductions provide a financial contribution in the form of revenue foregone under
section 771(5)(D)(ii) of the Act. Furthermore, under 771(5A)(D)(i)of the Act, the program is

1591d. at 69-70.
160 See Goodluck Preliminary Calculation Memo at 4.

161 See Tube Investments Questionnaire Response at 59.
162 1d. at Exhibit 33.

24



specific because it is limited to certain enterprises or industries or certain groups of enterprises or
industries.

Tube Investments reported receiving a benefit within the meaning of 771(5)(E) of the Act and 19
CFR 351.509 and 19 CFR 351.519 in the amount of tax payments that are exempted. To
determine the subsidy rate, we divided the amount of the benefits provided to Tube Investments
under section 771(5)(E) the Act during the POI and divided it by the Tube Investment’s total
sales. On this basis, we preliminarily determine a countervailable subsidy rate of 0.29 percent ad
valorem for Tube Investments.'®?

9. Section 80-1C Tax Deduction for Assessment Year 2016-2017 (Fiscal Year 2015-2016)

Tube Investments reported that it received an income tax deduction based on the location of one
of its production facilities.'®* While Tube Investments did provide documentation demonstrating
operation of this program, we were unable to confirm this information with the GOI and its
official documents, as discussed under section “Use of Facts Otherwise Available,” above. As
discussed above, we are therefore finding that an adverse inference is warranted in determining
whether the GOI provided a financial contribution through this program. Consequently, as AFA,
we preliminarily determine that the GOI conferred a financial contribution and we find this
program is specific within the meaning of section 771(5)(D) and 771(5A)(D) of the Act,
respectively.

This income tax deduction constitutes a benefit pursuant to 771(5)(E) of the Act, 19 CFR
351.509, and 19 CFR 351.519 in the amount of tax payments that are exempted. To calculate the
subsidy rate, we divided the benefit by the total value of sales during the POI. On this basis, we
preliminarily determined the a countervailable subsidy rate of 0.05 percent ad valorem for Tube
Investments. !

10. Deduction Under 32-AC of the Income Tax Act

Goodluck reported use of this program related to the payment of income tax. While Goodluck
did provide documentation demonstrating operation of this program, we were unable to confirm
this information with the GOI and its official documents, as discussed under section “Use of
Facts Otherwise Available,” above. As discussed above, we are therefore finding that an adverse
inference is warranted in determining whether the GOI provided a financial contribution through
this program. Consequently, as AFA, we preliminarily determine that the GOI conferred a
financial contribution and we find this program is specific within the meaning of section
771(5)(D) and 771(5A)(D) of the Act, respectively.

163 See Tube Investments Preliminary Calculation Memo at 5-6.
164 See Tube Investments Questionnaire Response at 69-70.
165 See Tube Investments Preliminary Calculation Memo at 6.
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Goodluck reported that it received a deduction in taxable income for investment in a new plant
and machinery during financial year 2015-2016 (assessment year 2016-2017, the POI), thus
conferring a benefit pursuant to section 771(5)(E) of the Act.'®® To calculate the subsidy rate, we
divided the benefit by the total sales during the POI. On this basis, we preliminarily determined
the a countervailable subsidy rate of 0.08 percent ad valorem for Goodluck.'¢’

11. Provision of Steel Inputs by SAIL for LTAR

Goodluck reported purchases of hot rolled coil from SAIL.'® As discussed above in the section
“Use of Facts Otherwise Available,” based on AFA, we find that the GOI conferred a financial
contribution through the provision of hot rolled steel coil under section 771(5)(D) of the Act, and
we find that the program is specific within the meaning of section 771(5A)(B) and 771(5A)(D)
of the Act, respectively.

In its submission, Goodluck argues that the Department should not subject the hot rolled coil that
it purchased from SAIL to our LTAR subsidy analysis because the inputs were not subsequently
used to make subject merchandise.'®® For purposes of this preliminary determination, we
disagree with Goodluck. We note that Goodluck is not arguing that these inputs cannot be used
in the production process. In fact, Goodluck admits that the various grades of hot rolled coil
purchased from SAIL are inputs used in the production of subject merchandise.'”® Instead, the
company argues only that it did not happen to use these particular purchases of hot rolled coil to
product subject merchandise.!”! The Department’s regulations at 19 CFR 351.525(b)(5)(i) state
that, “(1)f a subsidy is tied to the production or sale of a particular product, the Secretary will
attribute the subsidy only to that product.” In making this determination, the Department
analyzes the purpose of the subsidy based on information available at the time of bestowal.!”? A
subsidy is tied only when the intended use is known to the subsidy giver (in this case, the GOI)
and so acknowledged prior to or concurrent with the bestowal of the subsidy.!”® For example, in
determining whether a loan is tied to a particular product, the Department examines the loan
approval documents; to determine whether a grant is “tied” at the time of bestowal to a particular
product, the Department examines the grant approval documents. Therefore, in accordance with
our regulations, we do not consider the manner in which Goodluck used its inputs as a factor that
is germane to the Department’s subsidy analysis and, thus, for purposes of this preliminary
determination we have included Goodluck’s purchases of hot rolled coil from SAIL to our LTAR
subsidy analysis.

Under 19 CFR 351.511(a)(2), the Department sets forth the basis for identifying appropriate

166 See Goodluck Questionnaire Response at 83-85.

167 See Goodluck Preliminary Calculation Memo at 6.

168 See Goodluck Questionnaire Response at 72-74.

169 Id.

170 See Goodluck Supplemental Questionnaire Response at 14.
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Countervailing Duty Determination, 80 FR 63535 (October 20, 2015) (Supercalendered Paper from Canada), and
accompanying IDM at 26-27.
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market-determined benchmarks for measuring the adequacy of remuneration for government
provided goods or services. These potential benchmarks are listed in hierarchical order by
preference: (1) market prices from actual transactions of the good within the country under
investigation (e.g., actual sales, actual imports, or competitively run government auctions) (tier
one); (2) world market prices that would be available to purchasers in the country under
investigation (tier two); or (3) an assessment of whether the government price is consistent with
market principles (tier three). As provided in the regulations, the preferred benchmark in the
hierarchy is an observed market price for the good at issue from actual transactions within the
country under investigation.!” As Goodluck provided invoices with actual sales transactions of
purchases of hot rolled steel coil from unaffiliated, non-government suppliers in India, we will
rely on this information as tier one benchmark prices pursuant to 19 CFR 351.511(a)(2).

To calculate the program benefit, we compared the corresponding monthly benchmark unit
prices to the unit prices that Goodluck paid SAIL for hot rolled coil purchased from SAIL during
the POI. To calculate the benefit for Goodluck purchases from SAIL, we used an average of the
prices Goodluck paid for hot rolled coil from private sources, i.e., sources other than SAIL or
state-owned enterprises, during the relevant month for the benchmark. Under 19 CFR
351.511(a)(2)(iv), when measuring the adequacy of remuneration under tier one or tier two, the
Department will adjust the benchmark price that a firm actually paid for the product, including
delivery charges and import duties. Where the benchmark unit price was greater than the price
paid to SAIL, we multiplied the difference by the quantity of hot rolled coil purchased from
SAIL to derive the benefit. We next summed these amounts and divided the total by Goodluck’s
total sales for the POI. On this basis, we preliminarily determine a de minimis subsidy rate for
Goodluck.

12. State Government of Uttar Pradesh (SGUP) Subsidy Programs

The Department is examining three separate programs administered by the SGUP. In this
instance, while Goodluck and Tube Investments did provide documentation demonstrating
operation of these state government administered programs, we were unable to confirm this
information with the GOI and its official documents, as discussed under section “Use of Facts
Otherwise Available,” above. As discussed above, we are therefore finding that an adverse
inference is warranted in determining whether the GOI provided a financial contribution through
these programs. Consequently, as AFA, we preliminarily determine that the GOI conferred a
financial contribution and we find these programs are specific within the meaning of sections
771(5)(D) and 771(5A)(D) of the Act, respectively.

a. Exemption from Entry Tax for the Iron and Steel Industry

Goodluck reported a benefit under this program based on the exemption of entry taxes of its

174 See, e.9., Notice of Final Affirmative Countervailing Duty Determination and Final Negative Critical
Circumstances Determination: Certain Softwood Lumber Products from Canada, 67 FR 15545 (April 2, 2003) and
accompanying IDM at “Provincial Stumpage Programs Determined to Confer Subsidies: Market-Based
Benchmark” (“Thus, the preferred benchmark in the hierarchy is an observed market price for the good, in the
country under investigation, from a private supplier”).
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imports of hot rolled coil and steel ingots for use in its production processes; however, Goodluck
indicated that steel ingots cannot be used in the production of subject merchandise.!”> There is
no contradictory information on the record and thus we did not consider steel ingots in our
benefit calculation.

Goodluck reports that it received licenses for the production of hot rolled coil which were for the
manufacture of both subject and non-subject merchandise.!”® There is no application or approval
process, and Goodluck only retains invoices which reflect that no entry tax was paid on a
good.!”” Based on this information, we cannot reliably determine that the exemption from entry
taxes are tied to the production of a particular product within the meaning of 19 CFR
351.525(b)(5). Therefore, we find that all of Goodluck’s exemptions benefit the company’s
total sales. Furthermore, Goodluck’s exemption from entry taxes on hot rolled coil constitutes a
benefit pursuant to section 771(5)(E) of the Act. To calculate the subsidy rate, we divided the
benefit by the total value of sales during the POI. On this basis, we preliminarily determined a
countervailable subsidy rate of 3.04 percent ad valorem for Goodluck.'”®

b. Electric Duty Exemption in the State of Uttar Pradesh

Goodluck reported that one of its manufacturing facilities was exempted from the payment of
electricity duty during the POI, thus conferring a benefit pursuant to section 771(5)(E) of the
Act.'”™ The SGUP has exempted electricity duties from new industrial units in the state.'® To
calculate the subsidy rate, we divided the benefit by the total sales during the POI. On this basis,
we preliminarily determined a countervailable subsidy rate of 0.03 percent ad valorem for
Goodluck.'®!

c. Stamp Duty Exemption in the State of Uttar Pradesh

Goodluck stated they benefited from a one-time stamp duty exemption associated with the
purchase of land in Uttar Pradesh.!®? Because these exemptions are tied to the purchase of land,
we applied the “0.5 percent test,” for non-recurring subsidies, as described in 19 CFR
351.524(b)(2). To determine whether to allocate these grants over the AUL, we divided the total
amount of the exemptions received during each respective year of the AUL by the total export
sales values of each respective year of Goodluck. On this basis, because these benefits were
received before the POI, and did not pass “0.5 percent test,” in each year they were received, we
find that all of the benefits Goodluck received from this program were expensed prior to the POI.

175 See Goodluck Questionnaire Response at 77-81.

176 1d. at 81; see also Goodluck Supplemental Questionnaire response at 15.
177 Id.

178 See Goodluck Preliminary Calculation Memo at 5.

179 See Goodluck Questionnaire Response at 83-85.

180 Id

181 See Goodluck Preliminary Calculation Memo at 5-6.

182 See Goodluck Questionnaire Response at 86.
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B. Programs Preliminarily Determined Not to Be Used
Government of India Programs

a) Duty Free Import Authorization Scheme

b) Focus Product Scheme

c) Duty Free Importation of Capital Goods and Raw Materials, Components, Consumables,
Intermediates, Spare Parts, and Packing Material

d) Exemption from Payment of Central Sales Tax on Purchases of Capital Goods and Raw
Materials, Components, Consumables, Intermediates, Spare Parts, and Packing Material

e) Exemption from Stamp Duty of all Transactions and Transfers of Immovable Property
within the SEZ

f) Exemption from Electric Duty and Cess (a tax or levy) Thereon on the Sale or Supply to
the SEZ Unit

g) SEZ Income Tax Exemption Scheme (Section 10A)

h) Discounted Land Fees in an SEZ

1) Duty Free Import of Goods, Including Capital Goods and Raw Materials

J) Reimbursements of Central Sales Tax Paid on Goods Manufactured in India

k) Duty Drawback on Fuel Procured from Domestic Oil Companies

I) Exemption from Payment of Central Excise Duty on Goods Manufactured in India
Procured from a DTA

m) Market Access Initiative

n) Market Development Assistance Scheme

0) GOI Loan Guarantees

p) Steel Development Fund Loans

q) Provision of High-Grade Iron Ore for LTAR

r) Industrial Promotion Subsidy/ Sales Tax Program

S) Interest Subsidy

t) Electric Duty Exemption

u) Waiver of Stamp Duty

V) Incentives to Strengthening Micro-, Small-, and Medium- Sized and Large Scale
Industries

State Government Programs

a) Investment Promotion Scheme

b) Special Assistance for Mega Projection
X. CALCULATION OF THE ALL-OTHERS RATE
Sections 703(d) and 705(c)(5)(A) of the Act state that for companies not investigated, we will
normally determine an all-others rate by weighting the individual company subsidy rate of each
of the companies investigated by each company’s exports of subject merchandise to the United

States. However, in this investigation, we have not preliminarily calculated the all-others rate by
weight-averaging the rates of the two individually investigated respondents, because doing so
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risks disclosure of proprietary information. Consistent with the Department’s practice, for the
“all-others™ rate, we have instead calculated a simple average of the two responding firms’ rates,
which avoids concerns about potentially disclosing such information.'®?

XI. ITC NOTIFICATION

In accordance with section 703(f) of the Act, we will notify the ITC of our determination. In
addition, we are making available to the ITC all non-privileged and non-proprietary information
relating to this investigation. We will allow the ITC access to all privileged and business
proprietary information in our files, provided the ITC confirms that it will not disclose such
information, either publicly or under an administrative protective order, without the written
consent of the Assistant Secretary for Enforcement and Compliance. In accordance with section
705(b)(2) of the Act, the ITC will make its final determination before the later of 120 days after
the date of this preliminary determination or 45 days after the Department makes its final
affirmative determination.

XII. DISCLOSURE AND PUBLIC COMMENT

The Department intends to disclose to interested parties the calculations performed in connection
with this preliminary determination within five days of its public announcement.'®* Case briefs
or other written comments for all non-scope issues may be submitted to Enforcement and
Compliance’s Antidumping and Countervailing Duty Centralized Electronic Service System
(ACCESS) no later than seven days after the date on which the final verification report is issued
in this proceeding, and rebuttal briefs, limited to issues raised in case briefs, may be submitted no
later than five days after the deadline date for case briefs.!3> Case briefs or other written
comments on scope issues may be submitted no later than 30 days after the publication of this
preliminary determination in the Federal Register, and rebuttal briefs, limited to issues raised in
the case briefs, maybe submitted no later than five days after the deadline for the case briefs. For
any briefs filed on scope issues, parties must file separate and identical documents on each of the
records for the other concurrent countervailing duty and antidumping duty investigations.

Parties who submit case briefs or rebuttal briefs in this proceeding are encouraged to submit with
each argument: (1) a statement of the issue; (2) a brief summary of the argument; and (3) a table
of authorities.'®® This summary should be limited to five pages total, including footnotes.

Interested parties who wish to request a hearing, or to participate if one is requested, must do so
in writing within 30 days after the publication of this preliminary determination in the Federal
Register.!®” Requests should contain the party’s name, address, and telephone number; the
number of participants; and a list of the issues to be discussed. If a request for a hearing is made,

183 See, e.g., Countervailing Duty Investigation of Chlorinated Isocyanurates from the People’s Republic of China:
Preliminary Determination and Alignment of Final Determination with Final Antidumping Determination, 79 FR
10097 (February 24, 2014).

18 See 19 CFR 351.224(b).

185 See 19 CFR 351.309(c)-(d); see also 19 CFR 351.303 (for general filing requirements).

186 See 19 CFR 351.309(c)(2) and (d)(2).

187 See 19 CFR 351.310(c).
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the Department intends to hold the hearing at the U.S. Department of Commerce, 1401
Constitution Avenue, NW, Washington, DC 20230, at a date, time and location to be determined.
Parties will be notified of the date, time and location of any hearing.

Parties must file their case and rebuttal briefs, and any requests for a hearing, electronically using
the Department’s electronic records system, ACCESS.'®® Electronically filed documents must
be received successfully in their entirety by 5:00 p.m. Eastern Time,'®’ on the due dates
established above.

XIII. VERIFICATION

As provided in section 782(i1)(1) of the Act, we intend to verify the information submitted in
response to the Department’s questionnaires.

XIV. CONCLUSION

We recommend that you approve the preliminary findings described above.

[ [
Agree Disagree

9/18/2017

Signed by: GARY TAVERMAN

Gary Taverman

Deputy Assistant Secretary
for Antidumping and Countervailing Duty Operations
performing the non-exclusive functions and duties of the
Assistant Secretary for Enforcement and Compliance

185 See 19 CFR 351.303(b)(2)(i).
189 See 19 CFR 351.303(b)(1).
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MEMORANDUM TO: Gary Taverman
Deputy Assistant Secretary
for Antidumping and Countervailing Duty Operations,
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FROM: James Maeder
Senior Director
performing the duties of Deputy Assistant Secretary
for Antidumping and Countervailing Duty Operations

SUBJECT: Decision Memorandum for the Preliminary Determination in the
Countervailing Duty Investigation of Fine Denier Polyester Staple
Fiber from India

l. Summary

The Department of Commerce (the Department) preliminarily determines that countervailable
subsidies are being provided to producers and exporters of fine denier polyester staple fiber (fine
denier PSF) from India, as provided in section 703 of the Tariff Act of 1930, as amended (Act).

1. Background

A. Initiation and Case History

On May 31, 2017, the Department received a petition from DAK Americas LLC, Nan Ya
Plastics Corporation, America, and Auriga Polymers, Inc. (collectively, the petitioners) seeking
the imposition of countervailing duties (CVDs) on fine denier PSF from India.! Supplements to
the petition and our consultations with the Government of India (GOI) are described in the

! See Letter from petitioners, “Fine Denier Polyester Staple Fiber from the People’s Republic of China, India, the
Republic of Korea, Taiwan, and the Socialist Republic of Vietham — Petition for the Imposition of Antidumping and
Countervailing Duties,” (May 31, 2017).



Initiation Notice and accompanying Initiation Checklist.? On June 20, 2017, the Department
initiated a CVD investigation on fine denier PSF from India.?

We stated in the Initiation Notice that, if respondent selection became necessary, we intended to
base our selection of mandatory respondents on the United States Customs and Border Protection
(CBP) entry data for the Harmonized Tariff Schedule of the United States (HTSUS) subheading
listed in the scope of the investigation. On June 23, 2017, the Department released the CBP
entry data under administrative protective order.*

On July 5, 2017, the petitioners submitted respondent selection comments.> On July 24, 2017,
we selected Reliance Industries Limited (Reliance) and Bombay Dyeing & Manufacturing
(Bombay Dyeing) as mandatory respondents.® We issued our countervailing duty questionnaire
to the GOI, seeking information regarding the alleged subsidies on July 24, 2017.” The
Department instructed the GOI to forward the questionnaire to the selected mandatory
respondents.® Between August 14, 2017, and October 16, 2017, we received timely questionnaire

2 See Memorandum, “Countervailing Duty Investigation Initiation Checklist: Fine Denier Polyester Staple Fiber
from India,” dated June 20, 2017 (Initiation Checklist); see also Fine Denier Polyester Staple Fiber from India and
the People’s Republic of China: Initiation of Countervailing Duty Investigations, 82 FR 29028 (June 27,2017)
(Initiation Notice).

3 See Initiation Notice.

4 See Memorandum regarding Fine Denier Polyester Staple Fiber from India: Customs Data for Respondent
Selection Purposes, dated June 23, 2017.

5 See Letter from the petitioners, “Fine Denier Polyester Staple Fiber from India: Petitioners’ Comments on CBP
Data and Respondent Selection,” dated July 5, 2017.

6 See Memorandum, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from India,” dated
July 24, 2017.

7 See Letter from the Department, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from
India: Countervailing Duty Questionnaire,” dated July 24, 2017 (CVD Questionnaire).
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and supplemental questionnaire responses from Bombay Dyeing,® Reliance,* and the GOI.!
Bombay Dyeing and the GOl initially improperly filed its questionnaire response, which the
Department rejected.’?> However, the Department allowed Bombay Dyeing and the GOI to
remedy the deficiencies with its filing and both parties subsequently properly submitted their
questionnaire responses to the Department.?

9 See Letter from Bombay Dyeing, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from
India: Response to Section Il Identifying Affiliated Companies,” dated August 24, 2017 (Bombay Dyeing’s AR);
Letter from Bombay Dyeing, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from India:
Supplemental Questionnaire for Bombay Dyeing's Affiliation Response,” dated September 5, 2017 (Bombay
Dyeing’s ARY); Letter from Bombay Dyeing, “Countervailing Duty Investigation of Fine Denier Polyester Staple
Fiber from India: Supplemental Questionnaire for Bombay Dyeing's Affiliation Response,” dated September 6,
2017 (Bombay Dyeing’s QR); Letter from Bombay Dyeing, “Countervailing Duty Investigation of Fine Denier
Polyester Staple Fiber from India: Response to Supplemental Questionnaire, ‘dated October 5, 2017 (Bombay
Dyeing’s SQR); Letter from Bombay Dyeing, “Countervailing Duty Investigation of Fine Denier Polyester Staple
Fiber from India: Response to Second Supplemental Questionnaire, ‘dated October 16, 2017 (Bombay Dyeing’s
Second SQR).

10 See Letter from Reliance, “Fine Denier Polyester Staple Fiber from India; Reliance Industries Limited’s
Questionnaire Response to Section Il Identifying Affiliated Companies, dated August 14, 2017 (Reliance’s AR);
Letter from Reliance, “Fine Denier Polyester Staple Fiber from India; Reliance Industries Limited’s Questionnaire
Response to Section 111 (General Questions),” dated September 6, 2017 (Reliance’s QR); Letter from Reliance,
“Fine Denier Polyester Staple Fiber from India; Reliance Industries Limited’s Questionnaire Response to Section
111 (General Questions),” dated September 7, 2017 (Reliance’s AR1); Letter from Reliance, “Fine Denier Polyester
Staple Fiber from India; Reliance Industries Limited’s Questionnaire Response to Section Il (Program Specific
Questions),” dated September 11, 2017 (Reliance’s QR1); Letter from Reliance, “Fine Denier Polyester Staple
Fiber from India; Reliance Industries Limited’s Second Supplemental Questionnaire Response (EPCG Questions #
14-24),” dated October 5, 2017 (Reliance’s SQR1); Letter from Reliance, “Fine Denier Polyester Staple Fiber from
India; Reliance Industries Limited’s Second Supplemental Questionnaire Response,” dated October 6, 2017
(Reliance’s SQR?2); Letter from Reliance, “Fine Denier Polyester Staple Fiber from India; Reliance Industries
Limited’s Second Supplemental Questionnaire Response,” dated October 10, 2017 (Reliance’s SQR3); Letter from
Reliance, “Fine Denier Polyester Staple Fiber from India; Reliance Industries Limited’s Second Supplemental
Questionnaire Response,” dated October 16, 2017 (Reliance’s Sales Information and SHIS information).

11 See Letter from the GOI, “Fine Denier Polyester Staple Fiber (C-533-876)- Initial Questionnaire Response,”
submitted September 6, 2017 (GQR); Letter from the GOI, “Fine Denier Polyester Staple Fiber (C-533-876)- Initial
Questionnaire Response,” submitted September 28, 2017 (GSQR); Letter from the GOI, “Fine Denier Polyester
Staple Fiber (C-533-876)- Initial Questionnaire Response,” submitted October 11, 2017 (G2SQR1); Letter from the
GOl, “Fine Denier Polyester Staple Fiber (C-533-876)- Initial Questionnaire Response,” submitted October 13,
2017 (G2SQR2).

12 See Memorandum to the File, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from
India: Email Correspondence,” dated August 10, 2017; Memorandum, “Teleconference Regarding the Department
of Commerce’s August 17, 2017 Letter to APJ-SLG Law Offices, Counsel for Bombay Dyeing & Manufacturing
Company Limited,” dated August 18, 2017.

13 See Letter from the Department “Countervailing Duty Investigation of Certain Fine Denier Polyester Staple
Fiber from India: Untimely Filed Questionnaire Response to the Department's July 24, 2017, Countervailing
Duty Initial Questionnaire,” dated August 23, 2017; see also Memorandum to the File, “Fine Denier Polyester
Staple Fiber from India: Deadline for the Government of India to Refile its Section Il Response,” dated September
5, 2017.



B. Postponement of Preliminary Determination

On August 8, 2017, based on a request from the petitioners, the Department postponed the
deadline for the preliminary determination until October 30, 2017, in accordance with sections
703(c)(1) and (2) of the Act and 19 CFR 351.205(f)(1).14

C. Period of Investigation

The period of investigation (POI) is January 1, 2016, through December 31, 2016. This period
corresponds to the most recently completed calendar year in accordance with 19 CFR
351.204(b)(2).

I11.  Scope Comments

In accordance with the Preamble to the Department’s regulations, and as noted in the Initiation
Notice, the Department notified parties of an opportunity to comment on the scope of the
investigation.®

We received several comments and rebuttal comments concerning the scope of the antidumping
duty (AD) and CVD investigations of fine denier PSF from, inter alia, India.'® We are currently
evaluating the scope comments filed by the interested parties. We intend to issue our
preliminary decision regarding the scope of the AD and CVD investigations in the preliminary
determination of the companion AD investigations, which are currently due December 18, 2017.
We will incorporate the scope decisions from the AD investigations into the scope of the final
CVD determinations after considering any relevant comments submitted in case and rebuttal
briefs.

IV.  Scope of the Investigation

The merchandise covered by this investigation is fine denier PSF, not carded or combed,
measuring less than 3.3 decitex (3 denier) in diameter. The scope covers all fine denier PSF,
whether coated or uncoated. The following products are excluded from the scope:

14 See Fine Denier Polyester Staple Fiber from the People’s Republic of China and India: Postponement of
Preliminary Determinations in the Countervailing Duty Investigations, 82 FR 37048 (August 8, 2017).

15 See Antidumping Duties; Countervailing Duties; Final Rule, 62 FR 27296, 27323 (May 19, 1997) (Preamble); see
also Initiation Notice, 82 FR at 29030.

16 |etter from David C. Poole Company Inc., “Fine Denier Polyester Staple Fiber from the People’s Republic of
China, India, the Republic of Korea, Taiwan, and Vietnam; Scope Comments,” dated July 10, 2017; Letter from
Suominen Corporation, “Fine Denier Polyester Staple Fiber from the People’s Republic of China, India, the
Republic of Korea, Taiwan, and the Socialist Republic of Vietham,” dated July 10, 2017; Letter from Consolidated
Fibers, Inc., “Fine Denier Polyester Staple Fiber from the People’s Republic of China, India, the Republic of
Korea, Taiwan, and the Socialist Republic of Vietnam — Scope Comments,” dated July 10, 2017; Letter from
Reliance, “Fine Denier Polyester Staple Fiber from the People’s Republic of China, India, the Republic of Korea,
Taiwan, and the Socialist Republic of Vietnam: Reliance Industries, Ltd.’s Comments Regarding the Scope of the
Investigation,” dated July 10, 2017; Letter from the petitioners, “Fine Denier Polyester Staple Fiber from the
People's Republic of China, India, the Republic of Korea, Taiwan, and the Socialist Republic of Vietnam -
Petitioners' Scope Comments,” dated July 12, 2017; Letter from the petitioners, “Fine Denier Polyester Staple Fiber
from the People's Republic of China, India, the Republic of Korea, Taiwan, and the Socialist Republic of Vietnam
— Petitioners’ Rebuttal Scope Comments to the Importers’ Scope Exclusion Requests,” dated July 12, 2017.



(1) PSF equal to or greater than 3.3. decitex (more than 3 denier, inclusive) currently classifiable
under HTSUS subheadings 5503.20.0045 and 5503.20.0065.

(2) Low-melt PSF defined as a bi-component fiber with a polyester core and an outer,
polyester sheath that melts at a significantly lower temperature than its inner polyester
core currently classified under HTSUS subheading 5503.20.0015.

Fine denier PSF is classifiable under the HTSUS subheading 5503.20.0025. Although the
HTSUS subheadings are provided for convenience and customs purposes, the written
description of the scope of the investigation is dispositive.

V. Injury Test

Because India is a “Subsidies Agreement Country” within the meaning of section 701(b) of the
Act, the U.S. International Trade Commission (ITC) is required to determine whether imports of
the subject merchandise from India materially injure, or threaten material injury to, a U.S.
industry. On July 21, 2017, the ITC determined that there is reasonable indication that an
industry in the United States is materially injured by reason of imports of fine denier PSF from
India that are allegedly subsidized by the GOI.Y

VI. Subsidies Valuation

A. Allocation Period

The Department normally allocates the benefits from non-recurring subsidies over the average
useful life (AUL) of renewable physical assets used in the production of subject merchandise.
The Department finds the AUL in this proceeding to be 10 years, pursuant to 19 CFR
351.524(d)(2) and the U.S. Internal Revenue Service’s 1977 Class Life Asset Depreciation
Range System.'® The Department notified the respondents of the 10-year AUL in the initial
questionnaire and requested data accordingly.

Furthermore, for non-recurring subsidies, we have applied the “0.5 percent test,” as described in
19 CFR 351.524(b)(2). Under this test, we divide the amount of subsidies approved under a
given program in a particular year by the relevant sales value (e.g., total sales or export sales) for
the same year. If the amount of the subsidies is less than 0.5 percent of the relevant sales value,
then the benefits are allocated to the year of receipt rather than across the AUL.

B. Attribution of Subsidies

In accordance with 19 CFR 351.525(b)(6)(i), the Department normally attributes a subsidy to the
products produced by the company that received the subsidy. However, 19 CFR
351.525(b)(6)(ii)-(v) provides additional rules for the attribution of subsidies received by
respondents with cross-owned affiliates. Subsidies to the following types of cross-owned
affiliates are covered in these additional attribution rules: (ii) producers of the subject
merchandise; (iii) holding companies or parent companies; (iv) producers of an input that is

17 See Fine Denier Polyester Staple Fiber from China, India, Korea, and Taiwan, 82 FR 33925 (July 21, 2017).
18 See U.S. Internal Revenue Service Publication 946 (2015), “How to Depreciate Property,” at Table B-2: Table of
Class Lives and Recovery Periods.



primarily dedicated to the production of the downstream product; or (v) an affiliate producing
non-subject merchandise that otherwise transfers a subsidy to a respondent.

According to 19 CFR 351.525(b)(6)(vi), cross-ownership exists between two or more
corporations where one corporation can use or direct the individual assets of another corporation
in essentially the same ways it can use its own assets. This section of the Department’s
regulations states that this standard will normally be met where there is a majority of voting
ownership interest between two corporations or through common ownership of two (or more)
corporations. The CVD Preamble to the Department’s regulations further clarifies the
Department’s cross-ownership standard. According to the CVD Preamble, relationships
captured by the cross-ownership definition include those where:

{T}he interests of two corporations have merged to such a degree that one corporation
can use or direct the individual assets (or subsidy benefits) of the other corporation in
essentially the same way it can use its own assets (or subsidy benefits) . . . Cross-
ownership does not require one corporation to own 100 percent of the other corporation.
Normally, cross-ownership will exist where there is a majority voting ownership interest
between two corporations or through common ownership of two (or more) corporations.
In certain circumstances, a large minority voting interest (for example, 40 percent) or a
“golden share” may also result in cross-ownership.*®

Thus, the Department’s regulations make clear that the agency must look at the facts presented in
each case in determining whether cross-ownership exists. The U.S. Court of International Trade
(CIT) upheld the Department’s authority to attribute subsidies based on whether a company
could use or direct the subsidy benefits of another company in essentially the same ways it could
use its own subsidy benefits.?°

Bombay Dyeing

Bombay Dyeing responded to the Department’s questionnaire on behalf of itself, reporting that it
did not have any affiliated companies involved or engaged in the sale, purchase, marketing and
production of subject merchandise.?! While Bombay Dyeing has several subsidiaries, these
companies are not involved in the production or sale of subject merchandise or the production of
inputs used in subject merchandise. Therefore, we will attribute subsidies received by Bombay
Dyeing to its own sales, in accordance with 19 CFR 351.525(b)(6)(i).

Reliance

Reliance responded to the Department’s questionnaire on behalf of itself, reporting that it did not
have any affiliated companies involved or engaged in the sale, purchase, marketing and
production of subject merchandise.??> While Reliance has several subsidiaries, these companies
are not involved in the production or sale of subject merchandise or the production of inputs used
in subject merchandise. Therefore, we will attribute subsidies received by Reliance to its own
sales, in accordance with 19 CFR 351.525(b)(6)(i).

19 See Countervailing Duties, 63 FR 65348, 65401 (November 25, 1998) (CVD Preamble).

20 See Fabrique de Fer de Charleroi v. United States, 166 F. Supp. 2d 593, 600-04 (CIT 2001).
21 See generally Bombay Dyeing’s AR, AR1, and QR.

22 See generally Reliance’s AR and AR1, and QR.



C. Denominators

In accordance with 19 CFR 351.525(b)(1) - (5), the Department considers the basis for the
respondent’s receipt of benefits under each program when attributing subsidies, e.g., to the
respondent’s export or total sales. The denominators we used to calculate the countervailable
subsidy rate for the various subsidy programs in this investigation are explained in further detail
in the preliminary calculations memoranda prepared for this preliminary determination.?

VII. Benchmarks and Discount Rates

Section 771(5)(E)(ii) of the Act provides that the benefit for loans is the “difference between the
amount the recipient of the loan pays on the loan and the amount the recipient would pay on a
comparable commercial loan that the recipient could actually obtain on the market,” indicating
that a benchmark must be a market-based rate. In addition, 19 CFR 351.505(a)(3)(i) stipulates
that when selecting a comparable commercial loan that the recipient “could actually obtain on
the market{,}” the Department will normally rely on actual loans obtained by the firm.
However, when there are no comparable commercial loans during the period, the Department
“may use a national average interest rate for comparable commercial loans,” pursuant to 19 CFR
351.505(a)(3)(ii). In addition, 19 CFR 351.505(a)(2)(ii) states that the Department will not
consider a loan provided by a government-owned special purpose bank for purposes of
calculating benchmark rates. The Department has previously determined that the Industrial
Development Bank of India (IDBI), the Industrial Finance Corporation of India (IFCI), and the
Export-Import Bank of India (EXIM) are government-owned special purpose banks. As such,
the Department does not use loans from the IDBI, the IFCI, or the EXIM as a basis for a
commercial loan benchmark.?* Also, in the absence of reported long-term commercial loan
interest rates, we use the national average interest rates from the International Monetary Fund’s
International Financial Statistics (IFS) as discount rates for purposes of allocating non-recurring
benefits over time pursuant to 19 CFR 351.524(d)(3)(i)(B).

In this investigation, Reliance and Bombay Dyeing did not report any comparable commercial
long-term rupee-denominated loans from commercial banks for the required year. While
Reliance reported long-term loans from the IDBI as a potential benchmark,? we did not use the
loans as a basis for a commercial loan benchmark because we have determined that the IDBI is a
government-owned special purpose bank.?® Therefore, we are preliminarily using national

23 See Memorandum, “Preliminary Determination Calculations for Bombay Dyeing,” dated concurrently with this
memorandum (Bombay Dyeing Preliminary Calculation Memo); Memorandum, “Preliminary Determination
Calculations for Reliance,” dated concurrently with this memorandum at 2 (Reliance Preliminary Calculation
Memo).

24 See Final Results of Countervailing Duty Administrative Review: Polyethylene Terephthalate Film, Sheet, and
Strip from India, 71 FR 7534 (February 13, 2006) (PET Film Final Results 2003 Review), and accompanying Issues
and Decision Memorandum (IDM) at Comment 3; see also Polyethylene Terephthalate Film, Sheet, and Strip from
India: Final Results of Countervailing Duty Administrative Review, 73 FR 7708 (February 11, 2008) (PET Film
Final Results 2005 Review), and accompanying IDM at Benchmark Interest Rates and Discount Rates.

% See Reliance’s SQR3 at Exhibit 7.

26 See Reliance Preliminary Calculation Memo.



average interest rates from the International Monetary Fund’s International Financial Statistics
(IMF Statistics) as benchmark rates for rupee-denominated long-term loans.?’

For allocating the benefit from non-recurring grants, we have used the yearly average long-term
lending rate in India from the IMF Statistics for the year in which the government agreed to
provide the subsidy, consistent with 19 CFR 351.524(d)(3)(i)(A). The interest-rate benchmarks
and discount rates from the IMF Statistics used in our preliminary calculations are provided in
the preliminary calculation memoranda.?®

VIIIl. Use of Facts Otherwise Available and Adverse Inferences

Sections 776(a)(1) and (2) of the Act provide that the Department shall, subject to section 782(d)
of the Act, apply “facts otherwise available” if necessary information is not on the record or an
interested party or any other person: (A) withholds information that has been requested; (B) fails
to provide information within the deadlines established, or in the form and manner requested by
the Department, subject to subsections (c)(1) and (e) of section 782 of the Act; (C) significantly
impedes a proceeding; or (D) provides information that cannot be verified as provided by section
782(i) of the Act.?®

Section 776(b) of the Act further provides that the Department may use an adverse inference in
selecting from among the facts otherwise available when a party fails to cooperate by not acting
to the best of its ability to comply with a request for information. Further, section 776(b)(2)
states that an adverse inference may include reliance on information derived from the petition,
the final determination from the investigation, a previous administrative review, or other
information placed on the record. When selecting an adverse facts available (AFA) rate from
among the possible sources of information, the Department’s practice is to ensure that the rate is
sufficiently adverse “as to effectuate the statutory purposes of the adverse facts available rule to
induce respondents to provide the Department with complete and accurate information in a
timely manner.”® The Department’s practice also ensures “that the party does not obtain a more
favorable result by failing to cooperate than if it had cooperated fully.”!

Section 776(c)(1) of the Act provides that, when the Department relies on secondary information
rather than on information obtained in the course of an investigation or review, it shall, to the
extent practicable, corroborate that information from independent sources that are reasonably at
its disposal. However, section 776(c)(1) does not require corroboration when the information

21d.

21d.

29 Under the Trade Preferences Extension Act of 2015, numerous amendments to the AD and CVD law were made,
including amendments to sections 776(b) and 776(c) of the Act and the addition of section 776(d) of the Act, as
summarized below. See Trade Preferences Extension Act of 2015, Pub. L. No. 114-27, 129 Stat. 362, dated June 29,
2015. See also Dates of Application of Amendments to the Antidumping and Countervailing Duty Laws Made by the
Trade Preferences Extension Act of 2015, 80 FR 46793 (August 6, 2015).

%0 See, e.g., Drill Pipe from the People’s Republic of China: Final Affirmative Countervailing Duty Determination,
Final Affirmative Critical Circumstances Determination, 76 FR 1971 (January 11, 2011) (Drill Pipe from the PRC);
see also Notice of Final Determination of Sales at Less Than Fair Value: Static Random Access Memory
Semiconductors from Taiwan, 63 FR 8909, 8932 (February 23, 1998).

31 See Statement of Administrative Action accompanying the Uruguay Round Agreements Act, H.R. Doc. 103-316,
Vol. | at 870 (1994), reprinted at 1994 U.S.C.C.A.N. 4040, 4199 (SAA) at 870.



relied upon for adverse inferences is derived from the petition, a final determination in the
investigation, any previous review under section 751 of the Act or determination under section
753 of the Act, or any other information placed on the record.

Finally, under the new section 776(d) of the Act, the Department may use any countervailable
subsidy rate applied for the same or similar program in a CVD proceeding involving the same
country, or, if there is no same or similar program, use a CVD rate for a subsidy program from a
proceeding that the administering authority considers reasonable to use, including the highest of
such rates. Additionally, when selecting an AFA rate, the Department is not required for
purposes of 776(c), or any other purpose, to estimate what the countervailable subsidy rate would
have been if the non-cooperating interested party had cooperated or to demonstrate that the
countervailable subsidy rate reflects an “alleged commercial reality” of the interested party.5®
With regard to the reliability aspect of corroboration, unlike other types of information, such as
publicly available data on the national inflation rate of a given country or national average
interest rates, there typically are no independent sources for data on company-specific benefits
resulting from countervailable subsidy programs. Additionally, as stated above, we are applying
subsidy rates, which were calculated in this investigation or previous India CVD investigations
or administrative reviews. Therefore, the corroboration exercise of section 776(c)(1) of the Act
is inapplicable for purposes of this investigation.

For the reasons explained below, the Department preliminarily determines that application of
facts otherwise available, with an adverse inference, to the financial contribution, specificity, and
benefit aspects of the countervailability determination of several programs is warranted pursuant
to section 776(b) of the Act because, by not responding to our requests for information, the GOI
and the mandatory respondents failed to provide information within the time limits and in the
manner requested, and therefore failed to cooperate by not acting to the best of its ability.

Special Economic Zone (SEZ) Programs

We preliminarily determine that the application of facts otherwise available, with an adverse
inference, is warranted with respect to Reliance. We initiated on six programs under the SEZ
Act of India because we have previously investigated these programs and found them
countervailable and Petitioners provided certain evidence that one of Reliance’s plants is located
in one of the SEZ.3? In the initial questionnaire, we indicated that Reliance is one of our
mandatory respondents and that information contained in the initial questionnaire should be
answered for Reliance.®® We did not limit our request for responses to Reliance’s PSF plants. In
its initial questionnaire response, Reliance stated that its “PSF plants are not situated in a SEZ;

32 See Countervailing Duty Investigation Initiation Checklist: Fine Denier Polyester Staple Fiber from India,”
dated June 20, 2017 (Initiation Checklist), at 13-16. The Department initiated on the following six SEZ programs:
(1) Duty-Free Importation of Capital Goods and Raw Materials, Components, Consumables, Intermediates, Spare
Parts, and Packing Material; (2) Exemption from Payment of Central Sales Tax on Purchases of Capital Goods and
Raw Materials, Components, Consumables, Intermediates, Spare Parts, and Packing Material; (3) Exemption from
Stamp Duty of All Transactions and Transfers of Immovable Property within the SEZ; (4) Exemption from
Electricity Duty and Cess on the Sale or Supply of Electricity to the SEZ Unit; (5) SEZ Income Tax Exemption
Scheme (10A); and (6) Discounted Land Fees in a SEZ.

33 See CVD Questionnaire.



therefore, Reliance did not receive any benefit under this program.”3* Reliance did not cite to
any past cases where the Department has found these six SEZ programs tied to any particular
merchandise and Reliance did not provided any evidence to support its claim that benefits under
these six SEZ programs are tied to non-subject merchandise. As such, Reliance did not provide a
complete response to our standard questions for the six SEZ programs.®® We subsequently
uncovered a reference in Reliance’s income tax return to the fact that Reliance appeared to
receive an income tax deduction for a plant located in an SEZ * We issued a supplemental
questionnaire to Reliance requesting a detailed explanation of the deduction (i.e., “to provide a
complete response to all relevant questions and appendices, as requested in the initial
questionnaire.”)3” Reliance responded with an unexplained statement that its “SEZ deduction
reported in the income tax return pertains to export profit of Polypropylene” and did not provide
a complete response to our standard questions.®® As such, we preliminarily determine that
Reliance failed to provide a complete response to our standard or supplemental questionnaires
for all six SEZ programs.>®

Accordingly, we preliminarily determine that necessary information is not available on the
record for us to determine whether a benefit exists for all six SEZ programs and that Reliance
withheld information that was requested of it in the time and manner requested, thereby
significantly impeding the conduct of the investigation. Thus, the Department must rely on
“facts available” in making our preliminary determination in accordance with sections 776(a)(1)
and 776(a)(2)(A), (B) and (C) of the Act. Moreover, we preliminarily determine that Reliance
failed to cooperate by not acting to the best of its ability in failing to comply with our request for
information. Consequently, an adverse inference is warranted in the application of facts
available, pursuant to section 776(b) of the Act. In drawing an adverse inference, we find that
this program constitutes a benefit under section 771(5)(E) of the Act.

We further note that the GOI stated that “none of the mandatories are located in a SEZ and
therefore the question in the Standard Question Appendix is not being answered”*® We also note
that we have previously countervailed these programs in past cases.** Thus, we preliminarily
find that the current record information provides additional bases to infer, as AFA, that these

3 See Reliance’s QR1 at 19.

35 The Department initiated on the following six SEZ programs: (1) Duty-Free Importation of Capital Goods and
Raw Materials, Components, Consumables, Intermediates, Spare Parts, and Packing Material; (2) Exemption from
Payment of Central Sales Tax on Purchases of Capital Goods and Raw Materials, Components, Consumables,
Intermediates, Spare Parts, and Packing Material; (3) Exemption from Stamp Duty of All Transactions and Transfers
of Immovable Property within the SEZ; (4) Exemption from Electricity Duty and Cess on the Sale or Supply of
Electricity to the SEZ Unit; (5) SEZ Income Tax Exemption Scheme (10A); and (6) Discounted Land Fees in an
SEZ.

% See Reliance AR1 at Exhibit 7.

37 See Reliance’s SQR2 at 28.

8 1d.

39 See Reliance ARL1 at Exhibit 7.

40 See GQR at 62 and GSQR at 31.

41 See Countervailing Duty Investigation Initiation Checklist: Fine Denier Polyester Staple Fiber from India,”
dated June 20, 2017 (Initiation Checklist), at 13-16; see also Polyethylene Terephthalate Film, Sheet, and Strip from
India: Final Results of Countervailing Duty Administrative Review; 2014, 81 FR 89056 (December 9, 2016), and
accompanying IDM (PET Film 2014 IDM) at 3; See PET Film 2014 PDM at 12 and PET Film 2014 IDM at 4.
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programs constitute financial contributions and meet the specificity requirements of the Act.

Section 35(1)(iv), Section 35 (1)(ii), and section 35 (1)(i) Income Tax Deduction for 2016-
20174

The GOl reported that Reliance made deduction claims under Section 35(1)(iv), Section
35(1)(ii), and Section 35 (1)(i) of the Income Tax Act.** We preliminarily determine that
application of facts available with adverse inference is warranted with respect to de facto
specificity of these income tax deduction programs.

We provided the GOI with opportunities to provide full and complete responses with respect to
de facto specificity in our supplemental questionnaire to the GOI regarding (1) the number of
companies that received assistance,** (2) the total amount of assistance provided for the PSF
industry and for every other industry in which companies were approved for assistance under this
program,* (3) the total number of companies that applied for, but were denied assistance under
the program;*® and (4) the types of records maintained by the relevant government regarding the
deduction.*” As mentioned above, this information is a necessary component of our analysis in
determining whether the programs are de facto specific. However, the GOI did not provide
complete responses to these questionnaires. As such, we preliminarily determine AFA is
warranted because the Department lacks information necessary for our specificity determination
regarding these programs and that the GOI withheld information that was requested of it in the
time and manner requested, thereby significantly impeding the conduct of the investigation.
Thus, the Department must rely on “facts available” in making our preliminary determination in
accordance with sections 776(a)(1) and 776(a)(2)(A), (B) and (C) of the Act. Moreover, we
preliminarily determine that the GOI failed to cooperate by not acting to the best of its ability in
failing to comply with our request for information. Consequently, an adverse inference is
warranted in the application of facts available, pursuant to section 776(b) of the Act. In drawing

42 polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing Duty
Administrative Review; 2014, 81 FR 89056 (December 9, 2016), and accompanying IDM (PET Film 2014 IDM) at
3; See PET Film 2014 PDM at 12 and PET Film 2014 IDM at 4.

43 See Reliance’s QR1 at 24.

4 When reporting the number of companies that received assistance under the program, Reliance stated “{f}or
financial year 2015-16 the deduction/weighted deduction claimed under section 35(1), 35(2AA) and 35(2AB)
combined together is Rs.10107.4 crore for all corporate tax payers and Rs.11.8 crore for all noncorporate tax payers.
(Source: Revenue Impact of Tax Incentive as per the Receipts Budget 2017-18).” See GSQR at 28.

45\When reporting the total amount of assistance provided for the PSF industry and for every other industry in which
companies were approved for assistance under this program, the GOI stated that “{n}o such list is maintained at the
centralized level.” See GSQR at 29.

46 \When reporting the total number of companies that applied for, but were denied assistance under the program, the
GOl stated “{t}he tax payer files its Income-tax Return furnishing the details of profits eligible for deduction/
expenditure claimed which can be verified by the Income Tax Officer during the course of assessment proceedings
along with relevant forms duly filled. The deduction under this program cannot be availed or claimed unless the tax-
payer satisfies all the conditions specified as per the provisions of the Income-tax Act, 1961 and Income-Tax Rules,
1962.” See GSQR at 29.

47 When asked to identify and explain the types of records maintained by the relevant government or governments
(e.g., accounting records, company-specific files, databases, budget authorizations, etc.) regarding the deduction
received by Reliance under sections 35(1)(1), 35(1)(ii), 35(1)(iv), and 35(2AB), the GOI omitted a response. See
GSQR at 30.
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an adverse inference, we find that these programs are de facto specific within the meaning of
section 771(5A)(D)(ii1) of the Act.

Income Tax Deduction for Companies Located in a SEZ*®

In our initial and supplemental questionnaires, we requested information regarding whether the
GOl provided, directly or indirectly, any forms of assistance to domestic
manufacturers/exporters of PSF in the “Other Subsides” section of the questionnaire.*” The GOI
omitted a response to the “Other Subsidies” question twice.”® However, we discovered during
this investigation that Reliance’s income tax return includes an income tax deduction for
companies located in a SEZ.>! As such, we preliminarily determine that AFA is warranted with
respect to GOI'’s specificity and financial contribution because it was provided two opportunities
to report complete responses for this program but failed to cooperate to the best of its ability
when it completely omitted a response to the “Other Subsidies” question twice.>? Therefore, we
preliminarily determine that necessary information is not available on the record for us to
determine whether a financial contribution and specificity exists and that the GOI withheld
information that was requested of it in the time and manner requested, thereby significantly
impeding the conduct of the investigation. Thus, the Department must rely on “facts available”
in making our preliminary determination in accordance with sections 776(a)(1) and 776(a)(2)(A),
(B) and (C) of the Act. Moreover, we preliminarily determine that the GOI failed to cooperate
by not acting to the best of its ability in failing to comply with our request for information.
Consequently, an adverse inference is warranted in the application of facts available, pursuant to
section 776(b) of the Act. In drawing an adverse inference, we find that this program constitutes
a financial contribution within the meaning of section 771(5)(D) of the Act and are specific
within the meaning of section 771(5A)(B) and 771(5A)(D) of the Act.

Status Holder Incentive Scheme (SHIS)

For the Status Holder Incentive Scheme (SHIS), Exhibit I of the GOI’s initial QR provided
details (including IEC, certificate file, certificate number, certificate date, value from, and value
up to) regarding three licenses provided to mandatory respondents with certificate dates from as
early as 2013.%® The list included a license provided to Bombay Dyeing, with a certificate date
of November 28, 2014. However, in Bombay Dyeing’s initial QR, the company stated that the
scheme had been withdrawn for exports “made with effect” from January 4, 2013.>* Further,
Bombay Dyeing failed to respond to the Department’s request to provide a detailed list of all
SHIS credit scrips received on exports during the AUL stating that Bombay Dyeing “has not

1d.

49 See Letter from the Department, “Fine Denier Polyester Staple Fiber from India: Countervailing Duty
Questionnaire,” dated July 24, 2017 at 14; see Letter from the Department, “Fine Denier Polyester Staple Fiber from
India: Countervailing Duty Supplemental Questionnaire,” dated September 13, 2017 at 20.

30 See GQR at 62 and GSQR at 31.

3! See Reliance QR 1at Exhibit 7.

32See GQR at 62 and GSQR at 31.

53 See GQR at Exhibit 1.

>4 See Bombay Dyeing’s QR at 18.
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availed any benefits under this scheme.”>® Bombay Dyeing moreover failed to provide complete
responses to all relevant questions, as requested in the initial questionnaire and the supplemental
questionnaire.®® As such, we preliminarily determine that AFA is warranted with respect to
Bombay Dyeing’s benefit because it was provided two opportunities to report complete
responses for this program but failed to cooperate to the best of its ability when it: (1) failed to
provide a complete response to relevant questions, appendices, and templates in its initial
questionnaire regarding the SHIS program; and (2) failed to provide a complete response to
relevant questions, appendices, and templates in its supplemental questionnaire, as requested.

Therefore, we preliminarily determine that Bombay Dyeing withheld information that was
requested of it in the time and manner requested, thereby significantly impeding the conduct of
the investigation. Thus, the Department must rely on “facts available” in making our preliminary
determination in accordance with sections776(a)(1) and 776(a)(2)(A), (B) and (C) of the Act.
Moreover, we preliminarily determine that Bombay Dyeing failed to cooperate by not acting to
the best of its ability in failing to comply with our request for information. Consequently, an
adverse inference is warranted in the application of facts available, pursuant to section 776(b) of
the Act. In drawing an adverse inference, we find that the program outlined above constitutes a
benefit within the meaning of 771(5)(E) of the Act.

Selection of an AFA Rate

When selecting AFA rates, section 776(d) of the Act provides that the Department may use any
countervailable subsidy rate applied for the same or similar program in a countervailable duty
proceeding involving the same country, or, if there is no same or similar program, use a
countervailable subsidy rate for a subsidy program from a proceeding that the administering
authority considers reasonable to use, including the highest of such rates. Consistent with
section 776(d) of the Act and our established practice, we selected the highest calculated rate for
the same or similar program as AFA.>” When selecting rates, if we have a cooperating
respondent, we first determine if there is an identical program in the investigation and use the
highest calculated rate for the identical program. If there is no identical program above zero, as
is the case here, calculated for a cooperating respondent in the investigation, we then determine
if an identical program was used in another CVVD proceeding involving the same country, and
apply the highest calculated rate for the identical program (excluding de minimis rates).>® If no
such rate exists, we then determine if there is a similar/comparable program (based on the
treatment of the benefit) in another CVD proceeding involving the same country and apply the

%5 See Bombay Dyeing’s SQR at 17.

% 1d. and Bombay Dyeing’s QR at 18.

57 See, e.g., Certain Frozen Warmwater Shrimp from the People’s Republic of China: Final Affirmative
Countervailing Duty Determination, 78 FR 50391 (August 19, 2013) (Shrimp from the PRC), and accompanying
Issues and Decision Memorandum (Shrimp IDM) at 13; see also Essar Steel Ltd. v. United States, 753 F.3d 1368,
1373-1374 (Fed. Cir. 2014) (upholding “hierarchical methodology for selecting an AFA rate”).

%8 For purposes of selecting AFA program rates, we normally treat rates less than 0.5% to be de minimis. See, e.g.,
Pre-Stressed Concrete Steel Wire Strand from the People's Republic of China: Final Affirmative Countervailing
Duty Determination, 75 FR 28557 (May 21, 2010), and accompanying Issues and Decision Memorandum at “1.
Grant Under the Tertiary Technological Renovation Grants for Discounts Program” and “2. Grant Under the
Elimination of Backward Production Capacity Award Fund.”
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highest calculated above-de minimis rate for the similar/comparable program. Finally, where no
such rate is available, we apply the highest calculated above-de minimis rate from any non-
company and non-industry specific program in a CVD case involving the same country.*

In applying AFA to Bombay Dyeing and Reliance, we are guided by the Department’s
methodology detailed above. With respect to the application of AFA to Bombay Dyeing for
SHIS, we first determined that there is an identical program in the investigation; however, the
highest calculated rate for the identical program is zero. Following our methodology detailed
above, for this preliminary determination, we are using the highest above-de minimis calculated
subsidy rate for the identical program from another India CVD proceeding.®® We are using the
highest above de minimis calculated rate for SHIS program from another India CVD
investigation.5!

For Reliance, we first determined that there are no identical programs in the investigation with a
rate above zero for the six SEZ programs. Following our methodology detailed above, we are
relying on the highest above-de minimis calculated subsidy rate for the identical program from
another India CVD proceeding. We are using the highest above de minims calculated rate for the
SEZ programs from another India CVD investigations.

Bombay Dyeing

Program AFA Percent Subsidy Rate
Status Holder Incentive Scheme® 0.51

Reliance

Program AFA Percent Subsidy Rate
Duty-Free Importation of Capital Goods and Raw Materials® 1.23

Components, Consumables, Intermediates, Spare Parts, and
Packing Material

%9 See Shrimp IDM at 13-14.

80 See Finished Carbon Steel Flanges from India: Final Affirmative Countervailing Duty Determination, 82 FR
29479 (June 29, 2017), and accompanying Issues and Decision Memorandum, where the Department calculated a
rate for the identical program.

61 See Finished Carbon Steel Flanges from India: Preliminary Affirmative Countervailing Duty Determination, 81
FR 85928 (November 29, 2016) (Steel Flanges from India Preliminary Determination) and accompanying PDM
affirmed in Finished Carbon Steel Flanges from India: Final Affirmative Countervailing Duty Determination, 82 FR
29479 (June 29, 2017) (Steel Flanges from India Final Determination), where the Department calculated a rate for
the identical program.

621d.

83See Countervailing Duty Investigation of Certain Polyethylene Terephthalate Resin from India: Final Affirmative
Determination and Final Affirmative Critical Circumstances Determination, in Part, 81 FR 13334 (March 14,
2016), and accompanying IDM.
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Exemption from Payment of Central Sales Tax on Purchases of 0.53
Capital Goods and Raw Materials, Components, Consumables,

Intermediates, Spare Parts, and Packing Material®

Exemption from Stamp Duty of All Transactions and Transfers of 3.09
Immovable Property within the SEZ%

Exemption from Electricity Duty and Cess on the Sale or Supply of 0.21
Electricity to the SEZ Unit®®

SEZ Income Tax Exemption Scheme (10A)° 2.74
Discounted Land Fees in an SEZ% 0.04

IX.  Analysis of Programs

Based upon our analysis of the record and the responses to our questionnaires, we preliminarily
determine the following:

A. Programs Preliminarily Determined to Be Countervailable
1. Advance Authorization Program (AAP), aka, Advance License Program (ALP)

Under the AAP (aka ALP) exporters may import, duty free, specified quantities of materials
required to manufacture products that are subsequently exported. The exporting companies,
however, remain contingently liable for the unpaid duties until they have fulfilled their export
requirement.®® The quantities of imported materials and exported finished products are linked
through standard input-output norms (SIONSs) established by the GOL.”® During the POI,
Bombay Dyeing used advance licenses to import certain materials duty free.”

Import duty exemptions on inputs for exported products are not countervailable so long as the
exemption extends only to inputs consumed in the production of the exported product, making
normal allowances for waste.”?> However, the government in question must have in place and
apply a system to confirm which inputs are consumed in the production of the exported products,

& 1d.

8 1d.

86 1d.

87 Certain Lined Paper Products from India: Preliminary Results of Countervailing Duty Administrative Review;
Calendar Year 2010, 77 FR 61742 (October 11, 2012) affirmed in Certain Lined Paper Products from India: Final
Results of Countervailing Duty Administrative Review; 2010, 78 FR 22845 (April 17, 2013).

8 See Countervailing Duty Investigation of Certain Polyethylene Terephthalate Resin from India: Final Affirmative
Determination and Final Affirmative Critical Circumstances Determination, in Part, 81 FR 13334 (March 14,
2016), and accompanying IDM.

9 See GQR at 4-16.

0 See GQR at 7-9; see also SGQR at 6-8.

"1 See GQR at 5; see also Bombay Dyeing QR at 14.

2 See 19 CFR 351.519(a)(1)(ii).
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and in what amounts.” This system must be reasonable, effective for the purposes intended, and
based on generally accepted commercial practices in the country of export.”* If such a system
does not exist, or if it is not applied effectively, and the government in question does not carry
out an examination of actual inputs involved to confirm which inputs are consumed in the
production of the exported product, the entire amount of any exemption, deferral, remission or
drawback is countervailable.”

In the 2005 administrative review of countervailing duties on Polyethylene Teraphthalate Film,
Sheet, and Strip (PET Film) from India, the GOI indicated that it had revised its Foreign Trade
Policy and Handbook of Procedures for the AAP/ALP during 2005. The Department
acknowledged that certain improvements to the AAP/ALP system were made. However, the
Department found that, based on the information submitted by the GOl and examined during
previous reviews of that proceeding, and no information having been submitted for that review
demonstrating that the GOI had revised its laws or procedures governing this program since
those earlier reviews, systemic issues continued to exist in the AAP/ALP system during that
period of review.’® Specifically, in the 2005 review, the Department stated that it continued to
find the AAP/ALP countervailable based on:

the GOI’s lack of a system or procedure to confirm which inputs are consumed in
the production of the exported products and in what amounts that is reasonable
and effective for the purposes intended, as required under 19 CFR 351.519.
Specifically, we still have concerns with regard to several aspects of the ALP
including (1) the GOI’s inability to provide the SION calculations that reflect the
production experience of the PET Film industry as a whole; (2) the lack of
evidence regarding the implementation of penalties for companies not meeting the
export requirements under the ALP or for claiming excessive credits; and, (3) the
availability of ALP benefits for a broad category of “deemed” exports.”’

Since that 2005 Review of PET Film from India, the Department has in several other proceedings
made determinations consistent with this treatment of the AAP/ALP.™ In this investigation,
record evidence shows’® there has been no change to the AAP/ALP program and therefore we
preliminarily find that the program confers a countervailable subsidy because: (1) a financial

73 See, e.g., Certain Frozen Warmwater Shrimp from India: Final Affirmative Countervailing Duty Determination,
78 FR 50385 (August 19, 2013) (Shrimp from India Final Determination), and accompanying IDM at “Duty
Drawback (DDB).”

" d.

5 See 19 CFR 351.519(a)(4)(i)-(ii).

76 See Final Results of Countervailing Duty Administrative Review: Polyethylene Terephthalate Film, Sheet, and
Strip from India, 73 FR 7708 (February 11, 2008) (2005 Review of PET Film from India), and accompanying IDM
at Comment 3.

d.

78 See, e.g., Certain Qil Country Tubular Goods from India: Final Affirmative Countervailing Duty Determination
and Partial Final Affirmative Determination of Critical Circumstances, 79 FR 41967 (July 18, 2014) (Oil Country
Tubular Goods from India Final), and accompanying IDM; see also Certain Lined Paper Products from India:
Final Results of Countervailing Duty Administrative Review; Calendar Year 2012, 80 FR 19637 (April 13, 2015),
and accompanying IDM.

9 See GQR at 11-22; see also SQR at 6-10.
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contribution, as defined under section 771(5)(D)(ii) of the Act, is provided under the program, as
the GOI exempts the respondents from payment of import duties that would otherwise be due;
(2) the GOI does not have in place, and does not apply, a system that is reasonable and effective
for the purposes intended in accordance with 19 CFR 351.519(a)(4), to confirm which inputs,
and in what amounts, are consumed in the production of the exported product, and in what
amounts, are consumed in the production of the exported products, making normal allowance for
waste, nor did the GOI carry out an examination of actual inputs involved to confirm which
inputs are consumed in the production of the exported product, and in what amounts; thus the
entire amount of the import duty deferral or exemption provided to the respondent constitutes a
benefit under section 771(5)(E) of the Act; and (3) this program is specific under section
771(5A)(B) of the Act because it is contingent upon exportation.

Pursuant to 19 CFR 351.524(c)(1), the exemption of import duties on raw material inputs
normally provides a recurring benefit.8® Bombay Dyeing imported inputs under the AAP for the
production of subject merchandise and non-subject merchandise duty free during the POI.8*
Although Bombay Dyeing provided a sample license,? the single license alone was insufficient
to determine which export licenses applied to the export of the subject merchandise or to
determine which export license applied to export of merchandise to the United States. As such,
we cannot reliably determine that the AAP licenses are tied to the production of a particular
product within the meaning of 19 CFR 351.525(b)(5). Thus, for the preliminary determination,
we find that all of Bombay Dyeing’s licenses benefit all of the company’s exports. To calculate
the subsidy rate for Bombay Dyeing, we first determined the total value of import duties
exempted during the POI for Bombay Dyeing under AAP licenses. We then divided the
resulting benefit by the total value of Bombay Dyeing’s export sales. On this basis, we
determine the countervailable subsidy provided to Bombay Dyeing under the AAP to be 4.87
percent ad valorem.8

Reliance reported that it made certain “deemed” exports of PSF in India under four AAP licenses
but claims that Reliance has not received any benefits under these licenses because Reliance does
not have any bills of entry for the imported products that are necessary to receive the benefit.34
While Reliance believes that it did not receive any benefits under this program, Chapter 5.04 of
the Indian Foreign Trade Policy 2015-2020 state that a firm operating under this program may
fulfill its export obligation through deemed exports.®> Further, we have found in the past that the
timing of benefit under AAP is on the date license is issued, i.e. the date input is imported duty
free.8® Because Reliance did not believe it received any benefit, Reliance did not provide

8 See, e.g., Oil Country Tubular Goods from India Final, and accompanying IDM.

8 d.

82 See Bombay Dyeing QR at Annexure 12A.

83 See Memorandum, “Preliminary Determination Calculations for Bombay Dyeing,” dated concurrently with this

memorandum (Bombay Dyeing Preliminary Calculation Memo).

84 See Reliance QR1 at 5.

8 See GQR at Exhibit B.

8 See, e.g., Certain Oil Country Tubular Goods from India: Final Affirmative Countervailing Duty Determination
and Partial Final Affirmative Determination of Critical Circumstances, 79 FR 41967 (July 18, 2014) (Oil Country
Tubular Goods from India Final), and accompanying IDM.
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information to the standard questions and appendix.®” Instead, Reliance provided an exhibit that
lists the license number and the “duty import allowance” associated with the license number but
Reliance did not specify the importer and the import duties exempted under the license on the
list.8 In order to determine the benefit, it is essential that Reliance provide the licenses, the
corresponding condition sheets, supplier invoices, and a list of import duty details that specify
that duties exempted. Because Reliance did not provide us with this information, we are
resorting to the use of facts otherwise available within the meaning of section 776(a)(1) of the
Act because the necessary information from Reliance concerning the importer and the amount of
duties exempted under the license is not on the record. Thus, for the preliminary determination,
we are relying on Reliance’s “duty-free import duty allowance” associated with the four AAP
licenses to determine the benefit associated with this program.®® We then divided the resulting
benefit by the total value of Reliance’s export sales. On this basis, we determine the
countervailable subsidy provided to Reliance under the AAP to be 0.002 percent ad valorem.®
The resulting benefit, 0.002 percent, consistent with Department practice does not confer a
measurable benefit and is not included in the calculation of the net countervailable rate.

2. Duty Drawback Program (DDB Program)

Reliance reported that it received duty rebates under this program.®* The GOI explained that the
DDB Program provides rebates for duty or tax chargeable on any (a) imported or excisable
materials and (b) input services used in the manufacture of export goods.?? Specifically, the
duties and tax “neutralized” under the program are the (i) Customs and Union Excise Duties for
inputs and (ii) Service Tax for services.®® The duty drawback is generally fixed as a percentage
of the free on board (FOB) price of the exported product.®

Imported duty exemptions on inputs for exported products are not countervailable so long as the
exemption extends only to inputs consumed in the production of the exported product, making
normal allowances for waste.*> However, the government in question must have in place and
apply a system to confirm which inputs are consumed in the production of the exported products
and in what amounts.®® This system must be reasonable, effective for the purposes intended, and
based on generally accepted commercial practices in the country of export.®” If such a system
does not exist, or if it is not applied effectively, and the government in question does not carry
out an examination of actual inputs involved to confirm which inputs are consumed in the

87 See Reliance QR1 at 5.

8 1d. at Exhibit 5.

8 1d.

% See Memorandum, “Preliminary Determination Calculations for Reliance,” dated concurrently with this
memorandum at 2 (Reliance Preliminary Calculation Memo).

%1 See Reliance QR1 at 9.

9 See GQR at 12-13.

%1d.

%1d.

% See 19 CFR 351.519(a)(1)(ii).

% See Shrimp from India Final Determination, and accompanying IDM at “Duty Drawback (DDB).”
1d.
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production of the exported product, the entire amount of any exemption, deferral, remission of
drawback is countervailable.%®

Regarding its establishment of applicable duty drawback rates, the GOI explained that a
committee is established to review data and recommend duty drawback rates. Specifically, the
GOl stated the following:

The rates are determined following a specified procedure that is undertaken by an
independent committee appointed by GOI. The committee makes its recommendations
after discussions with all stake holders including Export Promotion Councils, Trade
Associations, and individual exporters to solicit relevant data, which includes the data on
procurement prices of inputs, indigenous as well as imported, applicable duty rates,
consumption ratios and FOB values of exports products. Corroborating data is also
collected from Central Excise and Customs field formations. This data is analyzed and
this information is used to form the basis for the rate of DDB.%

Rule 3(2) of the Drawback Rules 1995 states that in determining the amount of drawback, the
“Central Government shall have regard to” the average quantity and value of an input,
component or intermediate product, whether produced in India or imported, the import duties or
excise duties paid thereon, as well as account for waste, re-use or sale of a by-product, and
packing and input services rendered.!%

We requested that the GOI provide a copy of the recommendations and supporting documents
(e.g., accounting records, company-specific files, databases, budget authorizations, etc.) for the
drawback rates in effect during the POI.1°* The GOI did not provide documentation enabling the
Department to determine whether the GOI has a system in place.'®? Thus, consistent with
Shrimp from India, we are determining that the GOI’s response lacks the documentation to
support that the GOI has a system in place to confirm which inputs are consumed in the
production of the exported products, and in what amounts. Therefore, we preliminarily
determine that the GOI has not supported its claim that its system is reasonable or effective for
the purposes intended.%

Accordingly, we preliminarily determine that the DDB Program confers a countervailable
subsidy. Under the DDB Program, a financial contribution, as defined under section
771(5)(D)(ii) of the Act, is provided because rebated duties represent revenue forgone by the
GOI. Moreover, as explained above, the GOI has not supported its claim that the DDB Program
system is reasonable and effective in confirming which inputs, and in what amounts, are
consumed in the production of the exported product. Therefore, under 19 CFR 351.519(a)(4),
the entire amount of the import duty rebate earned during the POI constitutes a benefit. Finally,
this program is only available to exporters: therefore, it is specific under sections 771(5A)(A)
and (B) of the Act.

% See 19 CFR 351.519(a)(4)(i)-(ii).

9 See GQR at 22.

100 |d

101 See CVD Questionnaire. Letter from the Department, “See Letter from Department, “Fine Denier Polyester
Staple Fiber from India: Countervailing Duty Supplemental Questionnaire,” dated September 13, 2017 at 7.
102 See GQR at 19; see also GSOR at 14.

103 See Shrimp from India Final Determination, and accompanying IDM at “Duty Drawback (DDB).”
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Pursuant to 19 CFR 351.519(b)(1), we find that benefits from the DDB Program are conferred as
of the date of exportation of the shipment for which the pertinent drawbacks are earned. We
calculated the benefit on an as-earned basis upon export because drawback under the program is
provided as a percentage of the value of the exported merchandise on a shipment-by-shipment
basis. As such, it is at this point that recipients know the exact amount of the benefit (i.e., the
value of the drawback).

Reliance reported the benefits earned on exports of subject merchandise to the United States
under this program on a transaction-basis. In accordance with 19 CFR 351.525(b)(4) and (5),
when a subsidy is tied to a certain product or market, we will attribute that subsidy to only that
product or market.!®* Therefore, we divided the DDB rebates earned on exports of subject
merchandise to the United States during the POI by Reliance’s POl exports of subject
merchandise to the United States.

On this basis, we preliminary determine a countervailable subsidy rate of 1.84 percent ad
valorem for Reliance.1%

3. Export Promotion of Capital Goods Scheme (EPCG)

The GOl reported that the EPCG program provides for a reduction of or exemption from
customs duties and excise taxes on imports of capital goods used in the production of exported
products.’® Under this program, producers pay reduced duty rates on imported capital
equipment by committing to earn convertible foreign currency equal to a multiple of the duty
saved within a period of a certain number of years.X%” If the company fails to meet the export
obligation, the company is subject to payment of all or part of the duty reduction, depending on
the extent of the shortfall in foreign currency earnings, in addition to an interest penalty.%®

The Department has previously determined that import duty reductions or exemptions provided
under the EPCG program are countervailable export subsidies because the scheme: (1) provides
a financial contribution pursuant to section 771(5)(D)(ii) of the Act; (2) provides two different
benefits (see below) under section 771(5)(E) of the Act; and (3) is specific pursuant to sections
771(5A)(A) and (B) of the Act because the program is contingent upon export performance.'%®
Because the evidence on the record with respect to this program has not changed from previous
findings, we preliminarily determine that this program is countervailable.!1°

104 |d

105 See Reliance Preliminary Calculation Memo.

106 See GQR at 31-42.

107 |d

108 |d

109 See, e.g., Notice of Final Affirmative Countervailing Duty Determination: Polyethylene Terephthalate Film,
Sheet, and Strip (PET Film) from India, 67 FR 34905 (May 16, 2002) (PET Film Final Determination), and
accompanying IDM at “EPCGS” section; see also Shrimp from India Final Determination, and accompanying IDM
at 14.

110 See Steel Flanges from India Preliminary Determination and accompanying PDM at 13, affirmed in Steel
Flanges from India Final Determination.
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Under the EPCG program, the exempted import duties would have to be paid to the GOI if the
accompanying export obligations are not met. It is the Department’s practice to treat any balance
on an unpaid liability that may be waived in the future as a contingent-liability interest-free loan
pursuant to 19 CFR 351.505(d)(1).**! Since the unpaid duties constitute a liability contingent on
subsequent events, we treat the amount of unpaid duty liabilities as an interest-free contingent-
liability loans. We find the amount respondents would have paid during the POI had it borrowed
the full amount of the duty reduction or exemption at the time of importation to constitute the
first benefit under the EPCG program. The second benefit arises based on the amount of duty
waived by the GOI on imports of capital equipment covered by those EPCG licenses for which
the export requirement had already been met. With regard to licenses for which the GOI and
Reliance have acknowledged that the company has completed its export obligation, we treat the
import duty savings as grants received in the year in which the GOI waived the contingent
liability on the import duty exemption pursuant to 19 CFR 351.505(d)(2).

Import duty exemptions under this program are approved for the purchase of capital equipment.
The CVD Preamble states that, if a government provides an import duty exemption tied to major
equipment purchases, “it may be reasonable to conclude that, because these duty exemptions are
tied to capital assets, the benefits from such duty exemptions should be considered non-
recurring...”*? In accordance with 19 CFR 351.524(c)(2)(iii) and past practice, we are treating
these import duty exemptions on capital equipment as non-recurring benefits.

Reliance reported that it imported capital goods with waived import-duty rates under the EPCG
program.!*?® Based on the information and the documentation submitted by Reliance, we cannot
reliably determine that the EPCGS licenses are tied to the production of a particular product
within the meaning of 19 CFR 351.525(b)(5). As such, we preliminarily find that all of
Reliance’s EPCGS licenses benefit all of the company’s exports.!* Reliance reported that it met
several export requirements for EPCG since December 31, 2016 (the last day of the POI).
Reliance also reported that it did not meet the export requirements for many EPCG licenses prior
to the last day of the POI. Therefore, Reliance received final waivers of the obligation to pay
duties for some imports of capital goods while receiving deferrals from paying import duties for
other imports of capital goods. For those deferrals, the final waiver of the obligation to pay the
duties has not yet been granted.

To calculate the benefit received from Reliance’s formal waiver of import duties on capital
equipment imports where its export obligations were met prior to the end of the POI, we
considered the total amount of duties waived, i.e., the calculated duties payable less the duties
actually paid in the year, net of required application fees, in accordance with section 771(6) of
the Act, to be the benefit and treated these amounts as grants pursuant to 19 CFR 351.504.
Further, consistent with the approach followed in previous investigations, we preliminarily
determine the year of receipt of the benefit to be the year in which the GOI formally waived
respondents’ outstanding import duties.!*® Next, we performed the “0.5 percent test,” as
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112 See CVD Preamble, 63 FR at 65393.

113 See Reliance QR1 at 11.

114 See Reliance SQR1 at Exhibits SUPP2-EPCGS5 to Exhibits SUPP2-EPCG18.
115 See PET Film Final Determination, and accompanying IDM at Comment 5.
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prescribed under 19 CFR 351.524(b)(2), for the total value of duties waived, for each year in
which the GOI granted respondents an import duty waiver. For any years in which the value of
the waived import duties was less than 0.5 percent of respondents’ total export sales, we
expensed the value of the duty waived to the year of receipt. For each year of the AUL,
Reliance’s licenses had values of less than 0.5 percent of Reliance’s total export sales (and
deemed exports) and were expensed in the year of receipt. For Reliance’s benefit that was
received during the POI, because the benefit was received during the POI, we divided the benefit
by the total exports (and deemed exports) during the POI.

As noted above, import duty reductions that Reliance received on the imports of capital
equipment for which it had not yet met export obligations may have to be repaid to the GOI if
the obligations under the license are not met. Consistent with our practice and prior
determinations, we are treating the unpaid import duty liability as an interest- free loan.*

The amount of unpaid duty liabilities to be treated as an interest-free loan is the amount of
import duty reduction or exemption for which the respondent applied, but had not been officially
waived by the GOlI, as of the end of the POI. Accordingly, we find the benefit to be the interest
that the respondent would have paid during the POI had it borrowed the full amount of the duty
reduction or exemption at the time of importation.

As discussed above, the time period for fulfilling the export requirement expires a certain
number of years after importation of the capital good. As such, pursuant to 19 CFR
351.505(d)(1), the benchmark for measuring the benefit is a long-term interest rate because the
event upon which repayment of duties depends (i.e., the date of expiration of the time period to
fulfill the export commitment), occurs at a point in time that is more than one year after the date
of importation of the capital goods. As the benchmark interest rate, we used the long-term
interest rate as discussed in the “Loan Benchmark and Interest Rates” section, above. We then
multiplied the total amount of unpaid duties under each license by the long-term benchmark
interest rate for the year in which the capital good was imported and summed these amounts to
determine the total benefit. For EPCG licenses with duty free imports made during the POI, we
calculated a daily interest rate based on a long-term interest rate and the number of days the loan
was outstanding during the POI, to arrive at a prorated contingent liability for those imports.

The benefit received under the EPCG program is the sum of: (1) the benefit attributable to the
POI from the formally-waived duties for imports of capital equipment for which the respondents
met export requirements by the end of the POI; and (2) the interest that would have been due had
the respondents borrowed the full amount of the duty reduction or exemption at the time of the
importation for imports of capital equipment that have unmet export requirements during the
POI. We then divided the total benefit received by Reliance under the EPCG program by the
combined total exports sales of Reliance during the POI, as described above. On this basis, we
preliminarily determine a countervailable subsidy rate of 0.08 percent ad valorem for
Reliance.'!’

116 See, e.g., Steel Flanges from India Preliminary Determination, and accompanying PDM at 15, affirmed in Steel
Flanges from India Final Determination.
117 See Reliance Preliminary Calculation Memo.
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4. Status Holders Incentive Scrip Scheme (SHIS)

The SHIS was introduced in 2009 with the objective of promoting investment in upgrading
technology in specific sectors.!'® “Status Holders” under the GOI’s listing of specified exported
products receive incentive scrip (or credit) equal to one percent of the FOB value of the exports
in the form of a duty credit. The SHIS license can only be used for imports of capital goods and
it can be transferred to another Status Holder for the import of capital goods.*®

This program is countervailable because it provides a financial contribution in the form of
revenue forgone under section 771(5)(D)(ii) of the Act because duty free import of goods
represents revenue forgone by the GOL.*2° Further, it is specific under section 771(5A)(A) and
(B) of the Act because it is limited to exporters.t?! A benefit is also provided under the SHIS
program under 771(5)(E) of the Act and 19 CFR 351.519 in the amount of exempted duties on
imported capital equipment.t??

The GOl reported that import duty exemptions under this program are provided for the purchase
of capital equipment.’?® The CVD Preamble states that, if a government provides an import duty
exemption tied to major equipment purchases, “it may be reasonable to conclude that, because
these duty exemptions are tied to capital assets, the benefits from such duty exemptions should
be considered non-recurring....”*?* In accordance with 19 CFR 351.524(c)(2)(iii) and past
practice, we are treating these import duty exemptions on capital equipment as non-recurring
benefits.1°

Reliance reported that it received SHIS license scrips to import capital goods duty-free during
the AUL. Information provided by Reliance indicates that its SHIS license scrips were issued for
the purchase of capital goods used for the production of exported goods, so we are attributing the
SHIS benefits received by Reliance to its total exports.?®

The SHIS scrip represents a non-recurring benefit that is not automatically received, and the
amount of said benefit is not known to the recipient at the time of receipt of the scrip.?’
Although the Department’s regulations stipulate that we will normally consider the benefit as
having been received as of the date of exportation, see 19 CFR 351.519(b)(1), because the SHIS
benefit amount is not automatic and is not known to the exporter until well after the exports are
made, the SHIS licenses, which contain the date of validity and the duty exemption amount, as

118 See GSQR at 19-26 and Exhibit I.

119 Id.

120 Id.
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122 5ee Steel Flanges from India Preliminary Determination, and accompanying PDM at 18 (citing Steel Threaded
Rod from India: Final Affirmative Countervailing Duty Determination and Partial Final Affirmative Determination
of Critical Circumstances, 79 FR 40712 (July 14, 2014) (Steel Threaded Rod from India), and accompanying IDM,
at “Status Holder Incentive Scrip”).

123 See GSQR at 19.

124 See Countervailing Duties, 63 FR at 65393.

125 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”

126 See Reliance’s SQR2 at 30.

127 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”
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issued by the GOlI, are the best method to determine and account for when the benefit is
received.!?

We performed the “0.5 percent test,” as prescribed under 19 CFR 351.524(b)(2), for the total
value of the exempted customs duties for the year in which Reliance received such SHIS
licenses and determined to allocate the benefits across the AUL. However, Reliance’s licenses
had values of less than 0.5 percent of Reliance’s total export sales and were therefore expensed
in the year of receipt. On this basis, we determine that Reliance did not receive any benefits
from this program during the POI. For Bombay Dyeing, as described in the above “Facts
Available and Adverse Facts Available,” we preliminarily found that an adverse inference is
warranted with respect to benefits Bombay Dyeing received under this program.

5. Incremental Exports Incentive Scheme (IEIS)

The GOl reported that while the IEIS program was terminated prior to the POI, Bombay Dyeing
received pending entitlements under this program during the POL.12° As reported by the GOI and
Bombay Dyeing, the IEIS program entitles companies to a scrip equivalent to two percent of the
incremental realized FOB value of exports in free foreign exchange during the current year
compared to the previous year.'* Further, Bombay Dyeing provided the application, license,
and license value for its license received during the POL.*3! The program is specific within
sections 771(5A)(B) of the Act because, as the GOI and Bombay Dyeing admit, eligibility to
receive the scrips is contingent upon export.**? Similar to the SHIS program, this program
provides a financial contribution in the form of revenue forgone under section 771(5)(D)(ii) of
the Act because the scrips provide exemptions for paying duties associated with the import of
goods which represents revenue forgone by the GOI.13

Normally, in cases where the benefits are granted based on a percentage value of a shipment, the
Department calculates benefit as having been received as of the date of exportation;*3* however,
because the IEIS benefit, i.e. the scrip, amount is not automatic and is not known to the exporter
until well after the exports are made, the IEIS licenses, which contain the date of validity and the
duty exemption amount as issued by the GOI, are the best method to determine and account for
when the benefit is received.®

128 See Polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing Duty
Administrative Review; 2012, 80 FR 11163, (March 2, 2015) (PET Film Final Results 2012 Review), and
accompanying IDM at 21 and Comment 3.

129 See GOI QR at 44-45,

130 1d. and Bombay Dyeing QR at 19 and Exhibit 18.

131 1d. at Exhibit 19A; Bombay Dyeing SQR at Annexure P.

132 1d. at Exhibit 18; and GOI QR at 44-45.

133 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 16, affirmed in Steel
Flanges from India Final Determination.

134 See 19 CFR 351.519(b)(1).

135 The Department determined, and was upheld by the CIT in Essar Steel v. United States, 395 F. Supp. 2d 1275,
1278 (CIT 2005) (Essar Steel) with respect to a similar, but discontinued, GOI program, the Duty Entitlement
Passbook Scheme (DEPS), that benefits were conferred when earned, rather than when the credits were used; see
generally PET Film Preliminary Results 2012, affirmed in PET Film Final Results 2012; PET Film from India Final
Results 2013 at Comment 2.
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Thus, with regard to Bombay Dyeing, to determine the subsidy rate, we divided the amount of
the benefits provided to Bombay Dyeing under section 771(5)(E) the Act during the POl and
divided it by Bombay Dyeing’s total export sales during the POI. On this basis, we preliminarily
determine a countervailable subsidy rate of 0.39 percent ad valorem for Bombay Dyeing.!3®

6. Income Tax Deductions
A) Section 35 Income Tax Deductions

We initiated on Income Tax Deduction for Research and Development Expenses under Section
35(2AB) of the Income Tax Act.’*” Reliance reported that it received benefits under this income
tax deduction program.*®® In responding to our questionnaire on section 35(2AB), the GOI also
reported that Reliance made deduction claims under Section 35(i)(iv), Section 35(1)(ii), and
Section 35 (1)(i) of the Income Tax Act.**® The GOI’s responses stated that Section 35 of
Income Tax Act allows deduction for expenditure on scientific research.14® Section 35(2AB) of
the Income Tax Act of 1961 provides a tax deduction to cover expenses related to scientific
research for Indian companies engaged in the bio-technology sector or in a business not involved
in sectors listed in the Eleventh Schedule of the Income Tax Act of 1961.14

We preliminarily determine that the tax deductions provide a financial contribution in the form
of revenue forgone under section 771(5)(D)(ii) of the Act. Further, we preliminarily determine
that income tax deduction under Section 35(2AB) is de jure specific under 771(5A)(D)(i)
because the law expressly limits the receipt of the benefit to certain enterprises or industries or a
certain group of enterprises or industries.*? With respect to income tax deductions under
Section 35(i)(iv), Section 35(1)(ii), and Section 35 (1)(i) of the Income Tax Act, we
preliminarily determine that these programs are not de jure specific because according to the
laws provided by the GOI, these programs are available to any entities that conduct scientific
research in India.1*® With respect to de facto specificity, as stated above, in ‘facts available and
adverse facts available’ section, in drawing an adverse inference, we find that these programs are
de facto specific within the meaning of 771(5A)(D)(iii) of the Act.

With respect to benefit, there appears to be conflicting information on the record of this
proceeding. Despite the fact that GOl and Reliance state that Reliance claimed deductions under
these programs, our examination of Reliance’s income tax return shows that its taxable income is
derived from the greater of the “(1) Income Tax computed as per normal provisions of income
tax act and 2) Income Tax computed as per provision of section 115JB of the income tax act” or

136 See Bombay Dyeing Preliminary Calculation Memo.

137 See Countervailing Duty Investigation Initiation Checklist: Fine Denier Polyester Staple Fiber from India,”
dated June 20, 2017 (Initiation Checklist) at 22.

138 See Reliance SQR1 at 24.
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the Minimum, Alternate Tax (MAT).”%** Based on our review of the income tax return, it
appears that Reliance has utilized profit under MAT to derive taxable income.**® According to
the tax return, the profit under the MAT calculation does not appear to include the following
deductions:

(1) 35(2AB) of the Income Tax Act of 1961;
(2) 35(2)(iv) of the Income Tax Act of 1961,
(3) 35(2)(ii) of the Income Tax Act of 1961,
(4) 35 (1)(i) of the Income Tax Act of 1961;
(5) Income Tax Deduction for Companies Located in a SEZ .146

Because of the fact that the GOI and Reliance claim that Reliance made deductions under these
income tax programs in their responses, for this preliminary determination, we preliminarily
determine that Reliance received benefits under these income tax programs within the meaning
of section 771(5)(E) of the Act and 19 CFR 351.509. After the preliminary determination, we
will seek clarifications and examine this issue at verification. To determine the subsidy rate, we
divided the amount of the benefits provided to Reliance under section 771(5)(E) the Act during
the POI and divided it by Reliance’s total sales. On this basis, we preliminarily determine a
countervailable subsidy rate of 0.03 percent ad valorem for Reliance for Section 35(2AB) of the
Income Tax Act of 1961.*

The resulting benefit for (1) 35(1)(iv) of the Income Tax Act of 1961 is 0.00 percent ad valorem,
(2) 35(2)(ii) of the Income Tax Act of 1961 is 0.0001 percent ad valorem; and (3) 35(1)(i) of the
Income Tax Act of 1961 is .001 percent ad valorem. Because the resulting benefits for these
three programs are less than 0.005 percent, consistent with Department practice, we preliminarily
determine that they do not confer a measurable benefit and is not included in the calculation of
the net countervailable rate.

B) Income Tax Deduction for Companies Located in a SEZ

We discovered during this investigation that Reliance’s income tax return includes an income tax
deduction amount for companies located in a SEZ. As described above in “Facts Available and
Adverse Facts Available,” the GOI failed to cooperate by not acting to the best of its ability in
failing to comply with our request for information. Consequently, an adverse inference is
warranted in the application of facts available, pursuant to section 776(b) of the Act. In drawing
an adverse inference, we find that this program constitutes a financial contribution within the
meaning of section 771(5)(D) of the Act and is specific within the meaning of section
771(5A)(B) and 771(5A)(D) of the Act.

With respect to benefit, similar to the income tax programs under section 35 and as described
above, there appears to be conflicting information on the record of this proceeding. However,
Reliance’s income tax return shows that Reliance appears to claim deductions under this
program. Thus, we preliminarily determine that Reliance received benefits this program within

144 See Reliance QR1 at Exhibit 7.
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the meaning of section 771(5)(E) of the Act and 19 CFR 351.509. After the preliminary
determination, we will seek clarification and examine this issue at verification. To determine the
subsidy rate, we divided the amount of the benefits provided to Reliance under section 771(5)(E)
the Act during the POI and divided it by Reliance’s total sales. On this basis, we preliminarily
determine a countervailable subsidy rate of 0.08 percent ad valorem for Reliance.

7. State Government of Maharashtra (SGOM) Package Scheme of Incentives (PSI) Subsidy
Programs

Under the PSI, incentives are offered to encourage dispersal of industries to the less industrially
developed areas of the state of Maharashtra to achieve higher and sustainable economic
development. Pursuant to this objective, Annexure | of the PSI1-2007 places all “talukas,” i.e.,
district subdivisions, into six different development zones: A, B, C, D, D+, and “no industry.”
The zones cover the entire state of Maharashtra. Benefits under the PSI-2007 vary by zone.'#°
The Department previously determined this program to be countervailable.>

Bombay Dyeing reported that it participated in the PSI under the provisions for “mega
projects.”*>! Bombay Dyeing received benefits under the PSI for its production facilities in
Patalganga and Ranjangoan. According to the GOI:

For claiming eligibility under the PSI-2013, and New/Expansion/Diversification, Eligible
Unit shall commence the commercial production and also acquire the fixed assets at
site... within the investment period... For Mega Projects / Ultra Mega projects, the
investment period will be five years from the date of application or such greater period as
may be approved by the “High power Committee” or the “Cabinet Sub Committee” on a
case by case basis.>

Under the PSI, Bombay Dyeing availed itself of benefits during the POI in the form of tax
refunds from the Industrial Promotion Subsidy (IPS) and the Electricity Duty Exemption.!®® The
scheme, initially valid for seven years, was extended by two years on October 1, 2014 until
September 30, 2016.1%*

148 See Reliance Preliminary Calculation Memo.
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150 See PET Film Final Results 2012 Review at Comment 5; see also See Certain Oil Country Tubular Goods from
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Circumstances, 79 FR 41967 (July 18, 2014) (OCTG from India 2012), and accompanying IDM at SGOM Subsidies
Under the Package Scheme of Incentives of 2007.
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a. SGOM Industrial Promotion Subsidy (IPS)

The IPS, at paragraph 5.1, is part of the PSI-2007 incentives offered for new or expanding
projects.’® The Department has previously determined this program to be countervailable.**
The extent of the benefits is determined by the zone the project is located in or by whether the
project qualifies as a “mega project.” The amount of the subsidy is also linked to the fixed
capital investment.’®” As stated in OCTG from India 2012, the SGOM’s Modalities of
Sanction and Disbursement of Industrial Promotion Subsidy to Mega Projects under the PSI
2001 and PSI 2007, at 1.1:

“Industrial Promotion Subsidy” in respect of Mega Projects under PSI 2001 & 2007
means an amount equivalent to the percentage of “Eligible Investments” which has
been agreed to as a part of the customized package, or the amount of tax payable under
Maharashtra Valued Added Tax Act (VAT) 2002 and Central Sales Tax (CST) Act,
1956 by the eligible Mega Projects in respect of sale of finished products eligible for
incentives before adjustment of set off or other credit available for such period as may
be sanctioned by the State Government, less the amount of benefits by way of
Electricity Duty exemption, exemption form payment of Stamp Duty, refund of royalty
and any other benefits (as may be specified by the Government ) availed by the eligible
Mega Projects under PSI 2001/2007, whichever is lower.*®

As noted above, Bombay Dyeing has been eligible for this benefit since 2007.2*° The annual
amount of the benefit is determined by SGOM each year through an annual application. Because
its project in Maharashtra meets the criterion of a “mega project,” Bombay Dyeing was allowed
to propose the means through which it would receive its benefits. It chose exemption of state
VAT and CST payments.t®® Thus, the amount of the benefit determined each year is based on
the state VAT and CST Bombay Dyeing paid that year.

We find that this program provides a financial contribution in the form of revenue forgone by the
SGOM pursuant to section 771(5)(D)(ii) of the Act.

Under the SGOM’s VAT system, taxpayers are required to remit VAT collected from customers
(output VAT) to the SGOM. 6! Before doing so, they reduce the amount of output VAT
collected by the amount of VAT they have paid to their own suppliers (input VAT).
Alternatively, instead of crediting output VAT with input VAT in this manner, they may receive
a rebate of input VAT paid to their suppliers. Either way, the net amount of VAT the taxpayer
pays to the SGOM equals the difference between output VAT and input VAT. Under the IPS

155 See OCTG from India 2012, IDM at SGOM Subsidies Under the Package Scheme of Incentives of 2007.

156 See PET Film Final Results 2012 Review at Comment 5; see also OCTG from India 2012, IDM at SGOM
Subsidies Under the Package Scheme of Incentives of 2007.

157 See Bombay Dyeing QR at 24-25; see also Bombay Dyeing SQR at 21.

158 See OCTG from India 2012, IDM at SGOM Subsidies Under the Package Scheme of Incentives of 2007.

159 See Bombay Dyeing QR at 24; see also Bombay Dyeing SQR at 20-24.

160 |d

161 See OCTG from India 2012, IDM at SGOM Subsidies Under the Package Scheme of Incentives of 2007 - c.
Industrial Promotion Subsidy.
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program as applied to Bombay Dyeing, however, that amount is refunded.'®? A refund for this
amount would not be available absent the IPS program.'®® Likewise, under the SGOM’s CST
system, the taxpayer pays to the SGOM the difference between the CST it collects from its
customers and the CST it pays to its suppliers. The excessive refund of VAT provides a benefit
under 19 CFR 351.510(a) (the refunded output VAT is only collected on domestic sales) and the
remission of CST otherwise due provides a benefit under 19 CFR 351.509(a).

Pursuant to section 771(5A)(D)(iv) of the Act, the program is specific because it is limited to
certain geographical regions within the state of Maharashtra. There is no new information or
evidence of changed circumstances that would warrant reconsidering our determination that this
program is countervailable.

In order to calculate the benefit, we divided the total amount of the refunds Bombay Dyeing
received during the POI under the IPS by its total sales during the POI. On this basis, we
determined a countervailable subsidy rate of 1.26 percent ad valorem for Bombay Dyeing.

b. SGOM Electricity Duty Exemption

The GOI and Bombay Dyeing reported that SGOM provides a PSI, which encourages
investments in new units and/or the expansion of existing production capacity located in
specified underdeveloped areas in the state of Maharashtra in accordance with the terms and
conditions specified by SGOM.%* The SGOM has exempted certain industries and enterprises
from electricity duties in certain less developed industrial regions in the state of Maharashtra. In
Cold-Rolled Steel from India, the Department found that this program constitutes a financial
contribution, in the form of revenue forgone, and is regionally specific, under sections
71(5)(D)(ii) and 771(5A)(D)(iv) of the Act, respectively.®® We preliminarily determine that the
Electricity Duty Exemption is countervailable because this program confers a financial
contribution by exempting Bombay Dyeing from paying the full amount of electricity duties that
would otherwise be due. The program is specific because it is limited to certain geographical
regions within the state of Maharashtra. Bombay Dyeing reported that their manufacturing
facilities were exempted from the payment of electricity duties during most of the POI until
September 2016, thus conferring a benefit pursuant to section 771(5)(E) of the Act in the amount
of the exempted electricity duties.®

In order to calculate the benefit, we divided the total amount of exemptions Bombay Dyeing
received during the POI under the Electricity Duty Exemption by its total sales during the POI.

162 See Bombay Dyeing SQR at 21.

163 1d. at Annexure 20.

164 1d.; see also Bombay Dyeing SQR at 21.

165 See Countervailing Duty Investigation of Certain Cold-Rolled Steel Flat Products from India: Preliminary
Affirmative Determination and Alignment of Final Determination with Final Antidumping Duty Determination, 80
FR 79562 (December 22, 2015) (CRS Final from India Preliminary Determination) affirmed in Countervailing Duty
Investigation of Certain Cold-Rolled Steel Flat Products from India: Final Affirmative Determination, 81 FR 49932
(July 29, 2016) (CRS Final from Final Determination).

166 See Bombay Dyeing SQR at 24.
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On this basis, we determined a countervailable subsidy rate of 0.16 percent ad valorem for
Bombay Dyeing.1®’

B. Programs Preliminarily Determined Not to Be Used Or to Confer a Measurable
Benefit During the POI

Government of India Programs

1) Duty Free Import Authorization Scheme
2) Merchandise Export Incentive Scheme/Focus Product Scheme
3) Duty-Free Importation of Capital Goods and Raw Materials, Components,

As described in the “facts available and adverse facts available” section, we preliminarily
determined that Reliance received a benefit under this program. Bombay Dyeing did not
use this program.

4) Consumables, Intermediates, Spare Parts, and Packing Material

As described in the “facts available and adverse facts available” section, we
preliminarily determined that Reliance received a benefit under this program.
Bombay Dyeing did not use this program.

5) Exemption from Payment of Central Sales Tax on Purchases of Capital Goods and
Raw Materials, Components, Consumables, Intermediates, Spare Parts, and Packing
Material

As described in the “facts available and adverse facts available” section, we preliminarily
determined that Reliance received a benefit under this program. Bombay Dyeing did not
use this program.

6) Exemption from Stamp Duty of All Transactions and Transfers of Immovable
Property within the SEZ

As described in the “facts available and adverse facts available” section, we
preliminarily determine that Reliance received a benefit under this program. Bombay
Dyeing did not use this program.

7) Exemption from Electricity Duty and Cess on the Sale or Supply of Electricity to the
SEZ Unit

As described in the “facts available and adverse facts available” section, we
preliminarily determined that Reliance received a benefit under this program.
Bombay Dyeing did not use this program.

167 See Bombay Dyeing Preliminary Calculation Memo.
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8) SEZ Income Tax Exemption Scheme (10A)

9) As described in the “facts available and adverse facts available” section, we
preliminarily determined that Reliance received a benefit under this program.
Bombay Dyeing did not use this program.

10) Discounted Land Fees in an SEZ

As described in the “facts available and adverse facts available” section, we
preliminarily determined that Reliance received a benefit under this program.
Bombay Dyeing did not use this program.

11) Duty-Free Imports of Goods, Including Capital Goods and Raw Materials

12) Reimbursement of Central Sales Tax Paid on Goods Manufactured in India

13) Exemption from Payment of Central Excise Duty on Goods Manufactured in India
and Procured through a Domestic Tariff Area

14) Duty Drawback on Furnace Oil Procured from Domestic Companies

15) Market Access Initiative

16) Market Development Program

17) GOI Loan Guarantees

18) Section 35(1)(i) of the Income Tax Act of 1961

19) Section 35(1)(ii) of the Income Tax Act of 1961

20) Section 35(1)(iv) of the Income Tax Act of 1961

21) AAP

As described above, while Bombay Dyeing received measurable benefits under this
program, Reliance did not receive measurable benefits under this program.

22) SHIS

As described above, we preliminarily determine the Reliance did not receive any
benefits from this program during the POI. For Bombay Dyeing, as described in the
above “Facts Available and Adverse Facts Available”, we preliminarily found
adverse inference is warranted with respect to benefits Bombay Dyeing received
under this program

State Government Subsidy Programs
23) State and Union Territory Sales Tax Incentive
State Government of Maharashtra Subsidies Under the Packages Scheme of Incentives

24) Interest Subsidy

25) Waiver of Stamp Duty

26) Incentives to Strengthening Micro-, Small-, and Medium-Sized and Large Scale
Industries
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27) Incentives for Mega/Ultra Mega Projects
State Government of Gujarat Subsidies

28) Plastics Industry Scheme: Interest Subsidy

29) Plastics Industry Scheme: VAT Incentive

30) Industry Policy 2009: Financial Benefits for Mega Projects
31) Industry Policy 2009: Promotion for Textiles and Apparel

32) Industry Policy 2009: Promotion of Non-Conventional Energy
33) Industry Policy 2009: Reimbursement of Stamp Duty

State Government of Uttar Pradesh Subsidies

34) Investment Promotion Scheme
35) Special Assistance for Mega Projects

X. CALCULATION OF THE ALL-OTHERS RATE

Sections 703(d) and 705(c)(5)(A) of the Act state that for companies not individually
investigated, we will determine an all-others rate by weighting the individual company subsidy
rate of each of the companies investigated by each company’s exports of subject merchandise to
the United States, excluding any zero, de minimis, or facts available rates. In this investigation,
the preliminary subsidy rates calculated for the two mandatory respondents are above de minimis
and neither was determined based entirely on facts otherwise available pursuant to section 776 of
the Act. However, calculating the all-others rate by using the respondents’ actual weighted-
average rates risks disclosure of proprietary information. Therefore, for this preliminary
determination, we calculated the weighted-average all-others rate for non-selected companies
using publicly-ranged information reported by Bombay Dyeing and Reliance. As a consequence,
the all-others rate is 9.37 percent ad valorem,6®

XI. ITCNOTIFICATION

In accordance with section 703(f) of the Act, we will notify the ITC of our determination. In
addition, we are making available to the ITC all non-privileged and non-proprietary information
relating to this investigation. We will allow the ITC access to all privileged and business
proprietary information in our files, provided the ITC confirms that it will not disclose such
information, either publicly or under an administrative protective order, without the written
consent of the Assistant Secretary for Enforcement and Compliance. In accordance with section
705(b)(2) of the Act, the ITC will make its final determination before the later of 120 days after
the date of this preliminary determination or 45 days after the Department makes its final
affirmative determination.

188 Memorandum, “Countervailing Duty Investigation of Fine Denier Polyester Staple Fiber from India: Preliminary
Determination Margin Calculation for All-Others,” dated concurrently with this memorandum.
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XIl.  DISCLOSURE AND PUBLIC COMMENT

The Department intends to disclose to interested parties the calculations performed in connection
with this preliminary determination within five days of its public announcement.!®® Case briefs
or other written comments for all non-scope issues may be submitted to Enforcement and
Compliance’s Antidumping and Countervailing Duty Centralized Electronic Service System
(ACCESS) no later than seven days after the date on which the final verification report is issued
in this proceeding, and rebuttal briefs, limited to issues raised in case briefs, may be submitted no
later than five days after the deadline date for case briefs.1’® Case briefs or other written
comments on scope issues may be submitted no later than 30 days after the publication of this
preliminary determination in the Federal Register, and rebuttal briefs, limited to issues raised in
the case briefs, maybe submitted no later than five days after the deadline for the case briefs. For
any briefs filed on scope issues, parties must file separate and identical documents on each of the
records for the other concurrent countervailing duty and antidumping duty investigations.

Parties who submit case briefs or rebuttal briefs in this proceeding are encouraged to submit with
each argument: (1) a statement of the issue; (2) a brief summary of the argument; and (3) a table
of authorities.!”* This summary should be limited to five pages total, including footnotes.

Interested parties who wish to request a hearing, or to participate if one is requested, must do so
in writing within 30 days after the publication of this preliminary determination in the Federal
Register.}’? Requests should contain the party’s name, address, and telephone number; the
number of participants; and a list of the issues to be discussed. If a request for a hearing is made,
the Department intends to hold the hearing at the U.S. Department of Commerce, 1401
Constitution Avenue, NW, Washington, DC 20230, at a date, time and location to be determined.
Parties will be notified of the date, time and location of any hearing.

Parties must file their case and rebuttal briefs, and any requests for a hearing, electronically using
the Department’s electronic records system, ACCESS.}”® Electronically filed documents must
be received successfully in their entirety by 5:00 p.m. Eastern Time,*’* on the due dates
established above.

X1, VERIFICATION

As provided in section 782(i)(1) of the Act, we intend to verify the information submitted in
response to the Department’s questionnaires.

169 See 19 CFR 351.224(h).

170 See 19 CFR 351.309(c)-(d); see also 19 CFR 351.303 (for general filing requirements).
11 3ee 19 CFR 351.309(c)(2) and (d)(2).

172 See 19 CFR 351.310(c).

13 See 19 CFR 351.303(b)(2)(i).

174 See 19 CFR 351.303(b)(1).
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XIV. CONCLUSION

We recommend that you approve the preliminary findings described above.

O
Agree Disagree

10/30/2017

Signed by: GARY TAVERMAN
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REAREFAALE, HANTRMENE ELERTE
W, FEPNAREF RN NEE R, HT N8 E Y e,
ANERE RN ELEEE KGR, R, EAGRTEL
G, NEBHEALEMKEA, SRR
B H, REMH I R REA R E 2 A F S — &
£, BENKIAN, FENKIE AR 7T IR 0 F 0 K
A TE O A R AR S FE R A& A K
M. Woh, ZARR, FENRAGE LRELRE TR
Y, FEN KRN, Z 8 K ENE B A% E R 3R A
k&, BTFERREAE, AENAGUTTHE, £&
MRFEERF. ELH P, HENKTEFHRINE.

(=) 2A4MER B AZ.

1. “SHIS” %1% i 1 % %5 3 B ( Status Holder Incentive
Scrip )

Hig A 5K, RE 2009 F-2014 F4 B EKEED, B
JE o S RE DAL 0 o s Aok FR AR ST AR
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RRGHE oY SasmEd, BANEFEAM S T4 FOB
B E A 1%. ARFEBOR, BB A 7 UK EAE 4 F 2 FOB
O 1% “x BB AR (duty credit script ), JF LA %,
HE CRAREY WRB. B e L CRBEBE
7. WiE AEKWEBRF ERBRE KT CRAMNESR
Bl = ATUT AN, AR A A KR A P i O
W IR A 4

T B HE By A

BT R AR ERESENB R ERES, mEM
A, 3 TIZANETUE M BE By e A e, R B K R EAR
FOREFNFL T RFNRERE BEEHE.

RE WG AN SRS, W REUR B
WAEFELpE 0, BUFAERN “Gih i 0 &7 ] ULIREFAE
4 TH FOB O & 1% “XBEM LI, KR #H O
“RAGH RB. oA “RBLEBLEIE.
R CKRAEEGY F=FmAE, B0 E GhRX) BFK
Fr 3 AR OB I B By — 7 AL R KA
PN, WEBUSBRIE AT LML 0, fF&6 LRI,
PLAE AN KBy . WAk e, A E X R 7 R HiF s &
W, Zit—FRE, BENKXIEELR T EFUHNE.

EH AT

BT R AR ERESENB R ER LSS, PEM

14



FREE, A TZANESE A, EEN KR ERED
IRAT Y LA R AT o B B BAE T

AAEELNA, REAMAM B IO EREL O, H
FEREFELHOXALE “GiEH O F8, HERH
AW OB FOB W B A L 78 . AR R A& A
FUAMAE, D 0SSN FHREFANE, BT a4k
W, BEHLmME. BENKWIAE, WEBRFEZRET
wEWAWEFES EANE, BHTHME. WIR)E, EAEX
AT ARFEHIFREN, Zt—FHE, AENRREEL
H P RN E

R 25 7 €

o | Bl , ARRE “GbE PR B B
BRI AT 9 FRFRBAMEIE. AE T Sk
0B R AGE S fr €2015 £--2020 AN TR IERY A5
i B R e AL

NEERIZTEEEF 201543 A31 B4, BTH
EBRREAREGATE L, HEI XL ERGETE LB
PR AR, 28] AR X E KRR 4. b, EHEM
KEI, zraE@lERRETNaE, Hit, FAENRRE
FEZ N E EK.

NE ERZIE RPN TR, A 2 kA5 R T UL
B, BEizBE A E AN, ARRE T HE
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MREH O FAATE THREWEH, HANRETBRZ,
Tk R BARF d . ALK BR8] 47 20 B3 A1 UM
AT AR A A 2 F A A AR, A E HF 3-1-1-1
P B IR IR 2012 £ IK15 00 B FEIE T DUHER 4h,
o AR R REL, EEN K L TRELERAR. A F
H, ok 3% 2TV 2 R R 3 AR K B IEHE

BT BUR R B A AR TR B A, 8] iR 3 R Sl
AL R BN K B RFEIEAA R, B B EHL K T ik kA
NEIEZTE TR EE. Hk. REAH . AERARETE
HfE &, EMHF, FENXAEARE KBNS ZATR
BH R ERE BERHE T, IAEELY, ZANETE ARG
WO SESRE, RFBURIAEN “Seih i 0B ° LAGRAR
1Y TH FOB W 08 1%8 “RXMAMEIE”. KB K E
R R E T M, A8 TURZRE E Eiitx—%
E. ZAEEA ‘Gl o Yk, $ORES R 0
¥ I8 FOB i 0 & 1%k 5 “KBAMEIE”, FHIRGFANEA
. EEE, BENXERITE T2 E A& &
M5 E ) 0.94%.

I, B BOR A A B R AF I B A, T
¥l 8 2013 48 3 A 31 BZ0k. HEN AT EIAN: WHT TR,
B A BA AT E R E, A8 XMEEKL AR RS
BILHEIL . BT WEBN R ARG AT HEE, HENX

16



TR ZIE 0 LA RAZAS S, kR
ZIEARE R AL, WETE TR, tEE G
BN T AR S FZIE HFREN . b,
FEN XL, ZAGEFRERFRETHE. B, BHEN
KRE, EEF T EFTHNAE,

2. “EPCG” ¥A %t ¥ n{E# I E (Export Promotion
Capital Goods )

FIFAEK, RIEHEEFE 2009 F-2014 5 B
KIEFED F1 (2015 2020 FHARBKEE) F5F, W
ATHOm&mATE “FREY” #HOTEXAIMAR, &
RTINS 6 S By 0 B UK T R ALF
615, WiF AZKWEB ERBRTEHRT (RS
By F AT A, AR A A R A 7 fo i 0 A
W FRAFA 25

T B HE By A

BB R BLA AT E &, XTI E MR
By A E, BN R EARYE B IR AF 0 F LA SRR R
(ERSSEE -

RERFHME NG E5E T, ZHE g ERHEARAK
Tmitn, e EHOEE, STHTEFNERRS
Hy 2#E 1 3R £ AR B8 A R DA R S . ARE RN A )
HoAMAE, BOE (R ) BUFKF B IR BRI
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NE A B —F 7 K. BENKFAE, WEBHE
P E TR R, F6 ERAE, RAE N MR
MBS, BAEXZA A hFEEIFAEN, Z3—FFE,
ALK T A LA T A TR AT

Tl A

B9 B A B A AT E A, 3T iZ AN E £ e
WE, FENL KR ERYE ERE NS L T RGN RERE R
fEH BT

WAEFERN, ZHEENZ —RERBPEE O F 47,
IRAF A TRAD U B A 2 0 B B AR BLBOR & T 2 H
M6FWTEROETHERRWB AT WL OESH. RE (K
A FWAWHE, DL S ) AERE A R,
EHLmM. HENXWE AT, OEBEZTE TR
HANER A ERAE, BT H Ay, A EmiE. WHE,
FFEXFZH AR B IFREN, 2% —FRE, HENE
AR A RO

kR

PN B AR, AT E SRR YR, Al RER
AT, FtZEEMEA. b, A8HE, ERE
R 9 IR T ZME XBBA, BEREREH NN K
REZIE A . o, 28RN, ZTERANT RS,
EREEWREST R, NEEZTE FIREH D B Atk
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REGBORAEF AT K.

HEN K E LN

H—, mTHEBRREARGATERE, BENKEL
IR BUR PR A7 B2 8] B9 I BURF S X 8]
SE T8 S 4 80 AR, e B 1k 55 7 T AR B R EALR TR R 4B 1]
A B SR B AR R B AR TR M IR AR T 2 E T A
g, F RN E AR S Y EAR R ® BO A B £ AT
W, A BRI A T X E E KA ROGEEAOR . A
T, EBENL K2 — P B KA E A5 B R AR B
M e R REeF. MENBRET . WA K2 E,
NE TR R SR AL A . R — AR R I
XA, BHREREAZTE, BAREEERBFF
X BB K T E BT R R &2 5 S0RE T AR K.
R EF S AT ST, FENRRKEE RN E L
BB, BB L, #EERERT M, ELAF
REATRRB AW X F. b, RE CAERADY £ =+
— S AL, BB R SR AR B RAT By = LA IR R
e BAE W AR, HEN KA E A B RNy A 5 B
P& R AR

B, ARTUE R E 0 E AR A 5
Bl %, ELo B R AR BB S8 B AR 6 47 A 58 Ak 6 15 T3¢
REYBBOR R F 0L O E5. Bk, HENKIAN, 22X
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PR EAEASELYTTURNER —IE TEFREHR
By G AFAE T 2 2 5 A b A R W B A B2 A B AR 9 0K
By, HBRRNHFEE®RNEBRTHITHE, WEBFE
YJe KM EMFEIE. Bk, HENKIAEZTANEE T —K
XN

H=, T —REAE, FENKNU 10 FIEHRFE —
RUEANER 35 9P & Fo P . BN R & A &
HIREA 9 FHMBBR T o EAFREN, HRUE
BHOEET B OFE T ZE AN AR K 2.71%.

MBSE, NEAFEZIFRIAN, RIEMKXEE, EPCG =
P MHRFARE O LEXH, ZHEARTE O™ 5,
1 AR AL T E sb U A R 7 i SR e R, A
K RLAZ DA 8] TR 75 0 R B A R AT IR AN
KEEINN, APk, WEBREAREAARTEFE, #
BAL K T iR RATF B T R A RL R B B3 UM BUR LA X
A B SLFRR R BB o 5 T RS B, TR &
FAANTE AT, BENKR A T KR & o LR B
PRI AL, wEERE®ETLMAH, BAREKRBETRK
BEH X 5. WAIEWRYM, ZIESH 0 E5MEx, B
A R Z T E A s, 3 B 45 4 3R A2 TR E B ROR f
AR %, b, FEAL KR EARYE 7T IR AT 09 = 54E Rk

\|

e (i NRIEME RANE &G AR LI,
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P B K R L R HOAE .

3. “FPS” EHE™ %I E (Focus Product Scheme )

“MLFPS” 5 W4 MWE K™ RHE ( Market
Linked Focus Products Scrip )

HFXHEANTE EAARNE, RN AE X FHAT
B —JF 1 W ok,

FIFAEK, RIEHEEFE 2009 F-2014 55 B
SRIEEY #3105 . WEBTR 1000 Z M= mE A “E A
Fam” (RPaESMAITm &), o™ 5 ik
% FOB i1l B 31 2% —5%K) “KRBAMFIL”, UK RO
B B DN R e “FEEATH BO FER
F= 7 T k4% FOB B B & 2% “RBLAMEIE". D
DLt HRBH “XBAMEIE”. ¥iEAEZKEEBMF L
KRB TE AR T CRAEERBY # = 5T 2,
[R R AH AR A 7 A B A WP SRR A A

T B HE By A

BT HWEBRRRAREGARTEEE, %AW E Y
TR B BN, YA EAL K e EARYE B IR 0 F S A R AT
S BB E.

HAEFERA, WEBRFE 2009 F-2014 F 457 BK
EEY PR RERE, A o G DR ST
H FOB — 2 th il e 2 By s 52 4, ] DA . E 10 9 o B 7 4%
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PR BL. AR CRANEABDY F=480E, HoE (W
X ) TR A 30 A R R N A T R Bl ey — R K
PEN R E A, WEBREZTE THHRORE, 6
ERME, RAE AN MEK . #I#)E, AR EXE T A
RHITFREN, 2#—FEE, FEN KR TELRKFER
A

Tl A

HTHEBRFRARAATERE, TR E %
AR A E, B ENLK R EARYE B RGN F S RGN R
XSS E P

HAEE AR, Al JRAF K BB 58 SR By BT 3 A 4l
OB RS, ZANETRE 5 0 S5 HEm . RIE
CRAMEAABY AN AE, BB ES ARG
Wi, BAEEE. AENAWSIAE, DERFEZRE T
REMIEFES ERAE, BT RO, EAEmEbE. 47
e, THEXZAALEBIFREN, Z3—FHE, #
B KR AL P EFH AT,

kR

*tT FPS T H, [/ & &5, 28 WA~ s 7iZ
TEH NE LA, BEWZEEEA.

T MLFPS B H , ¥/ 5] £ & 78, 1250 H 72 L€ FPS
HEZ AT R OB AT LR, Sk
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FINFMS E B R BRE X/ M E O f, HOBFTUER
FOB &4 2% 2 5. 8 ZKZIE 4 F 2015 48 3 A4
ik, THIEZTEN&EEHRZZLE ENFHE. 2 ARNR
A 2010 5 1 A 12 H X AW 31 §AEFHNEL EHZ
NE, E A FEACEETE 2010 4 1 A 1 B Z 2010 4 6 H 30
B A Ee R AN, A E RS T R BB 9 FREFHN R
A A0 8 25

ALK R &R I

H—, ATHWERFEAREGATE AL, AENXL
FEIRFIZ T E oy B e S . 0 IR R R B P AR
17 RLYRAN ] BAE UM B A X J] SR RR A A F S
7 AR R

H =, x T8 FPS BLH M E5K, 28 &AHREEMTIE
M. EEA KRR e R A R BRI, A 8] AR T E #AT
MEHA. BHEFENAR. BRE, FEREZTENH
K. FA. AEAX. A 3% I8 B R IAT A I
R A =R AR U,

H=, XFTE “MLFPS” S #1 R Ao S & E 00 £ 5K
N E BRI X, BT EBUR R Bl é AR T E
A&, FENKX L EERIZTE 0 & . HR A
B, WLEGFMIZTEERER T ELLE. FERE DAL
Ab A T AR e R A N B R DR AR AR AR R EIZ B E ORIk
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BAlzE. FE, ARAMZTE BAT 2015 4F 3 A%,
B8 W HiFZ I E W e IR R ER R, A8 BA
TR THEIH 9 FHRBTEHNF R ETHENER, &K
M, BTHEBRFEAREGAREEE, HENXLEMNZ
T A 25 B F AR B BUR 7 T At B R AW IR E Pk KO HUE
PATHIE, Mh4h, BENKRELN, ARG HERD TH
#MIE T E & FPS B E , A& MLFPS B H, AKEIESRE L
EF, BALNE EkZ A FERR.

gL, WEBREAREGATHEE, A8 dEEky
KRR HESEIEH . ARE CRANELBY &=+ — %0
A, FENKIERE L RFHEZ T RBARERE R
EH T, WAEELN, ZHATE A2 B B A & o
W SR R O, AR E R R TR Y T
O FOB ME 8 S%AMAMEIE. REHFFE” HHOHE
BN &2 A B RN 90% L E, B TE I OREE = 5.
P AR ARYE & A5 B2 P A F BT & 7 3 £ &
T EARFANIE T MRS HE FOB W 0 # 5%H < FLR % &
E. WENKE L ITE TIZIE BB E &N RN
4.70%.

e, WEBREZFRENIAN, AW EBRH R
A VLB A Y, WEBMA201SF4H 1 HEH T 12T
B, A3 S AN R A . N B 4R T8 4, FPS
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T3z N E, TEIEAAFENANE . W4, MLFPS 2
el 5 2015 48 3 A 31 H, HiZWE R FPS — &, 1K
FE# 4 DL MLFPS 4 4 A ¥ e[ E. FEFL K HFE AR W
BIATR, B0 LB A Bl A AT B R &, f B K AH RN,
PFENK A 2B E T W 1E A 0IEH, B EN X LER
S W 3 g b, G U W b K AT AR B B B R T B M
BT HEBRREAREGATE AL, FENXLESRZT
BB EAtr. PRATRET, EEFRZTE ERE
MEGHIE. BESRE TRAL, v EEGERERENNE
o E A IR ZIE R g, WA, R IR ANE
WE, WEENKERSEFE S SRR, FAE T E#TH
TR, AERENNE. BA%E, FEREZTENHEX
. EAN. AFELX. REEEREH BHEEN K EH T
FRITUEL W AT OB AR AT, B A RO 1 BB B R AT
P SEAR (A R R AE . Bk, EENL R A EARE T KA
B2 AR RS (P AR SR E R AN ) A8 K AL
. TEZERAF, WENL KR AT Z W EBORF f b & 1
5K, EFWHAE.

4. “FMS”> EEAWHHE (Focus Market Scheme )

HIFAEEK, WREFEBFIH (2009 4F-2014 F 4T
BOREZEY £3.147, WEBMK 100 2MNEREN “EA
W7, A g o A DURAFAE 2 T FOB i B8
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3% —4%H “KRAABIEIE”, F DA SPE O B 5 B R 240
KB, HEANT LR “ARAMFEIE". FIHEALK

B LR BE R T CRANEEFD & =K T8
G, R E AR R TR AR A P F i b A R AR A A

T B HE By A

B & A A AT B R A, Tz AT E YRR
By A, ALK R EARYE B IRAR B LA A R A
ERSN(E

REHIEH M Aarti A FEFE BT, WEBF €2009 4
2014 FARBREZEY ME, AEfFeEnE KSR
a0 R R LIRS FOB A8 — i th ] 2 B %, 5 3
R CKRAEEBY F=FmAE, B0 E GhRX) BFK
Fr 3 AR BN I B By — A7 AL R KA
TN, BEBFEZTE THRBORSE, 6 Lk,
PLAE A KBy . WAk e, A E X R 7 iR HiF s &
W, Zit—FRE, BENKIEELR T EFUHNE.

EH AT

B R ARAARTE fE, T ZANETE %@k
HIAE, PENK K EARE L RF N FE LA REFANRER
RAE

PAERELN, A IRAF X BB % E 89 732 4k 1
FEANENEFRIMEE O &, ZAMNETE 54 0 L5 H

26



B R, RE CRANERBIY FHFEAE, U O ESH
AUEFRBHAE, EAEmakE. HEN AP IAE, FEK
JEEZTE TRENAEFE LR AE, BT H sy, A
AEmk., MG, TAEXRA AR EIFRENL, Z3#
—F L, FENKREELR T EFINE.

AN UER 257 €

fo e B B A& AR, 1ZTUE 3| 2015 48 3 A &%, o
g Z I E B IR Z 2t E v 4. A e R R B 9
FRFRBB AT, [EARFEH ARG ZIE TR .

PR E KA

H—, NAERFZFTEA2I54E3 ALE%LE. BT
B BRI R B 6 AT E A, 8 E KRR A
BN K T ERFIZIE oy B N B S A
BB R BES E & 2015 45 3 40, AF 4T AELE
WA IZIE . Bk, EMEE, AENL TN
a F 5.

o=, pNE ERERENAARRFZIE T 5.
NEARZBE A AN E M SRR S s AR EID
X, NEERBFHESUTRAZIMEFER. AaE#RL T2
ALRBRF R IUE FI5, RO T —f B IF W kSO A
K, BTHWEBREARGATEAE, AENXLERE
TR BT PR A7 BLVRA 8] BAE XM BURF B U o 5] 2 FRoR
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FAF T E AR, TR NI T A 25 8 RO 7 E Xt
N B TR TUE G R KB FHATHAE, A B - KR E
Y L&, BENKEEHATE G E&F fort e, 3Bk, #
BHLRAE, A8 X E KRR G R 4 I

b, WEBRRAREGATEAE, A8 dEEKE
KRR, RE CRAERBD) & -+ %W
HE, FEN KRR D IRFHF L REFHREREE
E T, IAIEELRA, A8 1 0 H AR ZTE KB
FFEAE, BB AL E RO B R R AN, A AR
BT UFIE . BT %K FOB I B 88 4%k 1
KBBAFEIE, FEN AL E T HEER B2 E A
FEE O 3.76%.

MG, WEBFERZTEEAN, A E BT E
A U R AN, WEBMA201544 A 1 B HH 71230
B, FHEELEmR AN, AR IR, R
P €2009 F-2014 F 3350 Z kY, BHE L A%, HiZM
B T %5852 4% 18 FOB X 0 Hth 3%% T i, b,
FPS, FMS #1 MLFPS A # [ B Hi&. &AL X W EAR:
WRIATR, R ARG AT E BE. FE X AL
W, RN KSR E T P E N e, HENX L
AR W sk By etk T B 3 W 3k K AT AR R AR M A e AR
M. Mo, BTHEBRFRAREGATE BE, AENKL
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HEAREZITUE W LA RS T, bR ERRZ
BEHAEFERELZE, FMESE TR, WhEFpE
FEH AR R EARBERFEZTE A RENE. B THE
BHZARAATEfE, AEVNAOEEAZTHENE
VR BN BORE 77 T 2t/ B 3R 280 TUE B R R LA B AT B AE. A
NE R NRE IR EF, BEN K L EFINTE 4 F
A, o, A v B E A AU P & B A K F L. X T FPS, FMS
fo MLFPS Z A0y x %, HTHWEBFAAREHE, HE
WK T i 45 R ix 6 T E By BLAR SL A R 0L, A B A R 4 A
WA RGN K, AENKEME T CEGHEEL R
RENHREREE, AXMEXTE ZBmER. 2L, AENX
AR T IRAF N F AR W S (e AR E KA
TEAAIY MR . EEHF, BB KRN HZ LK
FEAaPT N B W £ 5K, EFFIHINE.

5. “MEIS” WEH O® HFE (Merchandise Exports
from India Scheme )

g AEK, KEZWEBFI (2015 4-2020 447
B EEN % 3.03-3.06 %, 0 A AT LLIK{SA4E Y4 T A FOB
BB 2% 5% “RB AR LI, H TR RHE D &8 x
Bl HEMARSH. BobTE ditE XA E
7. WiE AEZKWEBRF ERBRE KT CRAMES
By F AT A, AR A A R A 7 fo i 0 A

29



W FRAFA 25

T B HE By A

BT HWEBRHEARAATE RE, Tz E
PR B I E, TR BN K AR EIRAF 0 F LA R
MR BAE .

PAEELH, ZIHZWEBRE (2015 F-2020 4F
SARBKEFD AEW, WA ENEXIMR E o fF46
A AE 5 o BB LIRSS FOB 481 — = thil < B B4
ER . ARG CRANERBY =K, BoE GhK)
SRR 7 B3 A W L N T R R B e — R . A
MRFFAE, WEBRFMEZTE THHIREE, 6 LR
MAE, BLOAEN MBI B . ##E, BRI EXZ T AR
TEEN, G#H—FEE, FEENRKEELE LK
IE .

EH AT

HTHWEBRHEAREGATE AL, T ZANETE %
M A E R AL K A AR R TSR AG By B S v IR AR B
12 BAE 3 E.

WAEER I, A 3RAF 1 B 5B 56 2 b 19 AT 3= £
W A E R B R O AAIE TR, AN
S5 W oS s x. RE CFNERGY EHEAHHLE,
DO B S R R e, BAR L rMd. AENRY
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AR, WEBRFEZIE TRENIEFS LR AT, BT
HoANE, ERTrE. #M18)E, BAE X F AR 5T
BRI, 2#—PEE, EENRATELS T ERHA

A

AN UER 257 €

AR ERZIEZFEMEREY, MNaRETUTRL, E
iZME R EE WA, ARRE T EENERTE TR
Had, FAARESBRS, BERGEES &,

EENKEELI,

H—, HTWEBRREIARSGATEFALE, AENXT
EIRARZ TR E o BAR Y B SE e A, 0 TR IR AR BOR BT AR
T BLVRN B B g S BRORF LA SUEE A 8] 92 R 9B 7 4 3
F#RETHNEER.

H =, B ALK E R B R 2 IRAF B KBRS 1
BRR&, HASAEFZENDHERR. A8 RARE.
shah, BN E R R 8RR T A & 2015 £ 2017
FREAM AR EERR NI R B FER, BT WEBRR
BABEATE #E, FENXLIEAZTA 5509 EEE R
JEA A LRI R A FIATE. FENKALLIA, A FH
R IEFEAR S FEF —BHTT, BEH KL EHILTE £
5.

b, EENKAE, WEBRMfANE Y ALEERE
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HAEELRR, WEFENEE 0 LRET UREHE ST
H FOB Wi 0% 5%y “AMAMEIL”. ERT, FHEW
KA IAHE T HORE P B2 TE AN EE K 4.70%.
MEJE, WEBRRZTEEN AN, EZFTET, A
HEMKRBEFIINER/HX, 4+ LEIBM. EiZTR
BT, M0 E R E B R R 2%. & POI #i 6, MEIS #
A DEM 3E ER IR RE. ZIE B A I AR
HERFART A E A Bl oA, g KEEN
KARLIEAZTE 1E A AN, BREEAE R AN, A0 R 4 A i
AL 2%. S, ALK AT+ 45 % 1F FPS, FMS ¢ MEIS,
S RANERIE 2 0 B, A R ALK E T OB R
ik PN B A IA N, B 2015 4 4 H 1 H &, MEIS
T H &% 7 FPS, MLFPS fu FMS, &% b xt 0 £ %
ROTE T EAE R, FENRFEAL: E—, Wl ik,
B EB R ARAATNE fE, AFdHE Kb RRH©-EE
HESEIE Y. FENL K AHEH, HENX S 28X R
P 3 A D B9 E, ALK TR K e P sk e e, Gk B
P 3l K ATAE RO A e A B AR . B B R IR B AR
WA, REN K LEFRIZLORIE. FERS . EHEH
. A EHBF. LHAEEMHXEL, wEER
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[RAFZANEH, t LiE T LT E EREN AT ELL.
BN ST B 20k, W BB E A E R T AN
G4 E IR I E R GRS, Wk, EERRE, EL
H P RN E

6. CFiBRIEY % 32AC £3F T E BLUOR &

HIg A E 5K, B KB 587z % ) (Income Tax Act, 1961 )
% 32AC EHL T, NEH|E AN 4 R 2013 45 4 F % 2017
3 BT ek, T UREME S TREF 15%
Y BT AR IR S . A b FR AT B TR Ul 06 200 R A D et 2 —
1) #2013 42 4 A % 2015 48 3 A#E, ) BB &0H&
RHA 100 E AL 2) 72014 4 4 A % 2017 4 3 F
A, M FREENETFEL 25 CHE Ak, FiFA
ERWEBR EARFRTEAT CRANERGDY F = FK
T AN, AR R R BRI A 7 A Y A M SRAFA 25

T B HE By A

HTWEBRRAREGATEFAE, T ZANE5E T
TR B BN E S YA EAL K e EARYE B IR 09 F S A R AT
wAEE BRAE T

WA EERN, WERFE CIEMRZEFEY F 32ACT
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%. BRAE CRANEAHBY E=400%, Bo0E (MKE) K
JRE 3T B 3 AR R OBON 2 I B B oy — R o L R AL
KMBNE, WEBRFEZRE THRBOR R, 6 LR

PLIAE A MR H BY. #3kJE, LA EF K FR 7 g i oF
WEN, Z#t—FfE, FEENKZEELR T EFWHN

w3

EH AT
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Ja HL Al A

Jo FL T A b g K e 5 R A
3 Joh A% A b B F W BUR
A o A K A TRCEL B AP U BOR

-~

2017 5 2 F1 13 B, EEHL K LA EH TR T8
AR Ao AR R R AN R . B H, EEN KR
VR EE M E R AR AETE, FE, EEN
AR IFNERHERFHW S L, TAHNERRTHTE
BHEHMss LERARIENE., LEE, PENKLE TS

MERRTT 20 Ky

BALNRM, LT ANERRT &2

BB Ik R L R R KR L. BE . FENK R & S E
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R FH M, TR E KRR RS 3Mxh &
THAFZEEFE. WENKRHmAR T ER T AMNER
AR, WREKEEPFTANERRTFRE T FEEREEE
Ja &R,

AHEEENA, ARSI, BEEHZ KYH
B i A A R BOE S B A AR R AN R . R
o AT RENK LR X G A RHLEE RS
BHAE, FEFRAREE CANERBFD % =+ —FAE,
TV R E LA A ER R AR, HEN R BT
PEFRFHE R, #FIANB A EEE &R iFE AR
EY AR BT DA & B R B R BOR X B0 & T e B R
oL, Bk, EENKETR TR LAE R0 LMK
O E] B AN

MG, WEBRFEZTFRAN, A7 B 5 e 0
MESGHE, RALLSEE, FENKIAFOEANER R T
HRE. AENKTEAN, Wik, AENKEERE
g G, WRIIAT R AR 0 EERGE &
R, LR E AR OHE B8R 6B i 5] W fHE R4
&, BRI BN R A AL IRAT B 3 SO SR O R, B
FERENT LREFETRLENELR. AAEEHEH, Kk
AF R YRS, R RA % KBORE T i 4k R B
ZHt B e AR AN &, ik, EENKAA, FMET
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b A PR B IR AN 15 B UL KR IR A 38 R B A T E B
B LA TR R B B P ORE XA A R A UL, AR
B, W AR KV E BT, R EIRE B H A
FE o E] B AN B, BB AL K A B TR e ] IR AR AP T
Bl #3503 A48 45 09 SR T E A IS S 2 R it
OB ANE R, BN K FE R A AR TR T i
MW E T HE T %

G A, WEENE AR

i B 2 /N

Aarti Industries Limited 21.2%

HoA B N

All others 166.8%

5. ERRE%ESER. R

(—) BARE®RIAL,

CRANEEBDY #F+ =&z, FE&RERS D
P om AR B B T, B AN O e R AR AL T

BN K AR E T &G BN A AR R AR
WAL L F e B AT, FRAE.
ERBME P HAREEZHATT A E,

1. WEAAE R AR,

G, PORE A E N AR TR 2R
FERATEN. HTEHTAME, BEALKIHERE., BHY
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AEEMR, EFRFETRE, BTLE. LBEK, &
BT AMER, B THAR.

Fk, FEEVKEWHF AT, HEESRS5EANET
HY AR B RTA KRR 7= 0 1 4 TR ASAE B b e b R A AE ]

2. ERpfEFTY.

ZifE, HORE A E W A AR TR BRI
FrE A T E RN 34-— A EREK, £FTY
TR N 3.4- A R A AN B R S HAT R
BEadn®. mig. SR ETEIF, 55 & RSEH
FORRE

Fk, EENKEMHFAE, BRETSRSENAE
By 9 xS A BRI BT R B R A e AR R T AR ]

3. A%,

, YR AT R E N A AT A KA R T
£ F AR £ RO e R R, SR AR AR T R 2GR R Y
R A

Fuk, BEEVKEWHFAE, HRETREENAE>
Y 4R RUret A FE R R P o B R R AR AR A

4. Y& REfE P AR,

AT, SO R R E A AR E R A R T
HERRAHEHEINRENTAEEATYHITHE. W
FHHERBE P BHANHEES. HHES REA L
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M AR AN A AR 4 & R b R A, EEHERE
PEAIT. LH. LREM., —FE P BHRGEMETMEE
XM F TP B XA AR A R, R e
o, W 3K Ao {5 R [E] 9 AR 7 B 4T R AR AR OR

F b, EEVREME AT, HEES &RENAES
By R FA A K 7 B R A P R AR

b, EENKEMHEFAZT, EBNETNSASHE
RIE P GO R R EMEAER A AR
FLIZ. FRA®. HEREMEFHETHEAME, A
AR, B AP i E R R P i 5 R
BFRETRET R, WHE, AFHIARNEMES KX
R 7 A o8 3= B A A T AR A A FE ORI T e 5
EFmREANE, BERERH-FHILE. 24 —FRE,
BN K AL B R HOA T .

(=) BA& kA,

EARZEY, HMNTZRA AR HHEI KR T
E WA HEE, HENKERHEZSE, ZNTERGFA
FRAE] 2013 4. 2014 4. 2015 547 2016 45 1-9 F =& &
El A& B AIH KT 50%, &6 CRFIMNEEREY &+ —
YA TEASLIAENAE. wF, EENKLAE, HNM
TERBAARAAEANENETELATZFTURKE AN
W, E R DU AR E A E R K R AT A, IBE,
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HERERZAMNRRRITREN. Z#t—FHE, FHEH
KR EAELA P EFH L.

s FURERRERE

PENRR R AR B TANEXRRT, WRARKX
I EP AR EXRZTRE T FRANE R, X THEENX
FERGHH OB, EHT, FAENXARE AN
YHEREREY E=F 240 E, RELERGNESE
M kIR R EE ENERSRE. WHE, RANEXRA
Xt 3R 2 E L. — S L, BEN KR EELHF
BRI

(—) AMd#gte * Rt o T,

P AN XA B = B e e 3 BB R KRB AT
THEE.

WMk d, WENXLL, TEAEHNFEHNHRN T
29214200 49 FE R 2 o R A 5 ALK &I
N5 T e X2t 0838, JF 5 o B8 R LR 7 s 19
FREAIATHE. BAENXLI, EMNS THHHE
RK, REEHEET B, TEFEMT R, AE#D

BEamTHEAAMMARET RNERE., FHEAREE
WLAK P2 T OB &7~ i 0y 0 498, A3 LAl 29214200
B S T Fr A i < 8, W3~ BE R RmL, KER
EH OB ERNEEE. B, EENTFZ T EiF
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A OB R AL AL, HSHFERE RGN IR
N E T E TR BB IR A, 29214200 BN 5 T B
#HOofiERg THESANHEARE " BNFXRE, TRE
Ayt o goRET R ELEIN. Fet, MFAFEEFEE
WEHONZ XN TN —K, Ko ES5TEEWELH#
DEMERA. EMHET, FENKAN, HiFARKTH*
DR AR S R B T A R DR, R A
ARENREER. Bk, WAk, FEENXEITE

B0 E A O AT E AL e B, R E
RN AE LN T EEAH# O BE. WHE, ZAAEXR
ﬁﬁ%&xﬁ%%Ao%L~ﬁﬁﬁ,ﬁ§M%%iﬁ%ﬁ
oY RO E.

HiE AR HAEE R, 2013 %2015 4, HHE
O AR TR KRB E A 4 1607 . 2282 v, 2231
i, 2014 4Fth 2013 FEK T 42%, 2015 4Ftb 2014 F 1
&Y 2.23%, 2016 4 1-9 A3t 0 # & H 1918 »h, th E4F F H
BKT 23.03%. MEREHAN, BT 0 H 20 4R A 5w
FKM O BB KB . 2013-2015 4F Z R A0 624 o,
¥ K 38.83%.

PN K ENH AT, AN O & 0 4 3 4 E 1
FREMEAKREE . WHE, BANEXZFT T HER
TREN., Z2#t—FiHE, FENKACELT T EFNE
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A

(=) ANkt v = &xt B R B £ = R i e #ea.,

P ALK B #0WE2E 0 F  xEE A R 2K AR R
#HAT TR E,

% —, BN K AR HIFH AR N BE
FREFEFHLE., BRAUFER, SERTLHNERN
[ 26 7 i B A A B T 8 E a2t AT R AENLK
AN LR RNMAER B Y, —F AT,

%=, WAHAKEL R, 2013 F£F 2015 5 % 2016 4 1-9
Ao AN O i AR TN AR 8 17229 T/4% . 19199 TG
/7 19264 Jo/75 F1 15771 Jo/76, 2014 4tk 2013 4 _E 7K 11.43%,
2015 4tk 2014 4+ #K 0.34%, 2016 4 1-9 F th 2015 4[5
TP 18.8%. 2013 4F & 2016 4 1-9 A, E WE X/ &Mt
B % 13697-16740 J/* . 21130-25825 jr./* . 18709-22866
TGP A0 15260-18651 T6/7H, 2014 45t 2013 £33 K 38.64%,
2015 4E 1 2014 4 T 11.12%, 2016 45 1-9 Atb FERHAT
% 12.9%. HEHE 2013 4£F 2016 4 1-9 A,
PN A BRI T E 8.46%, EWE X BN AR K
9.31%.

%=, MEPFEH, PORAE” Rdt 0 HEARE LI, 2013
4. 2014 4. 2015 4. 2016 4F 1-9 A3t 0 4& 57 4 1607
i, 2282 mh, 2231 v, 1918 v, 2014 4tk 2013 FHK T
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42%, 2015 4F1th 2014 FT BT 2.23%, 2016 44 1-9 Atk L
FRBEK T 23.03%.

F, EENKAHE N RN B AL E X &
M, URZFWRFZHATTHE,

B, BRmLEK, HEE2IAIE EERIAEHELT
Pl F B R S E K A K BN 45, B EAW KT
DA A [ A B LA B A PR AR S g o, B R A [ Rk oA B
B o KT i LBy £ B F . AR AR — AW
Fp 28 BN R e, A PTIZ T e B B O B
g AL FAE SRR AE, £RIENE ki E
HEFEN, BAAETFRELERAND T, #HE
W R EFFEAA T FHALNE FH.

H =, EWLRET AR % T2 — AN TR
Wi, EALRE RS R SHOEES T UERER, T H
FREEANTHEER S, M TRAPORGEERE
TP, FENKEA TR TR, THEAF 6K
A E NS T 5 s, A TAT b & B T AR AT
HW, BEMIUVHEERAEFEEFE—EKT, THAFE
AW AR, REMEE N, FENKFRE T
KMEFEX, FERTWA P AP E &N S IEE SR
WREFREENAN THEAPSENTLTERPFER
%, RZ TR P R ZHOR &7 A X B 7 k£ 7
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Fodt, EENKF R XMEIT, TP e 5O
T2 B o BB e X R A T 7R o i 2 2R

H=, BENKEEER, FEHME 2013 F, HPEE>
i A T A TR 2K A 6.3%, [ HH B Y 77 ML [R] 5K
T BN 70%-86%, T REFI I E A 69%-84%, B K
HEEREFETHRS, B 204 FABEZTRENR,
P B R E 7 BB K. 2014 4R, 2015
F LK 2016 55 1-9 A, E WL F K~ & 8o 2l 4 &
21130-25825 Ju. 18709-22866 L. 15260-18651 7T, & H1#
P2 Pt B AP L R 2K S R 3.45%-14.44%, i
N My, 0 $E KR, @ 2013 F£8 1607 =38 fn £ 2015
My 2231w, BARHE w624 ol , MK 38.8%. 2015 4 1-9
F#t 1 1559 5k, 2016 4F 1-9 A# 10 1918 #f, [F] b3 Am 359
i, 3K 23%.

AW, HENAZRER, HHE"RETHERKEARN
HEA R, EAR PR R R R EARE, ITATLEE
A, whEEW, KA. KEMN. EANTTHKSE,
FETHA PG R, SR TEE. AEHN, Kk
2013 41, 2014 FZRMERMEHRYPHE~ BNMELE N
FE b [R] 2 7 B AR AR 3.45%-14.44%., 5 10 TAT b A3 &
M, ZMERUD W TREF ARG SEEF., AEINXERE
2, BNFLEENRETEL, AP ERE N LARES
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P& BN PR K7 5 E 0

g, WENREZE, B 2013 FHJHES R ol Hh s
T B A B 2 & A DUAL, 2014 4. 2015 4. 2016
F 19 H, WEET &N AELE N LEE” &K
3.45%-14.44%. E R = i B E Wi EYORE T &A=
SE, A TR RN IACTE, FHTEEREXENEN,
B8 2014 FABYPHET BHNEABRTEARLS &,
FRE AT E N 5 e A R R AR R, 1 E R
W, BORET RO T R h LT 26 NE A

SeULEER, MRF, AENAF)RE, aREHRE
N, X 2013 0 & 7 BN R T E R R R
A2014 FFEEHEREMK, WHAET RMEHEFE
LI A 72 b 7 B A AR B K. TR TSI P A AR R AR X
WO, B TR P BN E A, MR O P R X
B AP F R B R . By TRFAFT
ERWHRH, ETHEF NN T, FHEERE>
B, BN O RN 2014 £ R R EH RN E
R TR K= BT, BERENRNETEAE.
FENKEEE, EFROTHA P ERARENFEALT, E
W7 E D DR R E N EACE, AT T, (2
EREREHA, BAZ LA REFR, RTKETH.
AN R ENZ AN, A0 R E A E KRR
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MAEHIB ARG, #3)E, RARAE KR FR A IEFRE
W. Z#t—FiRE, FHEPRREELR T EFMNIAL.

() {EAZHAB AT LR,
RAE CRANEERBY FH4&. FN\EWIE, HENX

T E A B A K A E R A AR AT T A (B LI
&), R

1. ®XKE.

WEREH N, ENTAATHEREFRKELREAR
. 2013-2015 4, ENAREA MM EREHFRESA N
5159-6306 . 4768-5827 ", 4742-5796 *f, 2016 4F 1-9 F
1 3262-3987 ", 2014 4tk 2013 £ T K T 8.23%, 2015 4F
th 2014 42 T T 2.38%, 2016 4 1-9 Ath FERB TR T
6.36%.

2. FRE.

MEFEERA, BNmLE RS &G 2013 F 4
5445-6655 ™, 2014 4F %] 5445-6655 ™, 2015 4F § 5445-6655
i, 2016 4 1-9 Fl h 5445-6655 v, A RIERE

3. FE.

MEREHAN, BN LEEX" BT EZRFTHE, 2013
4 7 4014-4906 ™, 2014 4 4 3057-3737 ™, 2015 &F 4
2459-3006 ™f, 2016 4F 1-9 F 4 1331-1627 #f, 2014 4 [H Lk
T M 19.97%, 2015 5[ b T 23.07%, 2016 5 1-9 A Wbk
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AT 3 T 30.47%.

4. ENHEE.

HEREHN, BN LEEX™ B4 E E 2013 F4
3464-4233 v, 2014 45K 2774-3390 *f, 2015 4 4 2694-3293
mf,2016 45 1-9 Fl & 1473-1801 4, 2014 48 th,_F 47 T[4 28.02%,
2015 4E L B4 T/ 2.51%, 2016 48 1-9 A b FAE R # T %
26.19%.

5. A LTt 5.

MEFREHAN, BNSLEE" &L ENT 70T
2013 £ 5 70%-86%,2014 4F 1 51%-62%,2015 4F 1 53%-65%
2016 4 1-9 A & 42%-51%. 2014 -tk 2013 4F T~ 15.47 4>
B4 E, 2015 &1k 2014 55 TP 0.08 NE 28, 2016 4 1-9
At BB BT 12.63 N8 28

6. HEMHE.

WMEREHN, BAFLEE”&HHE N8 2013 F 4
13697-16740 JT./™, 2014 4% 21130-25825 ju/mk, 2015 44
18709-22866 T5./*%,2016 £ 1-9 Fl h 15260-18651 J5./4,2014
4 6] b3 K 38.64%, 2015 ZFF T 11.12%, 2016 4F 1-9
H B T 12.90%.

7. HERN.

WEREHA, B R~ LE X" RHE RN 2013 44
5707-6976 7 Ju, 2014 & K 6432-7861 7 ju, 2015 4 4
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5112-6248 7 76, 2016 4E 1-9 F 4 2615-3196 /& 76, 2014 4
Bt TP 0.35%, 2015 R b T 13.31%, 2016 45 1-9 F
5] b T P 35.67%.

8. BLAT .

WMEREN, B N7 LE X" BBLATAE 2013 5545
1 44-54 77 70,2014 5 K T 41 13-16 75 75, 2015 45 4 7 4 68-83
776, 2016 4 19 Fl 454 601-735 7 u. MEFEHA,
B =k /] KR AL T TR

9. WK AER.

WERE N, B LE X TR R BLE R
8, 2013-2015 SFR FWR A 2 L T-5%F 0%H) X [6], 2016
19 A —F &N, HIKER L T-20%Z-15%87 X4,
2014 4tk 2013 F SR D 0.67 NE 4 A, 2015 45 2014
FRALFTFREREN, AEEMT 159 NE S A, 2016
F1-9 ARF WX AEL EFRBHE T 18.64 NE 2.

10. AL,

WERFEH A, BNk F XK &I R8T H,2013
FEIF TR A 69%-84%, 2014 ST TR K 50%-62%, 2015 4
FFLRH 41%-50%, 2016 4F 1-9 FJF TH 4 27-33%. 2014
S H 2013 T 13.98 NE 48, 2015 4R Lb 2014 4F T IF

12.93 NE 45,2016 45 1-9 A b FEFE B THE 13.37 N8 4o
&

1N o
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11. 3L A,

WMEREHN, BASLE XS &L A% 2013 F 4
59-72 N, 2014 45 47-58 A, 2015 45 52-63 A, 2016 4
1-9 Fl & 43-52 A, 2014 21 2013 45 T 4 3.33%, 2015 “Fth
2014 - T4 5.17%,2016 45 1-9 A th L FF#H % 7 18.18%.

12. BHEFR,

WERFEHA, B W7 L E X" =550 E R 2013 44
69-84 mi/4F/ A, 2014 4K 47-58 wh/F/ N, 2015 4 % 44-54
/AN, 2016 4 1-9 F & 29-36 #H/4F/ A, 2014 4tk 2013
£ TN 17.21%, 2015 4t 2014 £ T 18.87%, 2016 4F 1-9
At EFREBTRET 15.02%.

13. ABHI¥,

MEFREHRAN, BENSLEE" Btk AR AR IR
2013 474 33625-41097 TL/4F/ A, 2014 45 % 30205-36918 TG/
/N, 2015 5 4 36958-45171 Ju/F/ AN, 2016 F 1-9 A K
28319-34612 JG/4F/ A, 2014 45 2013 48 th 3 K 7.60%,
2015 5 5 2014 FrIth# K 6.91%, 2016 48 1-9 F th L4 [
THET 0.70%.

14. }IREFR.

WEREH A, EW&LE X" R RESF 2013 44
614-750 *8, 2014 4 4 862-1053 8, 2015 4F % 729-891 i,
2016 4 1-9 A % 427-522 Wi, 2014 45 2013 A8 th # K
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68.28%, 2015 £ 5 2014 4F 48 th T & 26.12%, 2016 4F 1-9 F
t b 4R T B 37.85%.

15. ZEFEHALERE.

PEREHN, BT LREXFREEEHA2EFRE
2013 42015 4 4 % N, EH 54 K 1357-1659 7 TG «
1595-1949 7 Jt. 541-661 7 Ju, 2014 4F 3 N 1 [ th 3 K
40.74%, 2015 SR NFE b T 70. 37%. 2016 5 1-9 A
G E R N EE, U BN 371-453 7 L.

16. TR R T

PEREH N, AR D E N L F K 5%

RE 7 % B\ R 2 7 e B A R

B, FEN R ANE O 5 R e AT T W

2, R AN O R AN R N 10% 0 £, TBT
AN, R DX E N ki A R

EEE R, MERENAN, ENSE AR TG F
KEEKRERBE, 2014 £40 2015 £ Bl th 4 T H
8.23%70 2.38%, 2016 4% 1-9 A th FFF T & 6.36%. & E
AT R REAREHNE ZT, FNEH#H O Rt 0 HE LK
ERKHE, 2014 FF LK 42.00%, 2015 F /Mg E %
2.23%, 2016 4 1-9 F F th# K 23.03%. MEHEH N, K&
2013 FF4b, M 0 R AR AR T B A 77k B/ 2K 77 R
M. EIFBEHAE 2013 F, YEAES BNEEETENE
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K= BN 63%, 2014 2% 2016 47 1-9 A, #EE> B4
Mt E R 26 77 R AR 3.45%-14.44%, EL % 8 2 B R A%
THHE, 2016 4F 19 A B TH 18.8%. #ME#t o 7= By
A3 ] Y[R 26 7 o A AR B A AR R AR, AN 2 B
MHEWNFELEFEETET HE .

PEREH A, &AM O & DANE e b B A
Wi, B W E KT 0 N, 2014 4FFE 2015 4F
A At BT 1547 £10.08 NE 2 &, 2016 48 19 A th E
FERBTHE 1263 NME 00, AEHANEIT TR 28181ME
AR, XUPE, BEARXTRHEEMTERFEHAET
%, 2014 4 [ th 251 T B 28.02%7F0 19.97%, 2015 4[| th 4~
BT 2.51%H1 23.07%, 2016 £ 1-9 F & th 25 T 26.19%
f130.47%. RS LEATRAEEE TSN, FFTEF
BT, MERAEHNRETTHE 4028 NE R A, AN
07 A H R B e, 40 2 R R A A kA
8 & M A%, 2015 4tk 2014 4% 11.12%, 2016 4F 1-9 A
th b4 R 12.90%. & E ' T, BN~
HERNERERAEHNFLETELEEIEY K, 2014 4
[ tb N 0.35%, 2015 8 b T 13.31%, 2016 4 1-9 F
Bl N 35.67%, SEREH N, B W7k E X" Rap4La
TTHRA, 2016 4F 1-9 AT MARL™E, L Z| 564-689 7
TG, MERFREHN, HHRERLBEENFE, BN7 LK
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AL T UE 3 P R AR E W A TR 4 R 4R

YENHEETED®, BARXEX™RERF 2014 4 K&
BK 68.28%, MAEE N LIFEEKTE, REREHTE
HE A BT, 2015 4[5 th T 26.12%, 2016 4 1-9 f
Bl TP 37.85%. EREM A, BN~ LA 40 EZ &
EFRNRAE L ERBRAS. BRT L AHIH 2014 F40
2015 &[5 th 2 B 3 K 7.6%F7 6.91%, 2016 5 1-9 F/NET
% 0.70%. B W= 5r 2h & 7 REE T, 2014 R T #F
17.21%, 2015 4 th T 18.87%, 2016 4 1-9 F F tb &
15.02%. E A&~ Latd Adit 2 TS, 2014 R T
3.33%, 2015 2£ | b T 5.17%, 2016 £ 1-9 F B b T %
18.18%.

MBE, BAENXGZEaME LT, RERAEHN, H
WAR R BRI k% 2| TS E. w#E, RAANE
KEF AU ERZIFREN. Zit—FfHE, HEflRrkEE
BB P EFFHOAE

+. ARXE

R KRANERGY & -+ 5%, HENREETRE”
T 00y AR A A R OR R AN 2 0 5 [E oy 7 b % 3| 52 R 4R
EZEEEHFEHARKSR, FREETRANEHE D= &HE Y
M Z 4, B R R RS T ki R E Y e R

(—) ANt e FRig T B A F Ly ZRRE.
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PERENN, IEH O EHRELREE KLED,
2014 4tk 2013 4K 42%; 2015 4 LHb 2014 5/ iE [E %
2.23%, 2016 4 1-9 F th B4 [F #1338 K 23.03%. [ #E AW
X RHERBRETH, 2014 481 2013 48 T £ 28.02%,
2015 4Fth 2014 4 N & 2.51%, 2016 4 19 At ESREHT
% 26.19%. REFEEH N, B A&~ LT 70 FF5 T %, 2014
W 2013 F T 15.47 N8 2048, 2015 4Rt 2014 4 T % 0.08
NE S E, 2016 F 19 Ath FFFEB TR 12.63 MNE 2 A

BTN O R E AR X R EAEAFAE. R
PR TR, HERE., EPFHERETHEAME, =
HFHUMEENR, FERFXR. AW ERKE WA P
BT REARRUE, W37 3 B An 048 0 & Ak 3 SRR
TERERN, MO EHEE KR, 2013-2015 F
B 1607 "3 fu E 2231 vh, 2016 45 1-9 A # 0 E4 % 1918
. BRI BT 2013 F4h, AN 0 BT E
A 2R A, AR O P 3 K B E AR e
BAEATZERBEDY, FEREANT LT 705 EK,
HEETHE, HERNRD, HHATMFHEAT LT &, I
TR Foghok ABFFEE T M. RNl # 0 = & R0 % %,
PERFEH R E W Ll R RN, e RN
— 5 T, ZERGHFETN. EENRERAEHAEA
WFEETR, BHERERBENG, AEHRE AT LT H
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BEREY A, A% RE 24N ERA. NG &
E W= R E AT AR,

PN K ERH A AT, AP0~ &5 E R f
FEREF VX B EFREFEEARK R, WG, AL
EXAFTAUERFIREN. E2#—FWHE, FEf AT
LR T R FRIH AT .

(=) b s BEHH.

P AR ABRAEHE O = BN, TRERE A~ L
B EN LM O HEHATT FHE.

ZRF AL, TAEERAISE L E N EH N RS H
HWBEREMNZ BN FE 4. HRLE. BASLEES R
BRI UEA T EEHE, §EASE IR
ZEERMEZ AFERRKR.

KTREWEMH IO & RATE, 2017 F2 A 13 H,
B 430 &K 2017 % 4 50, TR T 0 E 6 EE x#
ARBEHATRMHEE., WH+T, AENKAATHFHLA
BATH R 2 o 40 2 808, AR B B B A 2 0 4R A A
HERBGE N LB WERREZAFEKR, B0 6#
TREAWEH T EEE A LT B SRR EZ N HR K
. MFRE, BAMNEXZIAREZIFBENL., Et—F
A, PFENK K E AL P TN

I\, BEZR
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RYE LR EELER, AEN KRR, B THE#HD
SRR AR T AN, [ AR R AR B T
ERBE, HANES ERMEZ M FERRKR.

GREHIE iR - RN S € s
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iNas

PER IR AMNE R IR R
T H /1) 2013 & 2014 5 2015 £ 2016 &£ 1-9 A
S B R (HD 4014-4906 3057-3737 2459-3006 1331-1627
AF LR - -19.97% -23.07% -30.47%
PR A S O B
i) 1607 2282 2231 1918
AF R - 42.00% 2.23% 23.03%
B BRI Y 2,612 2,933 2,904 2,252
# (FETT/1)D ’ ’ ’ ’
RS - 12.29% -0.99% 23.76%
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UNITED STATES DEPARTMENT OF COMMERCE
International Trade Administration
Washington, D.C. 20230

C-533-880
Investigation
Public Document
E&C/I: Team

DATE: February 28, 2018

MEMORANDUM TO: Christian Marsh
Deputy Assistant Secretary
for Enforcement and Compliance

FROM: James Maeder
Associate Deputy Assistant Secretary
for Enforcement and Compliance
performing the duties of Deputy Assistant Secretary
for Antidumping and Countervailing Duty Operations

SUBJECT: Decision Memorandum for the Preliminary Determination in the
Countervailing Duty Investigation of Polytetrafluoroethylene
Resin from India

l. Summary

The Department of Commerce (Commerce) preliminarily determines that countervailable
subsidies are being provided to producers and exporters of polytetrafluoroethylene resin (PTFE
resin) from India, as provided in section 703 of the Tariff Act of 1930, as amended (the Act).

. Background
A. Initiation and Case History

On September 28, 2017, Commerce received a countervailing duty (CVD) petition from The
Chemours Company FC LLC (the petitioner) on PTFE resin from India.! Supplements to the
petition and our consultations with the Government of India (GOI) are described in the Initiation
Notice and the accompanying Initiation Checklist.> On October 18, 2017, Commerce initiated a
CVD investigation on PTFE resin from India.?

! See Letter from the petitioner, “Polytetrafluoroethylene (PTFE) Resin from the People’s Republic of China and
India: Antidumping and Countervailing Duty Petitions,” dated September 28, 2017 (the Petition).

2 See Memorandum, “Countervailing Duty Investigation Initiation Checklist: Polytetrafluoroethylene Resin (PTFE
Resin) from India,” dated October 20, 2017 (Initiation Checklist); see also Polytetrafluoroethylene Resin from
India: Initiation of Countervailing Duty Investigation, 82 FR 49592 (October 26, 2017) (Initiation Notice).

3 See Initiation Notice.



We stated in the Initiation Notice that, if respondent selection became necessary, we intended to
base our selection of mandatory respondents on the United States Customs and Border Protection
(CBP) entry data for the Harmonized Tariff Schedule of the United States (HTSUS) subheadings
listed in the scope of the investigation. On October 12, 2017, Commerce released the CBP entry
data under administrative protective order.* On October 30, 2017, the petitioner submitted
respondent selection comments.> On November 15, 2017, we selected Gujarat Fluorochemicals
Limited (GFL) as the mandatory respondent.®

We issued our CVD questionnaire to the GOI, seeking information regarding the alleged
subsidies on November 16, 2017.” Commerce instructed the GOI to forward the questionnaire to
the selected mandatory respondent.® Between December 4, 2017, and February 14, 2018, we
received timely questionnaire and supplemental questionnaire responses from the GOI® and
GFL.X The GOl initially improperly filed its questionnaire response, which Commerce
rejected.* However, Commerce allowed the GOI to remedy the deficiencies with its filing and
the GOI subsequently properly submitted its questionnaire response to Commerce.

4 See Memorandum, “Polytetrafluoroethylene (PTFE) Resin from India Countervailing Duty Petition: Release of
U.S. Customs and Border Protection Data,” dated October 12, 2017.

> See Letter from the petitioner, “Polytetrafluoroethylene (PTFE) Resin from India: Comments on Respondent
Selection,” dated October 30, 2017.

6 See Memorandum, “Countervailing Duty Investigation of Polytetrafluoroethylene (PTFE) Resin from India:
Respondent Selection,” dated November 15, 2017.

7 See Letter from Commerce, “Countervailing Duty Investigation of Polytetrafluoroethylene Resin from India:
Countervailing Duty Questionnaire,” dated November 16, 2017 (CVD Questionnaire).

81d.

9 See Letter from the GOI, “Countervailing Duty Investigation into PTFE Resin from India (Case No. C-533-880) —
Questionnaire Response on behalf of Government of India,” dated January 8, 2018 (GOI IQR); see also Letter from
the GOI, “Countervailing Duty Investigation into PTFE Resin from India (Case No. C-533-880) — Response to
Supplemental Questionnaire dated 9 January 2018 on behalf of Government of India,” dated January 30, 2018 (GOl
SQR); see also Letter from the GOI, “Countervailing Duty Investigation into PTFE Resin from India (Case No. C-
533-880) — Response to Supplemental Questionnaire dated 29 January 2018 on behalf of Government of India,”
dated February 7, 2018 (GOI SQR?2); see also Letter from the GOI, “Countervailing Duty Investigation into PTFE
Resin from India (Case No. C-533-880) — Response to Supplemental Questionnaire dated 5 February 2018 on
behalf of Government of India,” dated February 15, 2018.

10 See Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s
Questionnaire Response to Section 11 Identifying Affiliated Companies,” dated December 4, 2017 (GFL Affiliated
Companies Response); see also Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat
Fluorochemicals Limited’s Supplemental Questionnaire Response to Section 11 Identifying Affiliated Companies,”
dated December 22, 2017; see also Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat
Fluorochemicals Limited’s Section 111 Questionnaire Response,” dated January 8, 2018 (GFL IQR); see also Letter
from GFL affiliate, Inox Leasing and Finance Limited (ILFL), “Polytetrafluoroethylene Resin from India; Inox
Leasing and Finance Limited’s Section 111 Questionnaire Response,” dated January 16, 2018 (ILFL Response); see
also Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s First
Supplemental Questionnaire Response,” dated February 9, 2018 (GFL SQR); see also Letter from GFL,
“Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s First Supplemental Questionnaire
Response (Certain Questions),” dated February 13, 2018 (GFL SQR2); see also Letter from GFL,
“Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s First Supplemental Questionnaire
Response (Land Sale Documentation)” dated February 14, 2018.

11 See Letter from Commerce, “Countervailing Duty Investigation into PTFE Resin from India (Case No. C-533-
880) — Questionnaire Response on behalf of Government of India,” dated January 4, 2018; see also Memorandum,
“Countervailing Duty Investigation of Polytetrafluoroethylene Resin from India: Rejection of Documents,” dated
January 5, 2018.



B. Postponement of Preliminary Determination

On December 7, 2017, based on a request from the petitioner, Commerce postponed the deadline
for the preliminary determination until February 25, 2018, in accordance with sections 703(c)(1)
and (2) of the Act and 19 CFR 351.205(f)(1).1> Commerce then exercised its discretion to toll
deadlines for the duration of the closure of the Federal Government from January 20 through 22,
2018. The revised deadline for the preliminary determination of this investigation is now
February 28, 2018.1

C. Period of Investigation

The period of investigation (POI) was originally defined as January 1, 2016, through

December 31, 2016. We received comments from GFL requesting that Commerce alter the POI
to correspond with the most recently completed fiscal year, April 1, 2016, through March 31,
2017, rather than to the calendar year.!* No other parties submitted comments regarding the POI.
We found that this request is consistent with 19 CFR 351.204(b)(2), and consequently changed
the POI to April 1, 2016, through March 31, 2017, reflecting the most recently completed Indian
fiscal year.®

I, Scope Comments

In accordance with the Preamble to Commerce’s regulations, and as noted in the Initiation
Notice, Commerce notified parties of an opportunity to comment on the scope of the
investigation.®

We received comments from interested parties concerning the scope of the AD and CVD
investigations of PTFE resin from the People’s Republic of China (China) and India.'” We
evaluated these comments and are issuing our preliminary decision regarding the scope of the

12 See Polytetrafluoroethylene Resin from India: Postponement of Preliminary Determination in the Countervailing
Duty Investigation, 82 FR 57727 (December 7, 2017).

13 See Memorandum, “Deadlines Affected by the Shutdown of the Federal Government,” dated January 23, 2018.
All deadlines in this segment of the proceeding have been extended by three days.

14 See Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s Request to
Change Period of Investigation (POI),” dated November 21, 2017.

15 See Memorandum, “Countervailing Duty Investigation of Polytetrafluoroethylene Resin from India: Period of
Investigation Change,” dated December 1, 2017; see also Letter to the GOI, “Countervailing Duty Investigation of
Polytetrafluoroethylene Resin from India: Period of Investigation Change,” dated December 5, 2017; see also Letter
to GFL, “Countervailing Duty Investigation of Polytetrafluoroethylene Resin from India: Period of Investigation
Change,” dated December 5, 2017.

16 See Antidumping Duties; Countervailing Duties; Final Rule, 62 FR 27296, 27323 (May 19, 1997) (Preamble); see
also Initiation Notice, 82 FR at 49592.

17 See Letter from GFL, “Polytetrafluoroethylene Resin from India and the People’s Republic of China; GFL
Comments on Scope of Investigation,” dated November 7, 2017; see also Letter from Solvay,
“Polytetrafluoroethylene Resin from India and China: Comments on Scope of Investigations,” dated November 14,
2017); see also Letter from the petitioner, “Polytetrafluoroethylene (PTFE) Resin from the People’s Republic of
China and India: Response to Scope Comments,” dated November 21, 2017.



AD and CVD investigations in conjunction with this preliminary determination.*® We will issue
a final scope decision after considering any relevant comments submitted in case and rebuttal
briefs.1®

IV.  Scope of the Investigation

The product covered by this investigation is polytetrafluoroethylene (PTFE) resin, including but
not limited to granular, dispersion, or coagulated dispersion (also known as fine powder). PTFE
is covered by the scope of this investigation whether filled or unfilled, whether modified, and
whether containing co-polymer additives, pigments, or other materials. Also included is PTFE
wet raw polymer. The chemical formula for PTFE is C2F4, and the Chemical Abstracts Service
Registry number is 9002-84-0.

PTFE further processed into micropowder, having particle size typically ranging from 1 to 25
microns, and a melt-flow rate no less than 0.1 gram/10 minutes, is excluded from the scope of
this investigation.

PTFE is classified in the Harmonized Tariff Schedule of the United States (HTSUS) under
subheadings 3904.61.0010 and 3904.61.0090. Subject merchandise may also be classified
under HTSUS subheading 3904.69.5000. Although the HTSUS subheadings and CAS Number
are provided for convenience and Customs purposes, the written description of the scope is
dispositive.

V. Injury Test

Because India is a “Subsidies Agreement Country” within the meaning of section 701(b) of the
Act, the U.S. International Trade Commission (ITC) is required to determine whether imports of
the subject merchandise from India materially injure, or threaten material injury to, a U.S.
industry. On November 13, 2017, the ITC determined that there is reasonable indication that an
industry in the United States is materially injured by reason of imports of PTFE resin from India
that are allegedly subsidized by the GOI.%°

VI.  Subsidies Valuation

A. Allocation Period
Commerce normally allocates the benefits from non-recurring subsidies over the average useful
life (AUL) of renewable physical assets used in the production of subject merchandise.

Commerce finds the AUL in this proceeding to be 9.5 years, pursuant to 19 CFR 351.524(d)(2)
and the U.S. Internal Revenue Service’s 1977 Class Life Asset Depreciation Range System.?!

18 See Memorandum, “Polytetrafluoroethylene Resin from India and the People’s Republic of China: Scope
Comments Decision Memorandum for the Preliminary Determinations,” dated concurrently with this memorandum.
9.

20 See Polytetrafluoroethylene (PTFE) Resin from China and India, 82 FR 53521 (November 16, 2017).

21 See U.S. Internal Revenue Service Publication 946 (2017), “How to Depreciate Property,” at Table B-2: Table of
Class Lives and Recovery Periods.



We note that, consistent with past practice, in order to measure appropriately any allocated
subsidies, Commerce has requested and used a 10-year AUL in this investigation.?? No party in
this proceeding has disputed the allocation period. Furthermore, for non-recurring subsidies, we
have applied the “0.5 percent test,” as described in 19 CFR 351.524(b)(2). Under this test, we
divide the amount of subsidies approved under a given program in a particular year by the
relevant sales value (e.g., total sales or export sales) for the same year. If the amount of the
subsidies is less than 0.5 percent of the relevant sales value, then the benefits are allocated to the
year of receipt, rather than across the AUL.

B. Attribution of Subsidies

In accordance with 19 CFR 351.525(b)(6)(i), Commerce normally attributes a subsidy to the
products produced by the company that received the subsidy. However, 19 CFR
351.525(b)(6)(ii)-(v) provides additional rules for the attribution of subsidies received by
respondents with cross-owned affiliates. Subsidies to the following types of cross-owned
affiliates are covered in these additional attribution rules: (ii) producers of the subject
merchandise; (iii) holding companies or parent companies; (iv) producers of an input that is
primarily dedicated to the production of the downstream product; or (v) an affiliate producing
non-subject merchandise that otherwise transfers a subsidy to a respondent.

According to 19 CFR 351.525(b)(6)(vi), cross-ownership exists between two or more
corporations where one corporation can use or direct the individual assets of another corporation
in essentially the same ways it can use its own assets. This section of Commerce’s regulations
states that this standard will normally be met where there is a majority of voting ownership
interest between two corporations or through common ownership of two (or more) corporations.
The CVD Preamble to Commerce’s regulations further clarifies Commerce’s cross-ownership
standard. According to the CVD Preamble, relationships captured by the cross-ownership
definition include those where:

{T}he interests of two corporations have merged to such a degree that one corporation
can use or direct the individual assets (or subsidy benefits) of the other corporation in
essentially the same way it can use its own assets (or subsidy benefits) . ... Cross-
ownership does not require one corporation to own 100 percent of the other corporation.
Normally, cross-ownership will exist where there is a majority voting ownership interest
between two corporations or through common ownership of two (or more) corporations.
In certain circumstances, a large minority voting interest (for example, 40 percent) or a
“golden share” may also result in cross-ownership.?3

Thus, Commerce’s regulations make clear that the agency must look at the facts presented in
each case in determining whether cross-ownership exists. The U.S. Court of International Trade

22 See, e.g., Issues and Decision Memorandum: Final Results of Countervailing Duty Administrative Reviews: Low
Enriched Uranium from Germany, the Netherlands, and the United Kingdom, 70 FR 40000 (July 12, 2005) and
accompanying Issues and Decision Memorandum (IDM) at Comment 4; see also Countervailing Duty Investigation
of Certain Polyethylene Terephthalate Resin from India: Final Affirmative Determination and Final Affirmative
Critical Circumstances Determination, in Part, 81 FR 13334 (March 14, 2016) and accompanying IDM at 4.

23 See Countervailing Duties, 63 FR 65348, 65401 (November 25, 1998) (CVD Preamble).



(CIT) upheld Commerce’s authority to attribute subsidies based on whether a company could use
or direct the subsidy benefits of another company in essentially the same ways it could use its
own subsidy benefits.?*

GFL

GFL responded to Commerce’s questionnaire on behalf of itself and its holding company Inox
Leasing and Finance Limited (ILFL).?> GFL reported that ILFL holds a 52.54 percent stake in
GFL; therefore, we preliminarily determine that these companies are cross-owned within the
meaning of 19 CFR 351.525(b)(6)(iii).?® Further, GFL reported that ILFL did not manufacture
or export subject merchandise, nor did it receive any subsidies over the AUL.?’

While GFL identified several subsidiaries, these companies are not involved in the production or
sale of subject merchandise. GFL reported that it is the only company among its affiliates
involved in the production and sale of subject merchandise in India.?® GFL noted that it
purchased a small amount of power generated by its affiliate Inox Wind Limited, operation and
maintenance services from Inox Wind Infrastructure Services Limited, and small amounts of
wind turbines from Inox Air Products Pvt Ltd.?® Based upon record evidence,® we preliminarily
determine that these inputs are not primarily dedicated to the production of the downstream
product.3! Therefore, we will attribute subsidies received by GFL to its own sales, in accordance
with 19 CFR 351.525(b)(6)(i).

C. Denominators

In accordance with 19 CFR 351.525(b)(1)- (5), Commerce considers the basis for the
respondent’s receipt of benefits under each program when attributing subsidies, e.qg., to the
respondent’s export or total sales. The denominators we used to calculate the countervailable
subsidy rate for the various subsidy programs in this investigation are explained in further detail
in the preliminary calculations memoranda prepared for this preliminary determination.?

VII. Benchmarks and Discount Rates
Section 771(5)(E)(ii) of the Act provides that the benefit for loans is the “difference between the

amount the recipient of the loan pays on the loan and the amount the recipient would pay on a
comparable commercial loan that the recipient could actually obtain on the market,” indicating

24 See Fabrique de Fer de Charleroi v. United States, 166 F. Supp. 2d 593, 600-04 (CIT 2001).

% See GFL Affiliated Companies Response; see also ILFL Response.

% See GFL Affiliated Companies Response at 2-3.

%7 See ILFL Response at 1.

28 See GFL Affiliated Companies Response at 4.

2d. at 5.

30 See Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s Request to
Amend Supplemental Questionnaire Response,” dated December 14, 2017; see also Letter from GFL,
“Polytetrafluoroethylene Resin from India and the People’s Republic of China; Gujarat Fluorochemicals Limited’s
Response to Petitioner’s Letter Dated December 19, 2017,” dated December 20, 2017.

31 See 19 CFR 351.525(b)(6)(iv).

32 See Memorandum, “Preliminary Determination Calculations for Gujarat Fluorochemicals Limited,” dated
concurrently with this memorandum (GFL Preliminary Calculation Memorandum).
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that a benchmark must be a market-based rate. In addition, 19 CFR 351.505(a)(3)(i) stipulates
that when selecting a comparable commercial loan that the recipient “could actually obtain on
the market{,}” Commerce will normally rely on actual loans obtained by the firm. However,
when there are no comparable commercial loans during the period, Commerce “may use a
national average interest rate for comparable commercial loans,” pursuant to 19 CFR
351.505(a)(3)(ii). In addition, 19 CFR 351.505(a)(2)(ii) states that Commerce will not consider
a loan provided by a government-owned special purpose bank for purposes of calculating
benchmark rates. Also, in the absence of reported long-term commercial loan interest rates, we
use the national average interest rates from the International Monetary Fund’s International
Financial Statistics (IFS) as discount rates for purposes of allocating non-recurring benefits over
time, pursuant to 19 CFR 351.524(d)(3)(i)(B).

According to information provided by GFL, GFL received rupee-denominated long-term loans
from commercial banks for certain years for which we must identify benchmark and discount
rates.®® We preliminarily find that the loan information GFL provided constitutes a reasonable
representation of long-term interest rates for rupee-denominated loans pursuant to 19 CFR
351.524(d)(3). For allocating the benefit from non-recurring grants under the Export Promotion
Capital Goods (EPCGS) and Status Holder Incentive Scheme (SHIS) programs, we have used
the discount rates described above for the years in which the government agreed to provide the
subsidies, consistent with 19 CFR 351.524(d)(3)(i)(A). The interest-rate benchmarks and
discount rates used in our preliminary calculations are provided in the preliminary calculation
memorandum.

VIII. Use of Facts Otherwise Available and Adverse Inferences

Sections 776(a)(1) and (2) of the Act provide that Commerce shall, subject to section 782(d) of
the Act, apply “facts otherwise available” if necessary information is not on the record or an
interested party or any other person: (A) withholds information that has been requested; (B) fails
to provide information within the deadlines established, or in the form and manner requested by
Commerce, subject to subsections (c)(1) and (e) of section 782 of the Act; (C) significantly
impedes a proceeding; or (D) provides information that cannot be verified as provided by section
782(i) of the Act.3

Section 776(b) of the Act further provides that Commerce may use an adverse inference in
selecting from among the facts otherwise available when a party fails to cooperate by not acting
to the best of its ability to comply with a request for information. Further, section 776(b)(2) of
the Act states that adverse facts available (AFA) may include reliance on information derived
from the petition, the final determination from the investigation, a previous administrative
review, or other information placed on the record. When selecting an AFA rate from among the
possible sources of information, Commerce’s practice is to ensure that the rate is sufficiently

3 See GFL SQR at Exhibit 15.

34 Under the Trade Preferences Extension Act of 2015, numerous amendments to the AD and CVD law were made,
including amendments to sections 776(b) and 776(c) of the Act and the addition of section 776(d) of the Act, as
summarized below. See Trade Preferences Extension Act of 2015, Pub. L. No. 114-27, 129 Stat. 362, dated June 29,
2015. See also Dates of Application of Amendments to the Antidumping and Countervailing Duty Laws Made by the
Trade Preferences Extension Act of 2015, 80 FR 46793 (August 6, 2015).



adverse “as to effectuate the statutory purposes of the adverse facts available rule to induce
respondents to provide Commerce with complete and accurate information in a timely
manner.”*® Commerce’s practice also ensures “that the party does not obtain a more favorable
result by failing to cooperate than if it had cooperated fully.”®

Section 776(c)(1) of the Act provides that, when Commerce relies on secondary information
rather than on information obtained in the course of an investigation or review, it shall, to the
extent practicable, corroborate that information from independent sources that are reasonably at
its disposal. However, section 776(c)(1) of the Act does not require corroboration when the
information relied upon for AFA is derived from the petition, a final determination in the
investigation, any previous review under section 751 of the Act or determination under section
753 of the Act, or any other information placed on the record.

Finally, under the section 776(d) of the Act, Commerce may use any countervailable subsidy rate
applied for the same or similar program in a CVD proceeding involving the same country, or, if
there is no same or similar program, use a CVD rate for a subsidy program from a proceeding
that the administering authority considers reasonable to use, including the highest of such rates.
Additionally, when selecting an AFA rate, Commerce is not required for purposes of section
776(c) of the Act, or any other purpose, to estimate what the countervailable subsidy rate would
have been if the non-cooperating interested party had cooperated or to demonstrate that the
countervailable subsidy rate reflects an “alleged commercial reality” of the interested party.®’
With regard to the reliability aspect of corroboration, unlike other types of information, such as
publicly available data on the national inflation rate of a given country or national average
interest rates, there typically are no independent sources for data on company-specific benefits
resulting from countervailable subsidy programs. Additionally, as stated above, we are applying
subsidy rates, which were calculated in this investigation or previous India CVD investigations
or administrative reviews. Therefore, the corroboration exercise of section 776(c)(1) of the Act
is inapplicable for purposes of this investigation.

For the reasons explained below, Commerce preliminarily determines that application of facts
otherwise available, with an adverse inference, to the financial contribution and specificity
aspects of the countervailability determination of certain programs is warranted, pursuant to
section 776(b) of the Act, because, by not responding to our requests for the necessary
information, the GOI repeatedly failed to provide information in the manner requested and,
therefore, failed to cooperate by not acting to the best of its ability.

% See, e.g., Drill Pipe from the People’s Republic of China: Final Affirmative Countervailing Duty Determination,
Final Affirmative Critical Circumstances Determination, 76 FR 1971 (January 11, 2011); see also Notice of Final
Determination of Sales at Less Than Fair Value: Static Random Access Memory Semiconductors from Taiwan, 63
FR 8909, 8932 (February 23, 1998).

3 See Statement of Administrative Action accompanying the Uruguay Round Agreements Act, H.R. Doc. 103-316,
Vol. | at 870 (1994), reprinted at 1994 U.S.C.C.A.N. 4040, 4199 (SAA) at 870.

37 See section 776(d)(3) of the Act.



Government of India

On January 9, 2018, January 29, 2018, and February 5, 2018, we issued to the GOI supplemental
questionnaires® in response to certain deficiencies that we identified in its initial and
supplemental questionnaire responses submitted on January 8 and 30, 2018.%° In these
supplemental questionnaires, we requested information, for a second and third time, that we had
previously requested and which the GOI had failed to provide. This information included key
program procedures and guidelines pertaining to assistance provided under Section 32AC of the
Income Tax Act, Renewable Energy Certificate, and Exemption from Electricity Duty. As such,
we requested official documentation and program operation information to determine the
countervailability of these programs.

For the Section 32AC of the Income Tax Act program, we requested that the GOI provide
information regarding all Indian companies using the tax program; in response to this request,
the GOI provided information only about the mandatory respondent, and failed to provide
information for “all Indian companies using the tax program.”*°

The GOI did not provide any substantive response to Commerce’s questions regarding the
Renewable Energy Certificate program. Thus, in its first supplemental questionnaire response,
the GOl failed to provide Commerce with sufficient information to analyze this program.
Because of the deficiency in its response, we issued supplemental questionnaires; however, in its
supplemental questionnaire responses, the GOI failed to respond and continued to refer
Commerce to its first supplemental questionnaire response.**

The GOI did not provide any substantive response to Commerce’s questions regarding the
Exemption from Electricity Duty program. In its initial response, the GOI provided only a brief
statement that information regarding this program, administered by the State Government of
Guijarat, could be collected from the mandatory respondent. The GOI continued to provide this
same response in its subsequent supplemental questionnaire responses.*?

Therefore, as noted above, the GOI failed to provide necessary information in response to

questions pertaining to the Section 32AC of the Income Tax Act, Renewable Energy Certificate,
and Exemption from Electricity Duty programs. Given that such necessary information has been
withheld by the GOI, Commerce’s ability to investigate those programs is significantly impeded.

On this basis, we preliminarily determine that necessary information is not available on the
record and that the GOI did not provide information that was requested of it. Further, the fact
that the GOI did not cooperate to the best of its ability significantly impeded the investigation.

38 See Letter to the GOI, “Countervailing Duty Investigation into PTFE Resin from India (Case No. C-533-880) —
Questionnaire Response on behalf of Government of India,” dated January 9, 2018; see also Letter to the GOl,
“Polytetrafluoroethylene (PTFE) Resin from India: Supplemental Questionnaire for the Government of India,”
dated January 29, 2018; see also Letter to the GOI, “Polytetrafluoroethylene (PTFE) Resin from India: Third
Supplemental Questionnaire for the Government of India,” dated February 5, 2018.

39 See GOI IQR; see also GOI SQR.

40 See GOI SQR at 20; see also GOl SQR3 at 9.

41 See GOI SQR at 38-39; see also GOl SQR3 at 11.

42 See GOI IQR at 51-52, GOI SQR at 10; see also GOl SQR3 at 15.
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Thus, Commerce must rely on “facts available” in making our preliminary determination, in
accordance with sections 776(a)(1), 776(a)(2)(A) and (C) of the Act. Moreover, we
preliminarily determine that the GOI failed to cooperate by not acting to the best of its ability to
comply with our request for information. Consequently, an adverse inference is warranted in the
application of facts available, pursuant to section 776(b) of the Act. In applying AFA, we find
that the Section 32AC of the Income Tax Act program, the Renewable Energy Certificate
program, and the Exemption from Electricity Duty program constitute a financial contribution,
within the meaning of section 771(5)(D) of the Act and that all three programs are specific,
within the meaning of section 771(5A) of the Act.** We are preliminarily relying on AFA,
because we find that the GOI has not cooperated to the best of its ability. However, because the
respondent has reported its usage of these three programs, we are relying on the respondent’s
reported information to calculate the benefit, within the meaning of section 771(5)(E) of the Act.

IX.  Analysis of Programs

Based upon our analysis of the record and the responses to our questionnaires, we preliminarily
determine the following:

A. Programs Preliminarily Determined to Be Countervailable
1. Export Promotion of Capital Goods Scheme (EPCGS)

The GOl reported that EPCGS provides for a reduction of or exemption from customs duties and
excise taxes on imports of capital goods used in the production of exported products.** Under
this program, producers are granted reduced duty rates on imported capital equipment in return
for a commitment to earn convertible foreign currency equal to a multiple of the duty saved
within a period of a certain number of years.* If the company fails to meet the export
obligation, the company is subject to payment of all or part of the duty reduction, depending on
the extent of the shortfall in foreign currency earnings, in addition to an interest penalty.*®

Commerce has previously determined that import duty reductions or exemptions provided under
EPCGS are countervailable export subsidies because the scheme: (1) provides a financial
contribution pursuant to section 771(5)(D)(ii) of the Act; (2) provides two different benefits (see
below) under section 771(5)(E) of the Act; and (3) is specific pursuant to sections 771(5A)(A)
and (B) of the Act because the program is contingent upon export performance.*’ Because there
IS no new evidence on the record of this investigation that indicates any changes to the operation

43 See GOI SQR at 11, 17, and 39; see also the Petition at 62.

4 See GOI IQR at 7.

45 1d. at Exhibits C and D.

46 1d. at Exhibit D.

47 See, e.g., Notice of Final Affirmative Countervailing Duty Determination: Polyethylene Terephthalate Film,
Sheet, and Strip (PET Film) from India, 67 FR 34905 (May 16, 2002) (PET Film Final Determination), and
accompanying IDM at “EPCGS” section; see also Certain Frozen Warmwater Shrimp from India: Final Affirmative
Countervailing Duty Determination, 78 FR 50385 (August 19, 2013) (Shrimp from India Final Determination) and
accompanying IDM at 14.
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of this program since Commerce’s previous findings, we preliminarily determine that this
program is countervailable.*®

Under EPCGS, the exempted import duties become payable to the GOI if the accompanying
export obligations are not met.*® Pursuant to 19 CFR 351.505(d)(1), Commerce treats any
balance on an unpaid liability that may be waived in the future as a contingent-liability interest-
free loan.® Because the unpaid duties constitute a liability contingent on subsequent events, we
treat the amount of unpaid duty liabilities as interest-free contingent-liability loans. We find that
the amount of duties the respondent would have paid during the POI, had it borrowed the full
amount of the duty reduction or exemption at the time of importation, constitutes the first benefit
under EPCGS. Further, a second benefit arises based on the amount of duty finally waived by
the GOI on imports of capital equipment covered by those EPCGS licenses for which the export
requirement had already been met. With regards to licenses for which GFL has completed its
export obligation, we treat the waived import duties as grants received in the year in which the
GOl granted the final waiver to 19 CFR 351.505(d)(2). For its imports of capital goods under
this program, GFL has reported that it has completed the export obligation for some of these
imports, while others it has yet to complete required export obligations. As such, we preliminary
find GFL received both types of benefits (i.e., interest-free loans and grants) under this
program.>?

Import duty exemptions under this program are approved for the purchase of capital equipment.
The CVD Preamble states that, if a government provides an import duty exemption tied to major
equipment purchases, “it may be reasonable to conclude that, because these duty exemptions are
tied to capital assets, the benefits from such duty exemptions should be considered non-
recurring...”®? Therefore, in accordance with 19 CFR 351.524(c)(2)(iii) and past practice, we
are treating these final import duty exemptions on capital equipment as non-recurring benefits.

Based on the information and the documentation that GFL submitted, we cannot reliably
determine that the EPCGS licenses are tied to the production of a particular product within the
meaning of 19 CFR 351.525(b)(5). As such, we preliminarily find that all of GFL’s EPCGS
licenses benefit all of the company’s exports.>

To calculate the benefit received from the GOI’s formal waiver of import duties on capital
equipment imports where its export obligations were met prior to the end of the POI, we
considered the total amount of duties waived, i.e., the calculated duties payable, less the duties

48 See Finished Carbon Steel Flanges from India: Preliminary Affirmative Countervailing Duty Determination, 81
FR 85928 (November 29, 2016) (Steel Flanges from India Preliminary Determination), and accompanying
Preliminary Determination Memorandum (PDM) at 13; affirmed in Finished Carbon Steel Flanges from India:
Final Affirmative Countervailing Duty Determination, 82 FR 29479 (June 29, 2017) (Steel Flanges from India Final
Determination).

49 See GOI IQR at Exhibits C and D.

%0 See Steel Flanges from India Preliminary Determination and accompanying PDM at 13; affirmed in Steel Flanges
from India Final Determination.

51 See GFL IQR at Exhibit 10.

52 See CVD Preamble, 63 FR at 65393.

3 d.
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actually paid at the time of import, net of required application fees, in accordance with section
771(6) of the Act, to be the benefit and treated these amounts as grants pursuant to 19 CFR
351.504. Further, consistent with the approach followed in previous investigations, we
preliminarily determine the year of receipt of the benefit to be the year in which the GOI
formally waived GFL’s outstanding import duties.>* Next, we performed the “0.5 percent test,”
as prescribed under 19 CFR 351.524(b)(2), for the total value of duties waived for each year in
which the GOI granted GFL an import duty waiver. For any years in which the value of the
waived import duties was less than 0.5 percent of GFL’s total export sales, we allocated the
value of the duty waived to the year of receipt. For each year of the AUL, the duties for which
GFL was granted final waiver had values of less than 0.5 percent of GFL’s total export sales and,
therefore, the benefits were expensed in the year of receipt. GFL did not receive any final duty
waivers during the POL.

As noted above, import duty reductions that GFL received on the imports of capital equipment
for which it had not yet met export obligations may have to be repaid to the GOI if the
obligations under the license are not met. Consistent with our practice and prior determinations,
we are treating the unpaid import duty liability as an interest-free loan.>®

The amount of unpaid duty liabilities to be treated as an interest-free loan is the amount of
import duty reduction or exemption for which the respondent applied, but had not been officially
waived by the GOI, as of the end of the POI. Accordingly, we find the benefit to be the interest
that the respondent would have paid during the POI had it borrowed the full amount of the duty
reduction or exemption at the time of importation.

As discussed above, the time period for fulfilling the export requirement expires a certain
number of years after importation of the capital good. As such, pursuant to 19 CFR
351.505(d)(1), the benchmark for measuring the benefit is a long-term interest rate, because the
event upon which repayment of duties depends (i.e., the date of expiration of the time period to
fulfill the export commitment), occurs at a point in time that is more than one year after the date
of importation of the capital goods. As the benchmark interest rate, we used the long-term
interest rate as discussed in the “Benchmarks and Discount Rates” section, above. We then
multiplied the total amount of unpaid duties under each license by the long-term benchmark
interest rate for the year in which the capital good was imported; we summed these amounts to
determine the total benefit. For EPCGS licenses with duty free imports made during the POI, we
calculated the relevant interest based on the number of days the loan was outstanding during the
POIL.

The benefit received under EPCGS is the sum of: (1) the benefit attributable to the POI from the
formally-waived duties for imports of capital equipment for which the respondents met export
requirements by the end of the POI (in this case, because none of these benefits passed the 0.5
percent test, none were allocated over the AUL, and they provide no benefits during the POI);
and (2) the interest that would have been due had the respondent borrowed the full amount of the
duty reduction or exemption at the time of the importation for imports of capital equipment that

% See PET Film Final Determination, and accompanying IDM at Comment 5.
%5 See, e.g., Steel Flanges from India Preliminary Determination, and accompanying PDM at 15; affirmed in Steel
Flanges from India Final Determination.
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have unmet export requirements during the POl. We divided the total benefit received by GFL
under EPCGS by the total exports sales of GFL during the POI, as described above.

On this basis, we preliminarily determine a countervailable subsidy rate of 0.15 percent ad
valorem for GFL.*

2. Advance Authorization Program (AAP) aka Advance License Program (ALP)

Under the AAP, exporters may import, duty free, specified quantities of materials required to
manufacture products that are subsequently exported.>” The exporting companies, however,
remain liable for the unpaid duties until they have fulfilled their export requirement.®® The
quantities of imported materials and exported finished products are linked through standard
input-output norms (SIONs) established by the GOL.%° During the POI, GFL used advance
licenses to import certain materials duty free.®

Import duty exemptions on inputs for exported products are not countervailable if the exemption
extends only to inputs consumed in the production of the exported product, making normal
allowances for waste.* However, the government in question must have in place and apply a
system to confirm which inputs are consumed in the production of the exported products, and in
what amounts.®? This system must be reasonable, effective for the purposes intended, and based
on generally accepted commercial practices in the country of export.®® If such a system does not
exist, or if it is not applied effectively, and the government in question does not carry out an
examination of actual inputs involved to confirm which inputs are consumed in the production of
the exported product, the entire amount of any exemption, deferral, remission, or drawback is
countervailable.®*

In the 2005 administrative review of countervailing duty order on Polyethylene Teraphthalate
Film, Sheet, and Strip (PET Film) from India, the GOI indicated that it had revised its Foreign
Trade Policy and Handbook of Procedures for the AAP during 2005. Commerce acknowledged
that certain improvements to the AAP system were made. However, Commerce found that,
based on the information submitted by the GOI and examined during previous reviews of that
proceeding, and no information having been submitted for that review demonstrating that the
GOl had revised its laws or procedures governing this program since those earlier reviews,
systemic issues continued to exist in the AAP system during that period of review.®®

%6 See GFL Preliminary Calculation Memorandum.

57 See GOI IQR at Exhibits C and D; see also GFL IQR at Exhibit 25.

% See GOI SQR at 34.

%9 See GOI IQR at Exhibits C and D.

60 See GFL IQR at Exhibits 20.1 and 20.2.

61 See 19 CFR 351.519(a)(1)(ii).

62 See, e.g., Shrimp from India Final Determination and accompanying IDM at “Duty Drawback (DDB).”

8 1d.

64 See 19 CFR 351.519(a)(4)(i)-(ii).

8 See Final Results of Countervailing Duty Administrative Review: Polyethylene Terephthalate Film, Sheet, and
Strip from India, 73 FR 7708 (February 11, 2008) (2005 Review of PET Film from India), and accompanying IDM
at Comment 3.
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Specifically, in the 2005 administrative review, Commerce stated that it continued to find the
AAP countervailable based on:

the GOI’s lack of a system or procedure to confirm which inputs are consumed in
the production of the exported products and in what amounts that is reasonable
and effective for the purposes intended, as required under 19 CFR 351.519.
Specifically, we still have concerns with regard to several aspects of the ALP
including (1) the GOI’s inability to provide the SION calculations that reflect the
production experience of the PET Film industry as a whole; (2) the lack of
evidence regarding the implementation of penalties for companies not meeting the
export requirements under the ALP or for claiming excessive credits; and, (3) the
availability of ALP benefits for a broad category of “deemed” exports.®

Since that 2005 Review of PET Film from India, Commerce has, in several other proceedings,
made determinations consistent with this treatment of the AAP.®" In this investigation, record
evidence does not show any change to the AAP program and therefore we preliminarily find that
the program confers a countervailable subsidy because: (1) a financial contribution, as defined
under section 771(5)(D)(ii) of the Act, is provided under the program, as the GOI exempts the
respondent from payment of import duties that would otherwise be due; (2) the GOI does not
have in place, and does not apply, a system that is reasonable and effective for the purposes
intended in accordance with 19 CFR 351.519(a)(4), to confirm which inputs, and in what
amounts, are consumed in the production of the exported product, making normal allowance for
waste, nor did the GOI carry out an examination of actual inputs involved to confirm which
inputs are consumed in the production of the exported product, and in what amounts; thus the
entire amount of the import duty deferral or exemption provided to the respondent constitutes a
benefit under section 771(5)(E) of the Act; and (3) this program is specific under section
771(5A)(B) of the Act because it is contingent upon exportation.%®

Pursuant to 19 CFR 351.524(c)(1), the exemption of import duties on raw material inputs
normally provides a recurring benefit.®® During the POI, GFL imported duty free inputs under
the AAP for the production of subject merchandise and non-subject merchandise.”® In response
to Commerce’s questionnaire, GFL provided supporting documentation regarding its AAP
licenses.”* The information provided demonstrates that the at the point of bestowal, the licenses
provided to GFL were tied, within the meaning of 19 CFR 351.525(b)(5), to the production and
export of specific merchandise, both subject merchandise and non-subject merchandise.”? Thus,

8 1d.

67 See, e.g., Certain Oil Country Tubular Goods from India: Final Affirmative Countervailing Duty Determination
and Partial Final Affirmative Determination of Critical Circumstances, 79 FR 41967 (July 18, 2014) (Oil Country
Tubular Goods from India Final), and accompanying IDM; see also Certain Lined Paper Products from India:
Final Results of Countervailing Duty Administrative Review; Calendar Year 2012, 80 FR 19637 (April 13, 2015),
and accompanying IDM.

8 See GOI IQR at Exhibits C and D; see also GOl SQR at 33; see also GFL IQR at 34-38.

8 See, e.g., Qil Country Tubular Goods from India Final, and accompanying IDM.

0 See GFL SQR at Exhibits SUPP-17 and SUPP-18.

L 1d. at Exhibits SUPP-19 through SUPP-26.

2 1d. at Exhibits SUPP-17 through SUPP-26.
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to calculate the benefit for GFL, we first determined the total value of import duties exempted
during the POI for GFL under AAP licenses tied to subject merchandise. To calculate the
subsidy rate, we divided the resulting benefit by the value of GFL’s POI export sales of subject
merchandise.

On this basis, we preliminarily determine a countervailable subsidy rate of 0.99 percent ad
valorem for GFL."

3. Status Holders Incentive Scrip (SHIS)

The SHIS was introduced in 2009 with the objective of promoting investment in upgrading
technology in specific sectors.” “Status Holders” under the GOI’s listing of specified exported
products receive incentive scrip (or credit) equal to one percent of the FOB value of the exports;
this SHIS license scrip can be used to offset duties on imports of capital goods,” and can also be
transferred to another Status Holder who may also use it to offset duties on imports of capital
goods.”®

This program is countervailable, because it provides a financial contribution in the form of a
grant in the amount of duty credit scrip provided.”” Further, it is specific under sections
771(5A)(A) and (B) of the Act because it is limited to exporters.”® A benefit is also provided
under the SHIS program under section 771(5)(E) of the Act and 19 CFR 351.519 in the amount
of the scrip granted to the recipient.”

Record information states that import duty exemptions under this program are provided for the
purchase of capital equipment.8’ The CVD Preamble states that, if a government provides an
import duty exemption tied to major equipment purchases, “it may be reasonable to conclude
that, because these duty exemptions are tied to capital assets, the benefits from such duty
exemptions should be considered non-recurring....”® In accordance with 19 CFR
351.524(c)(2)(iii) and past practice, we are treating these import duty exemptions on capital
equipment as non-recurring benefits.®2

GFL reported that it received SHIS license scrips to import capital goods duty free during the
AUL.2 Information provided by GFL indicates that its SHIS license scrips were issued for the

73 See GFL Preliminary Calculation Memorandum.

4 See GFL IQR at 39 and Exhibit 25.

75

»1g

1d.

8d.

79 See Steel Flanges from India Preliminary Determination, and accompanying PDM at 18 (citing Steel Threaded
Rod from India: Final Affirmative Countervailing Duty Determination and Partial Final Affirmative Determination
of Critical Circumstances, 79 FR 40712 (July 14, 2014) (Steel Threaded Rod from India), and accompanying IDM,
at “Status Holder Incentive Scrip”).

80 See GFL IQR at Exhibit 25.

81 See Countervailing Duties, 63 FR at 65393.

82 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”

8 See GFL IQR at 39 and Exhibit 24.1.
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purchase of capital goods used for the production of exported goods, so we are attributing the
SHIS benefits received by GFL to its total exports.3

The SHIS scrip represents a non-recurring benefit that is not automatically received, and the
amount of said benefit is not known to the recipient at the time of receipt of the scrip.®®
Although Commerce’s regulations stipulate that we will normally consider the benefit as having
been received as of the date of exportation,®® because the SHIS benefit amount is not automatic
and is not known to the exporter until well after the exports are made, the SHIS licenses as
issued by the GOI, which contain the date of validity and the duty exemption amount, are the
best method to determine and account for when the benefit is received.®’

We performed the “0.5 percent test,” as prescribed under 19 CFR 351.524(b)(2), for the total
value of the exempted customs duties for the years in which GFL received such SHIS licenses
and determined to allocate the benefits across the AUL. GFL’s licenses had values greater than
0.5 percent of its total export sales in years prior to the POI, and were, therefore, allocated over
the AUL period. To calculate the subsidy rate, we divided the resulting benefit by the value of
GFL’s POI export sales of subject merchandise.

On this basis, we preliminarily determine a countervailable subsidy rate of 0.19 percent ad
valorem for GFL.%

4. Exemption from Electricity Duty

GFL reported use of the Exemption from Electricity Duty program and provided supporting
documentation.®® GFL reported benefiting from two different types of electricity duty
exemptions. Regarding the first type of exemption, section 3(2)(vii) and (viii) of the Gujarat
Electricity Duty Act, 1958, provides exempted electricity duties on power consumed by a new
industrial undertaking. GFL reported a benefit from a duty exemption for its “additional units”
in its new plants within the Dahej Manufacturing Unit.*® Regarding the second type of
exemption, GFL reported a benefit from a duty exemption for its wind power generation in
accordance with provision 6 of the State Government of Gujarat’s Wind Power Policy — 2013.%

As noted above in the “Use of Facts Otherwise Available,” section, we normally rely on the
government to provide specific program information with regards to the administration and
specificity of programs. Because the GOI did not provide any information regarding this
program, we are not able to confirm GFL’s description of how this program is administered;

8 1d.

8 See Steel Threaded Rod from India, and accompanying IDM at “Status Holder Incentive Scrip.”

8 See 19 CFR 351.519(b)(1).

87 See Polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing Duty
Administrative Review; 2012, 80 FR 11163, (March 2, 2015) (PET Film Final Results 2012 Review), and
accompanying IDM at 21 and Comment 3.

8 See GFL Preliminary Calculation Memorandum.

8 See GFL IQR at 52 and Exhibits 31 and 32.

01d. at 52.

%1 1d. at 54.
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therefore, as discussed above, we are finding that an adverse inference in selecting from the facts
otherwise available is warranted in determining whether the GOI provided a financial
contribution through this program. Consequently, as AFA, we preliminarily determine that the
GOl conferred a financial contribution and we find this program specific within the meaning of
sections 771(5)(D) and 771(5A)(D) of the Act, respectively.®? For both of these duty
exemptions, GFL reported being exempted from the payment of electricity duty during the POI,
thus conferring a benefit pursuant to section 771(5)(E) of the Act in the amount of the exempted
electricity duties.

Because GFL provided information regarding the benefits it received under this program during
the POI, we are relying on this information to calculate the countervailable subsidy rate. To
calculate the subsidy rate, we divided the combined benefit received by GFL during the POI
from the two elements of this program, the additional units and the wind turbine generators, by
GFL’s total sales during the POI.

On this basis, we preliminarily determine a countervailable subsidy rate of 1.45 percent ad
valorem for GFL.%

5. State Government of Gujarat (SGOG) Preferential Water Rates

The Guijarat Industrial Development Corporation (GIDC) is the agency created by the SGOG for
facilitating industrial development in the state of Gujarat and establishes industry-ready land
with basic infrastructure such as roads, water, and power availability, which is then leased out to
manufacturers.** The GIDC is fully controlled by the SGOG, which issues binding directives to
the GIDC, provides funding to the GIDC, sanctions the budget of the GIDC, and selects the areas
where the GIDC will establish industrial estates within Gujarat.®®> GFL has an active production
facility in a GIDC industrial estate that uses GIDC water.%

Under the GIDC Water Supply Regulation of 1991, all companies located in a GIDC estate
where the GIDC provides access to water must use that water.%” Under the regulations, water is
supplied through the GIDC, which controls the supply and sets and alters the rates charged, and
can be made available to companies located outside of the estates.® The regulation also states
that if a water connection is given to premises outside the limits of the estate, water charges shall
be calculated at double the prevailing rates for water in the estate.%

Because GIDC is the dispensing agency for funds appropriated by the SGOG for the
development of industrial estates, it builds estates in locations as directed by the SGOG, and
administers them according to directives and policies set by the SGOG. The jurisdiction of the
authority providing the subsidy is the entire state of Gujarat. The rates set by the GIDC apply

92 See the Petition at 62.

9 See GFL Preliminary Calculation Memorandum.
% See GOl SQR2 at 2.

% |d. at Exhibit 1.

% See GFL SQR at 10 and Exhibits 37.

9 See GOI SQR2 at 7 and Exhibit 9.

% 1d. at Exhibit 9.

% 1d.
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only to those enterprises located within its estates. Information provided by the GOI indicates
that the GIDC industrial estates are a designated area under the jurisdiction of the SGOG, and
that the provision of water at the discounted rate is limited by law to enterprises or industries
within a designated geographical region within the jurisdiction of the authority providing the
subsidy.

We preliminarily find that this program is regionally specific, in accordance with section
771(5A)(D)(iv) of the Act.1® Commerce has previously found that the GIDC, in setting the rates
for water in the industrial estates, charged companies located outside the estate double the rate
for water that it charges to companies located inside the industrial estates.’® Because the GIDC,
as the administering agency of the SGOG, sets the rates and supplies the water used by GFL,
Commerce finds the 50 percent price discount for enterprises within the GIDC industrial estates
constitutes a financial contribution in the form of revenue foregone under section 771(5)(D)(ii)
of the Act.2%2 The record demonstrates that the discount scheme described above was available
to, and used by, GFL and that water was provided to customers outside of the estate at twice the
rate.®® Accordingly, we find that this program confers a benefit, i.e., the 50 percent discounted
rate, within the meaning of section 771(5)(E) of the Act.

To calculate the benefit to GFL, we compared the actual amount it paid for water during the POI
at its Dahej Plant, which is located in a GIDC industrial estate, to the amount it would have paid
were it not located within the estate. We then divided that difference by GFL’s total sales during
the POL.

On this basis, we preliminarily determine a countervailable subsidy rate of 0.75 percent ad
valorem for GFL.1%4

6. Renewable Energy Certificate

GFL explained that the Renewable Energy Certificate (REC) program was created by the GOI as
part of the government’s effort to reduce the carbon footprint in India.!®® The GOI identifies
energy intensive consumers (i.e., a “designated consumer”) and requires them, through the
Central Electricity Regulatory Commission (CERC), to generate a certain percentage of green
energy either from self-generation or by purchasing RECs through a CERC administered power
exchange.1®® The CERC sets the price of one REC, which is equivalent to one MWH, depending
upon the demand and supply in the CERC administered power exchange.®” GFL reported that it
generated a number of RECs during the POI through its captive windfarm.1®® The company then

100 Id.

101 See Countervailing Duty Investigation of Welded Stainless Pressure Pipe from India: Final Affirmative
Determination, 81 FR 66925 (September 29, 2016) and accompanying IDM at Comment 7.

102 See GOI SQR2 at Exhibit 9.

108 1d. at Exhibit 9; see also GFL SQR at Exhibit 37.

104 See GFL Preliminary Calculation Memorandum.

105 See GFL SQR at 20.

106 |d. at 21.

107 1d. and Exhibit SUP-51.

108 |d
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sold the RECs during the POI on a power exchange at a floor price set by the CERC. These
RECs are made available for purchase by designated consumers that need to meet their CERC-
defined “Renewable Purchase Obligation.”*%® While GFL’s projects must be reaccredited every
five years, the actual number of RECs granted to GFL is determined on a yearly basis.''

As noted above in the “Use of Facts Otherwise Available,” section, we normally rely on the
government to provide specific program information with regards to the administration and
specificity of programs. Because the GOI did not provide any information regarding this
program, we are not able to confirm GFL’s description of how this program is administered,;
therefore, as discussed above, we are finding, as AFA, that this program constitutes a financial
contribution and provides a benefit under section 771(5)(D)(i) of the Act and 19 CFR 351.504,
respectively.'** As AFA, we preliminary determine that this program is de facto specific,
pursuant to section 771(5A)(D)(iii)(1) of the Act.!'? In addition, we determine that this program
constitutes a grant, pursuant to 19 CFR 351.504. Since, these benefits under this program are
determined on a year to year basis, we are treating the amounts as recurring grants.

To calculate the countervailable subsidy, we used our standard methodology for recurring grants.
We divided the POI-benefit amount received by GFL for the RECs it sold during the POI by
GFL’s total sales, in accordance with the attribution analysis described above, to arrive at a total
countervailable subsidy rate.

On this basis, we preliminarily determine a countervailable subsidy rate of 0.37 percent ad
valorem for GFL .13

B. Programs Preliminarily Determined Not to Confer a Measurable Benefit During the
POI

Government of India Programs
1. SGOG Provision of Land for Less than Adequate Remuneration (LTAR)

GFL reported that it leases land in Gujarat through the GIDC, which is an agency of the
SGOG.'* The SGOG established the GIDC in 1962 “to make {the} GIDC an effective, vibrant
and timely provider of quality industrial infrastructure with {an} easy, quick and transparent
delivery mechanism at competitive pricing. . . .”** In practice, the GIDC purchases land in
Gujarat, develops infrastructure such as roads, streetlights, water, etc., and then leases the land

109 1d. at 21 and Exhibit SUPP-53.

110 1d. at 20 and Exhibit SUPP-49.

111 See GFL IQR at 64 and Exhibit 34.

112 The applications and approval documents that GFL provided for its use of the program indicate this program is
de facto specific, because it is limited to companies that generate renewable energy. See GFL IQR at Exhibit 35; see
also GFL SQR at 48.

113 See GFL Preliminary Calculation Memorandum.

114 See GFL IQR at 47 and Exhibit 28.1; see also GFL SQR at Exhibit SUPP-67.

115 See GOI SQR2 at 2.
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on a 99-year basis to industrial enterprises.!'® Regarding these leases, the GOI notes that the
GIDC “offers {a} reasonable allotment price with soft payment options.”*” Because the GIDC
is an agency of the SGOG, we preliminarily determine that the GIDC is an “authority,” as
defined by section 771(5)(B) of the Act.}*® As a result, we find that the provision to GFL of
land-use rights by an authority constitutes the provision of a good and, therefore, is a financial
contribution, as defined by section 771(5)(D)(iii) of the Act. We also determine that the GIDC’s
provision of land-use rights to GFL based on its location is regionally specific within the
meaning of section 771(5A)(D)(iv) of the Act, because it is only available in areas designated as
industrial estates inside the State of Gujarat.

The adequacy of remuneration for government-provided goods or services is determined
pursuant to 19 CFR 351.511(a)(2). Under 19 CFR 351.511(a)(2), Commerce measures the
remuneration received by a government for goods or services against comparable benchmark
prices to determine whether the government provided goods or services for LTAR. These
potential benchmarks are listed in hierarchical order by preference: (1) market prices from actual
transactions within the country under investigation (e.g., actual sales, actual imports or
competitively run government auctions) (tier one)); (2) world market prices that would be
available to purchasers in the country under investigation (tier two); or (3) an assessment of
whether the government price is consistent with market principles (tier three). As provided in
our regulations, the preferred benchmark in the hierarchy is an observed market price from actual
transactions within the country under investigation (i.e., tier one). This is because such prices
generally would be expected to reflect most closely the prevailing market conditions of the
purchaser under investigation.

GFL provided benchmark information for evaluating whether land was provided to the
respondent for LTAR.*® GFL noted that this benchmark is “the market value rates for land in
the Ambheta Village in Vagra, Bharuch District in Gujarat determined by the Stamp Duty
Valuation Organization that were applicable in June 2006.” *2° GFL further noted that “the State
of Gujarat prepares {this} in the normal course of business.”*?* However, these land value rates
were not generated by an independent third party and are not transaction-specific. Furthermore,
the land rates provided by GFL are not actual transactions but, rather, a price valuation of the
land. As a result, for this preliminarily determination, we find that we cannot rely on GFL’s
Land Benchmark Submission as a benchmark to determine whether land was provided for
LTAR. GFL also provided several private land transactions it conducted in the state of
Guijarat.1?2

116 Id.

17d. at 4.

18 1d. at 2.

119 See Letter from GFL, “Polytetrafluoroethylene Resin from India; Gujarat Fluorochemicals Limited’s Benchmark
Submission,” dated February 1, 2018 at Exhibit 1 (Land Benchmark Submission).

1201d. at 1.

121 |d

122 See GFL SQR at Supp-36.
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The petitioner provided a tier-three benchmark for industrial land in Singapore.!?® The petitioner
argued that the intervention of the SGOG in purchasing industrial land in the state of Gujarat
caused distortion in the industrial land market.?* It contends that using a tier-one benchmark
composed of GFL’s private market transactions would not reflect a market-based transaction.*?®
Therefore, it claimed that Commerce should use industrial land in Singapore as a benchmark
based upon its geographic proximity and comparable economic level of development.

As noted above, it is Commerce’s preference to use a transaction-specific benchmark derived
from the country under investigation. Although the petitioner contended that Indian land prices
are distorted by significant government intervention, it did not demonstrate the existence of
significant government intervention that had an effect on land prices or that invalidated the
market principles of their private land transaction in Gujarat in such a way that would make it
necessary to use a tier-three benchmark. Further, the petitioner did not demonstrate that
Singapore is at a comparable level of development that offers a better means of comparison than
a private land transaction in India. Therefore, based upon the record evidence, we preliminarily
determine that GFL’s most contemporaneous private land transaction in Gujarat, as noted above,
represents the best comparable land value on the record to use as a benchmark. This transaction
has a rate for land obtained within India (i.e., in the state of Gujarat) and is, therefore,
geographically proximate and was privately purchased.

To calculate the benefit, we compared GFL’s private land transaction benchmark with the prices
at which GFL leased land from the GIDC. We conducted the “0.5 percent test,” as instructed by
19 CFR 351.524(b)(2), for the years of the relevant GIDC leases by dividing the total
unallocated benefit for the tracts of land for the corresponding years by the appropriate sales
denominator. If more than one tract was provided in a single year, we combined the total
unallocated benefits from the tracts before conducting the “0.5 percent test.” We found that the
benefits were less than 0.5 percent of the relevant sales for the particular years; therefore, we
preliminarily determine that GFL did not receive a benefit under this program.

2. Duty Drawback Program (DDB)

GFL reported that it used this program.’?® The GOI explained that the DDB Program provides
rebates for duty or tax chargeable on any: (a) imported or excisable materials; and (b) input
services used in the manufacture of export goods.*?” Specifically, the duties and tax
“neutralized” under the program are the (i) Customs and Union Excise Duties for inputs and (ii)
Service Tax for services.*?® The amount of the duty drawback is generally fixed as a percentage
of the free on board (FOB) price of the exported product.*?°

123 See Letter from the petitioner, “Polytetrafluoroethylene (PTFE) Resin from India: Chemours’ Factual
Information Submission,” dated February 16, 2018 at Attachment 2.

124 See Letter from the petitioner, “Polytetrafluoroethylene (PTFE) Resin from India: Response to GFL’s Rebuttal
Pre-Preliminary Comments,” dated February 22, 2018 at 8.

125 |d

126 See GFL IQR at Exhibit 16.

127 See GOI IQR at 23.

128 |d

129 1d. at 20 and 23.
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Consistent with previous determinations, we find that the GOI’s response lacks the
documentation to demonstrate that the GOI has a system in place to confirm which inputs are
consumed in the production of the exported products, and in what amounts. Therefore, we
preliminarily determine that the GOI has not supported its claim that its system is reasonable or
effective for the purposes intended.™®® Accordingly, we preliminarily determine that the DDB
Program confers a countervailable subsidy. Under the DDB Program, a financial contribution, as
defined under section 771(5)(D)(ii) of the Act, is provided because rebated duties represent
revenue forgone by the GOI. Moreover, as explained above, the GOI has not supported its claim
that the DDB Program system is reasonable and effective in confirming which inputs, and in
what amounts, are consumed in the production of the exported product.*®* Further, this program
is available only to exporters; therefore, it is specific under sections 771(5A)(A) and (B) of the
Act.

Pursuant to 19 CFR 351.519(b)(1), we find that benefits from the DDB Program are conferred at
a rate of three percent of the FOB value of exports, and are granted at the time of exportation.
GFL reported that it received benefits only on the basis of its exports to the United States of non-
subject merchandise.**? In accordance with 19 CFR 351.525(b)(4) and (5), when a subsidy is
tied to a certain product or market, we will attribute that subsidy to only that product or
market.*® Therefore, because GFL did not receive benefits during the POI under this program
on its exports of subject merchandise to the United States, we preliminary determine that this
program is not used with regard to GFL’s export of subject merchandise during the POI.1**

3. Merchandise Exports from India Scheme (MEIS)

GFL reported receiving benefits from MEIS during the POL.1*® The GOI explained that the
MEIS was introduced in the Foreign Trade Policy (FTP) 2015-2020.1% Its purpose is to “offset
infrastructural inefficiencies and associated costs involved in export of goods/products, which
are produced/manufactured in India, especially those having high export intensity, employment
potential and thereby enhancing India’s export competitiveness.”*®” Under this program, the
GOl issues a scrip worth either two, three, or five percent of the FOB value of the “exports in
free foreign exchange, or on the FOB value of exports, as given on the shipping bills in free
foreign exchange, whichever is less.”*® To receive the scrip, a recipient must file an electronic
application and supporting shipping documentation for each port of export with the Director
General of Foreign Trade (DGFT).1*° After a recipient receives and registers the scrip, it may

130 See e.g., Shrimp from India Final Determination, and accompanying IDM at “Duty Drawback (DDB).”
131 See GOI IQR at 22-23.

132 See GFL IQR at Exhibit 16.

133 |d

134 |d

135 See GFL SQR at 22, 25, and Exhibit 56.

136 See GOI IQR at Exhibits C and D; see also GOl SQR at 37.

137 See GOI SQR at 37.

138 See GFL IQR at 44; see also GOI IQR at Exhibit C.

139 See GOI IQR at Exhibit D.
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use it for either the payment of future customs duties for importing goods or transfer it to another
company. 140

This program is specific within the meaning of sections 771(5A)(A) and (B) of the Act, because
eligibility to receive the scrips is contingent upon exports.**! This program provides a financial
contribution in the form of a grant equal to the value of the scrips which GFL can use to pay
import duties or to sell the scrips in the market.}*? According to record evidence, MEIS is a
continuous program and, thus, is recurring in nature.}*® This program, therefore, provides a
recurring benefit.}* Furthermore, recipients can expect to receive additional subsidies under this
same program on an ongoing basis from year to year under 19 CFR 351.524(c)(2)(i).

The MEIS licenses, which contain the date of validity and the value of the scrip granted as issued
by the GOI, are the best method to determine the amount and the timing of the benefit.1*> GFL
reported that it generated scrips from exports of non-subject merchandise and not from subject
merchandise. Further, PTFE resin is not an eligible product for generating scrips under MEIS.4
However, GFL used some scrips that it earned from exports of non-subject merchandise to pay
for duties on inputs used in the production of subject merchandise. Because we find this
program to be tied only to exports on the GOI list and we calculated that benefit at the time of
when the scrip was given to GFL, GFL’s use of the scrips on inputs used for subject merchandise
occurs after the GOI issues the scrip and is, therefore, not included in any potential benefit.
Further, because we are preliminarily finding that the MEIS program is tied to particular
products listed by the GOI for eligibility on generating scrips and because GFL did not earn any
scrips on the export of subject merchandise, we preliminarily determine that GFL did not benefit
from this program.’#’

C. Programs that are Preliminarily Determined to be Not Used

GFL reported that it did not apply for or receive benefits under the following programs during
the POI or over the AUL period:

GOl Programs

1. Income Tax Exemption Scheme (80-1A)

140 1d. at Exhibits C and D.

141 See GOI IQR at Exhibits C and D; see also GFL IQR at 44-45.

142 1d. at 22-24 and Exhibits SUPP-74 through SUPP-78.

143 See GOI IQR at Exhibits C and D.

144 |d

145 See Polyethylene Terephthalate Film, Sheet and Strip from India: Preliminary Results And Partial Rescission of
Countervailing Duty Administrative Review; 2012, 79 FR 50616 (August 25, 2014) (and accompanying
Memorandum “Calculations for the Preliminary Results: Jindal Poly Films of India Limited (Jindal)”) at 4-5,
unchanged in Polyethylene Terephthalate Film, Sheet, and Strip from India: Final Results of Countervailing Duty
Administrative Review; 2012, 80 FR 40 (March 2, 2015); see also Polyethylene Terephthalate Film, Sheet, and Strip
from India: Final Results of Countervailing Duty Administrative Review; 2013, 81 FR 7753 (February 16, 2016),
and accompanying IDM at Comment 2.

146 See GFL IQR at Exhibit 27.

147 See GFL Preliminary Calculation Memorandum.
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According to the GOI, under Section 80-1A of the Income Tax Act, 1961, a company may deduct
from its taxable income 100 percent of the profits derived from a specified eligible business
undertaking.}*® The deduction may be claimed for any ten consecutive years out of a period of
fifteen years from the first year of operation.!*® GFL explained that it claimed the deduction on
its income tax return.*® The GOI notes that eligible companies must be owned by a company in
India and construct an “infrastructure facility” such as a road or water supply project, operate an
industrial park, or generate and distribute power, etc.!®!

Because information provided by the GOI indicates that financial assistance under this program
is expressly limited by law to enterprises engaging in five specific activities, we find this
program to be de jure specific under section 771(5A)(D)(i) of the Act.?>?> The tax deductions are
financial contributions in the form of revenue foregone by the government under section
771(5)(D)(ii) of the Act. Under 19 CFR 351.509(a), the benefit is equal to the difference
between the income tax actually paid and the income tax that would have paid absent the
program. GFL reported that that though it claimed this deduction on its income tax return it did
not receive a benefit because it paid its income tax according to section 115JB of the Income Tax
Act, the minimum alternate tax (MAT) calculation.>® The MAT specifies that after a company
calculates its tax according to the normal tax calculation and its tax payable is less than 18 and a
half percent of book profits, a company must automatically pay the MAT rate of 18 and a half
percent of book profit.*® GFL presented its income tax return, which demonstrates after it
calculated its tax payable under the normal method it ultimately paid its taxes according to the
MAT and did not receive benefits under 80-1A.2* Therefore, we preliminarily determinate that
this program was not used by GFL during the POI.

2. Section 32AC of the Income Tax Act

GFL self-reported that it claimed a deduction under this program.® The GOI stated that section
32AC of the Income Tax Act, 1961, provided an incentive for investment in plant and
machinery.*®” Eligible companies must be “engaged in the manufacture or production of any
article or thing.” 8 During fiscal years 2015-16 and 2016-17, eligible companies could deduct
15 percent of the actual cost of the asset acquired, if it exceeded 250,000,000 rupees.*>®

As noted above in the “Use of Facts Otherwise Available,” section, we normally rely on the
government to provide specific program information with regards to the administration and

148 See GOI IQR at 33-34.
149 |d. at 34.

150 See GFL IQR at 26.
151 See GOI IQR at 36-37.
152 |, at 35-38.

153 See GFL IQR at 28-29 and Exhibit 5.
154 1d. at Exhibit 37.

155 1d. at Exhibit 5.

156 1d. at 30 and Exhibit 5.
157 See GOI SQR at 11.
158 |d

159 |d
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specificity of programs. The GOI did not provide any information regarding this program;
therefore, we are not able to confirm GFL’s description of how this program is administered.
Commerce requested program usage information on two occasions but the GOI did not provide
the requested information.®® We are, therefore, finding that an adverse inference is warranted in
determining whether there is a financial contribution and whether the program is de facto
specific. Consequently, as AFA, we preliminarily determine that this program constitutes a
financial contribution and is de facto specific within the meaning of sections 771(5A)(D) of the
Act 181

Under 19 CFR 351.509(a), the benefit is equal to the difference between the income tax actually
paid and the income tax that would have paid absent the program. Similar to the 80-1A income
tax deduction, GFL reported that, although it claimed this deduction on its income tax return, it
did not receive a benefit, because it paid its income tax according to section 115JB of the Income
Tax Act, the MAT calculation.’®® The MAT specifies that after a company calculates its tax
according to the normal tax calculation and its tax payable is less than 18 and a half percent of
book profits, a company must automatically pay the MAT rate of 18 and a half percent of book
profit.1®3 GFL presented its income tax return, which demonstrates that after it calculated its tax
payable under the normal method, it ultimately paid its taxes according to the MAT and did not
receive a benefit from 32AC of the Income Tax Act.!®* Therefore, we preliminarily determinate
that GFL did not receive a benefit under this program.

Duty Free Import Authorization (DFIA)

Duty Free Importation of Capital Goods and Raw Materials, etc.
Exemption from Payment of Central Sales Tax (CST)

SEZ Income Tax Exemption

Bank Loans Obtained from Public Sector Bank

No ko

SGOG Programs

8. SGOG Interest Subsidy under Assistance to Manufacturing Sector Scheme

9. SGOG Core Infrastructure in Manufacturing Sector

10. SGOG Assistance in Setting Up Common Facilities

11. SGOG Assistance in Common Effluent Treatment Plant

12. SGOG Assistance for Center for Excellence

13. Export Promotion — Government Grants

14. Exemption from Payment of State Sales Tax

15. Gujarat Exemption from Payment of State Government Taxes and Duties Such as Stamp
Duties

160 1d. at 20; see also GOI SQR3 at 9.
161 See GOI SQR at 11 and 17.

162 See GFL IQR at Exhibit 5.

163 1d, at Exhibit 37.

164 1d. at Exhibit 5.
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X. CALCULATION OF THE ALL-OTHERS RATE

Sections 703(d) and 705(c)(5)(A) of the Act state that for companies not individually
investigated, we will determine an all-others rate by weighting the individual company subsidy
rate of each of the companies investigated by each company’s exports of subject merchandise to
the United States, excluding any zero, de minimis, or facts available rates. Because GFL is the
only investigated company, we are applying the countervailable subsidy rate calculated for GFL
to all other exporters of PTFE resin to the United States.

XI.  ITCNOTIFICATION

In accordance with section 703(f) of the Act, we will notify the ITC of our determination. In
addition, we are making available to the ITC all non-privileged and non-proprietary information
relating to this investigation. We will allow the ITC access to all privileged and business
proprietary information in our files, provided the ITC confirms that it will not disclose such
information, either publicly or under an administrative protective order, without the written
consent of the Assistant Secretary for Enforcement and Compliance. In accordance with section
705(b)(2) of the Act, the ITC will make its final determination before the later of 120 days after
the date of this preliminary determination or 45 days after Commerce makes its final affirmative
determination.

XIl.  DISCLOSURE AND PUBLIC COMMENT

Commerce intends to disclose to interested parties the calculations performed in connection with
this preliminary determination within five days of its public announcement.*®® Case briefs or
other written comments for all non-scope issues may be submitted to Enforcement and
Compliance’s Antidumping and Countervailing Duty Centralized Electronic Service System
(ACCESS) no later than seven days after the date on which the final verification report is issued
in this proceeding, and rebuttal briefs, limited to issues raised in case briefs, may be submitted no
later than five days after the deadline date for case briefs.!®® Case briefs or other written
comments on scope issues may be submitted no later than 30 days after the publication of this
preliminary determination in the Federal Register, and rebuttal briefs, limited to issues raised in
the case briefs, maybe submitted no later than five days after the deadline for the case briefs. For
any briefs filed on scope issues, parties must file separate and identical documents on each of the
records for the other concurrent countervailing duty and antidumping duty investigations.

Parties who submit case briefs or rebuttal briefs in this proceeding are encouraged to submit with
each argument: (1) a statement of the issue; (2) a brief summary of the argument; and (3) a table
of authorities.!®” This summary should be limited to five pages total, including footnotes.
Interested parties who wish to request a hearing, or to participate if one is requested, must do so
in writing within 30 days after the publication of this preliminary determination in the Federal
Register.1®® Requests should contain the party’s name, address, and telephone number; the

165 See 19 CFR 351.224(h).

166 See 19 CFR 351.309(c)-(d); see also 19 CFR 351.303 (for general filing requirements).
167 See 19 CFR 351.309(c)(2) and (d)(2).

168 See 19 CFR 351.310(c).
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number of participants; and a list of the issues to be discussed. If a request for a hearing is made,
Commerce intends to hold the hearing at the U.S. Department of Commerce, 1401 Constitution
Avenue, NW, Washington, DC 20230, at a date, time and location to be determined. Parties will
be notified of the date, time and location of any hearing.

Parties must file their case and rebuttal briefs, and any requests for a hearing, electronically using
Commerce’s electronic records system, ACCESS.%° Electronically filed documents must be
received successfully in their entirety by 5:00 p.m. Eastern Time,*’® on the due dates established
above.

XI1l. VERIFICATION

As provided in section 782(i)(1) of the Act, we intend to verify the information submitted in
response to Commerce’s questionnaires.

XIV. CONCLUSION

We recommend that you approve the preliminary findings described above.

O
Agree Disagree

2/28/2018

Xéﬁ7wg

Signed by: CHRISTIAN MARSH

Christian Marsh
Deputy Assistant Secretary
for Enforcement and Compliance

169 See 19 CFR 351.303(b)(2) ().
170 See 19 CFR 351.303(b)(1).
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The Five-year Foreign Trade Policy (FTP) 2015-20 focuses
on export promotion of manufacturing and services sector
with special emphasis on ease of doing business and trade
facilitation. The FTP statement explains the vision, goals
and objectives underpinning the Foreign Trade Policy.
The Policy lays down road map for India’s global trade
engagement in the coming years. Handbook of procedures
notifies the procedure to be followed by exporter/ importer
or by licensing/Regional Authority or by any authority
for purpose of implementing the provisions of Foreign
Trade(Development and Regulation) Act, the rules, orders,
under and the provisions of Foreign Trade Policy. The
procedure contains Hand Book of Procedures, Appendices &
Aayat Niryat Forms and Standard Input Output Norms (SION)

Foreign Trade Policy Statement

It is a comprehensive statement on government priorities
in the Foreign Trade Sector. Through the statement broad
approach on external sector has been articulated. First
it spells out government strategy to address some of the
structural and institutional mechanism which is of prime
importance for Foreign Trade Sector. Secondly, it states
the ways government would make trade and economic
integration agreement with trade partners and would work
better for Indian enterprises. Foreign Trade Policy has taken
‘whole of government's approach’. The government has
taken a major ‘path breaking' initiative to main-stream states,
Union Territories and various departments of government of
India in the process of international trade.

The statement describes the market and product strategy
and measures required for trade promotion infrastructure
development and overall enhancement of the trade ecosystem.

The FTP statement recognizes ‘behind the border’ constrains
faced while engaging in Foreign Trade. The statements of
intent includes assistance that the Department of Commerce
is providing to State and Union Territory Governments to
prepare exports strategies and setup ‘Export Promotion
Mission’ to provide an institutional framework to work with
state governments to boost India’s exports.

The Foreign Trade Policy provides framework for increasing
exports of goods and services as well as employment
generation and greater value addition in line with the 'Make in
India’ programme. The Policy aims to enable India to respond
to the challenges of external environment, keeping pace with
rapidly evolving international trading architecture and make
trade major contributor to the country’'s economic growth
and development. In this policy, measures have been taken
to nudge procurement of capital goods from indigenous
manufacturers under the EPCG scheme by reducing specific
export obligation to 75per cent of the normal export
obligation. The FTP also  boost exports of defense and

Foreign Trade Policy
& Exim Trade

hi-tech items, E-Commerce exports of handloom products,
books/periodicals, leather footwear, toys and customised
fashion garments through courier or foreign post office.
Under the policy, Manufacturers, who are also status holders,
will be able to self-certify their manufactured goods in
phases, as originating from India with a view to qualifying
for preferential treatment under various forms of bilateral
and regional trade agreements. Under this policy number of
steps have been taken for encouraging manufacturing and
exports under 100 per cent EOU/EHTP/STPI/BTP Schemes.
Trade facilitation and enhancing the ease of doing business
are the other major focus areas.

The FTP introduces two new schemes, namely “Merchandise
Exports from India Schemes (MEIS)" for export of specified
goods to specified markets and “Service Exports from India
Scheme (SEIS)” for increasing exports of notified services, in
place of a plethora of schemes earlier with different conditions
for eligibility and usage. There would be no conditionality
attached to any scrips issued under these schemes. Duty
credit scrips issued under MEIS and SEIS and the goods
imported against these scrips are fully transferable.

Merchandise Exports From India Scheme (MEIS)

There were different schemes for rewarding Merchandise
Exports with different kinds of duty scrips and with varying
conditions attached to their use. These schemes were (i)
Focus Product Scheme (FPS), (ii) Focus Market Scheme (FMS),
(iit) Market Linked Focus Product Scrip (MLFPS), (iv) Vishesh
Krishi and Gram Udyog Yojna (VKGUY), (v) Agri. Infrastructure
Incentive Scrip and (vi) Incremental Export Incentive Scheme.
MEIS, introduced through the Foreign Trade Policy (FTP)
2015-20 on April 1, 2015 is a merger of all the schemes.
e-Commerce exports of certain specified employment
creating sectors, made through courier or foreign post
offices, have also been supported under MEIS.

Rewards under MEIS are payable as a percentage (2, 3 or 5%)
of realized FOB value of covered exports, by way of the MEIS
duty credit scrip. The scrip can be transferred or used for
payment of a number of duties / taxes including the customs
/ excise duty / service tax. Scrips and inputs imported under
the scrips are fully transferable. This has provided much
flexibility to exporters. Rewards for export of notified goods
to notified markets under ‘Merchandise Exports from India
Scheme' (MEIS) shall be payable as percentage of realized
FOB value (in free foreign exchange). The debits towards
basic customs duty in the transferable reward duty credit
scrips would also be allowed adjustment as duty drawback.
Whereas earlier only the additional duty of customs/excise
duty/service tax was allowed adjustment as CENVAT credit or
drawback, as per Department of Revenue rules.

Duty Credit ScripU) O U FOBU U U 2% 3% 5%
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THE GAZETTE OF INDIA
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PART Il -SECTION |
PUBLISHED BY AUTHORITY
NEW DELHI, THURSDAY, JUNE 23, 2005

MINISTRY OF LAW AND JUSTICE
(Legislative Department)

New Delhi, the 23™ June, 2005/Asadha 2, 1927 (Saka)

The following Act of Parliament received the assent of the President on the 23 June,
2005, and it hereby published for general information: -

2005

THE SPECIAL ECONOMIC ZONES ACT, 2005

No. 28 oF 2005

[23" June, 2005]

An Act to provide for the establishment, development and management of the Special

Economic Zones for the promotion of exports and for matters connected therewith or
incidental thereto.

Be it enacted by Parliament in the Fifty-sixth Year of the Republic of India as follows:-

CHAPTER |
PRELIMINARY

1. (1) This Act may be called the Special Economic Zones Act,
2005.

(2) It extends to the whole of India.

(3) It shall come into force on such date as the Central
Government may, by notification in the Official Gazette,
appoint, and different dates may be appointed for different
provisions of this Act and any reference in any such provision
to the commencement of this Act shall be construed as a
reference to the coming into force of that provision.

Short title, extent
and
commencement.

Definitions.

2. Inthis Act, unless the context otherwise requires,-

(a) “appointed day” with reference to a Special Economic
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this Act but defined in the Central Excise Act, 1944, the
Industries (Development and Regulation) Act, 1951, the
Income—tax Act, 1961, the Customs Act, 1962 and the Foreign
Trade ( Development and Regulation) Act, 1992 shall have the
meanings respectively assigned to them in those Acts.

65 of 1951.
43 of 1961.
52 of 1962.

22 of 1992.

CHAPTER II
EstaBLISHMENT OF SpeciAL Economic ZoNE

Procedure for
making
proposal to
establish
Special
Economic
Zone.

3. (1) A Special Economic Zone may be established under this
Act, either jointly or severally by the Central Government,
State Government, or any person for manufacture of goods or
rendering services or for both or as a Free Trade and
Warehousing Zone.

(2) Any person, who intends to set up a Special Economic
Zone, may, after identifying the area, make a proposal to the
State Government concerned for the purpose of setting up the
Special Economic Zone.

(3) Notwithstanding anything contained in sub-section (2), any
person, who intends to set up a Special Economic Zone, may,
after identifying the area, at his option, make a proposal
directly to the Board for the purpose of setting up the Special
Economic Zone:

Provided that where such a proposal has been received
directly from a person under sub-section, the Board may grant
approval and after receipt of such approval, the person
concerned shall obtain the concurrence of the State
Government within the period, as may be prescribed.

(4) In case a State Government intends to set up a Special
Economic Zone, it may after identifying the area, forward the
proposal directly to the Board for the purpose of setting up the
Special Economic Zone:

Provided that the Central Government may:-
(a) after consulting the State Government
concerned;
(b) without referring the proposal for setting up the
Special Economic Zone to the Board; and
(c) after identifying the area;
suo moto set up and notify the Special Economic Zone

(5) Every proposal under sub-sections (2) to (4) shall be
made in such form and manner containing such particulars as
may be prescribed.
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(@) “company” means any body corporate and includes a
firm or other association of individuals; and

(b) “director”, in relation to a firm, means a partner in the
firm.

CHAPTER VI
Special Fiscal Provisions for Special Economic Zones

52 of 1962
51 of 1975

26. (1) Subject to the provisions of sub-section (2), every
Developer and the entrepreneur shall be entitled to the
following exemptions, drawbacks and concessions, namely: -

Exemptions,
drawbacks and
concessions to
every Developer
and entrepreneur.

52 of 1962.
51 of 1975.

1 of 1944.
5 of 1986.

(@) exemption from any duty of customs, under the
Customs Act, 1962 or the Custom Tariff Act, 1975 or any
other law for the time being in force, on goods imported into,
or service provided in, a Special Economic Zone or a Unit, to
carry on the authorised operations by the Developer or
entrepreneur;

(b) exemption from any duty of customs, under the
Customs Act, 1962 or the Customs Tariff Act, 1975 or any
other law for the time being in force, on goods exported from,
or services provided, from a Special Economic Zone or from a
Unit, to any place outside India:

(©) exemption from any duty of excise, under the Central
Excise Act, 1944 or the Central Excise Tariff Act, 1985 or any
other law for the time being in force, on goods brought from
Domestic Tariff Area to a Special Economic Zone or Unit, to
carry on the authorised operations by the Developer or
entrepreneur;

(d) drawback or such other benefits as may be admissible from
time to time on goods brought or services provided from the
Domestic Tariff Area into a Special Economic Zone or Unit or
services provided in a Special Economic Zone or Unit by the
service providers located outside India to carry on the
authorised operations by the Developer or entrepreneur;

32 of 1994.

23 of 2004.

(e) exemption from service tax under Chapter-V of the
Finance Act, 1994 on taxable services provided to a Developer
or Unit to carry on the authorised operations in a Special
Economic Zone;

(f) exemption from the securities transaction tax leviable under
section 98 of the Finance (No. 2) Act, 2004 in case the taxable
securities transactions are entered into by a non-resident
through the International Financial Services Centre;

gbooogd
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74 of 1956.

(g) exemption from the levy of taxes on the sale or purchase of
goods other than newspapers under the Central Sales Tax Act,
1956 if such goods are meant to carry on the authorised
operations by the Developer or entrepreneur.

gbooooog
U CSTO

(2) The Central Government may prescribe the manner in
which, and the terms and conditions subject to which, the
exemptions, concessions, drawback or other benefits shall be
granted to the Developer or entrepreneur under sub-section (1).

43 of 1961.

27. The provisions of the Income-tax Act, 1961, as in force for
the time being, shall apply to, or in relation to, the Developer

Provisions of
Income-tax Act,

or entrepreneur for carrying on the authorised operations in a igri;i? apply with

Special Economic Zone or Unit subject to the modifications | modification in

specified in the Second Schedule. relation to
Developers and
entrepreneurs.

28. The Central Government may prescribe the period during
which any goods brought into, or services provided in, any
Unit or Special Economic Zone without payment of taxes,
duties or cess shall remain or continue to be provided in such
Unit or Special Economic Zone.

Duration of goods
or services in
Special Economic
Zones.
00000 cess

Transfer of
ownership and

29. The transfer of ownership in any goods brought into, or
produced or manufactured in, any Unit or Special Economic

;eorggzal of Zone or removal thereof from such Unit or Zone shall be
allowed, subject to such terms and conditions as the Central
Government may prescribe.

Domestic 30. Subject to the conditions specified in the rules made by the

clearance by
Units.

Central Government in this behalf:-

(a) any goods removed from a Special Economic Zone to the
Domestic Tariff Area shall be chargeable to duties of customs
including anti-dumping, countervailing and safeguard duties
under the Customs Tariff Act, 1975, where applicable, as
leviable on such goods when imported; and

(b) the rate of duty and tariff valuation, if any, applicable to
goods removed from a Special Economic Zone shall be at the
rate and tariff valuation in force as on the date of such removal,
and where such date is not ascertainable, on the date of
payment of duty.

CHAPTER VII
SpreciaL Economic ZoNE AUTHORITY
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PUBLISHED IN PART II, SECTION 3 SUB-
SECTION (i) OF THE GAZETTE
OF INDIA EXTRAORDINARY, DATED THE
10th February, 2006

GOVERNMENT OF INDIA MINISTRY OF
COMMERCE AND INDUSTRY
(DEPARTMENT OF COMMERCE)

NOTIFICATION

New Delhi, the 10t February, 2006

THE SPECIAL ECONOMIC ZONES RULES, 2006 1

G.S.R.No : 54(E) In exercise of the powers conferred
by section 55 of the Special Economic Zones Act,
2005 (28 of 2005), the Central Government hereby
makes the following rules, namely:—

1. GS.R.54(E), dated 10-2-2006, published in the Gazette of India, Part Il, Section 3,
sub-section (i), dated 10-2-2006 and subsequently amended vide G.S.R.470(E) dated
10-8-2006, S.0.393(E) dated 16-3-2007, G.S.R.1744(E) dated 12-10-2007, GSR

2661(E) dated 14.11.2008, GSR No.72(E) dated 03.02.2009, GSR No.1293(E) dated
20.05.2009, GSR No.562(E) dated 03.08.2009

3



CHAPTER |

PRELIMINARY

1. Short title and commencement.- (1) These rules may be called the
Special Economic Zones Rules, 2006.

(2) They shall come into force on the date of their publication in the
Official Gazette Published in Gazette of India, Extraordinary, dt. 10-2-

2006.

2. Definitions.- (1) In these rules, unless the context otherwise
requires,—

@

“Act” means the Special Economic Zones Act, 2005 (28 of
2005);

(b)‘Advance Licence” means Advance Licence issued under the

(©)

(d)

(e)

Duty Exemption and Remission Scheme of the Foreign Trade
Policy and includes advance authorisation;

“Authorised Officer” means an Inspector or Preventive Officer
or Appraiser or Superintendent of Customs posted in the Special
Economic Zone and authorized by the Specified Officer to
discharge any of his functions under these rules;

“Bio Technology Park unit” means a unit approved under the
Bio-Technology Park Scheme of the Foreign Trade Policy;

“capital goods” means any plant, machinery, equipment or
accessories required for manufacture or production, either
directly or indirectly, of goods or for rendering services, or for
development of Special Economic Zone, including those required
for construction, replacement, modernization, technological
upgradation or expansion and also include material handling
equipment, packaging machinery and equipments, refractories
machine tools, equipment and instruments for testing, research
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and development, quality and pollution control system, for use in
manufacturing, construction, mining, agriculture, aquaculture, animal
husbandry, floriculture, horticulture, pisciculture, poultry, sericulture
and viticulture, and in the services sector;

(f) “component” means one of the parts of a sub-assembly or assembly
of which a manufactured product is made up and into which it
may be resolved and includes an accessory or attachment to the
component;

(g) “consumable” means any item, (including fuels, high speed diesel
oil, light diesel oil and other such petroleum products) which is
required for a manufacturing process, which may or may not be
substantially or totally consumed during a manufacturing process
but does not necessarily form part of the end product;

(h) “custodian” means any person referred to in section 45 of the
Customs Act, 1962;

(i) “Customs Act” means the Customs Act, 1962 (52 of 1962);

() “drawback” means drawback referred to in the Customs Act,
1962;

(k) “Duty Entitlement Pass Book Scheme” means the Duty Exemption
Pass Book Scheme framed under the Foreign Trade Policy;

0] “Duty Free Replenishment Certificate” means Duty Free
Replenishment Certificate issued under the Foreign Trade Policy;

(m) “Electronic Hardware Technology Park unit” means a unit
approved in accordance with the Electronic Hardware
Technology Park Scheme framed under the Foreign Trade Policy;

(n) “Export Oriented Unit” means a unit approved in accordance with
the Export Oriented Unit Scheme framed under the Foreign Trade
Policy;

(o) “Foreign Trade Policy” means the Foreign Trade Policy notified
from time to time by the Central Government under section 5
of the Foreign Trade (Development and Regulation) Act, 1992
(22 of 1992);

(p) “Form” means the form appended to these rules;

(q) “Handbook” means the Handbook of Procedures framed under
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CHAPTER IV

TERMS AND CONDITIONS SUBJECT TO WHICH

ENTREPRENEUR AND DEVELOPER SHALL BE ENTITLED TO

EXEMPTIONS, DRAWBACKS AND CONCESSIONS

22. Terms and conditions for availing exemptions, drawbacks and
concessions to every Developer and entrepreneur for authorized
operations

(1) Grant of exemption, drawbacks and concession to the entrepreneur
or Developer shall be subject to the following conditions, namely:—

()

(ii)

(iii)

the Unit shall execute a Bond-cum-Legal Undertaking in Form
H, with regard to its obligations regarding proper utilization and
accountal of goods, including capital goods, spares, raw
materials, components and consumables including fuels,
imported or procured duty free and regarding achievement of
positive net foreign exchange earning;

the Developer and Co-developer shall execute the Bond-cum-
Legal Undertaking in Form D with regard to their obligations
regarding proper utilization and accountal of goods, including
goods procured or imported by a contractor duly authorized by
the Developer or Co-developer, as the case may be;

the Bond-cum-Legal Undertaking shall be jointly accepted by
Development Commissioner and by the Specified Officer:

Provided that the Bond-cum-Legal Undertaking executed by
the Unit or the Developer including Co-developer shall cover
one or more of the following activities, namely:—

(@) the movement of goods between port of import or export
and the Special Economic Zone;

(b) the authorized operations, as applicable to Unit or
Developer;

(c) temporary removal of goods or goods manufactured in
Unit for the purposes of repairs or testing or calibration or
display or processing or sub-contracting of production
process or production or other temporary removals into
Domestic Tariff Area without payment of duty;
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CHAPTER VI

FOREIGN EXCHANGE EARNING—REQUIREMENTS AND

MONITORING

53. Net Foreign Exchange Earnings — The Unit shall achieve Positive
Net Foreign Exchange to be calculated cumulatively for a period of five
years from the commencement of production according to the following
formula, namely:—

Positive Net Foreign Exchange = A-B >>0

Where :—

A

is Free on Board value of exports, including exports to Nepal

and Bhutan against freely convertible currency, by the Unit and the
value of following supplies of their products, namely:—

(@)

(b)

(©)

(d)

(e)

supply of goods against Advance Licence or Duty Free
Replenishment Certificate under the Duty Exemption or
Remission Scheme or Diamond Imprest Licence under the
Foreign Trade Policy;

supply of capital goods to holders of licence under the Export
Promotion Capital Goods Scheme under the Foreign Trade
Policy;

supply of goods to projects financed by multilateral or bilateral
agencies or funds as notified by the Department of Economic
Affairs, Ministry of Finance under International Competitive
Bidding in accordance with the procedures of those agencies
or funds, where the legal agreements provide for tender
evaluation without including the customs duty;

supply of capital goods, including those in unassembled or
disassembled condition as well as plants, machinery,
accessories, tools, dies and such goods which are used for
installation purposes till the stage of production and spares to
the extent of ten per cent. of the free on rail value to fertilizer
plants;

supply of goods to any project or purpose in respect of which
the Ministry of Finance, by a notification, permits the import of


Peter J
高亮

Peter J
文本框
净创汇要求在投产后的五年内实现


FEPE -\ B EOdishafRBURf R T SEZ Ui B R
F o 32k 4744



2018/10/3

POLICY FOR SPECIAL
ECONOMIC ZONES, 2015

Download Policy

Odisha Policy Ecosystem Key
Features

https://investodisha.gov.in/policy-for-special-economic-zones/

Invest Odisha

# > Policy for Special Economic Zones

Context & Objective

The Policy for Special Economic
Zones — 2015 aims to create an
internationally competitive business
environment for an SEZ and
stimulate more efficient use of local
resources.

Thrust Sectors

IT/ITES, Bio Technology, Electronic
System Design and Manufacturing,
Automobile and Auto-component
manufacturing, Heavy and Light
Engineering goods, Leather,
Handlooms and Handicrafts
including coir, Textiles including
garments and apparels, Agro and
Food Processing Industries including
Marine Products, Ship building and
repairing, Gems and Jewellery,
Downstream and Ancillary Industries
based on primary metal, Petroleum,
Chemical and Petrochemical and
their downstream Industries,
Pharmaceuticals and Tourism.

Ease of Doing Business

® |Industries Department as the
nodal department and IPICOL as
the nodal agency for all SEZs.

® A three-tier single window
clearance mechanism to facilitate
speedy implementation of
industrial projects is in place

® For Sector specific SEZ proposals,
IPICOL may scrutinize in
consultation with line
departments.

® Provision for declaration as Public
Utility Services

® Appointment of a Development
Commissioner (DC) for each SEZ

Infrastructure & Utilities

113
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e Enabling environment
to facilitate
uninterrupted supply
of quality power to
the SEZs and the
units therein

e The units within the

SEZ would be

permitted to set up

Captive Power Plants

(CPPs).

The CPPs in the SEZ

will also be permitted

Power @

to establish grid
connectivity for
evacuation subject to
agreement with State
Transmission Utility.

o Developer, Co-
Developer and the
units may procure
power from any
source through Open
Access

@ State Government to
facilitate allocation of
water available at

Water nearby source for use

and obtaining of
necessary approvals
required from

Statutory Authorities

e Government Land
shall be provided to
SEZ Developers at
concessional rates
and IDCO lands shall
be leased.

Land e Preferential
treatment to SEZs
dedicated to Thrust
and Priority sectors
and also to large
employment
generating sectors.

Incentive framework

All the concessions and exemptions
stated below are applicable for the
Developer and Co-Developer as well
as the contractors and sub-
contractors appointed by the
Developer and Co-Developers.

2/3



2018/10/3 Invest Odisha

100% exemption on
fees payable on
transfer of land

Stam .
P and/or built up
Duty
. space, loan
Exemption

agreements, credit
deeds and mortgage
executed.

100% exemption
VAT from VAT payable on
exemption sales and

transactions.

100% exemption
Entry Tax ~ from the payment of
exemption Entry Tax on sales

and transactions.

100% exemption

fromthe paymentof OO0
Electricity duty on

sales and

transactions.

Electricity
Duty

Invest Odisha © 2018, All Rights
Reserved.

Terms of Use Privacy Policy Copyright Policy, Hyperlinking Policy
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%[Expenditure on scientific research.

2735, (1) In respect of expenditure on scientific research, the following deductions shall be allowed—
(i) any expenditure (not being in the nature of capital expenditure) laid out or expended on scientific
research related to the 28business.

2[Explanation.—Where any such expenditure has been laid out or expended before the
commencement of the business (not being expenditure laid out or expended before the 1st day of
April, 1973) on payment of any salary [as defined in Explanation 21 below sub-section (5) of section
40A] to an employee engaged in such scientific research or on the purchase of materials used in such
scientific research, the aggregate of the expenditure so laid out or expended within the three years
immediately preceding the commencement of the business shall, to the extent it is certified by the
prescribed authority? to have been laid out or expended on such scientific research, be deemed to
have been laid out or expended in the previous year in which the business is commenced ;]

i(ii) 4[an amount equal to [one and three-fourth] times of any sum paid] to a Sresearch association]
which has as its object the undertaking of scientific research or to a university, college or other
institution to be used for scientific research :

IProvided that such association, university, college or other institution for the purposes of this

clause—

(4) is for the time being approved, in accordance with the guidelines, in the manner and subject to
such conditions as may be prescribed; and

(B) such association, university, college or other institution is specified as such, by notification® in
the Official Gazette, by the Central Government;]

9[(iia) an amount equal to one and one-fourth times of any sum paid to a company to be used by it for
scientific research:
Provided that such company—
(4) isregistered in India,
(B) has as its main object the scientific research and development,
(C) 1s, for the purposes of this clause, for the time being approved by the prescribed authority in the
prescribed manner, and
(D) fulfils such other conditions as may be prescribedm;]

u[Q(z'ii)ﬁ[am amount equal to one and one-fourth times of M[any sum paid to a research association which
has as its object the undertaking of research in social science or statistical research or to a
university]], college or other institution to be used for research in social science or statistical
research :

L3rprovided that 1such association, university], college or other institution for the purposes of this
clause—

(4) is for the time being approved, in accordance with the guidelines, in the manner and subject to
such conditions as may be prescribed; and

(B) 16[such association, university], college or other institution is specified as such, by
notification!? in the Official Gazette, by the Central Government.]

B[E)q)lanation.—The deduction, to which the assessee is entitled in respect of any sum paid to a

Drresearch association], university, college or other institution to which clause (if) or clause (iii)
applies, shall not be denied merely on the ground that, subsequent to the payment of such sum by the
assessee, the approval granted to the association, university, college or other institution referred to in
clause (i) or clause (ii7) has been withdrawn;]

(iv) in respect of any expenditure of a capital nature on scientific research related to the business carried
on by the assessee, such deduction as may be admissible under the provisions of sub-section (2) :

20rprovided that the 12[research association], university, college or other institution referred to in clause (ii)

or clause (ii7) shall make an application in the prescribed form and manner to the 2L Central Government]for
the purpose of grant of approval, or continuance thereof, under clause (ii) or, as the case may be, clause (iii) :
https://www.incometaxindia.gov.in/Acts/Income-tax%20Act,%201961/2013/102120000000027479.htm 1/5
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2018/9/26 Expenditure on scientific research

Provided further that the Z.[Central Government]may, before granting approval under clause (ii) or clause
(iii), call for such documents (including audited annual accounts) or information from the Q[research
association], university, college or other institution as it thinks necessary in order to satisfy itself about the

genuineness of the activities of the 2[research association], university, college or other institution and that

22[Government] may also make such inquiries as it may deem necessary in this behalf :

Provided also that any E[notiﬁcation issued, by the Central Government under clause (if) or clause (iif),
before the date on which the Taxation Laws (Amendment) Bill, 2006 receives the assent of the Presidentt,
shall, at any one time, have effect for such assessment year or years, not exceeding three assessment years]
(including an assessment year or years commencing before the date on which such notification is issued) as
may be specified in the notification:]

24 Provided also that where an application under the first proviso is made on or after the date on which the

Taxation Laws (Amendment) Bill, 2006 receives the assent of the Presidenti, every notification under clause
(ii) or clause (iii) shall be issued or an order rejecting the application shall be passed within the period of
twelve months from the end of the month in which such application was received by the Central
Government. ]

(2) For the purposes of clause (iv) of sub-section (1),—

é[(i) in a case where such capital expenditure is incurred before the 1st day of April, 1967, one-fifth of the

capital expenditure incurred in any previous year shall be deducted for that previous year; and the
balance of the expenditure shall be deducted in equal instalments for each of the four immediately
succeeding previous years ;

(ia) in a case where such capital expenditure is incurred after the 31st day of March, 1967, the whole of
such capital expenditure incurred in any previous yearﬁ shall be deducted for that previous year :]

2[Provided that no deduction shall be admissible under this clause in respect of any expenditure
incurred on the acquisition of any land, whether the land is acquired as such or as part of any property,
after the 29th day of February, 1984.]

E[Explanation 1].—Where any capital expenditure has been incurred before the commencement of the
business, the aggregate of the expenditure so incurred within the three years immediately preceding the
commencement of the business shall be deemed to have been incurred in the previous year in which
the business is commenced.

2—7[Explanation 2.—For the purposes of this clause,—
(a) "land" includes any interest in land ; and

(b) the acquisition of any land shall be deemed to have been made by the assessee on the date on
which the instrument of transfer of such land to him has been registered under the Registration
Act, 1908 (16 of 1908), or where he has taken or retained the possession of such land or any

part thereof in part performance of a contract of the nature referred to in section 53A22 of the
Transfer of Property Act, 1882 (4 of 1882), the date on which he has so taken or retained
possession of such land or part ;]

(if) notwithstanding anything contained in clause (i), where an asset representing expenditure of a capital

nature 3Y[incurred before the 1st day of April, 1967,] ceases to be used in a previous year for scientific
research related to the business and the value of the asset at the time of the cessation, together with the
aggregate of deductions already allowed under clause (i) falls short of the said expenditure, then—

(a) there shall be allowed a deduction for that previous year of an amount equal to such deficiency,
and

(b) no deduction shall be allowed under that clause for that previous year or for any subsequent
previous year ;

(7ii) if the asset mentioned in clause (i7) is sold, without having been used for other purposes, in the year of
cessation, the sale price shall be taken to be the value of the asset at the time of the cessation ; and if
the asset is sold, without having been used for other purposes, in a previous year subsequent to the year
of cessation, and the sale price falls short of the value of the asset taken into account at the time of
cessation, an amount equal to the deficiency shall be allowed as a deduction for the previous year in
which the sale took place ;
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2018/9/26 Expenditure on scientific research
(iv) where a deduction is allowed for any previous year under this section in respect of expenditure
represented wholly or partly by an asset, no deduction shall be allowed under 3[clause (if) of sub-
section (1)] of section 32 for the same 32lor any other] previous year in respect of that asset ;

(v) where the asset 33mentioned in clause (i)] is used in the business after it ceases to be used for

scientific research related to that business, depreciation shall be admissible under 34[clause (if) of sub-
section (1)] of section 32.

33[(2A) 3%Where 37[, before the 1st day of March, 1984,] the assessee pays any sum ﬁ[(being any sum paid

with a specific direction that the sum shall not be used for the acquisition of any land or building or
construction of any building)] to a scientific research association or university or college or other institution
referred to in clause (i7) of sub-section (1) Bortoa public sector company] to be used for scientific research

undertaken under a programme approved in this behalf by the prescribed authority@ having regard to the
social, economic and industrial needs of India, then,—

(a) there shall be allowed a deduction of a sum equal to one and one-third times the sum so paid ; and

(b) no deduction in respect of such sum shall be allowed under clause (i7) of sub-section (1) for the same
or any other assessment year.]

ﬂ[Explanation.—For the purposes of this sub-section, "public sector company" shall have the same meaning
as in clause (b) of the Explanation below sub-section (2B) of section 32A.]

Q[(ZAA) 43Where the assessee pays any sum to a National Laboratory ﬂ[or a 4—5[University or an Indian

Institute of Technology or a specified person] with a specific direction that the said sum shall be used for
scientific research undertaken under a programme approved in this behalf by the prescribed authorityﬁ, then

(a) there shall be allowed a deduction of a sum equal to ﬂ[two] times the sum so paid ; and
(b) no deduction in respect of such sum shall be allowed under any other provision of this Act :

ﬁ[Provided that the prescribed authority shall, before granting approval, satisfy itself about the feasibility of

carrying out the scientific research and shall submit its report to the Director General in such form as may be
prescribed.ﬂ]

3 Explanation 1.—The deduction, to which the assessee is entitled in respect of any sum paid to a National
Laboratory, University, Indian Institute of Technology or a specified person for the approved programme
referred to in this sub-section, shall not be denied merely on the ground that, subsequent to the payment of
such sum by the assessee, the approval granted to,—

(a) such Laboratory, or specified person has been withdrawn; or

(b) the programme, undertaken by the National Laboratory, University, Indian Institute of Technology or
specified person, has been withdrawn. ]

ﬂ[Explanation 32[2].—For the purposes of this section,—

(a) "National Laboratory" means a scientific laboratory functioning at the national level under the aegis of
the Indian Council of Agricultural Research, the Indian Council of Medical Research, the Council of
Scientific and Industrial Research, the Defence Research and Development Organisation, the
Department of Electronics, the Department of Bio-Technology or the Department of Atomic Energy
and which is approved as a National Laboratory by the prescribed authority in such manner as may be
prescribed ;

(b) "University" shall have the same meaning as in Explanation to clause (ix) of section 47 ;
(¢) "Indian Institute of Technology" shall have the same meaning as that of "Institute" in clause (g) of
section 323 of the Institutes of Technology Act, 1961 (59 of 1961)];

5—[(af) "specified person" means such person as is approved by the prescribed authority.]

33[(2AB)(/) Where a company engaged in the business of 5—6[bio-technology or in 2 any business of
manufacture or production of any article or thing, not being an article or thing specified in the list of the
Eleventh Schedule]] incurs any expenditure on scientific research (not being expenditure in the nature of cost
of any land or building) on in-house research and development facility as approved by the prescribed
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authorityﬁ, then, there shall be allowed a deduction of ﬁ[a sum equal to 6—O[two] times of the expenditure] so
incurred.

ﬂ[E)qr)lanation.—For the purposes of this clause, "expenditure on scientific research", in relation to drugs

and pharmaceuticals, shall include expenditure incurred on clinical drug trial, obtaining approval from any
regulatory authority under any Central, State or Provincial Act and filing an application for a patent under
the Patents Act, 1970 (39 of 1970).]

(2) No deduction shall be allowed in respect of the expenditure mentioned in clause (/) under any other
provision of this Act.

(3) No company shall be entitled for deduction under clause (/) unless it enters into an agreement with the
prescribed authority for co-operation in such research and development facility and for audit of the accounts
maintained for that facility.

(4) The prescribed authority shall submit its report in relation to the approval of the said facility to the
Director General in such form and within such time as may be prescribed. ]

Q[(5) No deduction shall be allowed in respect of the expenditure referred to in clause (/) which is incurred

after the 31st day of March, @[201 7].

&[(6) No deduction shall be allowed to a company approved under sub-clause (C) of clause (iia) of sub-
section (1) in respect of the expenditure referred to in clause (/) which is incurred after the 31st day of
March, 2008.]

6—5[(2B)(a) Where %[, before the 1st day of March, 1984,] an assessee has incurred any expenditure (not
being in the nature of capital expenditure incurred on the acquisition of any land or building or construction
of any building) on scientific research undertaken under a programme approved in this behalf by the
prescribed authority having regard to the social, economic and industrial needs of India, he shall, subject to
the provisions of this sub-section, be allowed a deduction of a sum equal to one and one-fourth times the
amount of the expenditure certified by the prescribed authority to have been so incurred during the previous
year.

(b) Where a deduction has been allowed under clause (a) for any previous year in respect of any expenditure,
no deduction in respect of such expenditure shall be allowed under clause (7) of sub-section (1) or clause (ia)
of sub-section (2) for the same or any other previous year.

(c¢) Where a deduction is allowed for any previous year under this sub-section in respect of expenditure
represented wholly or partly by an asset, no deduction shall be allowed in respect of that asset under

87[clause (ii) of sub-section (1)] of section 32 for the same or any subsequent previous year.

(d) Any deduction made under this sub-section in respect of any expenditure on scientific research in excess
of the expenditure actually incurred shall be deemed to have been wrongly made for the purposes of this Act
if the assessee fails to furnish within one year of the period allowed by the prescribed authority for
completion of the programme, a certificate of its completion obtained from that authority, and the provisions
of sub-section (5B) of section 155 shall apply accordingly.]

ﬁ[(3) If any question arises under this section as to whether, and if so, to what extent, any activity constitutes
or constituted, or any asset is or was being used for, scientific research, the Board shall refer the question to

(a) the Central Government, when such question relates to any activity under clauses (ii) and (iii) of sub-
section (1), and its decision shall be final,

(b) the prescribed authority®?, when such question relates to any activity other than the activity specified in
clause (@), whose decision shall be final.]

(4) The provisions of sub-section (2) of section 32 shall apply in relation to deductions allowable under
clause (iv) of sub-section (1) as they apply in relation to deductions allowable in respect of depreciation.

70[(5) Where, in a scheme of amalgamation, the amalgamating company sells or otherwise transfers to the

amalgamated company (being an Indian company) any asset representing expenditure of a capital nature on
scientific research,—
(i) the amalgamating company shall not be allowed the deduction under clause (ii) or clause (iii) of sub-
section (2); and
(if) the provisions of this section shall, as far as may be, apply to the amalgamated company as they would
have applied to the amalgamating company if the latter had not so sold or otherwise transferred the
https://www.incometaxindia.gov.in/Acts/Income-tax%20Act,%201961/2013/102120000000027479.htm 4/5
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asset.]]
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2018/9/27 Amendment of section 35

Amendment of section 35.
15. In section 35 of the Income-tax Act, with effect from the 1st day of April, 2018,—
(/) 1insub-section (1),—
(a) in clause (ii),—
(/) for the words "one and three-fourth", the words "one and one-half" shall be
substituted;
(I]) after the proviso, the following proviso shall be inserted, namely:—

"Provided further that where any sum is paid to such association, university,
college or other institution in a previous year relevant to the assessment year
beginning on or after the 1st day of April, 2021, the deduction under this clause
shall be equal to the sum so paid;";

(b) in clause (iia), the words "an amount equal to one and one-fourth times of" shall be
omitted;

(¢) in clause (iii), the words "an amount equal to one and one-fourth times of" shall be
omitted;

(/) 1n sub-section (2AA),—

(4) in clause (a), for the words "two times", the words "one and one-half times" shall be
substituted;

(B) after the proviso and before Explanation 1, the following proviso shall be inserted,
namely:—

"Provided further that where any sum is paid to such National Laboratory or university
or Indian Institute of Technology or specified person in a previous year relevant to the
assessment year beginning on or after the 1st day of April, 2021, the deduction under this
sub-section shall be equal to the sum so paid.";

(/) 1n sub-section (2AB),—
(a) in clause (/), for the words "two times", the words "one and one-half times" shall be
substituted;
(b) after clause (/) and before the Explanation, the following proviso shall be inserted,
namely:—

"Provided that where such expenditure on scientific research (not being expenditure in
the nature of cost of any land or building) on in-house research and development facility
is incurred in a previous year relevant to the assessment year beginning on or after the 1st
day of April, 2021, the deduction under this clause shall be equal to the expenditure so
incurred.";

(¢) clause (9) shall be omitted.

https://www.incometaxindia.gov.in/Acts/Finance%20Acts/2016/102120000000058847 .htm 11
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2018/10/4 Income Tax Department

Income Tax Department

Government of India

Investment in new plant or machinery.

32AC. (1)Where an assessee, being a company, engaged in the business of manufacture or production of
any article or thing, acquires and installs new asset after the 31st day of March, 2013 but before the 1st
day of April, 2015 and the aggregate amount of actual cost of such new assets exceeds one hundred crore
rupees, then, there shall be allowed a deduction,—

(a) for the assessment year commencing on the 1st day of April, 2014, of a sum equal to fifteen per cent
of the actual cost of new assets acquired and installed after the 31st day of March, 2013 but before
the 1st day of April, 2014, if the aggregate amount of actual cost of such new assets exceeds one
hundred crore rupees; and

(b) for the assessment year commencing on the 1st day of April, 2015, of a sum equal to fifteen per cent
of the actual cost of new assets acquired and installed after the 31st day of March, 2013 but before
the 1st day of April, 2015, as reduced by the amount of deduction allowed, if any, under clause (a).

(1A) Where an assessee, being a company, engaged in the business of manufacture or production of any
article or thing, acquires and installs new assets and the amount of actual cost of such new assets

ﬁ[acquired during any previous year exceeds twenty-five crore rupees and such assets are installed on or
before the 31st day of March, 2017], then, there shall be allowed a deduction of a sum equal to fifteen per
cent of the actual cost of such new assets for the assessment year relevant to that previous year:

3—9[Provided that where the installation of the new assets are in a year other than the year of acquisition,
the deduction under this sub-section shall be allowed in the year in which the new assets are installed:]

Provided 32[further] that no deduction under this sub-section shall be allowed for the assessment year
commencing on the Ist day of April, 2015 to the assessee, which is eligible to claim deduction under sub-
section (1) for the said assessment year.

(1B) No deduction under sub-section (1A) shall be allowed for any assessment year commencing on or
after the 1st day of April, 2018.

(2) If any new asset acquired and installed by the assessee is sold or otherwise transferred, except in
connection with the amalgamation or demerger, within a period of five years from the date of its
installation, the amount of deduction allowed under sub-section (1) or sub-section (1A) in respect of such
new asset shall be deemed to be the income of the assessee chargeable under the head "Profits and gains
of business or profession" of the previous year in which such new asset is sold or otherwise transferred, in
addition to taxability of gains, arising on account of transfer of such new asset.

(3) Where the new asset is sold or otherwise transferred in connection with the amalgamation or demerger
within a period of five years from the date of its installation, the provisions of sub-section (2) shall apply
to the amalgamated company or the resulting company, as the case may be, as they would have applied to
the amalgamating company or the demerged company.

(4) For the purposes of this section, "new asset" means any new plant or machinery (other than ship or
aircraft) but does not include—

(7) any plant or machinery which before its installation by the assessee was used either within or
outside India by any other person;

(if) any plant or machinery installed in any office premises or any residential accommodation, including
accommodation in the nature of a guest house;

(iii) any office appliances including computers or computer software;
(iv) any vehicle; or
(v) any plant or machinery, the whole of the actual cost of which is allowed as deduction (whether by

way of depreciation or otherwise) in computing the income chargeable under the head "Profits and
gains of business or profession" of any previous year.
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S Government of India

2015 4 1 Ministry of Commerce & Industry

Directorate General of Foreign Trade

Udyog Bhavan, New Delhi

Interest Equalisation Scheme on Pre and Post Shipment Rupee Export Credit

The Government has approved the Interest Equalisation Scheme for Pre and Post

Shipment Rupee Export Credit with effect from 1% April, 2015 for 5 years.

2. The details of the Scheme are as follows:

(a) The rate of interest equalisation @ 3% per annum will be available on Pre
Shipment Rupee Export Credit and Post Shipment Rupee Export Credit.

(b) The scheme would be applicable w.e.f 01.04.2015 for 5 years.Government,
however, reserves the right to modify/amend the Scheme at any time.

(c) The scheme will be available to all exports under 416 tariff lines [at ITC (HS)
code of 4 digitlas per Annexure A and exports made by Micro, Small & Medium
Enterprises (MSMESs) across all ITC(HS) codes.

(d) Scheme would not be available to merchant exporters.

(e) Banks are required to completely pass on the benefit of interest equalisation, as
applicable, to the eligible exporters upfront and submit the claims to RBI for
reimbursement, duly certified by the external auditor.

() Ministry of Commerce and Industry will place funds in advance with RBI for a
requirement of one month and reimbursement would be made on a monthly basis
through a revolving fund system.

(9) All eligible exports under the scheme would have to meet the criteria of minimum
processing for the goods to be called as Originating from India and would be
governed by provision of Paragraph 2.108 (a) (Rules of Origin [Non preferential])
of Handbook of Procedures of Foreign Trade Policy 2015-2020, which reads as
follows:

2.108 Rules of Origin (Non-Preferential)

(a) Rules of Origin (Non-Preferential) criteria are as under:

(I) Goods are to be manufactured by the exporting entity as per the definition
of “Manufacture” in Paragraph 9.31 of FTP; and

(1) If imported inputs (Duty Paid or Duty Free) have been used for the
production of export product, the export product can be considered to be
originating in India (Non Preferential) only if the imported inputs undergo the

processing/ operations that exceed the following:
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印度政府对出口企业的出口信贷提供3%的利息补贴。这一措施为期5年，从2015年4月1日起追溯实施。


(i) simple operations consisting of removal of dust, sifting or screening,
sorting, classifying, matching (including the making-up of sets of articles),
washing, painting, cutting;

(i) changes of packing and breaking up and assembly of consignments;
(iif) simple cutting, slicing and repacking or placing in bottles, flasks, bags,
boxes, fixing on cards or boards, and all other simple packing operations;
(iv) operations to ensure the preservation of products in good condition
during transport and storage (such as drying, freezing, keeping in brine,
ventilation, spreading out, chilling, placing in salt, sulphur dioxide or other
agueous solutions, removal of damaged parts, and like operations);

(v) affixing of marks, labels or other like distinguishing signs on products
or their packaging;

(vi) simple mixing of products ;

(vii) simple assembly of parts of products to constitute a complete product;
(viii) disassembly;

(ix) slaughter which means the mere killing of animals; and

(x) mere dilution with water or another substance that does not materially
alter the characteristics of the products.

(h) Telecom product exports would, after notification of the guidelines by the
Department of Telecommunications, however, be subject to minimum value
addition as notified by Department of Telecommunications, to be eligible
under the scheme.

) A study may be initiated on the impact of the scheme on export promotion on
completion of 3 years of the operation of the scheme. The study may be done
through one of the 1IMs.

()] RBI shall send a monthly report to Deptt of Commerce/DGFT indicating
reimbursement made commodity wise/bank wise, as per the prescribed

format.
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Exports get boost as CCEA approves 3% interest
equalisation scheme
BY ET BUREAU | UPDATED: NOV 19, 2015, 03.30 AM IST
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India’s falling exports got a booster shot on Wednesday with the Cabinet Committee on
Economic Affairs approving a scheme to provide cheaper credit to exporters for three
years.

The CCEA approved an interest equalization scheme on pre and post shipment rupee
export credit with effect from April 1, 2015 for three years at 3% per annum for all exports
of small and medium enterprises besides 416 specific tariff lines in agri processing,
handloom, handicrafts, jute, paper, ceramics, medical/scientific instruments and auto
components, among others.

India’s falling exports got a booster shot on
Wednesday with the Cabinet Committee on
“Financial implication of the scheme is estimated to be Rs 2,500-2,700 crores. Labour Economic Affairs approving a scheme to provide

intensive and employment generating sectors to benefit,” tweeted commerce and industry cheaper credit to exporters for three years
minister Nirmala Sitharaman.

Big Change:
The end of Five-Year Plans: All you need to know

f The support has come at a time when India’s exports
A BUOS‘E orEb declined for the eleventh month running in October, highlighting the stiff competition faced by the
Struggling Exports

country in a weak global economy.

“I:g;fﬂﬁ;g?f ;ﬂ““ ﬂ This is the second time this week that the government has incentivized exporters. The government

¥ 3% interest subvention for Syearsto  had revised the duty drawback rates for exporters two days ago and raised the drawback by 2% for
all MSME exports besides 416 other , . ) .
tariff lines engineering goods, marine products, textiles and leather products.

# Financial implication in M%’%I
72,500-2,700 crorerange/ /22 |

1 Will help identified export sectnrs tc
be internationally competitive
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As per data released earlier this week, exports fell 17.5% year on year in October at $21.35 billion and outward shipments declined in 20
out of the 30 industries, led by iron ore.

Sluggish global demand, an overvalued rupee, declining imports from China and devaluation of the Chinese currency have deterred
India’s exports from growing despite the commerce department expanding export incentive schemes for various products and markets
and there raising doubts on the total exports this year even reaching $300 billion.

Exports in the first seven months of the year were about $154.2 billion. In 2014-15, India’s exports had totalled $310.5 billion. In the
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2018/10/4 Exports get boost as CCEA approves 3% interest equalisation scheme - The Economic Times

2015-16 Budget, finance ministry had allocated Rs 1,650 crore for the interest subvention scheme for exporters for the year.

The previous 3% interest subvention scheme was available up to March 31, 2015 for sectors including apparel, carpets, handlooms,
sports goods, handicrafts, toys, and some engineering products. The rate offered under the scheme in 2013-14 was 2%.
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Commerce ministry for higher interest subsidy to exporters
BY PTI | FEB 08, 2018, 07.50 PM IST

NEW DELHI: The commerce ministry has asked its finance counterpart to enhance the
rate of subsidy from 3 per cent to 5 per cent on credit provided to exporters, a senior
official said today.

Directorate General of Foreign Trade (DGFT) Alok Vardhan Chaturvedi said that in the
Union Budget 2018-19, the government has increased allocations for interest equalisation
scheme to Rs 2,500 crore from Rs 1,000 crore earlier.

Under this scheme, the government provides 3 per cent interest subsidy to all MSME and
labour intensive export sectors.

The (commerce) minister has taken up with the

"The (commerce) minister has taken up with the finance minister for increasing this ) o ; o
finance minister for increasing this interest
interest subvention rate from 3 per cent to 5 per cent," Chaturvedi told reporters here. subvention rate from 3 per cent to 5 per cent,

He said that the cost of capital in India is much higher as compared to other countries. Big Change:
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Besides, infrastructure inefficiencies and logistics costs too are high as compared to
India's competitors including Singapore and Malaysia.
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Commerce and Industry Minister Suresh Prabhu said that products being sold in global markets need to be at a level playing field.

Interest subsidy to some extent neutralises infrastructure inefficiencies.

Prabhu also said that work is in progress to see ways to increase exports of goods and services to USD 1 trillion in the coming years.

On whether increase in customs duties on certain items could be seen as a protectionist measure, the minister said it is not, and India is
one of the most open economies in the world.
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INTRODUCTION

1.1

1.2
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Andhra Pradesh is strategically located on the south-eastern coast of India and is considered as
gateway to East & South East Asia. It is the fourth largest state in the country spread over an area of
2,76,754 sq. kms and fifth largest by population. The State capital is Hyderabad. Andhra Pradesh,
situated south of the Vindhyas, is surrounded by Chattisgarh, Orissa, the Bay of Bengal in the east
and Tamil Nadu and Karnataka in the south and by Maharashtra in the west.

Andhra Pradesh State Powered by its robust economic growth over the decade and more
particularly its spectacular growth of Nine percent and more in the last four years. Andhra Pradesh
acquired national prominence and international recognition. A State that was considered an
agrarian state, a few decades back, has transformed and emerged into a veritable hub of
knowledge and a vibrant and fast growing industrial powerhouse. Andhra Pradesh is the third
largest economy in the country. It is among the top three States in attracting investments from
domestic and foreign investors. The contribution of industrial sector to the State GDF, last year at
25.1 percent, was higher than that of agriculture. Industry has grown at an average annual rate of
8.6 percent in the past five years, recording a double-digit growth in 2007-08.

The State considers industrial growth as a means to mitigate poverty and unemployment. Industrial
development promotes higher capital formation; raises wage incomes to higher levels; and
absorbs surplus workforce, bottled up in rural areas, to industry. To realize these benefits and
hasten up the socio-economic changes, industrial development is accorded top priority by the
State Government. The Andhra Pradesh “Industries Investment Promotion Policy, 2010-15 (IIPP
2010-15) is aimed at “advancing the cause of inclusivity, distributive justice, and creating
employment opportunities across different skill sets”.

EXCELLENT ENDOWMENT OF RESOURCES
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1.6

Andhra Pradesh has bountiful natural resources (coal, limestone, bauxite, and a number of minor
minerals), fertile land, water, fertile river basins and extensive canal system, and conducive agro-
climatic conditions. The State is agriculturally prosperous. It is known as the “Rice Bowl of India”.
The State also has the second longest coastline (972 km) among all the States in India and itis also
the largest producer of marine products with 40% share in country's exports.

Andhra Pradesh is well connected with the rest of the world through its seaports on the eastern
coast and its international airport, which is ranked as the fifth best airport in the world. A well-
established road and railway network link it to the rest of India. Vast Natural Gas reserves found in
Krishna Godavari Basin, which is one of the largest Gas discoveries in India in the Eastern Region
has opened up immense possibilities for environment-friendly industrial development with greater
efficiency and cost effectiveness in Andhra Pradesh. The Natural Gas find of 62 million standard
cubic metres per day has already been exploited, while further exploration is in full swing. The State
has abundant water resources from its river system and Reservoirs.

Andhra Pradesh holds the first rank in area and production of Rice, Citrus, Chilly, Qil Palm, Prawn,
Egg, Broiler, Meat. It is second in Fish, Mango, Tomato & Coriander, third in cotton, cashew; fourth
in flowers and fifth in grapes, banana, ginger, and guava. There is large potential for production of
variety of processed products.
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The eligible service activities set up in all Municipal Corporation limits as appended in Annexure-Il
are eligible only for investment subsidy and all other service / Business activities are not eligible
for any incentives set up anywhere in the State.

Projects involving substantial Expansion / Diversification of existing industries in the eligible lines
of activities are also entitled for benefits offered under the policy.

The list of ineligible Industries / activities as Annexure-lil.
Operational guidelines of the policy will be notified separately.

Under the IIPP 2010-15, the Government proposes the following fiscal benefits to eligible
Manufacturing and Service enterprises covering the categories of (a) MSME's (b) Large
Enterprises (c}) SC/ST Entrepreneurs (d) Women Entrepreneurs (e) Mega Projects (f) Sector
specific incentives.

POLICY INTERVENTIONS
Infrastructure Initiatives
Land

Government will create land banks for industrial parks. Industrial Parks will be developed across
the State over the next 5 years. The land banks will also meet the land requirements of anchor
industries which have huge employment potential. Efforts will be made to identify waste / barren /
dry lands in different parts of the State.

Development of quality infrastructure for industrial growth has been given highest priority in the
Policy. In line with this objective, Government of Andhra Pradesh would provide Rs. 100.00 crores
in State budget every year for promotion of industrial estates in the state with quality infrastructure
like roads, power, water, waste management etc., and also to provide external infrastructure to
SEZs.

Infrastructure Authority (IA) has been constituted for the rapid development of physical and social
infrastructure in the State through private participation in the designing, financing, construction,
operation and maintenance of infrastructure projects.

Provide Infrastructure assistance to standalone units set up in remote locations under Industrial
Infrastructure Development Fund (lIDF) @ 50% on the infrastructure cost limited to Rs.1.00 Crore.

Upgradation and maintenance of infrastructure in the existing industrial estates / parks on priority
basis.

100% reimbursement of stamp duty and transfer duty paid by the industry on purchase of land,
lease of land / shed / buildings, mortgages and hypothecations meant for industrial use.

Reimbursement of 25% land cost limited to 10.00 lakhs to the units in Industrial Estates/Industrial
Parks developed by APIIC.

25% reimbursement of land conversion charges limited to Rs. 10 Lakhs for MSME's

Reservation of 30-40% of the land for Micro and Small enterprises in the existing and upcoming
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B. Power

4.1.17 The State has emerged as a key player in the country's power sector and has an energy deficit of
2% when compared to the national average of 9.3%. At national level, the state stands firstin the
generation of hydroelectric power and is also looking to take the lead in clean technologies such
as wind, solar and bio-mass. The state is also looking to utilize the vast natural gas reserves found
in Krishna-Godavari Basin.

4.1.18 To make available power at most competitive rates, the Policy provides for fixed power cost
reimbursement @ Rs. 0.75 per unit (upper ceiling) on the proposed revised rates (2010-11) for 5
years from the date of commencement of commercial production. In case of decrease in Power
Tariff, the reimbursement will be reduced proportionately.

4.1.19 Promote merchant power plants through the PPP models to reduce power shortage in the State.

4.1.20 Provide dedicated feeders to units located in industrial estates / parks and industrial areas for
uninterrupted power supply.

4.1.21 APTRANSCO will convert feeders having more than 50% of the industrial load as dedicated /

express feeders.

4.1.22 Efforts will be made to ensure un-interrupted power supply to the industrial units in coordination
with Energy Department.

4.1.23 Associated needs like Solar Power, Wind Power etc. will be taken up by facilitation and interaction
with other departments.

4.1.24 Encourage new captive power plants for seli-consumption and will examine providing Electricity
duty exemption.

C. Water

4.1.25 The State is called “A River State” as it is blessed with major River systems like Godavari, Krishna,
Pennar, Vamsadhara and 36 others.

4.1.26 As of now there is 2746 TMC of dependable availability of water in the State, of which 2092 TMC of
water is being utilized.

4.1.27 In addition to the above, plenty of ground water resources are also available in the State.

4.1.28 Reservation of 10% of water for industrial use from the existing projects as well as future projects
would be continued.

D. Airports

4.1.29 First Greenfield International Airport of the country at Hyderabad is one more feather in the cap of
Andhra Pradesh, which is ranked as the 5th best Airport in the World. Proximity to International
Airports at Chennai, Bangalore from several districts of Andhra Pradesh just adds to the overall
industrial growth in the state.

4.1.30 The other airports in the state are Visakhapatnam Airport, Vijayawada Airport, Rajahmundry
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Road, Ports, Airports. Government of India will provide necessary viability gap funding through
PPP to the extent possible for creation of infrastructure. The role of the State Government is to
acquire the land necessary for the infrastructure, processing and non-processing areas and to
ensure that after notifying the area, all physical infrastructure and utility linkages are provided
within a stipulated time.

4.1.40 The total investment expected is above 3 lakh Crores over a period of 7-10 years and employment
projected is 12 lakhs (Direct 5.25 lakhs and Indirect 6.75 lakhs). Till date, the committed
investmentis about Rs. 1,74,654 Crores.

4.2.0 Focus on MSME

4.2.1 Recognizing the importance of MSMESs in creating a multiplier impact on the economic growth,
through large scale employment generation, exports and supplying mass consumption goods, a
special focus is given to aggressively develop the MSME sector in the State. The following
initiatives are proposed taking Prime Ministers Task Force Committee recommendations as the
guiding principle.

A. Strengthening and Revitalization of DICs

4.2.2 District Industries Centers would be strengthened and revitalized for providing support services,
which include:

i) Preparation of District-wise detailed plans

i) Comprehensive information on policies/schemes

iii) Project profiles on viable activities

iv) Marketing support

v) Organizing entrepreneurship and skill development programmes
vi) Credit support

vii) Facilitating revival/rehabilitation of sick MSMEs.

B. Other Growth Enabling Incentives MSEs

4.2.3 Asasupport measure, MSEs will be provided investment subsidy and tax incentives in the initial
stages as indicated

i) 15% investment subsidy limited to Rs. 20.00 lakhs to MSE's
ii) Reimbursement of 100% VAT/CST or SGST for a period of 5 years to Micro Enterprises
i) Reimbursement of 50% VAT/CST or SGST for a period of 5 years to Small Enterprises
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4.2.4

4.2.5

4.2.6

Credit Support
The State will extend the following support for credit flow to MSMEs:

a) Interest rebate reimbursement under Pavala Vaddi scheme on Prime Lending Rate on the
term loan to an extent of 9% over and above 3% to MSEs for a period of 5 years

b} Popularize the collateral free loan scheme - CGTMSE actively take measures which will
enhance the loan rendering capacity of banks

¢} APSFC will provide loans to MSMEs inline with Commercial Banks under SIDBI - CGTMSE
scheme

d) Seed capital assistance to First Generation Entrepreneurs to set-up Micro Enterprises @10%
ofthe Machinery cost and the same be deducted from the eligible investment subsidy.

Marketing Assistance

Government of Andhra Pradesh is formulating a new Marketing Policy to safeguard the interests
oflocal Micro and Small Enterprises. The policy highlights include:

i) TenderForms will be made available free of cost
iy Exemption from payment of Earnest Money Deposit (EMD} and Security Deposit (SD)
i) Bill discounting facility will be made available on Government orders

iv) 10% price preference i.e. where the bid of Micro and Small Enterprises are within 10% of L1, the
local Micro and Small Enterprises will be given an offer of reasonable part of the order at L1

v) Reimbursement of cost incurred for quality certification/ patent registration @ 50% limited to
Rs. 2.00lakhs for MSMEs

vi) Provide platforms for interaction between Enterprises in Andhra Pradesh and potential
domestic and global markets through Trade Fairs, Road shows

vii) Encourage the SMEs to participate in national and overseas business fairs & exhibitions, and
international delegations

viii) Consider to create A Facilitation Council - a quasi-judicial body to redress the problems
being faced by the local MSEs in marketing their quality products

ix) Setting-up a permanent Exhibition-cum-convention Centre to exclusively display MSME
products.

Technology Upgradation, Research & Development

Enhancing productivity through technological up-gradation is one of the key drivers of high
economic growth. With globalization and increased competition, the survival of Industries using
outdated technologies is challenged. Therefore, to survive, grow and win, there is a pressing
need for SME’s to infuse technological innovations in their production processes, marketing and
management functions. The initiatives include:
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4.10.2 To declare food processing as seasonal industry, wherever necessary and eligible to enable the
industry to get relief from minimum electricity charges during the closure (non-seasonal) period.

4.10.3 To continue Fixed Power Cost reimbursement @ Rs.1.00 per unit on the revised rates for 5 years
as perthe guidelines

4.10.4 Megafood parks setup as per Food Processing Policy of Government of India

i) Toreimburse 25% cost of external infrastructure for power, water, approach roads and other
infrastructures limited to Rs. 2.00 Crores

i) To provide VAT/Sales Tax reimbursement for Mega Food Parks during the construction
period for a period of 2 years limited to a maximum Rs. 2.00 Crores

iii) The Food Parks sanctioned under Mega Food Park scheme of Gol will be considered for
Tailor-made benefits on case to case basis.

4.11.0 Biotechnology

4.11.1 Biotechnology is growing consistently and rapidly in India and the State is the leading centre for
Biotechnology. The major strength of the state is in Research and Development with the presence
of institutions like the Centre for Cellular and Molecular Biology, Centre for DNA Fingerprinting
and Diagnostics, National Institute of Nutrition, International Crop Research Institute for Semi-
Arid Tropics (ICRISAT) etc Major Global players have already set-up their base in the State. Totap
the potential of this sector, special focus will be given to Bio-technology for further development of
this sector.

4.12.0 Adoption of Clean Technologies

4.12.1 Industries will be facilitated in getting assistance from the funding agencies like NEDCAR IREDA
etcinimplementing the clean technology projects using the various GOl Schemes for the state.

4.12.2 Provide incentives on specific cleaner production measures adopted in new industries @ 25%
limited to Rs.5 lakhs

4.12.3 Monitor carbon emission and encourage the industries to go for carbon auditing.
4.12.4 Facilitate all industries in obtaining carbon credit.

4.12.5 Facilitate setting up of effluent treatment plants and hazardous waste treatment plants in various
industrial estates and cluster with private sector participation.

4.13.0 Export Promotion and Special Economic Zones (SEZ)

4.13.1 The exports from Andhra Pradesh are growing consistently year after year. During 2008-09, the
State has exported goods and services worth of Rs. 77, 605 Crores, recording a growth of 35%
during 2008-09 over the previous year. The growth is led by software exports (Rs. 32,509 Crores),
Engineering items (Rs. 13,783 Crores), Agro forest products (Rs. 5,799 Crores), Mineral and
Mineral products etc.
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For mare mformmation, please contact

Commissioner of Industries
Government of Andhira Pradesh

Pl 1 491-40-2344 1666, E-omil : commner_imdelap.gov.in
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